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: DEED OF TRUST

THIS DEED OF TRUST IS DATED NOVEMBER 3, 1994, among Lyle David Jones, an estate in fee simple, whose
address -is .2044. Reclamation, Klamath Falls, OR - 97601 (referred to below as "Grantor"); UNITED STATES
NATIONAL BANK OF OREGON, whose-address is 555 SW Oak, PL-7 Corporate Loan Servicing Center, Portiand,
OR 97204 (referred to below sometimes as "Lender” and somelimes as "Beneficiary"); and U.S. BANK OF
WASHINGTON, N.A., whose address is PO Box 3347, Portland OR 97208 (referred to below as "Trustee”).

CONVEYANCE AND GRANT, :For valuable consideraiion, Grantor conveys to Trusiee for the benefit of Lender as Beneficiary all of Grantor’s
right, titls, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fodures; all easements, rights of way, and appurtenances; all water, walc. :ights and dilch rights (including stock in ulilities with ditch
or imigation rights}); and all other rights, 'royalties, and profits relating to the real ‘oroperty, including without fimitation alt minerals, oil, ¢jas, geothermal
and similar matters, locatedin Klamath County, State of Oregon (t%e:"R_eal Property™):

Lot$ 17and 2, Block 200, MILLS SECOND’ ADDITION TO THE CITY OF KLAMATH F-LLS, in the County of
. Kiamath, State of Oregon. "~~~ " -~ © o0

- - CODE-1 MAP 3809-33DB TL 12300 - ,
The Real Property or its address is-commonly known as 1114 East Main Street, Kiamath Falls, OR §7601.
Grantor presently assigns fo Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title. &:.d interest in and to al present and
fulure’ lsases of ihe Property and all Rents from the Property.” In addition, Grantor grants Lender a Uniform Comii.....al Code security interest in the
Rents and the'Personal Property defined below. . = - SR o .
DEFINITIONS: The following words shall have the foliowing meanings when used in this Deed of Trust. Terms r.cl oih -wise defined in this Deed of
Trust shall have the meanings atiributed to such ferms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawfu!
money.oﬂhe’UnngdﬂStaiaspfAmm ERIE PO pi R s s :
Benaficlary. The word "Beneficiary” means UNITED 'STATES NATIONAL BANK OF OREGON, its successors and assigns. UNITED STATES
NATIONAL BANK OF OREGON also is refarred to as "Lender” in this Deed of Trust.
Deed of Tiust... The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trusles, and includes without Emitation all
assignment and security interest provisions relating 1o the Personal Property and Rents.
Grantor.: The word "Grantor® means any and att persons and enlities executing this Deed of Trust, inciuding without limitation Lyle David Jones.
Guarantor. - The' word "Guarantor™ means .and Includes without limitation, any and all guarantors, sureties, and accommodation parties in
connection with the indebledness. v I : :
improvements. " Tha word "Improvements” means and includes without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Properly, faclliies; additions; replacements and ofner construction on the Real Prope.ly.

indebledness. The word "Indebledness® means all principal and interest payable under the Nofe and any amounts expended or advanced by
Lender to discharge obligations of Grantor or éxpenses iricurred by Trustee or Lender o enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as prov{deq in !his_ Deed of Trust_. ;
Lender. The word Lender” means UNITED STATES NATIONAL BANK OF OREGON, its successors and assigns.
Note. “The word:"Note™ means the Note dated-November 3, 1994, in the principal amo: nt of $45,000.00 from Grantor to Lender,
togather with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturily date of ihe ilote is November 3,
2004. The rate of interest on lhe_Nole is sub]eqt fo indexing, adjusiment, renewal, or renegoiation.
Personal P(operty’.‘ The words "Personal Property” mean all équipment, fixtures, and other arlicles nf personal property now or hereafier owned
by Grantor, and now or hereafler atlached or affixed ‘o the Real Property; together with all accessions, parts, and additions lo, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without imitation all insurance proceeds and rafunds of
premiums) from any sale.or other disposition of the Property. o
Property. The.word "Property” means poii/ectg'vﬁythe Regl Property and lhe Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.
Related -Documents. -The words "Related: Documenis™ mean ‘and include without limitation an promissory notes, credit agreements, loan
agreemsnls, gueranties, security agreements; morlgages, deeds of trust, all other instruments_agreements and documents, whather now or
hereafier existing, execiited in'connection with thef Indebledness. =« = 7o &, T T
Rents. Thé word "Ranis™ means all present and, fulure rents, revenuss, income, issuss, royaltias, prafits, ang other benefits denved from = -
Trustee: The word "Truslee® moans U.S: BANK OF WASHINGTON, N.A. and any substitule or successor frustoes.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS. AND THE SECURITY INTEREST IN THE RENTS AND PERSUNAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT. OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL "3LIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVER AND ACCEPTED
ON THE FOLLOWING TERMS: . ST . '

