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i CONSTRL'CTION DEED) OF TRUST
- -INE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (@' This Desd of Trust is L LINE OF CREDIT INSTRUMENT. (b} The maximum principal amount to be advanced

pursuant to the Nots is $150,000.00. (©) The term of the i 4e commances on the date of this Desd of Trust and ends on April 30, 1995, (d) The

maximum principal amourt 1o be advancs 4 pussuant to tha Nols may be excesdad by advances necessary to complels construction of previously
agreed upon improvaments on the Ra il Prc perty. :

THIS DEZD oOF TRUST {S: NATI:D OCTOBER 28, 1‘994, émong Don Frye Construcﬂon, Inc., as estate in fee
simple, whose address iz 7.0. Box 7731, Kimath Falls, OR 97601 (referred to below as "Grantor”); South
Valisy State Bank, whose achiress iz 801 Main Street, Klamath:Falis, OR 87601 (referred to below sometimes as
"Lendar" ang sometlimesg &¢ "3 taeliciary”); ¢nd- William P. Brandsness, whose ecdress Is 411 Pine Street,
Kiamath Falls, OR 97501 (referrzd to below g3 "Trustee").

CONVEYANCE AMD GRANT. For va uabi- congideration, ( rantor conveys 1o Trustee for the benefit of Lender as Beneficlery all of Grantor's
right, tite, and inferest in and 1o thy folo ving described  al progerty, 'togsther vith all existing or subssquently eracied o atfixed buidings,
Jmproven)en!s and fixtures; afl 39_53"':9" Is,.fignls of way, and &f ourlenances; gil waler, watsr rights and ditch rights (including stock in ulliities with diich
or Imigation rights); and aif other s, roya des, &and.profits c¢ ating to 1ho real property, Including without limitation aif minerals, ofl, gas, geothermal
and similar matters, focated in '?&am talh County, Staie of Oregon (the "Real Property"):

Lot 4, Block 3, Tract 1152 NORTH HILLS IN THE CITY OF KLAMATH FALLS, in the County of Klamath,
State of Oregon. ° o
The Real Property or Hs sddress i5 commo,
Property lax icentification number is-Kay #447 190,

Grantor presently assigns 1o Lenider (als ) knc 41 as Beneficiary nthis Deed of Trusl) ait of Grantor's right, tille, and intorest in and to at present and
futura;leases.ctghel R,roperty.and.aﬂ‘.ﬁgr ls,lrc‘n_me:Propsdy, |-addition, Grantor, grans Lender a Un¥u.n Commercial Code securily interest in the
Rents and the Personal Propary dafined bolevs. . daos

DEFINITIONS. :Tha foliowing words sha | hav 1ihe.felowing ms \iings whan used in this Deed of Trust. Terms not othorwise defined in this Deed of
the meanings. atlribuied 13 sucrterms.in the

nly knpvwn}(a,s‘ 8399 Hormedale Road, Kiamath Falls, OR 97603. Tha Regl

Trust shall have- Uni ym Commercial Code. All referances to dollar amounts shall mean amounts in lawfus
money of the Uniled Sintes.of ;
Beneficiary. The.word "Benoficiary mes s South Vallay 31 ate Bank, its supcessors and assigns. South.Vallay State Bank also Is referred 1o as
“Lender” in this Dead.of Trust. . i
Oeed of Trust. ‘' The words “"Deed f Tn &f* mean this Da.¢ of Trust amang Grantor, Lender, and Trustes, and inciudss without Emitation all
assignmant and security. interest prow ision: releting to the Pa: sonal Preperly and Ren's.
Granlor. The word "Grantor” maa S y.and afl persox -and entities’ axaciding this Desd of Trust, inclucing without imitation Don Frye
Construction; Inc.. ’ ] o ’
Guaranior. The word "Guarantor” meiy s -and includes v ithout fimitation, .any gad all.guarantors, sureties, and accommodalion parties in
connection with the Indaebledness. :
Mprov Imens™ maans and .n dudes without fimitation all existing and provemants, fixtures, buildings,
Property.

mobile homes affixed on 1t o Ral Property, facilits ., additions, replacemants and other construction on the Real

indebledness. The word “Indebladr ess” neans all princira and in
Lender {o gischarge obligations of Grinto: 97.8xpenses incLo ad by Trus!
togather vith intgrest on such amount: as ¢ rovided in this Doe d of Trust,
Lender. “The word "Lender means St uth \ alley Stale Bank, t 3 Successors and assigns.
Nots. Th2 word *Note” means the siot dated Oclober.z8 19p4, in:the principal amount of $150,000.00 tror: Grantor 1o Lender,
together with all ranewals, exlensicns, mod: ications, refinanci: 95, and subslitutions fcr the Note, The maturity date of the Note is April 30, 1995,
The rate of interest on tha Note is subjctty indexing, adjustrv o, renawal, or tanagotiation.
X r quipmant, of persona! property now or hereafier owned
hereafter atig 0 | x L Properly; together wit csssions, parts, and additions 1o, all replacements of,
such o ropor y; and tegether # th all procesds (Including without limitation all insurance procesds and refunds of
sale'or other disp¢ silion of the Property. ) ’

Property.. The word "Property” means. 1olic¢ ively \BéalnPro; wtyand meFe:somEFropefty

Real Proporiy. The words "Real Prop; Ay" 7 dani the property ﬂe{gss_én/dﬁghtsi describad above i ihe "Conveyance and Grant® saction,
Related Documents. “Tha. words "Fulale - * Mm% 0. and .include : withou! Smitation af i

agresments, guaranties; Sacurity agreef sanis -‘morigages, deed i.of trust, and af other nstruments,

hereaflar exising, exscuted in connecti¢ n witi the Indablodne 3¢

Renls. - Tha word Renis™ means all-p ese1 and future fents, revenues,. incoms, issLes,, royaltias, profils, and other benafits derived from the
Property.

