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| .DEED OF TRUST
: /TH'IS DEED OF TR’US"T‘ (‘gecunty jInstn.imem‘\') ismadeon .........0ctober 28

19..94..... The grantoris teven.D..Clement and. Linds

o (“"Trustee”). The benciciary is
, whichis organized and exisung

Seventeen.thongand..five hundrad.
nced by Borrower's note
y Instrument (*Note"), which provides for monthly payments, wi:h the fuil debt, if not
paid earslier, due and payableon :......... fedieiaids ...September 25, 201 This Security Instrument
secures 1o Lender: (a) the repayment. of .the debt evidenced by: the Notey with interest, and all renewals. exiensions and
modifications: (b) the payment of all other sums, with interest; advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of’ Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any futire advances, with interest thercon, made o0 Bosrower by Lender pursuant 16 the
© paragraph below (“Future Advances”y; FUTURE ADVANCES. Upea request to Borrower, Lender, &t Lender’s option prior
to full reconveyance of the property by Trustee o Borrower, may make Future Advances to Borrower. Such Future Advances,
-with interest thereon, shall be secured. by this Deed of Trust when evidenced by promissory notes stating that said notes arc
“secured hereby. Yor.this purpose, Borrower irrevocably’ grants and convevs to Trustee, in trust. with power of sale, the
following described property located in Riamath ... County, Oregon:

The 'Sbui:h'jorfé,et of Lot ‘~:25;;nin Blo,"z»:k‘l,*B:yam’:_-’ Tfaé;s, according to the official
- plat ‘thereof on file in the office of the County Clerk of Xlamath County, Oregon

0 “Account #3909-34A-1700 ey #524632

; “UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADL BY US AFTER
‘THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT: FOR PERSONAL FAMILY OR BOUSEHOLD PURPOSES OR SECURED SOLELY BY THE EORROWER'S
-RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US T9 BE
ENFORCEABLE, " i mgiemiiron s m i

“which has theaddress of .......1831 Derby Stxeet. . 7 ' Klamath Falls
B . . .. [Street] - o S {City]

Oregon oo 9760300 (“Property Address”):
g o e CTIOPTY RAGIES

TOGETHER WITH all the improvements now or herdsfter erected on the property, and sl easements. nights,
appurlenances, reais, royaities, mineral, oil and gas rights and profits, water rizhts and stock and all fixtures now or
hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument Aliofthe
foregoing is refersed toin this Security Instrument as the “Property.”

'BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conv-~d and has the right to grant
and convey the Preperty-and that the Property is snencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of record.

- THIS SECURITY INSTRUMENT ¢ ines uniform ‘covenznts for national use and non-uniform covenants with
-himited variations by jurisdiction to uniform Security instrument covering real property.

e OREGON—Single Family--FNMA7FHLMC  UNIFORM INSTRUMENT - =0 ™ . } FORM 8220 40
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jorrower shall prompily pay when due

Y prepayment and fate charges due under the Note,

%8 : Sub or oz written waiver by Lender, Borrower shall pay

: l=t on'the day’ nonthly p ¥ : - the ntil the Mofe is paid in full, 2 sum (“Funds™} equal to

- onestwelfih ‘oft (2} yearly taxes and assessmients which may atiain priority over this Security Instrument (b} vearly

leasehold payments or ground Tenis on the Property, if any; {c} yearly hazard insurance premivms; and (d) yearly

mortgage insurance premiums, if any. These jtems are called “sscrow items.” Lender may estimate the Funds due on the
basis of current data ang reasonable estimates of future escrow items.

The Funds shali be held inan institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifving the escrow items, unless
Lender pays Borrower interest on the Furids and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or zpplicable faw
requires interest {0 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made, The Funds are pledged as additional security for the sums secured by
this Security Instrument. e ; - .

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior o
the due dates of the escrow itemns, shall exceed the amount required to pay the escrow items when due, the excess shail be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shail pay to Lender any
amount recessary £o make up the deficiency in'one or more payments as required by Lender. .

Upon payment in fuil of al sums secured by this Security Instrument, Lender shall promptly refund <o Borrower
any Funds heid by Lender. If under. paragraph 19 the Property is sold or acquired by Lender, Lender shail apply, no later
than immediately prior to the sale of the Property or its gcquisition by Lender, any Funds held by Lender af the time of
application a$ a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments reteived by Lender under
paragraphs 1 and 2 shali be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; thizd, to amounts payable under paragraph 2; fourth, to interest due; and last] to principal due.

