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1. Payment of Principal and Inter t; Prepayment and. Late Charges, Borrower shail promptly pay when due
the principal of and inte test n the debt evide aced by the Noteand any prepayment and lage charges due under the Note.

2. Funds for Ta tes #nd Insurance, Subject to applicable law.or to a written waiver by Lender, Borrower shall pay
to Lender on the day misnthly Ppayments aye r the Note, untj is paid in full, a sym (“Funds™) equal to
one-twelfth of: (a)' yearly 1z x ‘ i ument; (b) yearly
leasehold payments or if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance pre1 €ms are called “escrow items. " Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items,

The Funds shall t ¢ he d in an institutic n the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including ).endor if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge jor i 'ing the Funds, analyzing the acc A items, unless
Lender pays Borrower nitere $ and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in wr ting that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, L. :nder shall no: be required to pay Borrower any interest or earnings on the Funds. Lender
shall give 10 Borrower, withou: charge, an anyq ja) accounting of the Funds showing credits and debit
purpose for which each d¢ bit t'» the Funds was made. The Funds are pledged as ]
this Security Instrument.

If the amount of 1} e F tnds held by Ly der, together with the future monthly payments of Funds payable prior to
the due dates of the €Serovy iteias, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, eith ‘r promptly repaid t» Borrower or credited to Borrower on monthly payments of Funds, If the
amount of the Funds held by L ender is not suff cient to pay the escrow items when due, Borrower shall pay to Lend.. -~ 5
amount necessary to make upzl i

Upon pay

> UNIFORM Cov ‘Borrowér: er covenant and agree as follows:

application as a credijt agast the sums securegd 1 'y this Secu
3. Application of Paymments. Unless 5 oplicable |

paragraphs 1 and 2 shali be applied: first, to late :harges d

Note; third, to amounts pay able under paragrapl: 2; fourt,
4. Charges; Liens. B, Tower shall pay all tax

pay them on time directly t¢ the person owed pa .
to be paid under this paragraph. If Borrower ms kes th
receipts evidencing the payrr ents
Borrower shalj promoptly iischarge any icn which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment ¢ f the obligation T @ manner acceptable to Lender- (b) contests in good
faith the lien by, proceedings which in the Lenders opinion operate to
i i holder of the lien an

5. Hazard Insurance Borrower shall kezp the improvements now existing or hereafter erected on the Property
insured against Joss by fire, ha rard- included withi the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insy ranc; shall be main:ained in the amounts and for the periods that Lender requires, The
insurance carrier providing the in .urapce shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld, .

All insurance policies ind -enewals shall b acceptable to Lender and
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and f-newal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance
carrier and Le; T may make proof of loss  fnot made promptly by Borrower.

Unless Lender and Bor Ows-otherwise agre.- in writing, insurance proceeds shall be a
of the Property damaged, if th.: res: oraticn or re i i

1 paid to Borrower. If
Borrower abandons the Property, o+ does not answ : in 30 a noti Lender that the insurance carrjer has
offered to settle a claim, then Linde may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to Pay sums sei:ured by this Securiy ¢ Instrument, whether or not then cue. The 30-day period will begin
when the notice is given. . ) S

Unless Lender and Borrwer otherwise agree i writing, any application of proceeds to principal shall not extend or
Postpone the due date of the mo 1thly payments refer-ed 1o in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is z cquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior tc the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the iicquisition.

G. Preservation and Mz ntenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deterior ite or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the | rovisions of the leas, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the marger in writing,

7. Protection of Lendet’s Rights in the Property;

ined 1a this Se

regulations), then Lender may do i and Lender's rights
in the Property. Lender's actiont. miy i i v a li i ¥ over this Security
Insirument, appearing in court, pi . i roperty ta make repsirs. Although
Lender may take action under this

puragraph 7 shall become additional debt of Borrower secured by this
t€ to other. terms of baymer}t, these amounts shall bear interest from
Note rate and shal; ne payable, ‘with infter'est,%'gp(_)n notice from Lender to Borrower
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If Lender requireg mortg ige ‘asurance-as g
Borrower shajy Hame. required to: mainga; -
insurance i accordance wit h Borrower'sa { .
8. its agent may mak- reasonable entries 1pon and inspections of the Property. Lender
shall give Borrower notice atthetine s “or priortoan it spection specifying reasonable cause for the inspection,
9, Condemnation, The proce: 3 ' or claim for damages, dj
any condemnation or other takin Property, or for conve
assigned and shal] be paid to Lender.
In the event of 4 total taking
Instrument, whether or not then d je, j
unless Borrower and Lender othery jge
the amount of the proceeds multip lied
before the taking, divi i
paid to Borrower,