Teustee. 'Tho word "Trustee™ means Wi iam f < Brandsness ang iny substituts of succassor trustess.

THIS DEED OF TRUST, INCLUDING THE! A3 IGNIENT OF FENTS AND THE SECURITY
PROPERTY, IS GIVEN TO SE YMENT OF THE IN A é
GRANTOR i ] X

e
il
g

ALSO BE AN | VENT

T AVER CLLUOWIN G TERMS: i §
PA/MENT AND PERFORMANCE. Except & sther viso providad in h s Deed of Trust, Grantor shal pay to Lender all amounts secured by this Dasd of
Trust as they becoma dus, tricly tnd + @ timely manne~ serform all-of -Grantor’s obligations under the Notle; this:Dead of Trust, ‘and ths




n‘and contrdl of the Property, () jise

Iate 10 the usa of the Proporty

, ¥ Proporty, a (c) coect any R n! ty. ” he folowing provisions ra usa of the Proporly Of 10 OUX
Ermitations ¢ . “THIS INSTRUMENT WiLL 1OT / \USE OF T € PROPERTY DESCRIBED IN THiIS INSTRUMENT IN VIGLATION
OF APPLICABLE LAND USE LAWS AND REGUL TIOHS. HEFORE SIGNING OR ACCEPTING THIS HSTRUMENT, THE PERSON ACQUIRING
.?z% Lgéuﬁmovamv "SHOULD. CHECK . NiT- [THE APPROERL TE ‘CITY-OR COUNTY PLANNING DEPARTMENT TO VERIFY

Duw&o tasintain. Grantcr shall maintain-the Fropett in:fenantadia conditicn and promptly perdorm all repalrs, replacements, and maintenance
nacessary o preseive its value.

Hezardous Substences. The tarms "hezardous wasie," 't azardous substan e, "di * “reloase,” and mhroalened release,” as used in this
Deed. of Tast; shalt have the same meanings as sef foriy in-the Comprseha sive Environmantel Responss, Compensation, and Ligbility Act of
1880, as amanded, 42 U.S.C. Section 9601, et seq. (¢ ERC A7), the Superfux Amendments and Reauthorization Act of 1886, Pub. L. No. 93-499
("SARA"), ta Hazardous Vialerials Traneportation Act, 40 L SC. Saciion 187, 6l ssq. the Resource Conservation and Recovery Act, 43 US.C.
Section 6901, et seq., or othsr applicable slate or t ederi | laws, rules, of § wgulations. adopled purs

“hazardous wasle" and *ha-ardous substance” shall a 50 ia lude, without lin:ii ion, petrolaum ang pelroisum by-producls or any fraction thereo!
and asbestos. Grantor represents and warranis to Lende: hat: (a) During th 3 period of Grantor's ovinership of the Property, there has been no
use, generation, manufaciuse, storage, treaiment, disp osal, eleass or threaler 3d release of any hazardous waste or substance by any person on,
under, or ebout the Proparly; {b) Grantor has no krx wied e of, or reason ¢ believe that thars has been, except as previously disclosed to and
acknowiadjed by Lender in wriing, @) any use, g¢nerat on, manutacture, storage, reatmsnt, disposal, releass, of threatened release of any
hazardous wasls or substance by any prior OWNers o oCtA pants of the Prooe dy-or (#).any actual or threatened liigation or ciaims of any kind by
any person relaling to such matters; and (C) Except a; provigusly disclosed & and: acknowledged by Lender in wriling, (i) neither Grantor nor any
wenant, contractor, agent or othsr authorized user «f the Properly shalt w9, generals, manufaclure, store, treal, dispose of, or release any
nazardous wasis or substanca on, under, or about 118 P1perty and (i) &n s such activity shall be conducted in compliance with all applicable
taderal, stnte, and local laws, regulations and ordina ces, including without \mitation-those laws, regulations, and ordinances described above.
Granter aithorizes Lender and its agents. lo enter uf on it a.Properly to mak 3 such inspections and tests, at Grantor's expense, &s Lender may
deem appropriate lo datermine compliance of the Propert with this section «f the Deed of Trust. Any inspections or tests made by Lender shall
pelor Lerder's purposes only. and shait not be consyue3d fo. croate any responsibility. of ligbility on the part of Lender to Grantor of to any other
person. The representations and warranties containad herein are based of Grantor's due diigenca in investigating the Propserty for hazardous
waste. Grantor hereby () releases and walves any (ulirs claims against Lor der for indemnity or contribution in the event Grantor becomes kable
for cleanup’ or other cosis under any such-laws, and’ (1)) agrees to Inder wity and hold harmiess Lender against any and all claims, losses,
Eabilities, damages, penalties, and expensas which Lenda may directly or «n firectly sustain or suffer resulting from a breach of this section of the
Deed: cf Trust;or as a consequence of any.use,.9 3ne:edon, manufactuse, storage, disposal, release of threatened relgase occumring prior 1o
Grantor's ownership or in'erest in the Property, whther o not the same v-as or should have bee known to Grantor. The provisl i
section o the Deed of Trust, including the obligaton k indemnify, shall survive the payment of the indebtedness and the satisfaction
reconvayancs of the lien of this Deed of Trust andi shat'not be affecled 3y Lender's acquisition of any Interest in the Property,

foracigsixe or otherwise. . . P

KulSanice, Waste. Grantor shall not cause, conduct or § srmit any’ fiisane » nof commit, permit, or suffer any stripping of or waste on o to the
Property; ar, any-portion of:the Property. Without Eniling the generality of tt e foregoing, Grantor wil nol remove, or grant to any other parly the
right to re move, any. timber, minerals (including oil &y d gas),.soll, gravel or ¢k producis without the prior written consent of Lender.