- 4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and. leasehold payments of ground rents, if any.
Borrower shall pay tnese obligations in the manner provided in paragraph 2, or if not pzid in that manner, Borrower shall
pay them on time directly to the' person owed payment. Borsower shall promptly furnish to Lender il noticss of amounts
to be paid urder this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . . .. . 4 : ] )

Borrower shall promptiy discharge any lien which has priority over this Security Instrument unless Borrower: (z)
agrees in writing to the tayment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, iegal proceedings which in the Lender’s opinion operate 1o
prevent the enforcement of the lien or-forfeiture of any part of the Property; or (¢} secures from the Helder of the lien an
agreement satisfactory to Lender subordinating the lien io this Security Instrument. If Lender determines that any part of

..ihe Property is subject to a lien which' may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the tien or take one or more of the actions set forth above withus 190 days
of the giving of notice. - - :

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property

* insured against loss by fire, hazards ineluded within the term “extended coverage” and any other hazards for which Lender

requires insurance. This insurance shall be maintained in the amounts. and for the periods that Lender requires. The

insurance carrier providing. the' insurance shail be chosen by Borrower subject to Lender’s approval which shall aot be
unreasonably withheld. R IR . _

) - All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the Testoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would ce lessened, the insurance proceeds shall be
applied to the sums seciired by this Security Instrument, whether or niot then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle 2 claim, then Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore
the Property o7 to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. O PR - . 7

Unless Lender and Borrower otherwise agree in'writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthily payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right 1o any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender 10 the extent of the sums secured by this Security
Instrument immediatsly prior 1o the acquisition. '

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to-deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lese, and if Borrower acquires fee title t¢ the Praperty, the ieaseheld and
fee title shall not merge unless Lender agrees o the merger in writing, .

7. Protection of Lender’s Rights in the Property; Morigage Insurance,  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceading in bankruptcy, probate, for condemnation or fo enforce laws or
regulations}, then Lender may do and pay for whatever is necessary to protect the valuz of the Property and Lender's rights
in the Property. Lender’s actions may. include paying any sums secured by & lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have fo do so: ‘
.- Anyamounts disburséd by Lender under this paragraph 7 shall becomc zdditional debt of Borrower secured by this
. Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from

“the date of disbursement at the Note rate and shali be payable, with interest, upon notice from Lender to Borrower

r"ek;ﬁes‘aiffig‘pay{neny » y . I




: If Lender-required m 3 ; diticn of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required 10 mainuin the insutance in effect until such time us the requirement for the
insurance terminates in accordsnce with Borrower's and Lander's writien agreement or zpplicable law.

. 8. Inspection.  Lender or its agent may. make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection.

9. Condemnation. -The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any. part of the Property, or for_conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. '

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by {b) the fair market value of the Property immediately before the taking. Any balance shali be
paid to Borrower.

1f the Property is abandoned by Borrower, or if, after notice by-Lender te Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
medification of amortization of the sums secured by this Security Instrument granted by Lender 16 any successor in
interest of Borrower shall not operate to release the liability of the origina] Borrower or Borrower's successors i interest,
Lender shall not be required to commence proceedings against any successor in interest or refuse 1o extend time for
payment or ctherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the origina! Borrower or Borrower’s successors in interest. Any forbearance bylLe
shall not be a waiver of or preclude the exercise of any right or remedy.”

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agresments of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower’s covenants and agreemeénts shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrumen? only to mortgage, grant and convey
that Borrower’s interest in the Property-under the terms of this Security Instrument; (b) is not personally obligated to pay
the sumhs secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with Tegard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to 2 Iaw which sets maximum loan
charges, and that law is finally interpréted so that the inferest or other loan charges collecied or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such ioan charge shall be reduiced by the amount
necessary to reduce the charge'to the'permitted limit; and (b) any sums alveady collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the MNote or by making a direct payment tc Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

. 13.” Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Securtty Instrument and may invoke any remedies
permitied by paragraplt 19. If Lender exercises this option, Tender shall take the steps specified in the second paragraph of
paragraph 17. - AR ;

14, Notices. ' Any notice to Borrower provided for in this Security lnstrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another meihod. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice te Lender shall be given by
first class mail to Lender’s address statéd herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemied te have been given to Borrower or Lender when given as provided
in this paragraph. - . % )

15." Governing Law; Severability. " This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is localed. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. R o

16, ‘Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property or any
interest in it is'sold or transferred (ot if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural
persou} without Leader’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

federal Iaw as of the date of this Security Instrument. . ;
If Lender exercises this option, Lendér shall give Borrower notice of scceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within whick Borrower must pay ali sums sscured by
_this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument withoit further notice or demand on Borrower.
77 18, Berrower’s Right to Reinstate. “If Borrower meels certain conditions, Borrower shall have the right 1o have.-
enforcement of this Security Instrument discontinued at any time prior to the carlier of: {a} § days (or such other period 2s
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcinig this Security Instrument. Those conditions are that Borrower:
-(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default 'of any’ other covenants or agreements; (c) pays ali expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys” fees; and {d) takes such action as Lender may
reasonably require to assure that the lien of this Secarity Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sumis secured by this Security Instrument shall continue’ unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effeczive as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration undef paragraphs 13 or 17.
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7 NON UNIFORM CONVENANTS! Bt
B Acceleration; Remedies. o Bi : elel
any covenant or agreement in this Sécurity Instriment (but not prior to acceleration under paragraphs 13 and 17 unless appiicable

