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DEED OF TRU ST

THIS DE.,D OF TRUST ('Secmty hm.mzm’) is mads O vrermrorerosreern RENEMBER 3, 1204
The grantor is ......LAURIE. REAQOTE ARR QI ERH HERLINGERVA. WIS AHR HUBBAND

{"Borrowesr”). The trustee is ...QRQRGE.REINMILER. ESQ (“Trustee”). The beneficiary
is ....JHE.RRURENTIAL HOME.MORTS GARE CRMEARY.ING , which is organized and
existing under the laws of ..JTHE. SWE.S&F HEWJERSEY. , and whose address s ...ooevencrecscrncion

. HL, &%XM#DAYENU&ﬁUlTE 400, CLAYISN, MO, §3105.. .
{"Lender”). Borrower owes Lender the principal sum of SIXTE-SEVEN IHQQSN'ED FIVE HUKBRERANR.BOIDG . o

. Doliars (US. § .. 8.50M............). This debt is evidenced by Borrower’s note dated the same date as this Security

Instrument ("Note”), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on

| . RECESIARRL.20%4.......... . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note,

with inierest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest,

advarced under parsgraph.7 ‘to: protect the security of this Security Instrument; and (c) the performance of Borrower's

covenants and-agreements ynder this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and

T conveys to T rwfse, in trust, wxfh power of sale. the followmg d&scnbed property located in .KLEMATH.....ccocvcniececinnne County,
- Oregon:

o e ‘ kﬁ%%!. DESCRIPTIO&! IS ATTACHED HEREI’Q AS SCHEDUL: ‘A” !&fiD !ﬂADE A

©THIS 18 A PURCHASE MONEY MORTOAGE.

which has me addrass of ..

§S£reet}

KR.&MATH FALLS

o A,
[Cityj P"oper"y Address”)

_,TOGETHER W!TH ,:-zﬂ !.ﬁe, impréﬁéxﬁents now.or hereafier erected on the property, and all easements, appurtenances, and
fixtures now or herealler a part of the property. All replacements and additions shall alie be covered by this Security
Instmmw!, Al of }the ‘fomgpix'xg is referted to in this Security Ins!mm_mt as ﬂ:ze "Properiy.”

k ‘;BORROWEF. COYENA?*TI’S' {a., "Vrrownr is Iawn,ﬂy seasad f the %tstz hm'eby comregec and has the right to grant and
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' THESSECLE!TYH%STREME?&TMM unifotn;covenants for nauonal use and non-uniform covenants with limited
. variations by jurisdiction to constitule 2 Uniform security instrument covering real property.
UNIFOEM COVEMNANTS. Borrowser and Leader covenant and agree as follows:

i.- Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompty pay whea due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shalil pay to
Lender on the day monthly payments are due ucnder the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly
taxes and assessments which may atiain priority over this Secusity Instrument as a len on the Property; (b) yearly leasehold .
payments or ground rents on the Property, if any; {cJ yearly hazard cr property insurance premiums; (d) yearly flood
insurance premiuos, if any; (¢) yearly morigage insurance premiuvams, i any; and {f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in Heu of the payment of morigage insurance premiums. These
iterns are called “Escrow ltems.” Lender may, at any time, collect and hold Funds in an amovnt not i esceed the maximum
amount & lender for a federally related mortgage lcan mmay vequire for Borrower's escrow account under the federal Real
Fstate Settleient Procedures Act of 1974 as amended from time to time, 12 US.C. Section 2601 et seq. {RESPA"), unless
another law that applies to the Funds ses a lesser amiount, If so, Lender may, at any tme, cofect aod hoié Funds in an
amount ot to exceed the lesser amsiat Lender may estimate the arpount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Jtems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposiis are insured by a federal agency, instrumentadity, or entity (including
Lender, if Lender is such an institation) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow
Items. Lender may not chasrge Bofrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Leader pays Borrower interest on the Finds and applicabie law permits Lender to make
such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funde. Lender shall give to Borrewer,
-without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

. ¥ the Funds heid by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for

the excess: Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may 5o notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, 2t Lender’s sole discretion.
Upon payment in full of all sums secursd by this Security. Instrument, Lender shall promptly refund to Borrower any Funds
held by Leader. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior te the acguisition or sale of
the Property, shall apply any Funds held by Lender at the time of acquisition or sale aga credit against the sums secured by
this Security Instrument.
3. Application of Payments. Unless applicable law provides otherwise, all payments recsived by Lender under paragraphs 1
and 2 shail be spplizd: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourih, to principal due; and last, to any late charges due under the Note.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shail pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on fme
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amouats to be paid vader this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evideacing the
payments,

Borrower shall prompily discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in

writing to ths payment of the obligation secured by the lien in a4 manner acceptable to Lender; () contests in good {zith the lien

by, or defends against enfsreement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the fien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over

this Seeusity Instroment, Lender may give Borrower a notice identifying the lien. Borrower shali satisfy the lien or take one or
ore of the actions set forth abeve within 10 days of the giving of notice.”