‘Removal ot.improvem:ants.. Grantor shall not dem dlish ¥ remova any Imy rovemants from the Rea! Property without the prior written consent of

Lendar. . As.a condition to.the vemoval of any improvemeals, Lander may re quire Grantor to make amangements satisfactory to Lender to raplace

, such Img rovements, with \mprovements of at least.ex el v lue.

Lenders: Right o Enter. Lender and its agents and epresentatives mey enter upon the Real Propesty at il reasonable times to atiend to
Lender's interests.and o inspect the Property.tor.pu poses;of Grantor's.com iance with the terms and condilions of this Deed of Trust.

Complisnce with Govaramental Requirements: G or'shall promplly ¢ omiply with al laws, ordinances, and regulations, now or hareafter in

_effect, of ali .govermmontal authorities applicable ‘o the usa of occupan y of the Property, inciuding without limitation, the Americans With

Disahiftios, Act. Granlor_may contest in good faitn aim _such law, ording nce,, or regulation and withhold compliance during eny proceeding,
lncluding appropriate’ appeals, S0 fong as Granto has notified Lender it writing priof to doing so and so long as, in Lender’s sole opinion,
Lender's .interests. in the Property are not jeopard zed. lLender may req ire Grantor to post adaquale securily or 8 surety bond, reasonably

satisfactary to Lender, to protact Lender’s interest.

Duty to Protect. Grantor agrees nelther to abandon no - leave unatiendet the Propery. Grantor shall do alt other acts, in addition to those acls
sot forth above in this section, which from the chare cter 1.nd use of the Pro erly are reasonably nacsssary to protect and presene the Property.

DUE ON SALE - CONSENT BY LENDER. Lender mey, at is option, declars immediately due and payabe all sums secured by this Deed of Trust
upon the sal3 or transfer, without the Lender’s prior writien o: ;nsant, of ali or an - part of the Real Property, or any interest in the Rea! Property. A “sale
or lransfor” means the conveyance of Real Propery o any right, tite or Intere st therain; whether lsgal, beneficial or equitable; whether voluntary or
involuntary; wwhether by outright sale, deed, instaliment sale « ontract, land conb ict, conlract for desd, laasehold interest with & term greater than three

(3) years, lecse-option conlract, or by sala, assignmenl, of i ansfer of any berx ficial interest in or to any land trust holding tiie to ths Real Property, of
by any cthe” method of conveyance of Real Property nterest. It any Grantor ks a corporation, partnarship or limited liability company, transfer aiso
includes eny changs in ownership of mora than twenty- five | ercent (25%) of th» voting stock, parinership interests or limited liability company interests,
asthe case nay be,-of Grantor. Howaver, this option shallinv ot be exercised by .ender it such exercise is prohibited by taderal law or by Oregon law.

TAXES AND LIENS. The toliowing provisions relating 1} tho ‘axes and liens oa he Property are a partof this Deed of Trust.

payment. Grantor shall pay whan dus (and in @ even s pricr to delinque acy) all taxes, special laxes, assessments, charges (including watsr gnd

.sewer), fines and impositions levied agalnst or:o!1 ag3unt of the Proper y, and shall pay when duo all claims for work done on oF for services

renderad or material furnished to the Properly. €rantc- shall maintain th Properly free of all tiers having priority over of aqual to tha interest of
Lender under this Deac of Trust, axcept for the lia ) of L-xes and assessn nts not due and axcept as ctherwise provided in this Dead of Trust.

Right To Contest. Grantor may withhold payma ' of i:ny tax, assessmat t, or claim in connection with a good taith dispute over the abligation to
pay, so long &s Lender’s interest in the Property i. 00°, aopardized. If a i.:n arises of is filed as a result of nonpa 1, Grantor shali within fiftean
(15) days after the lien arises or, if a lien s filed, \vithin fiteen (15) days & ler Grantor has notice of the filing, secure tha discharge of the lien, or #
requestad by Lender, deposit with Lendsr cash o a suifics orpof; -bond or other cecurity satisfactory to Lender in an amount sufficient
to gischarge the fien plus any costs and aftorney 5" fee s.or.other charges that could accrue.as a result of a toreclosure o sale under the fien. In
any contest, Grantor shall defond itself and Lend s gnc! shall satisly any & dverse judgment bafore anforcement against the Property. Grantor shall
neme Lendar as an additional cbligae under any suret bond furnished in the contest proceedings.

Evidence of Paymenl. Granlor shall upan denaiict ‘urmish 1o Lende- afisfactory ‘evidence of payment of the taxes or assessments and shall

gﬁhqiﬂ:;'a tha appropriale governmental official 10 d3wver to Lender at wny time & writion sislement. of the laxes and assessmants against the
opery. !

Natigrof Tongtrueiion., .Grantor shall nofify Lo \der «t least fRleen (1¢) days before any work ks commenced, any services ara furnished, or any

fnaterals ara supplied to tho Property, If any meahark's kan, matetialms Vs en, or othef kan coud be assartod on account of the wark, services,

of hilerials and the costaxceeds $1,000.00. Granlo will upen raques of Lendar furnish to Londer advance assurancss satisfactory to Lender

\hat Grantor can andi Wil pay tha cost of such inyirovs nants.

PROPERTY DAMAGE INSURANCE. The following p ovisins relating to Insu ing the Propaity are 8 part ot this Deed ot Trust.