PAYHENT AND PERFORMANCE." Except as otherwise provided in this Deed of Trust, Grantor shall pay fo Lender all amounts sec-red by this Deed of
Trust as they become due, and shall striclly and in a timely manner perform all of Granior’s obligations u..uer ihe Noie, this Deed of Trust, and the
Related Documents. EEE - ' :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlos . ;assession and use of the Property shall be gaverned by the

following provisicns: )

-~ POSS and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and coutrol of the Property, (b) use,

" opérate or manage the Property, and (c) coflect any Rents from the Properly. The following provisions relate to the use of tha Property or to other

~ 4 "limilations on the Properly. THIS INSTRUMENT WILL NOT ALLOW:USE OF :THE PROPERTY DESCRIBED IN THIS INSTRU AN \ggi\‘nON
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE P N ACQURING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CiiY OR COUNTY PLANNING DEPARTMENT TO VEh.
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then currant replacement valua of such property, and the manner of detesmining thal value; and (e} the expiration date of the policy. Grantor
s}lall. upon reqpe§t Aofp Lender, have an indapendent appralser saﬁsfgc»tp_ry‘to Lender de!er;nipe !her cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails. to comply with any provision of this Deed of Trust, or if any action or proceeding is commencad that
would materially affect Lender’s interests in.the Property,.Lender on Granlor's behall may, but shall not be required ta, lake any action that Lender

deems appropriata. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender 1o the date of repayment by ‘Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added lo the balance of
the Nols and ‘be apportioned among and-ba payable with any-instaliment payments 1o become due during either (i) the term of any appicable
insurance poficy or (i) the remaining term of.tha.Note, or. (¢) be trealed as a baficon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secure payment of these.amounts. Ths rights provided for-in this paragraph shali be in addition to any other rights or any
remedies to which Lender may be entitled on _account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had. . 2 .

WARRANTY; DEFENSE OF TITLE. The fpl;gwing provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Granior warrants that: {a) Grantor holds good and marketable tile of record to the Property in fee simple, free and clear of ail liens and
encumbrarices other than those set forth in the Real Property description or in any title insurance policy, title report, or final titie opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust,-and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender. T e i T

Defense of Tille. Subject to the exception in the paragraph sbove, Grantor warrants and will forever defend the title to the Property against the
lawiui claims of all persons. In the ‘evenl any action or proceeding is commenced that questions Grantor’s litle or the inlerest of Trustes o Lender

under this Dead of Trust, Grantor shall defend ihe action at Grantor's expenss. Grantor may be the nominal pary in such proceeding, but Lender
shall be entitied {o participate in the proceeding and o be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be dalivered, 1o Lender such instrumenls as Lerder may request from time to time to permit such participation.

Compliance With Laws;~ Grantor warranis that- the Properly and Grantor's use of the Property compfies with all existing applicable laws,
ordinances, and regulalions of governmental authorities, . B

COMNDEMNATION. The following provisions relaling to condemnation proceadings are a part of this Deed of Trust.
Appilcation of Net Proceeds. if all or any part of the Property is condemnad by eminant domain proceedings or by any proceeding or purchase
in lieu.of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied 1o the Indebledness
or tha repair or restoration of the Froperty. The net proceads of the award shali mean the award after payment of all reasonable costs, expenses,
and atiorneys’ fees incurred by Trustes or Liender in corinection with the condemnation.
Proceedings. . if any proceeding in condemnation is filed, Grantor shall promplly nofify Lender in wriling, and Grantor shall promptly take such
steps as may be necessary to defend the action and obiain the award. Granlor may be the nominal party in such proceeding, but Lender shall be
entilled to participale in the procesding and 1o be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered fo Lender such instruménts as’may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions zelzling to governmental taxes, tees

and charges are a part of this Deed of Trust: ) o
Current Taxes, Fees and Cherges. Upon request by Lender, Grantor shall execule such documenis in addition lo this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Granlor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation
ali taxes, fees, documentary stamps, and other charges for racording or registering this Desd of Trusl.