5, Hazard or Property Insursncs, Borrower shall keep the improvements now existing or herexfier crected on the Froperty
insured against logs by fire, hazards, included within the term. “extended coverage” and any other hazards, including floods or
“fooding, for which Lende sica, This insurance shail be maintained in the amounts and for the periods that

snde lres, The providing the insurance shall be chosen by Borrower subject to Lender’s approval
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g : 3 chm fmfs tey: mmmam csmga described. abuve. Lender may, & Lender's
eptmn. cbzzzm coverage 1Y mtas:z Lenden” ngais inhe Froperty in accordance with paragraph 7.

T AT inSiranes. fsai:cm and regewsly ghall b maceptsbls to: Leader-and shall include a standard mortgage ciause, Londer shall

" have-the right-to: Rold the polities: snd renewals. I Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiurs and renewal notices. In the event of loss, Borrower shall gwe prompt notice to the insurance carrier and

. Lender, Lender may make proof of loss if not made promptly by Berrower.

 “Unless Lender snd Borrower’ othierviss agree in writing, insurance proceeds shall be apphed o restoration or repair of the
‘ Property damaged, if the resforation or repair is econcnically feasible snd Lander's security is not lessened. If the restoration
or repair i 06t economically feasible or Lender’s security would be lessened, the insurance proveeds shall be applied to the
suins secured by this Security Instrurient, whether or not then due, with any excsss paid to Borrower. IV Borrower atandons
‘the Property, or doss not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim,
then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or resiore the Property or to pay
' ‘sums secured by t.‘ms Securty Instrumen;, whethet or not then due. The 30-day period will begin when the notice is given.

Unless Leader a.nd Borrowar otherwxse agres in writing, any apphcanon of proceeds to principal shall not extend or postpone
the due date of the manthly paymmtx referred to In paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acguired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property pnnr to ‘the acquisition shall pass to' Lender to the extent of the sums secured by this Security
Instrument immediately priorts the acguisition,

6. Qecupancy, Presgrvation, Maintenanee aznd Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, ‘establish; and use the Property as Borrower’s principal residence within sixty days after
the exezution of this Security Instrument and shall contitue to cccupy the Property as Borrower’s principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which congent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture actien or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the
Property or other material impairmnent of the lien created by this Security Instrument or Lender's security interest. Borrower
shall aise be in default if Borrower, disrmg the loar application process, gave materially false or inaccurate information or

"statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but dot limited to, fepresentations concerning Borrower's occupancy of the Property as a principal residence.

- H this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires
fee uue to the Property the leaschold and xhe fee title shall not mergs uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Fropesrty. If Borrower fails to perform the covenants and agreements contained in

this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a

. .-procesding in bankruptey, probate; for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and

- pay for whatever is necessary:-to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may

= imclude . paying any-sums-secured by a lien -which: has priority .over this Security Instrument, appearing in court, paying

. reasonible attorneys’ fees and -entering on. the Pmperty to .make repairs. Although Lender may take action under this
paragraph 7, Lender does not haveto do ss. -

‘ Any amounis disbursed by Lender under this pavagraph 7 shall becosiie additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agrze to other terms of payment, these amounts shall bear ifierest from the date of
- disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instroment, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapies or coases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially cquivalent to the morsgage insurance previously in effect, at a cost substantially equivalient to the

. cost 1o Borrower of the mortgags insurance previcusly in effect, from an alternate morigage insurer approved by Lender. If
. -substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal
to cne-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or