Micinlenance of Insurance. Grantor shall procure 3 \d maintain policie s of fire insurance with standard extended coverage endorsements on a
roplasement basis.tor the full insurable value ccverin ) all improvemert on the Real Property in an amount sufficient to avold application of any
coinsuranca clause, and with a standard mortgages clause in favor of Lender, together with such other insuranca, including but not limited to
haza-d, Babiity, busiess interruption, and bol er ln:urance, 8s Lenck r may reasonably require. Policies shall be writlen in form, amounts,
coveages and basis reasonably scceplable lo 1.andk r and lssuad by 2 company o companiss reasonably aceeplable to Lender. Grantor, upen
raquast of Lender, vil deliver to Lender fror dime to Ume the poicas of cotlificates of Insurance in form salisfactory lo Lender, including
stipuiations that.covorages will not be cancelied o’ diminished withcy et Jeast ten (10) days’ tice to Lender. Should the Real
Progedy, at any fime become located in an arte d3 Jgnated by tha 0i eclor of the Federal. Emergency 3
hezerd area, Grantor agrees 1o obtaln and maln ain F aderal Flood Insus nce lo the extent such insurance is req

avallable, for the term of the loan and for the ful unp:id principal bala~x s of the loan, or the madmum limil of coverage that Is avaliable, whichever

ClalEsss L G ot :

Application of Proceeds. Grantor'shall prompty notify Lender ct any loss or damage lo the Propery if ‘the - estimsled -cost of repalr
rephggrg‘gm ;efeee?s $500.00. Lender may make § roof of loss if Gra tor tai's to do so wilhin fiteen (15) days of the casualty. Whather or not

i




of ;any. Insurance and. apply the proceeds fo

ir of the Properly. If Lender elacls to apply

, ar \ proverients In a manner satisfaclary to Lender.

Lardor shiall,‘uporr satisfactory proof ‘of 'such ‘oger + pay ‘or el : ; proceeds for the réasonabls cost of Tepair or

resioration it Grantor is not In. defsuit:under this Deex.of Trust., Any.proceeds which-have fiol deen disbursed within 180 days.afier their receip!

and viich Lendar has not.commitied to:tha:ren aincr resicration of the.! ropesty shall be used frst to pay any amount owing to Lendsr under this

Doad of Trusl;:then to_pay accrued interest,.an i the remainder, if any; shall ba epplied o the principal belance of the Indsbledness. If Lender
haids any proceads afler payment in full of the Ir dst t:dness, such proc eds shall be paido Grantor as Grantor’s inlerests may appear.

‘Unaxpired Insurence ol Sale. Any.unexpired | aswe nce shall:inure to he benefit-of, and. pass to, the purchaser of the Property covared by this
Dead of Trust at any trustee's sale or other sale Ield v ader the provisioa:: of this Deed of Trusl, or at any foreclosure sale of such Property.

Gran'or's Report on Insurance. Upon reques of L.nder, however nc: more than once & year, Granlor shall furnish to Lender a raport on each
existing policy of insurance showing: (a) the narng'cf the insurer; (b) th 1 risks insured; -(c) the amouni of ihe policy; (d) the property insured, the
then surrent replacement valus of such property, an§ the manner of dtermining that valus; and (e) the expiration date of the policy. Grantor
shall, upon request of Lendar, have an Indepentient e opraiser satisfaclo y to Lendar determine the cash value replacement cost of the Property.

EXPEMMITURES BY LENDER. If Grantor fails to comply with any provisior of this.Deed of Trust, or if any action or procesding is commsnced that
would reaierially affect Lander's interests in the Projery, Lender on Granic”'s behalf, may, but shail not be required lo, take any action that Leader
deems aporopriate. Any amount that Lender expencss in 1:0 doing will bear. nlerast at the rale charged under the Note from the dale incurred or paid
by Lencer to tha date of repaymant by Grantor. Alla ich ¢ penses,at Lends ‘s option, will. (a) be payable on demand, (b)be added o the balance of
the Nota nnd be apporiionad emong and:ba:payahie +« th:any inslalimen! payments lo becoma due during either (i) the term of eny applicable
insurance poiicy or (ii).1he.remaining lerm of the Nole, i (c) be treatéd «s a balloon paymont which will be due and payabie at the Note's maturity.
This Dsad of Trust also wil secuwre payment of fheso amounts. The rights  avided for in this paregraph shall be in addition to any other rights or any
remedies 0 which Lender may be entitfed on accountt of 1ne default. Any 3t ch action by Lender shall not be construed as curing the defautt so as to
bar Lender from any remady that it otherwise would | ave had. - '

WARPRANTY; DEFENSE CF TITLE. The followingpv ovisic ns relating fo.own. xship of the Properly are a part of this Deed of Trust.

Title. Grantor waranis that: (a) Grantor holds goo:i-and marketable ~dle of record to the Property in fee simple, free and clear ot al liens and
ensumbrances other than those sat forth in.tho Reai “roperty descrip'ic a or in any.fitie insurance policy, title report, or final title opinion issusd in
faver of, and accapted by, Lender in connectio + wit this Deed:of Trus 1, and (b) Grentor hes the full right, power, and authorily to exscute and
deliver this Deed of Trust to Lender.

Defease of Titie. Subject to the exception in 1 1a peragreph above, Gr antor wamants and will forever defend the title to the Property agsinst the
lawiful claims of all persons. in the.event any a¢ ion ¢ r.proceading is commanced that questions Grantor's tits or the interest of Trustes or Lender
under this Dead of Trust, Grantor-shall.defend.  ©.a< :on al Grantor’s exdense. Grantor.may be the nominal parly in such procesding, but Lender
shall be entitied to participate in the proceediny arc 1o be represents:i.in the proceeding by counsel of Lender’s own choice, and Grantor will
delivor, or calisé o be delivered, to Lender sict ins iments as Lender nay raquest from time ta time to permit such participation.

Compollance With Laws. Grantor warrants that tha Property and G-anlor's use of the Properly complies with all existing applicable laws,
ordinancss, and regulations of governmental au’ hgﬁﬂ . :

CONDEMNATION. -Ths foilowing provisions relating ‘0 condemnation proc:e dings are a part of this Deed of Trust.