law provides otherwise). The notice shall specify: (a) the default: (b) the action required to cure the default; (¢} a date, not less
than 30 days fromi the date the notice is given to Borrower, by which the default must be cured: and (d) that failure 1o cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this Sccurity Instrument and sale
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured
on or béfore the date specified in the notice, Lender atits option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and any other remedies permitied by applicable
faw. Lender shall be entitled to collect 4l expenses incurred in pursuing the remedies provided in this paragraph 19, inciuding,
but not limited to, reasonable attormeys' fe=s and costs of title evidence. = =

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a writien notice of the occurrence
of an event of defauli and of Lendei’s election to cause the Property to be sold and shall cause such notice wbe recorded in cach
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of

~ all or any parcel of the property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale o ) .

Trustee shall deliver to the purchaser Trustée’s deed conveying the Property without any covenant or warranty. expressed
orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) 10 all expenses of the sale, including. but not limited 10. reasonable Trusiee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (¢) any excess i¢ the person or persons legally entitied
to1t. ) .

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property. Lender {in person, by
agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Anyrents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but ot limited (o, receiver's fees, premiums on
feceiver's bonds and reasonablé attorneys® fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Iostrument, Lender shall request Trustee 0
reconvey the Property and shall surrender this Security Instrument and allnotes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty o the person or persons legally entitled to it fora
fee of not less than $5.60. Such person or persons-shall pay any recordation €osts.

22, Substitute Trustee. Lender may from time to time remove Trustee and appoin? a sucvessor tiustee to any Trustee
appointed hereunder. Without conveyance of the Propeity, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.. i . -

23, Use of Property. The Property is not currently issed for agricultizral, timber or grazing purposes.

24. Atiorneys' Fees. Asiised in this Security Insifument and in the Note, “sitorneys' fees shall include any attorneys’ fees
awarded by an appeliate court. EOOE . R

25, Riders to this Security Instrument. If one or more riders are excculed by Borrower and recorded together with this
Security Instrument, the covenants and agrecments of each suchi rider shall be incorporated into andishall amend and supplement

- the covenants and agreements of this' Secirity Instrument as if the rider(s) were a pant of this Security Instrument. [Check
Applicable Box{es)] .~ ' Tl : B SR

' @_*AdjuStab}egél# Rider - K ,-B"’_Cronddmiir:\ium'Ridq( B © {{F 2-1 Family Rider
. G]Gravduate'd Payrﬁent R_idgr P R 3 Planne&—Unit Du;velopménl Rider -
] Olher(s} [specnfy] TS .: R

.. - BYSIGNING BELOW, Borrower accepts and agrees to the terms and Covenants contained in this Security Instrument
. and in any rider(s) executed by Borrower and recorded with it. : ‘

’ ;Ste‘x‘rren‘D, Clement - Borrower

C%% ~/ &/47%2/ ............. (Seal)

s ST TTYinda-S. Clement R .
e ‘;[SpaogBewani's UneFo:AdmoMedgmem} Borrawer

e OREGON ,

The foregoing insirument was aékﬁé&!edg@dbéfm‘é e this it fenaber 28, L8R O,
R . Tt : S . {date)

_Steven.Da, Ciéméi}t,.and.;hiﬁda..ﬁu...ﬁiamexxn

refanis) as e

e OFFICIAL SEAL
’ DOOLITILE

My Commission expires: 2 \ 5 NOTARY PUBLIC - OREGON
NG - COMMISSION NO. 037807

1 MY COMMISSION EXPIRES SEPT, 13,1200 s G (Seal)

This insirament was prepared by’




o TH!SADJ_USTABLE-RATER}_DER s made this . 28Eh dayof...Q¢teber .~ g

" incarporated. into and-shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the same date g_{éven' by the undersigned: (the “Borrower™} to secure Beorrower's Adjustable
Rate Note (the “Note™) 1o T FEDERAL SAVINGS AND LOAN ASSOCIATION

». Klamath Falls,
{ Pmpc;zy Address

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES iN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIAUM RATE THE BOR-
ROWER MUST PAY. . g :