. ceased to be in effect. Lender will accept, use and retrin these payments as a loss reserve in lieu of mortgage insurance. Loss
reserve payments may no looger be required, at the option of Lender, if mortgage insurance coverage (in the amount and for
the period that Lender requires} provided by an insurer apprnvad by Lender again becomes available and is oblained.
. Borrower shafl’ pay t‘nc presniures ‘refuired to maintain morigage msurs.nce in effect, or to provide a loss reserve, until the
"‘*eamremmf for mortgage ‘agurance” mds m accordarxce wxﬁ: -:my vmtien agreemmt between Borrowser and Lender or
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: , onable entries ugon: and inspections of the: Property. Lender shall give
»ofo7 prieTtran sspection-specifying reasonable cause for the inspection. ‘
E : : f!he,pmm:isx;of-»mgr‘awasd.or claim for damages, direct or consequential, in conoection with any
- condezanation or oiger takiog of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
" ghall be,paidfco'Lmder.':ny : L .
In the event of a total taking of the Property; thie proceeds shall be applied
wether or.not then due; with any sxcess paid 1o Borcower. In the event of
! immediately before the taking is equal to or
taking, valess Borrower and L
r ; ced by. the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking, Any balance shall be paid to Borrower. In the event of 2 partial taking of the Property in which the fair
market value of the Property immediately before the taking is jess than the amount. of the sums secured immediately before the
taking, unless Borrower and Lénder otherwise agree in witing or unless applicablc taw otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrusnent whether or not the sums are then due.
If the Property is abandoned by -Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award of seitle a claim for damages, Borrower fails to respond to Lender within 30 days afer the date the notice is given;
Lender is authorized to collect and apply the procesds, at its option, cither to restoration or repair of the Property or to the
_ sums secured by this Security lanstrument, whether or not then due,
Unless Lender and Borrower. otherwise agree in writing, any application of proceads to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

1i. Berrower Not Releassdy Forbraranse By Lender Not a-Waiver: Extension of the time for payment or modification

i f the sums secured by this Security Instrurnent granted by Lender to any successor in interest of Borrower

" ‘shall not’ operate to release the Hability ‘of the original Berrower or Borrower's successors in interest. Lender shall not be

required t¢ commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify

amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

- Borrower's successers in interest, | ny. forbearance by Lender in' exercising any right or remedy shall not be a waiver of or
preclude-the exercise of any Hight or remedy. - :

12. Successers and Assigns Bound; Joint and Severs! Liskility; Co-signers. The covenants and agreements of this
Security Instrurgent shall bind and benefit the successors 2rd assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
usnes ; ' ecurity Instrument only to morigage, grant and convey that

y obligated to pay the sums

y this Security lnstrument is subject to a law which sets maximum loan charges, and
thatlaw is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitic.. lmits, then; (2) any such loan cherge shail be reduced by the amount necessary to reduce the charge to

- the permaified limiy andl (b) any sums already collected from Borrower which exceeded permitied limits will be refunded to
Borrower. Lender may choose fo make this refund by redudng the principal owed under the Note or by making a direct
paymeet to Berrower. If 2 refind reduces principal, the reduction will be weated as a partial prepayment without any

prepayment charge nnder the Note. D
14, Notices. Any notice to Borrower provided-for in this Sectirity Instrement shell be given by aslivering it or by mailing it
by first class mai] unless applicable law requires use of another method. The netice shall be dirested to the Property Address

or any other address Borrower designates by. notics to Lender. Any aotice to Lender shall be given by first class mail ¢

. Lender's adudress ststed hereln or any other addvess Lender desigs i
o 15 Governleg Law Seversbility, This Seaurity Instrisment shall ko goveraed by federal law and the law of the jurisdiction
- In which the Property Is located. Ir the event that anyprovision or clause of this Security Instrument or the Note conflicts with
applicable iaw, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be given effect
~-without the “conflicting: provision: To'this ead the. provisions of this Security Instrument and the Note are declared to be
severable. e i ; T
| 16. Barrower’s Cogy. Borrowis i be given one conformed copy of the Note and of this Security Instrument.

17 Emsfetef &eﬁ@eﬁy 2] erseficial Inforest mBOﬁWﬁ‘If all ;ér._any part of the Property or any interest in it
RE is‘som or transferred {or ifa begeiic:a,};i;wm; in Borrower is sold or transferred and Borrower is not 2 natural person) without

ECE3%. Rev. 09/09%/01
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option, réqiiife immediate payment in full of all sums secured by this
be' eerciséd by éﬂdér'if exercise is prohibited by federal law as of the

‘ s 38 op mdershﬁ}igtﬁafr wernonce of ébéé;aréﬁom The notice shall provide a period of not less
- than 30 days from the date the Gotice is delivered or miniled within which. Borrower piust pay all sums secured by this Security
Instrument. I Borrower falls to pay thess sums’ prior to the expiration of this period, Lender may invoke any remedies

permitted by this Secusity Instrument without further notice or demand. on Borrower.