Applcetion of Net Proceeds. If alt or any pari of ix) Property is condk mnad by-eminant domain proceedings or by any proceeding or purchase
in deus of condemnelion, Lendar may at its elect on 12 julre that.all or an - portion of the net procsads of the award be applied to the invebledness
or #hv repair-or restoration of the Property. Tha net [ roceeds of the aw wd shall mean the award after payment of all reasonable costs, expenses,
and nttorneys' fees incurred by Trusise or Lendk r in ¢ onnection with the condemnation.

Frocsedings. If any proceeding in condemna fon t filed, Grantor she 1 promptly notify Lender In writing, and Grantor shail promptly take such
sieps.as may be necessary to defend the-action and ablain the award. Grantor may ba the nominal parly in such proceading, but Lender shall be
enitiad to participate in the proceading and to e reg resented in the pr. xceeding by counsel of its own choice, and Grantor will deliver or cause to
be dativered to Lender such Instruments as mey be r:quested by it fror tima totims to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GC ERNMENTAL AU HORITIES. The foliowing provisions relating to governmentat taxes, fess
and charges are a part ¢f this Deed of Trust: :

Currant Taxes, Feas and Charges. Upon request 1y Lender, Granto shall execute such documents in addition fo this Deed of Trust and take
what aver other action.is requssted by Lender 1) per oct and continue ender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described balow, fogether with alt exp ansex Incurred in recorc ng, perfecting or continuing this Deed of Trust, including without timitation
all taxes, fees, documentary stamps, and other chang s for recording of egistesing this Deed of Trust.

Texes. The following shall constitute taxes to v hich 'his saction applia: : (a) 8 specific tax upon this type of Deed of Trust or upon all or any part
of tha Indebledness secured by this Deed of Trist; (2) a spacific tax or Grantor which Grantor Is authorized or required to deduct from payments
on ite Indebladnass secured by this type of Deed of Trust; (€) a tax o this type of Deed of Trust chargeable against the Lender or the holder of
tha Mole; and (d) & specific tax on all or any potior f the Indebtednes ; or on payments of principal and interest made by Grantor.

Subnequent Taxes. If any tax ta which this sec ion ¢ pplies is enactec : ubsequent to the date of this Deed of Trust, this event shall have the same
effbét as &n Event of Default (as defined balow , arc Lénder may exer ise any or all of its available remedies for an Event of Default es provided
belowy unless Granior either (a) pays the tax hefot i:becames delis uanl, or (b) conlests-the lax as provided above in the Taxes and Liens
sectian and deposi's with Lender cash ora suif clant zorpcrate surely o nd or other sesurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEME!NTS. The following pro isions relating to this Deed of Trust as a security agreement are a part of
this Daed of Trust.

Security Agreement. This instrumant shall coistiul » a security agres: snt-to the exdent any of the Property constitutes fixiures or other personal
prog erty, and Lendsr shail hava all of the righls of & « acured pariy unde - the Uniform Commerc:al Code as amended from time to time.

Security Interest. Upon raquest by Lender, G entor shall exscule fina wcing statements and take whataver other action Is requesiad by Lender to
perfect and continue Lender's security interest 1n ths Rents and Person 4 Properly. In addition to recording this Deed of Trust in the real property
rsco-ds, Lender may, at any time and without turths authosization fror » Grantor, file exacuted counterparts, copies or reproductions of this Deed
of Trust as a financing statement. -Grantor:shatb reir surse Lender for & | expenses incumed in perfecting or continuing this security interest. Upon
dsfault, Grantor shall assemble the Personal I'rops ty In a manner 1 d et a place reasonably convenient to Grantor and Lender and make it
avalable to Lender wilhin three (3) days afier recelpt of writtan demand rom Lander.

Add-essen. The maling addresses of Grantr(tk tlor) end Lender (sscured party), from which information concerning the security intarest
grantad by this Decd of Trust may be oblained [eact es required by trx Uniform Commaercial Cods), aro as staled on tha first page of this Deed of
Trust . ;

F:}_?Ttﬁ! ASSURANCES; ATTORNEY-IN-FACT. The -ollowing provision : relating to. further assurances and attomey-in—fact are a part of this Deed
of Trust. - : IR BT

Furiher Assurancas, Al any time, and from time 1 ime, upon recu st of Lender, Grantor will make, executs and deliver, or will cause to be
mads, exsculed or defivered, to Lender or 1) Ler der’s designes, & 13 when requested by Lender, cause to be fed, recorded, refiled, or
rerecorded, as the case may be, at such times anc In such offices ar d places as Lender may deem appropriale, any and &l such morlgages,
desdis of fust, security deeds, securily agrean enls;, financing slatems s, confinuation statemasnts, insruments of furtner assuranca, cariificates,
and other documents as may, in the sole opition »f Lender, be nec 1ssary or desirable in order to effectuate, complele, perfect, continue, or
pressrve (a) the cbligations of Grantor under he.N Jte, this Deed of Trust, and the Relaled Documents, and (b) the liens and security interests
craaied by this Deed of Trust as first and pricr ians 1n the Property, w 1ether now owned or hareafter acquired by Grantor. Unless prohibited by
law. or agreed lo 1o conlrary by Lender in.witing, Grantcr shall re:n burse Lender for all cosls and expenses incured in connection with the
malisrs refemad !o in this paragraph. o

Altomey-in-Facl. if Grantor faiis to'do any th« things referred k in-the preceding paragraph, Lender may do so for and in ths name of
Graptor and at Grantor's expanse, For such.p ipes 15, Grantor herelsy imavocably appoints Londer as Grantor's attornay-in—tact for the purpose
of making,. executing; delivesing, filng, recard ng, tnd doing all oli¢ - things.as may be necessary or desirabla, In Lendar’s sois opinion, o
accomplish the matters referred to in the precetling 1 aragraph. ) .
FULL PERFORMANCE. If Granlor pays all the Ir deblk:dness when dus, terminalgs the fine of credit, and otherwise pedorms af the obligations
imposed upon Grantor under this Deed-of Trust,"Lnder shall execuls ant deliver 10 Trustee & request for full reconveyance and shall exaculs and
deliver io- Grantor. sullabls statements of terminalic n of any financing stalament on file evidencing Lender's securily interest in the Rents and the
Personal Property. Any reconveyance fee required Ly favw shall be pald by (.rar;tgg, if permitiad by epplicable law. .