i’axes. The folléwing shall constitute taxes to which this section applies: (a) a specific tax upon lhis type of Deed of Trust or upon all or any parl
of the Indebledness secured by this Deed of Trust; (b)a spectfic fax on Grantor which Grantor is authorized or required 1o deduct trom payments
or the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Desd of Trust chargeabie against the Lender or the holdar of
the Note; and "~ (d) a specific tax on al or any portion of the Indebledness or on payments of principal and interest made by Grantor.
Subsequent Taxes. If any tax to which this section applies is enacted subsequent fo the dale of this Deed of Trust, this event shall nave the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either - (a) pays-the tax before it becomes delinquent; or (b} contesls the tax as provided above in the Taxes and Liens
secti .dn_ gnd deposits with Lender cashora sufficient cerporate surety bond or other security satisfactory to Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as 2 security agreement are a part of
thisDeed of Trust. - . - T I o -
Secuﬂtj Agreement; This instrument shali constitute a’ security agreement to the exient any of the Properly constitules fitures or other personal
property, and Lender shall have afl of the rights of a secured party under the Uniform Commercial Code as amended from time fo time.
Security Interést. Upon request by Lender, Grantor shall execute financing stalements and take whatever other action is requested by Lender to
perfoct and continue Lender’s security intere<t in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any; time and without further autharization from Grantor, file executed countesparls, copies or reproductions of this Deed
of Trust as a financing statement. Grantor, shall reimburse Lender for all expenses incurred in perfecling or continuing this securily interesl. Upon
defaull,. Grantor. shall assemble tha Personal Property in'a manner-and al-a place reasonably convenient 1o Grantor and Lender and make #
available {o Lender within three (3) days afier receipt of writlen demand from-Lender. - ’
Addresses. . The.mailing addresses_of Granlor {debtor) and Lender (secured parly), from which infcimation concerning the security interest
granted. by, this Deed of Trust-may be oblained (each as required by he Uniform Commercial Code), are as stated on the first page of this Deed of
Tmt' . N LSRR c e LT <o, - N - . : .
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating t further assurances and attorney-in-fact are a part of ihis Doed
of Trust. L L .
Fﬁﬂhe( Aseurances. At any mfne, and ffg;;"n time ch time, upon request of Lender, Grantor will make, execute and defiver, or will cause to be

made, executed or delivered, to Lender or 1o’ ,Lénder‘s’d_aﬁigne'e, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may Le, at such times and in such offices and places as Lender may deem appropriale, any and all such morigages,
deeds of tnust: sacurity deeds, securily agreements;’ financing statements, continuation statements, instruments of further assurance, cerfificates,
and other documents.as may, in the sole opinion of Lender, be necassary or desirable in order to effectuate, complete, perfect, continue, or
preserve: (a) the obligations of Grantor. under the:Note, this Deed of Trust, &nd the Relaled Documents, and (b) the liens and security inlerests
created by this Deed:of Trust as first and prior liens on the Property, whether now owned of hereafter acquired by Grantor. Uniess prohibited by
law or agreed to the conlrary by Lender in writing, Grantor shall reimburse Lender for all cosls and expenses incurred in connection with the
mallers referred fo in this paragraph. . . o v o
Aftorney-in-Facl. -t Grantor falls: to:do any.of the hings-reforred to In the preceding paragraph, Lender may do so for and in tha name of
Grantor and. at Grantor's expense. :For such purposes, Grantor hareby krevocably appoints Lender as Grantor's aftorney-in-fact for the purpose
of- making, execuling;: delivering,’ filing,-recording, -and doing all other things as may be necessary or desirable, in Lender's sole opinion, 1o
accomplish the matiers referred o in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtadness when due, and olherwise performs all the obligations imposed upon Grantor under this

Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execule and deliver o Grantor suitable statements

of lermination of any financing statement. on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee

required by law shall be pald by Grantor, if permitied by appiicable law... .. _

DEFAULT. Each of the foliowing, at the option of Lender; shall constitute an event of default (Event of Default”) under this Deed of Trust:

Detault on Indebtedness. Fallure of Grantor fo make any p»aymegl when due on the Indebtedness.
Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any paymeni io laxes or insurance, or any
othar payment nacessary 1o pravent filing of or to affect discharge of any lien. -

‘Compiiance Defaull. Failure to comply with any other term, obligafion, covenant or condiion containad in this Deed o Trust, the Note of in any
-of theplﬁe!ated Documents. If such a failure is curable and if Grantor has not been given a notice of a breach of the satgg provisipapl this Deed of
Trust within the preceding twelve (12) monihs, it may be cured {and no Event of Default will have occurred) if Grantot, aftef Léndér sends written

" oo of such lalure: () cwes ihe Walwa within ieen (35) days; o &) if he cure requires mere than fifteen (15) gays,




uesand ‘Cortipleles a8 reasonable and necessary sfeps sufficient to
“Breaches. Any Wwarianty, refiresentation or statement made or furnished to Lender by or on behaif of Granlor under this Deed of Trust, the Note
or the Related Documents is, or at lh_e}jmg made or furnished was, faise in any malerial respect.

- insolvency. The Insoivency of Grantor, appointment of a receivar for any part of Granlor's property, any assignment for the benefit of credilors,
the commencament of any proceeding. under -any bankruptcy or.insolvency laws by or against Granior, or the dissolution or termination of
Grantor's existance as a golng business (f Grantor-is a business). Except to the extent prohibited by federal law or Oregon taw, the death of
Grantor (it Grantor Is an individual) also shall constitute an Event of Default under this Deed of Trust.

Foreclosure, Forfelture, etc. Commencement.of foreclosure or forfeiture procaedings, whether by judicial oroceeding, self-help, repossession or
any othar methed, by.any creditor of Grantor or by any governmantal agency against any of the Properly. However, this subsection shat not apply
in the-event of a good faith dispute by.Grantor as 10 the validily or reasonableness of the claim which is the basis of the foreclosure or forsfeiture
proceeding, provided that Grantor gives Lender wrilten nolice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Breach of Other Agreement. -Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebiedness or other cbligation of Grantor to
Lendar.:whethermdsﬁng now. orlater, - . .. RSN
Evenls Atfecting Guarantor. Any of the preceding evants occurs with respect to any Guarantor of any of the Indebledness or such Guarantor
dies or becomes incompetent. 'Lender, at its option, may, but shalf not be required to, permit the Guarantcr’s e<tate to assume unconditionaily the
qbligqﬁo;js arising under the guaranty i‘q'a pﬁanlr_\er‘satisfac@qy fo Lender, and, in doing 50, cure the Event of Defaull.
insecurity. Lender in good faith desms ifsslf insecure. ’
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event.of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any ons or more of the following rights and remedies, in addition to any other rights or remedies provided by law:
Accelerate Indebledness.: Lender shall-have the right at ils oplion to declare the entire Indebledness immediately due and payable, including
any prepaymant penalty which Grantor would be required to pay. -
Foreclosure.. With respect lo al! or-any part of the Real Property, the Trustes shall have the right 1o foreclose by nolice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full exent provided by applicable law. 1f this Deed
of Trust is foreclosed by judicial foréclosure, Lender will be entiled to a judgment which will provide that if the foreclosure sale proceeds are
insufficient lo satisfy the judgment, execution-may.issue.for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect lo all-of any partof the Personal Property; Lender shall have all the rights and remedies of a secured party under

the Uniform Commercial Coda.

Coilect Renls. ‘Lender shall have-the right, withiout nofice to Grantor, to take possession of and manage the Property and coliect the Rents,
incliiding amotints past due and unpaid; and apply the net proceeds, over and above Lender’s costs, against the indebtedness. In turtherance of
this. right, Lender may require any tenant or other user of the Property fo make payments of rent or use fees directly o Lender. If the Rents are
collected by Lender, then Grantor. imevocably. designales Lender as Grantor’s attorney-in—fact to endorse instruments recesived in payment thereof
in the name of Granlor and fo negotiate the 'same and collect the proceeds. Payments by tendnts or other users fo Lender in response to Lender's
demand shall satisfy the obligations for which the payments are macg, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of ali or any part of the Property, with the power to
protect and preserve the Property, to operale the Properly preceding foreciosure of sale, and to coliect the Rents from the Property and apply the
proceeds, over and above tha cos! of the receivership, against'the Indebledness. The receiver may serve without bond H permitted by law.
Lender’s right 1o the appointment of a receiver shall exist whether or not the apparent value of tha Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver. .