~°18. Bervower’s Right to Reinstate, If Borrower meets cestzin conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinuved at 2ny time prior to the earlier of} (a) S days (or such other period as
applicable law may specify for reinstatement) befére sale’ of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforciag this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
{b) cures any default of any other covenants or agreements; (c) pays olf expenses incurred in enforcing this Security Instrument
. inciuding, but not limited to, reasonable atterneys’ fzes; and (d) takes such action as Lender may reasonably require to assure
that the Yen of this Security Tnsirament, Leader's rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continve unchanged. Unon reinglatement by Borrower, this Security Instrument and the
obligations secured hereby shall remazin fully effective as if no acceleration had occurred. Howsver, this right to reinstate shall
noti apply iu the case of acceleration under paragraph 17, :

19. Sale of Note; Change of Loan Servicer. The Note oc.a. pactial interest in the Note (together with this Security

. Instrument} may be sold one or more times without prior neties to Barrower. A sale may resuit in a change in the entity
‘{known as the "Lodn Servicer’) that colléct ‘monthly payments due undsr the Noto and this Sccurity Instrument. There alse
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

~ Berrower will be given written' notice of the change in accordance with paragraph 14 above and applicable law. The notice
“will state the name and address of the new-Loaa Servicer and the address to which payments should be made. The notice will
alte contain any other information required by applcablelaw, . Co

2%. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. ‘Borrower. shall;not do, nor aliow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the preseace, use, or
storage on the Property of small quaniities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and o maintenance of the Property. . ’

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
- Law of which Borrower has actual knowledgs. I }?.a:nrrovav'xzilez-.sfxzz;f or is notified by any governmental or regulatory authority,

that any removal or other remediation of any Hazardous Substanes affecting the Property is necessary, Borrower shall
promaptly take all necessary remedial acticns in 2ccordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxmic or hazardous substances by
Envirenmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxie
pesticides.and herbicides, volatile solvents, materials. containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Hemedies. Lendar shall-give notice te Borrower prior to acceleration following Borrower’s breach of any
covenant or agreement in this Scourity Instrument (but not prier to acceleration under paragraph 17 unless applicable law
provides ctherwise), The notize shall specify: {a) te defaul; (b) the action requized to cure the default; (c) = date, not less than
3¢ days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on er before the date specified in the notice may result in acceleration of the sums secured by this Sesurity Instrument and sale
of the Property. The notice' shall further inform Borrower of the right to reinstate after acesleration and the right to bring a
court action 1o assert the non-existente of o defadlt or any other defense of Borrower o acceleration sod sale. If the default is
not ctired on or before the date specified i the notice, Lender at jts option may requive Immediste peyment in foll of alf sums
secured by this Security Instrument withemt further dem invol wer of sake fes

by applicable law, Lender shall be entitied. to collect all & ‘pUrsuing e Tei

" 21, inchuding, but
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; mcme;wnatumae of the occarrence of an
; = gnd sholl cause such notice to be recorded in each
mmymwmchmypanufmehom.slm!eﬁ iﬂzﬁam?amsummwsﬂcm&mmagmih&hy
" applicable law to’ Qomsrandtacthapersempmeﬁﬁeahyapﬁmﬁe?aw After the time required by applicabie law,
Tmstea,wzthﬁutdeﬁméanBaﬁmx,s&aﬂsﬂ!mﬂm,myafpa?simmﬂrswthehxghstbrddaazthcumeanépmm
- under the'terms designdizd 6 the Totide 'of 'sale’ in’ond or move parcels and in any order Trustes determines. Trustee may
- posipone sale of &ll ov any parcel of the Property by public mmume&aﬂhs time and place of any previously scheduled sals,
Lender or ite designes may purchase the Property af any sale, :

. Trustes shall deliver to the purchaser Trustee’s deeg conveying the Propsrty withost any covenant or warranty, expressed or

imphied. The recitals in the ante#s dend shall be prima facie evidence of the truth of the statements made therein. Trustee
. zhal} apply the proceeds of the sale in the following ordess (2} %0 all exvpenszes of the sale, Including, but net limited to, reasonable
- ‘Trustes’s snd atorneys’ fees; (is} to a!i sums mmﬁ by thiis Security Kmsimmant, ant (¢} any exesss to the person or persens
!egaziy entithed to it

s A Regonveyance. Upon payment of all' sums secured hy “this Becuity Imstrument, Lender shall request Trustes to
reconvey the Property and shall surrender this Security Isewniment and 2 notes evidencing debt secured by this Security
instrument to Trustee. Trustee shah reconvey the Proger*y wnhm" manty and withowt charge o the person of persons
Iega.ly enuﬁed to it. Such persen or pexsons aha}i pay any r&ceﬂ:auon sosts.