DEFALLT. Each of the fcllowing, at the option of L¢ nder. shail constilite n event of defauit (Even! of Default”) under this Deed of Trust:




make ny paymant for taxes of Insurance, or.any

‘Compli rice Default. - Faliure 16:comply withi-any. ¢ ner 1 $in; obligalion, ce condilion contained in this Deed of Trusl, tha Noie orlnany
of the Rslated pocumms_.»‘llsucha failure Is curc e er d if Grantor has tbean given a notice of a breach of the same provision of this Deed of

Teust v the.prececing twelve {12) months, it may b cured (and no.E ant of Default willhave securred) if Granlor, afier Lander sonds writlen

notice. ¢ ding. cure of such fallure: (a) oy the: alure. within fiftee 1 (15) days; or: (b).1t.the cure raquires mor than ffisen (15) daytst;

immedintely inflales siens sufficient to cure. the fa lure 3 inues and complates a1 reasonable and necessary steps

producn compliance as s0on as reasonably practical. |- , - .
Ereaclizs. Any warranty, representation or staterr ent n-ade or furnishec 13 Lendsr by or on bahsif of Grantor under this Deed of Trust, the Note
or the Felated Documanls is, or at the time made cr furr .shed was, false 'n any matsrial respect. .

insotvency. The inscivency of Grantor, appointment o a receiver for am part of Grantor’'s property, any assigament for the benefit of creditors,
the cormmencement of any proceeding under ary bakruptcy or insolv ncy laws by or against Grentor, o the dissolulion or torminatisn of
Grantor's existance as a going business (i Granty Is business). Exceot to the axtent prohibited by federal taw or Orogon law, the death of
.Grantor (if Grantor is en Individual) aiso shalt.consi tute «n Evont of Detauft under this Deed of Trust.

Foreclosure, Forfelture, efc. Commencement of forec osure or torfeitura oroceedings, whether by judicial proceeding, selt-help, repossassion o
anyother method, by any craditor of Grantor or by any (jovernmental-ager 2y against any of tho Property. However, this subsection shal not apply
in the ovent of a good faith dispute by Grantor as to.ty 1valicity or reasor ibleness of the claim which is the basis of the foreclosure of forefeiture
ﬁ;%cg ding, provided that Grantor gives Landar vritler notica of such cle :m and fumishss reserves or a surety bond for the claim satistactory to

Broech of Cther Agrecment: Any breach by Grntor inder tha terms of any other agresment batween Grantor and Lender that is nat remediad

.withiniiny-grace period provided theraln, Inciudin ) witr-out fimitation any ¢ greament conceming any indabledness or other obligation of Grantor to

‘Lander, whether existing now or later. < 3 Lo :

‘Eventn AHfecling Guarantor. Any of the preceding 4 Aints occurs with - aspact to any Guaranicr of any of the Indebtedness or such Guarantor
. dies or bacomes Inccmpetent-orany Guarantor.re volvx -any guaranty of 1 o Indebledness. : Lender, atls option, may, but shali not be required to,
‘permit the Guarantor's estats to assume-unconc fior 2 ly:the obligations arising under: the ‘guaranty in a manner satisfectory to Lender, and, in
deing. 59, cure the Event of Default.

- ynsocirity. Lender.n good failh deems itselt inse curo. -

RIGHTS AlID'REMEDIES ON DEFAULT. Upon the o scurrince of any Event if Defauit and at any time thereafter, Trustes or Lender, al its option, may
exerciss any ong of more of the following rights and remeciis,in addition to @1 y.other rights:or remadiss provided by law:

Accelarate Indebledness. Lender shal Hiave #he iz i at Iis option to " leciare the entire Indebledness immediately due and payable, including
any prepayment penally which Granior would be requi-ed to pay. -

Foreclosure. With respect to all or any pait of tt & R3 1l Property, the Tn stee sha.ﬂ have the right to foreclose by notice and sale, and Lender shell
have ‘tie right {0 foraclose by judicial foreclosurs, in'y ther case in accor 1ance with. and to the full extent provided by applicabla law. If this Dead
of Trust is foreciosed by judicial foraclosure, Lender will bs entitlad o 3 judgment which wil provids that it the foreclosure sale procsads are

InsuEcient 16 satisty the judgment, execution ma/ tssu 3 for the amount o' the unpaid batance of the judgmenl.

UCC Remedies. With respect to al or any. part of tn'Personal Proped / Lender shaji have all the rights and remadies of a sacured party undsr
the Uniform Commercial Code.

Colizct Rents. Lencer shall hava the right, w thout notica to Grantor to take possession of and manage the Property and collect the Rents,
Including amounts past due and unpaid, and ap ply i+ 3 net proceeds, ot er and above Lender's costs, against the Indebtedness. In furtherance of
this r.ght, Lender may require any lenant or othyr usr of the Property ' 9 make payments of rent or use fees directly to Lendsr. if the Rents are
colected by Lender, then Grantor imavocably ¢ sigr tes Lenderas Gra or's attomey-in-fact to endorse instruments received in payment therect
in the: name of Grantor and to negotiate the sam 3 anc collect the procee ds. Payments by tenanis of other users to Lender in response to Lender’s
cemand shall satisfy the obfigations for which 1he p1 /mants are made, whather or not any proper grounds for the demand existed. Lender may
exarcise its rights uncer this subparagraph siths - in 1 rson, by agent, or through a receiver.