Tenancy at Sufferance. If Grantor remalns in possession of the Property after the Property is scid as provided above or Lender ofherwise
becomes entilad to possession of the Property upon-defiiult of Grantor, Grantor shall become a tenant at suFerance of Lende; o the purchaser of
the Properly and shall,’at Lender’s opfion, eitheér (2) pay a‘reasonable rental for the use of the Property, or (b} vacale the Property immadiataty
upon the demand of Lender, * = 1% {700 i e o .

__ Other ﬁémed{eéi Trustes orALender shail have any other right or remedy provided in this Deed of Trust or the Note or by law.

-, - Notice of-Sale. . Lender shali give Grantor reasonable notice of the time and place of any publié sae of the Personal Property or of the time after
which any privale salé or other’ intended disposition of the Personal Property is to be made. Reasonable noiice shall mean notice given at least
ton (10)-days before the tima of the sala’or disposition.- Any sale of Personal Properly may be made in conjunclion with any saie of the Real
Propedy. : B A TN B L o

Sﬂé of the Property.. To.the extent permitted by, applicable law, Granlor. hereby waives any and afl rights to have the Property marshsiied. In
exarcising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separalely, in one sale or by
Separale sales. Lender shall be entitied to'bid at any public sals on all or any portion of the Property.

Walver; Election of Remedies. . A waiver by any party of a breach of a provision of this Deed of Trust shail not constitute a waiver of o prejudice
the parly’s rights otherwise to demand slrict. compliance with that provision or any other provision. Eiection by Lender lo pursue any remedy
provided in this Deed of Trust, the Note, in any Relaled Document, or provided by law shall not exclude pursuit of any other remedy, and an
election 1o make expenditures or 1o take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shali
not affect Lender’s right to declare a default and to exercise any of its remedies.

Attorneys’ Feas; Expenses. - If Lender institules any suit or action lo_enforce any of the terms of this Deed of Trust, Lender shali be entitled to
racover such sum as the court may adjudge reasonable as atlorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses :incurred by. Lender which in Lender’s opinion are necessary at any time for the prolection of ils interest or the
enforcement of its rights shall become.a part of the indebledness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. ‘Expanses .covered by this.paragraph include, without fimitation, however subject to any limits under applicable law,
Lender’s attornsys’ fees whether or.nof there is a-lawsuil, including. atiorneys’ fees for bankrupicy proceedings (including efforls to modify or
vacale any automatic stay or injunction), appeals and any anlicipated post-judgment collection services,the cost of searching records, oblaining
title reporls (Including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Truslee, to the extent permitled by
applicabla law. - Grantor also will pay any court costs, in addition fo all other sums provided by law.

Rights of Trustee. . Truslee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. .Tha foliowing provisions relating 1o the powers and obligations of Trustee are part of this Deed of Trust.

_ Powers of Trustee. .In addition tc all powers of Trustes arising as a matter of law, Trustee shall have the power 1o take the following actions with
respect to the Properly upon the written. request of Lender. and Grantor; - (a). join in preparing and filing a map or plat of the Real Property,
including the dadication of streels or .other rights to the.public; (b) join in granting any easement or creating any restriction on the Real Property;
and. (c) join in any subordination or other agresment atfacting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity, Trustee shali not be-obligated 1o nolity any other party of a pending salke undar any other trust deed or %en, or of any action
_or proceeding in which Granlor.'Lender.‘ or Trusles shall be a party, uniess the aclion or procesding ts brought by Trustee.

Trustee. Trustee shall meet all qualifications required.for Truslee under applicabi law. In addition to the rights and remedies se! forth above,
with respect to all. or any part of the Property, the Trustee shall have the right to forsclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the tull extent provided by applicable law.