' 23. Substitute Trustee. Lender may from tme to time remave - imss.ee and appoint a successor trustee 1o any Trustes

 appointed hersunder. Withont conveyance of the ?fﬁpﬁi‘t‘i thﬂ- sua:eﬂsor tmstee shall succeed to ali the title, power and duties

* conferred ugon Trustee herein and by’ ap'phsabxe fzw.

24 Aﬁmeyﬁ Fees. Aj vsed i m th;s S&cumy }'xxsm.zme:zt aad in zhe Note, "attorneys’ fees” shall include any attorneys’ fees
awarded By an appeﬂaie court.

- 25. Riders to this S&mﬂty Insirlmxeai. {f one.or. more ridérs. are executed hy Borrower and recorded fogether with
. this Serusity Instrument; the covenants and ‘agreemsats of each:such rider shall be incorporated into and shall amend and
supplement the covenants and agreemems of this ‘Security. Instrument as if the rider(s) were a part of this Security Instrument.
{Check a;sphcable box(es)} :

5 Ad;dsnable Rats Rider £ ".Condommmm Rider {3 14 Family Rider

,Gradua%ed Paymmi Rndﬁs PR 33iaxmed Unit Dwelcpmen* Rider [ | Biweekly Payment Rider
Balloon Rider - 7 Rate Inoprovemsnt Rider - D ‘Second Home Rider
0&!3{8)!59851@! MGk e o '

i BY SIG’\H‘\]C BELOW, Borrower’ accepis and agress to thc terms énd a{mmts ‘contained in this Security Instrument and in

- any rider () executed by Barmwer and rccoréed thh n.

. Witnesses:

(Seal)

31,4 (A’.a! L-" ;_-,Q&,L L\_L {sm)
La ﬁ% F riF Borrower

_STATE Oa . OREGOK, Counry of Klamath)ss,

. On” N:Wember by ,99& personaﬂy appeared Jcseph ‘séey ng:,r, Jr. and Laurie

husband rvd wife, and aLknawledged ‘*hﬁ fcr sg&xrv to be inr voluntary -

/

hss;aty Px.%bh v;mﬁ (kzegon
- My Comuission Expires: -:r’g'?_/gg

.- FORH 5038 OS50 {Page & of 6§ Pages)
ELSIATL Rev. 022481




_EXHIBIT "A" 'SCHEDULE “A"

3 tract of land situated in Tract 22, GEINGER'S HOME TRACTS, a

&%

" duly recorded subdivision, in the County of Klamath, State of
Oregon, more particularly described as follows:

Beginning at the southeast corner of said Tract 22; thence South
89 degrees 30' West (Scuth 89 degree 535' West by plat) 85.00
feet; thence North 00 degrees 30' West 190.26 feet to the
Southwesterly right of way line of the WeyCo Rallrocad (formerly
0.C. & E. Railroad), said line also being the Hortherly line of
said Trzct 22; thence South 67 degrees. 006' East {South 67
degrees-15' Bast by plat) 94.14 feet to the Hortheasterly corner

" of. said Tract 22; thence South 152.73 feet to the point of

bealnnlng.

- Tax, éc t» H@f: 041;7,3399—2CD—6100 “Key No.: B20617




ADJGSTABLE R&TE RiﬁER
C USIX MONTH ARM
S o : { LISOR Indax - Rata Cups)
THIS ADJUSTABLE RATE RIDER is made this .3RD.day of MOVEMBER, 1804 . , and is incorporated
into and shajl be deemea to amcnd and suuplemaut the Mortgage, Deed of Trust or Security Deed (the "Secunty
gned (the "Bouow"r") to secure Bowmrowsr's Adjustable Rate

me"’i_zmdm") of the same date and covering tha property descnbed in the Security Instrument and located at:

(
2920 WIARD STREET, KLAMATH FALLS, OR 87683
{8rapersy Addrass)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST

RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
- MAXIMUM RATE THE EORROWER ‘viUST PAY.

ADDITIONAL CGVENANTS In addmon tc the covenants and agmements made in the Security Instrument,
Eorrowez and Lender further cavezxant and ..gree as follows:..