Appoint Receiver. Lender shall have theright‘ohara a recsiver appal ted to take possession of all or any part of the Property, with the power to
protect and presene the Property, to operate tte Preperty preceding o eclosure of sale, and 1o collect the Rents from the Property and apply the
procaads; over and above the cost of the rec siver hip, egainst the Ir debtedness. The receiver may ssrve without bond if permitted by law.
Lencer’s right fo the appointment of & receiver shs i-exist whather-of not the apparent valuo of the Properly exceeds the Indebtedness by &
substantie! amount. Employment by Lendior shs it not disqualify a persan-from serving &s a receiver.

Tononcy: ot Sufferance. If Grentor remains I8 po:-session of the Property after the Property Is sold as provided ebove o Lender otherwise
becomes. entitted to pessession of the Property upon defauilt of Granter Grantor shall become & tenant at sufferance of Leier of tha purcheser of
iha Properly and shall, at Lender’s option, elthor (@ pay a reasonabi¢ rental for the use of tho Property, or (b) vacate the Property immadiately
upan the demand of Lendar. ‘ : oo

Oftior Remedies, Trustee or Lender shal have any siner right or rems 1y providad in this Deed of Trust or the Note or by taw.

aNolice of Sele. Londer shall give Grantor rees onat @ notice. of the-ti 3 and place of any pub!ic sala of the Personal Property or of the time after
which any private sala or other intanded:dispc sition of the Personal # operty isfo be mada.. Qeasonable notice shall mean nolice given at least
{en: (10) days befora:the time of the sale or dspos lion. Any.sale of Personal Properly: may be made in conjunction with any sais of the Real
Property.

Salo of the Property. To the extent permitter| by ¢ ppficable law, Gre ntor hereby walives any and all fights to have the Property marshalled. in
exarcising its rights and remedies, the Trustee sr Ly ider shali be free | > sell all or any part of the Property together or separately, in one sale or by

saparate sales. Lender shall be entitied to bid 1t ai public sale on a!l w any portion of the Preperty.

viaiver; Election of Remedies. A waiver by 1ny pirty of & breach cf 1 provision of this Deec ot Trust shall not constitute a waiver of or prejudice
tha party’s rights otharwise to dsmand strict ;:omp lance with that pr vision or any other provision. Election by Lender to pursue any remedy
pro vided in this Dead of Trust, the Nols, in eny R lated Document. o provided by law shail not exclude pursuit of any other remedy, and an

elaction to make expenditures of o take actior o 13 yform an obligato 1 of Grantor under this Deed of Trust after failure of Grantor to pertorm shall
nol affect Lander’s right to declare a default ar d to «xercise any of its 1 ;medies.

Altomeys' Fees; Expenses. if Lender institi 48 eay. suit or action k anforce any of the terms of this Deed of Trust, Lander shall be entitled to
recover such sum &s the court may adjudge rmascr able as attorney<’ ees at trial and on any appeal. Whelher or not any court action Is invoived,
aft reasonable expanses incurred by Lenda’ whizh-in Lender's cfmion are necessary at any time for the prolection of its interest of the
anforcement of its rights shalt:become a part of 1h2 Indebledness p: yable on demand and shall bear interest at the Note rate from the date of
axpenditure until repaid. Expsnses covered by 1iis paragraph-inch de, without limitation, -however subject to any fimits unde” applicable law,
Lander's attorneys’ fees whether or not ther is & lawsuit, includirg attorneys’ fees for bankruplcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), app sals 1.Ad any anticipata! post-judgment collection services,the cost of searching records, obteining
tiths reports {including foreciosure reports), 51 rveycts' reports, appr :al foes, fitte insuranca, and fees for the Trustes, to the extent permitied by
applicable law. Grantor also will pay any court €033, in addition to €8 othor sums provided by law.

Rights of Trustee. Trusiee shall have ali of the ri3 s and duties of L.inder as set forth in this section.
POWEIS AND OBLIGATIONS OF TRUSTEE. Ths following provisions r¢ aling to the powers and obligations of Trustee are part of this Deed of TrusL.

Powers of Trustea. In addition to all powsn. of T ustes arising as 2 nalter of law, Trustee shall have the power to lake the following actions with
raspect 1o the Property upon ihe written rexjuest of Lander and G anter:  (8) join in preparing and fling a map or plat of the Real Property,
inciuding the dadication of streets of other rigihis to.the publie; (b) kinin granting any eassment ot creating any restriction on the Real Property;
ard. (c) join in any subordination or other ag eerr« ataffecting this De 30 of Trust or the intersst of Lender under this Doed of Trust.

Qligations to Kolity. Trustee shall not be ¢ bligat 3d to notify any ol er party of a pending sals under any other trust dead or lien, or of any action
or proceeding in which Grantor, Lendex, or Trustee gl;’xall be.a parly. t ess the gpﬁgn or procaeding is brought by Trustes.

Trustes. Trusice shall mest all qualifications req.#red for Trustee u der applicable-law. In addition to the rights and remedies ssl forth above,
with respect to all or any past of the Propert /, the Trustee shall haw the right to foraclose by notice and sale, and.Lender shall have the right to
fereclose by judicial foreclosure, I Gither Gas 3 I & ccordance with an 4 1o the fill extsnt providad by applicable law.