Successor Trustee. Lander, at Lender's.option, may from time to time appeint a successor Trustea to any Trustee appointed hereunder by 2=
instrument executsd and acknowlsdged by Lender and recorded In the office of tha recorder of Kiamath County, Oregon. The instrument shall
contain, In.addition to.all other mallers required by slate law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowiedged by
Lender or its' successors in interest. The' successor rustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee ini this Deed of Trust and by appiicable law. This procedure for substitution-of trustee shall govern to the exclusion of
. -8l olher provisions for.substitution.. ... .. .. . .. S . s L
NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall be in writing and shall be effective when actualiy
deliverad, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when depasited in the United
States ‘mail first class, regislered mail; poslage prepaid, directed to the addresses shown near the beginning of this Deed of Trusl. Any parly may
change its address for notices under this Deed of Trust by giving formal written notice to the other parties, specitying that the purpose of the notice is to
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"change the parly’s address. All copios of nolices of foreclostrs from the hoider of any lien which has priority over this Deed of Trust shall be sant lo
- Lender’s address, as shown near the baginning of this Deed of Trus!, For notice purposes, Grantor agreas to keep Lender and Truslee informed at all
times of Grantor’s current address.

ACCESS LAWS. (a) Grantor agrees that Grantor and the Property shall at all times strictly comply with the requiremants of the Americans with
Disabilities Act of 1990; the Fair Housing Amendments Act of 1988; any other federal, slate or local laws or ordinances related to disabled access; or
any slatuls, rule, regulation, ordinance, order of governmentzl bodies and regulatory agencies, or order or decree of any court adopled or enacted with
respect therelo, as now existing or hereafler amended or adopled (coliectively, the "Access Laws”). Al any time, Lender may require a cerificate of
compfiance with the Access Laws and indemnification agreement in a form reasonably acceplable to Lender. Lender may also require a certificate of

herein or in any other documenit, Grantor shali not alter or permit any tenant or other person 1o alter the Property in any manner which would increase
Grantor’s responsibilities for compliance with the Access Laws without the prior written approval of Lender. In connection with such approval, Lender
may require a certificate of compliance with the Access Laws from an architect, engineer, or other person acceptable fo Lender. {c) Grantor agrees to
give prompt written notice fo Beneficiary of the raceipt by Grantor of any claims of violation of any of the Access Laws and of the commencement of any
proceedings or investigations which relate to compliance with any of the Access Laws. (d) Grantor shall indemnify and hold harmiess Beneficiary from
and against any and all claims, demands, damages, cosls, expenses, losses, fiabilities, penalties, fines, and other proceedings including without
limitation reasonable attorneys fees and expenses arising direclly or indirectty from or out of or in any way connecled with any failure of the Property to
comply with any of the Access Laws. The obligations and liabililies of Grantor under this section shall survive any termination, satisfaction, assignment,
judicial or nonjudicial foreclosure proceeding, or delivery of a deed in lieu of foreclosure..

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitules ihe entire understanding and agreement of the parties as to
the matters set forth in this Desd of Trust. No alteration of or amendment 1o this Deed of Trust shall be effective unless given in writing and signed
by the pariy or parties sought to be charged or bound by the alteration cr amendment.

Annuat Reporis. if the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statoment of net operaling incoms recelved from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean all cash receipis from the Property less all cash expenditures made in connection with the operation of the
Property.

Arbltration. Lender and Grantor agree that all disputes, claims and controversies between them, whether individual, joinl, or class in
nature, arising from this Deed of Trust or otherwise, including without limitation contract and tort disputes, shall be arbitrated pursuant to
the Rules of the American Arbitration Assoclation, upon request of either party. No act to t=ke or dispose of any Collatera! shall constitute &
waiver of this arbitration agreement or be prohibited by this arbilration agreement. This includes, without limitation, obtaining injunctive relief or a
temporary restraining order; foreclosing by notice and sale under any deed of trust or morigage; obtaining a writ of attachment or imposition of a
receiver; or exercising any rights relating to parsonal property, including taking or disposing of such property with or without judicia! process
pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulness or reasonabieness of any

any parly from seeking equitable relief from a court of compelent jurisdiclion. The statute of limitations, estoppel, waiver, laches, and similar
docirines which would otherwise be applicable in an action brought by a party shall be applicable in any arbitration proceeding, and the
commencement of an arbitration proceeding shall be deemed the commencement of an aclion for these purposes. The Federal Arbitration Act
shall apply to the construction, intarprelation, and enforcement of this arbitration provision.