ADDITIONAL COVENANTS. | Inaddition to the covenants and dgrecmcnls made in the Security Instrument, Borrower
and Lender further covenant and agree as follows: - B
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
 The Note provides for an initial iﬁlcr@s{ rate of ¥3.50 %. “The Note proili&és for changes in the inferest rate and the
monthly payments, as follows: - ! ’
4 INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates B : ) -
X The interest rate 1 will pay may change on the first day 0f~-.,.D.!i=,§?fmhﬁ3;: ...................... , 1923, and on that day
~-gvery 12th month thereafter. Each date on whizh my interest rate could change is called 2 “Change Date.”
s (B} The Index S e o
Bcginning with—ﬁic first Chang_e' ’Daire, my interest rate will ‘be based on an Index. The “Index” is the weekiy

" average yicld on United States Treasury securities adjusted 10 ' constant maturity of { year, as made available by the

- Federal Reserve Board. The most recent Index figure available as of the date 45 days before cach Change Date is calied
~the “Curient Index.” SRR ¥ g : -
. If the Index is nie longer avai'{abic, the Note Holder will choose a new.indéx which is based upon comparable
~ - information.. The Note Holder will give me notice of this choice.
‘ (C ).Ca!cuiatian of Changes "
Before each Change Date, the Note Holder. will calculatc;my new interest rate by adding

e percentage points (..3?2.9.52.5!..%) to:the Current Index. The Note Holder will then round the

result of this addition to the neares: one-eightliof ore percentage point £0.125%). Subject to{he limits stated in Section
4(D) below, this rounded amount wilt Be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that Wouid be sufficient 1o repay the
unpaid principal that | am expected to owe at the Change Date.in full on the matirity date atumy new interest rate in
“ substantially equal payments.s The result of this calculation will be the new aswount of my monthiy payment.
{D) Limits on Interest Rate Changes B .
The interést rate | 4m required 10 pay at the first Change Date will not be greater than, 5750 ... % or less than
i B3AD0. L% Thereafier, my interest rate will never be increased or decreased on any single Change Date by more
than two percentage points (2.0%) from the rate of interest- [ have bcen\‘payihg for the preceding tweive months. My
interest rate will never be greater than . *1.1.50.. %, T i
! (E) Effective Date of Changes * -~ ; BT ’
My new ingcrés: ratc:wiilv.béédmé‘gffgétgvé on cach Change Datc. I wiil pay ine amount of my new monthly payment
* . beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
“again. - o o T ‘ e '
(¥} Notice of Changes = ... . . S
The Note Holder wiil deiiver or mail to me a notice of any chianges in my interest rate and the amount of my monthly
otice will inciude information required by law to be given me and
will answer any question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICJAL INTEREST iIN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 1o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower.  Ifall or any part of the Property or any interest in it is

sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person}
without Lender’s prior written consent, Lender may. at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shail not be exercis d by Lender if exercise is prohibited by federal law
as of the date of tnis Security Instrument. Lender also shall net exercise this option 1f: (2) Borrower causes to be
submitted 10 Lender information required by Lender to evaluate the inténded transferee as if 3 new loan were being made
to the transferce: and (b) Lender rcasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender. . .. .. : -

MULTISTATE ADJUSTABLE RATE RIDER—ARM. -2—Single. Family—Fannis Mas/Freddis Mac Uniform instrument Form 31113786

)
£4383 {185) 1292 SAF Systems and Fonmns, Inc. s Chicago. iL « 1-800-323.3000




) thie extent pe I ! casonabic fes as a condition to Leader’s consent to
LE on. - Ay cquire the transferce to sign an assumption agreement that is acceptabie to

" Lender and that obligates the transferee to keep all the promises and agreements made in the Nsiz and in this Security

Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. R )

If Lender exercises the eption to réquire immediate payment in full, Lender shail give Borrower notice of aceeitra-
tion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums sscured by this Security Instrument.  If Borrower fails'io pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitied by this Security Instrument without further nctice

-~ or demand on Borrower.

Fi!ed"for tecord at request of

-of

"By SIGNING BELOW, Borrower accepts and agrees to the ierms and covenants contained in this Adjustable Rate
Rider. R T Y \

P\

o ool . x7 AL.. (Seal)
“Steven D. Clement -Borrewer

;//./T?ZW ....... (Seal)

S. GClement -Borrower

%#The interest rates and margin so noted are hereby reduced by 3} of 1 percent
with principal and interest payments reduced to $102.82. = This reduction is
subject to the continued employment of Linda S. Clement by Rlamath First
Federal Savings and Loan Association. Should such employment terminate, these

" interest rates and margin will be increased by 3 of 1 percent, and the
principal and interest payment adjusted accordingly, uot to exceed those typed
on this original adjustable rate rider.. Suck increase becomes effective  the
date of termimation. ]

Staven D. Clement

'STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Klamath Couinty Title Co . the Ted

day

Nov AD. 1994 at_._ 10:50 oclock __.A M., and duly recorded in Vol. — HBbe—

of . Mortgageg on Page 34082 .
AR v Evelyn Biehn ~  County CTletk

CFEE C$35.00 ey Sedime SOV ot