Siccessor Truslce, Lendsr, at Lender’s oition, may from ﬁg\_a'tof imé appoint a successor Trustes lo any Trustee appointed hereunder by an
trumant execulad and acknowledged by Lend and reccrded it the loffica ‘ot the recorcer of Klamath County, Oregon.. The instrument shall
cantain, in addition to all other matters requred by stals law, the n.mes of the origina! Lender, Trustee, and Grantor, ihe book and page where




this Deed’ o Tms!isrecordod, and tha nameand adcress thhesuccessa' hstee andthe lmﬁummtsha!lbeexacutad and acinowledged by
" Lender or A3 successors in interest. The successor'r isles without conveyar ce of the ‘Properly, shail succeed to all the titie, power, and duties
conferred ‘'uaon the Trustes in this Deed of Trust'and ty ajy mceble law. This:rocsdura for subsﬁtuﬁcn of trustee shall govern to the exciusion of
il other previsions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any iofice under this Decd of Trust shall be in wiiling and shall be effective when
defivered, or whan deposited with a nationally recognized oves iight courier, or, i maflad, shall be deemed effective when dspostled in the United
States mail first class, registered malil, postage prepald, ci ectc! to the addresse: shown near the beginning of this Deed of Trust. Any party may
changa its addrass for notices under this Deed of Trust by ¢ iving formal writlen notk 2 to the other partias, specifying that the purpose of the notice is to
changa the perly’s address. All copies of notices of forec! sura rom the holder of any fien which has pricrity over this Deed of Trust shall be sent to
Lender’s address, as shown near the beginning of this Dea of Trust. For notice o rposes, Grantor agrees to kesp Lender and Trustee informed at aft
imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellane ous [ rovisions are a par t of this Deed of Trust:

Amerdments. This Deed of Trust, together with any Fielale 4 Documents, con stitutes the entire understanding and agreemant of the parties as to
the matters set forth in this Deed of Trust. No alieration of o amendmant to th's Deed of Trust shall be effective unless given In writing and signed
by tha party or parties sought lo be charged or bound y tix. alteration or amadment.

Annual Reports. If the Property is used for purposa: other than Grantor’s rosidence, Grantor shall furnish to Lender, upon requast, a certified
statament of net operating income received from the P oper y during Grantor's previous fiscal year in such form and detall as Lendar shall require.
"Nat opereting income® shall mean all cash receipts t om t1e Property lass e | cash expenditures made In connection with the operation of the
Proped"

Appliceble Law. This Deed of Trust has been deli rerec to L.ander and 3:cepted by Leader in the State of Oregon. This Deed of Trust
shail be governed by and construed in eccordance 'vith t he lmvs of the 4 le of Oregon.

Ception Haadings. Caption headings in this Deed of Trus are for converier ce purposes only and are not to be used to interpret or define the
provisions ¢f this Deed of Trust.

Maorger. There shall be no mergsr of the interest or slale creatad by this Doed of Trust with any other interest or estate in the Property at any
time hiald by or for the benefit of Lender in any capacity, with out the written cor sent of Lender.

Severability. If a court of compstent jurisdiction fincs ar provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision in salid or unenforca: ble as to any other persons or circumslances. If feasible, any such
offending provision shall ba deemad to be modified to be within the limits of or forceabllity or validity; however, if the offending provision cannot be
so modifiad, it shall be stricken and all other provisions of s Deed of Trust in il other respects shall ramain valid and enforceable.

Succesasorn and Assigne. Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, thir su:cessors and assipns. If ownership of the Property becomes vested in a person other
than Grantcr, Lender, without nolice to Grantor, may d2a! '~ th Grantor's succe ssors with reference to this Desd of Trust and the Indebtedness by
way of forbearance or extension without releasing Grar tor irym the obligations af this Deed of Trust or liability under the indebledness.

Time Is of the Essence. Time is of the essencs in the perfc rmance of this Dax:d of Trust.

Valvers erd Consents. Lender shali nol be deemed to nave waived any ights under this Deed of Trust (or under the Related Documents)
uniess such walver Is in writing and signed by Lender. No c slay or omission ¢ 1 tha part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A walver by any party of a provision of this D sad of Trust shali not constitute a walver of or prajudice the party’s
right otherwise to demand strict compliance with that prcv:sion or any other provision. No prior walver by Lender, nor any course of dealing
batween Lender and Grantor, shall constitute a walvir of any of Lender's rijhis or any of Grantor's obligations as to any fulure transactions.
Whenaver consent by Lender is required in this Decd of Trust, the granlin:y of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such ctr sent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lende- ‘hat this Deed of Tustis a commerdal dezd of trust and that Grantor will not change
the use of the Propedy without Lender’s prior written conser &

: ZACH GRANT 0" ACKHOWLEDGES HAVING READ ALL Tl‘! ?ROVISIONS OF THIS DEED OF TRUST AND EACH GRANTOR AGREES T0Q ITS

: Don Fryé;mbhicuon, inc.

By: E8% .
Donnie L. Fry'e, President

CORPORA''E ACKNOY ’LEDGMENT -

statEOF ___[2reqon  JFFICIAL SEAL )
d S iVID & HUCKINS o

(o VO e S

¢ or_Rlamath R 1?10 *niv‘l'ssmatmsmmm

i S
On this [ dayof Nov 7 Pubie. personally peared
President of Den Frye Construction, Inc., and known tn ma lo be an authorizd agent of the cotporalion that executed the Deed of Trust and
acknowledged te Deed of Trust to ba the frea and volunta y acl and deed of the ¢ wrporation, by authority of its Bylaws or by resolution of its board of
direclcrs, for the uses and purposes therein mentioned, and on oath stated thet he or she is authorizad to execute this Deed of Trust and in fact
axecuted the Dend of Trust half of the corporation.

= N

By, /(/ Resich gat____KLLAmRTH _FLS, OB

4

Notary Public [n and for the Slale of Oﬁﬁw&— My cor \mlsslon éxp;res (- 27-F

STATE OF OREGON COUNTY OF KLAMATH

Filed for. record at mques( of _____._._.._A_S.P.EI TILLL CO : L the 2nd day
BENRES: ' o34 94 o sat3:43: L. ovclock - .I’..M.. and duly:recorded in Vol __M94& |
" } Ortgég?ﬁ_____m n Page __3402
Evﬂg_ly‘i Bie_hn,, o ‘County Clerk
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