Payment or otherwise
by the original Borro
shall not be 2 waiver
The covenants and agreements of
nder and Borrower, subject to the provisions
| ral. Any Borrower who co-signs thiy Security
Irity Instriment only to mortgage, grant ang convey
his Security Instrument; (b)i y obligated to pay
umeat; and (c) agrecs thst Lender and any other Borrower Mmay agree to extend,
dations with regard ‘o the terms of this Security Instrument or the Note without
that Borrowey's consent.
12. Loan Charges, If the loan secy, h sets maximum loan
charges, and that law is finally interpreted SC Or to be collected in
coinection with the Joag exceed the permy

‘ctment or expiration of applicable
provision of t i tunenforceable according to its terms,
may require immediate i ! w this Security Instrument and may i
permitted by paragraph 19. If Lender exerciser. i
Faragraph 17.
14. Notices.
mailing it by firs¢ class

ddr
provided for in ths Security In
in this paragraph.
15. G
Jjurisdiction i

which can be given eff;
Note ire declared 1o be severable.
16. Borrower’s Copy.

hall give Borrower niotice of ac éleration; shall pravide a period
ieis delivered orm ich Borrow ay all sums secured by
this Security *nt. Pay hese sums prior 10 irati is period, Lender may imvoke any
remedies permitted by it wi-hout further n) ice or demand on Borrower,
I8. Borrower’s i IF Borrower meets ¢ tain conditions,
urity Instrument disce ntinied ar any time j rior to the earlie
may specify for reinsta
Security Instrument; or (b) ent
(a) pays Lender aj sums which then would
ures any default of any other
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than 30 days from the date the not. ce:

; 3y Tow/ ichth
on or before the date specified in the notice may resul in ac
of the Property. The notice shall furth >r irform Borroy ero
action to assert the non-existence of a ( lefault or any oth » ‘
on or before the date specified in the r otjce, Lender a ion'may re; ire i i i all sums secured by
i - invoke: erofs ies permitted by applicable

. including,

county in which any part of the Frope
applicable law 1o Borrower and 1o 1ther

ant or warranty, expressed

S th-ed shall be prinu truth of the statements made therein. Trustee shaf]

apply the proceeds of the salein the follow ingorder: softhesale. includin 2, but not limited 1o, reasonable Trustee's

and attornevs' fees: {b) to all sums s¢ cure by this Securiry Instrument; and (c) any excess to the person or persons legally entitled
to it,

20. Lender in Possession, L Por cceleration und, ¢ paragraph 19 or abandonment of the Property. Lender (in person, by
agentorby judicially appointed rece ver) shall be entitled 1 »enterupon, take possession of and manage the Property and to collect
th 3 i i € ['ast due. Any ren s collected by Lender i be applied first 1o payment

gement of the Prop: 1y and collection of rents, imi i i
receiver's bonds and reasonable atto ney- ¢ fees, and then | )

21, Reconveyance, Upon p: yme
reconvey the ‘Property and shall surrend.s
Instrument to Trustee. Trustee shall 4
fee of not less than 35.00. Such Perscn or persons

22. Substitute Trustee, Lencer may from

grazing purposes.
fees” shall include any artorneys’ fees
Riders to this Security In: ! executed by Borrower and recorded together with this
strument, the covenants ang r ‘each s r shall be incorporated into and shall amend and supplement
ants and agreements of this ] 1(s) Were a’part of this Security Instrumen, [Check
Applicable Box(es)} C B

0 Adjustable Rate Rider - Piinitm Ride : 03 24 Family Rider
'O Graduated Payment Rider : = : 3 ‘Planniet Unit Developmem Rider"
0 Other(s) [specify] v SR o

BY SIGNING BELOw, Borrow er ac cepts and agrees to the terms ;ahdp(‘)vcnants contained in this Security Instrument
aad in any rider(s) executed by Borrow:r aruirecorded with R

< . z - ’ (Seal)

- Borrower

JamesN;} onti . -
SFor Acknow sgmeni Bormrower
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STATE OF OREGON COUNI'Y OF KJ AM
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EXHIBIT 50
LEGAL DESCRIT0N

A tract of land pejp 2 portion of Lot 12 2nd Vacated Thraj; Street, B
tyfISTA ADDITIONg tothe ¢ ity of Klamath Falls, Oregon, more part;
Com mencing a¢
20.37 feet tg th

A parce] of Jang Situated in 1 o
Particularly described ag

follows
Beginm'ng at the Southeagy COmer of said 1 of L1; thence alon
12 South g3 degrees 337 49" J3ast 20.37 feet; thence North lf
line of saig lot 2. eNnce along saig No
radius cyrye to the [of} (chord = .‘?orth 75

the Northeagt Cotner of said ot | 1; thence along the Norgh line

74.87 foot adius curye o th2 left (chorg ='No

-66 feet: thence Soyrh 09 degrecs 7" 22" /est. 153

thence along ths South line of said Lot 1] South 88 g
epoint,ofteginmng. ‘ :

( So
€grees 33/ 49~

STATE OF OREGOR; COUNTY oF KLAMAT g:
Filed for tesord at reqyeq, of
of —Noven)

(2 S A

FEE $30:00

lock 121 of BUENA
articular]y described as