A. !NTEREST EATE AND MOMTE‘!LY PA‘!%EMT GHA&GES

’I’he Note pmv;de« for an mmal mtsrast"mte Gf o XL c Y. “The ’N’au provides for chooges in the interest
rate and the, mcnth}y payments, as follows: . 3 S . ,

4. INTEREST RATE AHT FRONTHLY PA‘;‘Y%&EHT cumess
{A) Changsbates el L el :

L Th.. interest rate I wﬂi pay may change on the ﬁrst day ef ‘"“NE' 19@5 Cieininee; 20d on that day every sixth
month thereafter. Each date on which my interest rate ‘could change is ca.ied a "Changs Date.”

(8} The Index

* Beginning with the first Change Date, my interest rate wxil be based on an Iné*x. The "Indez” is the average

- of interbank offered rates for six-month U.S. dollar-denominated deposits in the Lordon 'ﬂdi’kﬂ {"L.IBOR",
as published in The Wall Street Journal. The most ‘recent Index figure available as of the first business day of
the month immediately prewdxng the month in whick the Change Daté occurs is called the “Current Index”

“If'the Index is no longer available; the Note Holder will choose a new index that is based upon comparat
information. The Note Holder will give me notice of this choice.

{C) Calculaﬂan of Changes~ S

Before each Change Date, the Note Holder will calculate my new interest raie by adding
three and one-quarter i 3.252........%) to the Cusrent Index. The Note

Holder will then round the result of this addition to the nearest ong-cighth of one percentage point (0.125%).

Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate uatil the

next Change Date. '

The Note Holder will then determine the amount of the menthly psyment that would be sufficient to repay
the vnpaid principal that I am expected to owe at the Change Date in full on the maturiy date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amoumt of my
moenthly payment.

{&} Limits on Interest Rate Changes

° The interest ratelammqmmdto pay at the first Change Date will not be greater than %% or less
, %. Thereafter, my mletest rate will never be increased or decreased on any single Thange
Date by more than .2N€. i 1800 %) Fom the rate
of interest I have been paying for the prewdmg six months My interest rate will never e grester than

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Singla Femity ~ Freddis Mac Uniferm Instrument EQIHL, Rev. 05°28/34
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" {E) Effsctiva Date of Changes

- My new interest rate will become effective on each Change: Dare. [ wiii pay ths amoum of my new monthly
payment beginning on the first “monthly payment date afier the Chsnge Date uetil the amount of my
monthly payment changes again. L

. (F)Noticoof Changes . -, . i S G

" The Note Holder will delivéz or mail to me ‘a notice of any changes iu my interest rate and the amount of my
monthly payment before the effective date of any changs. The notics will include information reguired by
law to be given me and . also. the title and telephone number.of & person who will answer any guestion I may
have regarding the potice. ) P

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORRDWER,
Uniform Covghgnt 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. ¥ 21l or any part of the Property or any
interest in it is sold or transferred (or if a bensficial interest in Bomower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its opton,
require immediate payment in full of all sums secured by thiz Security Instrument. However, this optien
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument. Lender alsc shall not exercise this option if (a} Botrower causes to be submitted t6 Lender
information required by Lender to evaluate the intended transferee a3 if a new loan were being made to
the transferee; and (b) Lenrder reasonably determines that Lender's secusity will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrumpent
is acceptable to Lender. : e -

To the extent permitted by applicable law, Lender may charge a reasopable fes as a condition to
Lender’s consent to the loan assumption. Lender may also requize the transferes to sign an assumption
agreement that is acceptabls to Lender and that obligates the iransferee to keep all the promises and
agresments made in the Note and in this Security. Iastrumsnt. Borrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payrent in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice iz
delivered .or mailed within which Bomrower must pay all sums secured by this Security Instrument, ¥
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remediss
permitted by this Security Instrument without further notice or demand on Bomrower.

3Y SIGNING BELOW, ;Bpx:swe;lacgepts and agrees tort%f;ﬁs and covenants contained in this Adjustable
Rate Rider. ' ' e

{Seal}
-Boryower

(Le L2000 B p (Seal)

_',_;fiﬁﬁéﬁi_ EACORE “Barrovier

STATE OF OREGON: COUNTY OF KLAMATH:  ss.
Filed for record’ at request of .  Aspen Title Co the Zth day
of Nov AD., 1994 a3:32 oclock .. P_M., and duly recorded in Vol. __M%4 .,
' , of Mortgages _ : on Page 34440 i
B ' " Evelyn Biehn County Clerk
FEE $50.00 ' ST By el o deces Sq Vit Bemadase
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