-.Applicable Law, . This Deed of Trust [has. been delivered 1o Lender and accepted by Lender in the Slate of Oregon. Subject to the
- provisions on arbitration, this Deed of Trust shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the-interest or eslale created by this Deed of Trust with any other inlerest or estate in the Property at any
time held by cr for the benefit of Lender in any capacity, without the written consent of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Dsed of Trust o be invalid or unenforceable as to any person or
- .- circumstance, such finding shall nol-render that provision invalid or unenforceable as to any other persons or circumstances. if feasible, any such
- - ‘offending provision shalt be deemed 1o be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
S0 modified, it shall be stricken and all other provisions of this Deed of Trust in afl other respects shall remain valid and enforceable.

Successors and Assigns.  Subject to the limitations slaled in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownerzhip of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the indebledness by
way of forbearance or extension without releasing Granlor from the obligations of this Deed of Trust or liability under the Indebledness.

Time Is of the Essence. Time is of the essence in the performance of this:Deed of Trust,
Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documants)

unless such waiver is in writing and signed by Lender. No delay or cmxssiqn on the part of Lender in exen;ising any right shail operale as a waiver

belween Lender and Granlor, shall conslitula a waiver of any of Lender's: fights or any. of Grantor's obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute

-~ conlinting consant to subsaquent instances where such consent is required. -~ R
nlor, agreas with.Lender that this Doed of Tr

COMMERCIAL DEED.OF TRUST. Gran h.
the use of the Properly without Lender's prjor writie consenl, .. .. LT N
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF ‘THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

{:,;.l is .é"coim_meréia'l dead of trust and that Grantor will not change
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 INDIVIDUAL ACKNOWLED
STATE OF _LR G0 /7 y PR

)ss
couNTY oF X /7224 F5 )
On this day before me, tha undersigned Notary Public, personally appeared Lyie David Jones, to me k r;diwdual described in and who
exacuted the Deed of Trust, and ackr.owledged ikat he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
Purpeses therejn, mentioned. 7
‘Given under my hand and official seaithis S day of A/aVCm bere 1994
B 2 (\#/éﬁ/ﬂf/ Residing at X744 f fAlls O I~
Wt it TSRl e - —
bea/r'y?{ubﬂc in and for the State of ﬂ( £ 60/7 My commission expires e ;9/ Z‘,-/ TG
! i 2
) LENDER ACKNOWLEDGM.EM'
STATEOF /2T FE077 - ) i [
COUNTY OF__{ /70275 ) :
I - -I'm-..\,,_““%__ ’ H
On’ this> TR - day “of ,/'/G’Vembé‘ﬂ—i’—*‘. 197", before me,  the Undersigiéd ~Notdry ~Puthic, personatly appeared
i i -.:&nd known ta me 1o be the 1 » authorized agent for the Lender

jlthatiaxacu’tediheiwlth[n andforegbing instrument and acknowledged saig instrument o be the free ang volunlary ac! and deed of the said Lander,

duly authorized by the Lender through its board of diractors o otherwise, for the uses and purposes therein mentioned, and on cath stated that he or
she i authorized fo scute this sald instrument ang that the seal affixed is the corporate seal of said Lender.

By, ,?(e ~ 22 _—Er neémﬁga:ﬂamﬂ// fa /s Lre
Nowf;}rqﬁ@ihén&m‘mééhiééf. CREBOy: . Mycommission expires s et 7y /F5e

ST ~REQUEST FOR FULLRECONVEYANCE
B . - . (Tobe used only whgq ob}igaﬁons have been paid in fully
To: : e v Trustae :

The undersigned is the lagal owner and'holder of all Indebtedness secured by this Deed of Trust, All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby direcled, upon payment fo you of any sums ) i

LASERPRO, Rag. U5, Pat. & T-M.Oft., Ver. 2,17 (c) 1984 CFi ProSeryies, Inc. Alirights Feserved. [OR-G01 4848360.LN C5.0VL)

STATE OF OREGON: COUNTY OF KLAMATH: i

Filed for record at -’requeét of ____Aspen Title Company the 15th day
of __ AD, 1994 a_11:20 oclock A. M ang dgiy recorded in Vol. _M94
B of Mortgages on Page 30 ]
Lot ‘ T . - EvelyohRiéHn ) Cou@k -/
FEE:. : : : : ‘ : By 7. 9277 e Iéf-

i
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