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5 DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument™) i mads oy | OVEMBER 15, 1994.

The grantor is VERNE L HASKINS' AND DEBEIE ¢ HASKINS , ! WHO ARE MARRIED TO EACH OTHER

"Borrower"). The trustes is ASPEN: TITLE COMPANY
("Trustee”). The beneficiary is' BANK' OF AMERICA OREGON, A

STATE CHARTERED BANK » which is organized and existing

under the laws of THE STATE OF OREGUN
PARKWAY HILLSBORO, OR 97124

» and whose address is 21000 N.W. EVERGREEN
SRR ("Lender").
Borrower owes Lender the principal stkn of FIFTY SEVEN THOUSAND AND 00/ 100
Dollirs (US. § 57.000.00 ). This debt is evidenced by Borrower's
note dated the same date as this Securit y Instrument ("Nare”), which provides for monthly payments, with the full debt, if
not paid earlier, due and payable on DICEMBER 01, 2024

: . . This Security Instrument
secures to Lender: (a) the repayment of thie debt evidenced by the Note, with interest, and all renewals, extensions and

madifications of the Note; (b) the paym ent of all other sums;, withinterest, advanced under paragraph 7 to protect the security
of this Security Instrument; and {c) the; serformance of Bor-ower’s covenants and agreéements under this Security Instrument
and;“he Note. For this purpose, Borrower irrsvocably grants and conveysto Trustee, in trust, with power of sale, the following
described property located in | HLAMATH I R AR County, Oregon:

LOT 15, BLOCK 1, KELENE GARDENS, IN THE COUNTV OF KLAMATH, STATE
OF OREGON. © = - [+ oo Ry o AR -

-

| ASSESSORS PARCEL NUMBER: 390915441500000 |

Which:ha:s the address of
3811 KELLEY DR

KLAMATH FALLS

Street

Oregon 37603 4 {"Property Adcress");
Zip Code _'

City

TOGETHER WITH all the improvenen s now or herea“ter erected on ihé property, and all easements, appurtenances,
and fixtures now or hereafter a part of the: preperty. All repli:cements and additions shall also be covered by this Security
Instrument. All of the foregoingis referred it this Security I strumentas the "Property."

BORROWER COVENANTS that B rrover is lawfully : eized of the estate hereby conveyed and has the right to grant
and cor vey the Property and that the Propurty :s unencumbere d, except for encumbrances of record. Borrower warrants and
will def2nd generally the titic to the Property ag: install claims: nd demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT ymdines uniform «ovenants for na i

tional use and non-uniform covenants with
limited variations by jurisdiction to constivitea uniform securi ‘yinstrument coveri ngreal property.
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. UN ‘ORMCOVENANTS.Borrow‘erandILenz itaddagresasfollows: - T
_ 1. Payment of Principal and Interest: Prepayment and | ! shall promptly pay when due the
principal of and interest on the debt evidenced by the Noteand any prepaymentand late harges due under the Note.

2. Funds for Taxes and Insurance. Suliject to applicable isw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due indec the Note, unt:{ the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority ovr this Security Instrument as alien on the Property; {b) yearly leasehold
payments or ground rents on the Property, if ans; (c) yearly v-zard or property insurance premiums: {d) yearly flood
insurance premiums, if any; (e) yearly mortjage insurance prendums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of sarauraph 8, in liev of the payment of mortgage insurance premiums. These
items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortjzage loan may requ re for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as ame1ded from tim to time, 12 US.C. SS 2601 et. seq. ("RESPA"),
another law that applies to the Funds setsa lesser araount. If so, Leder may, at any time, collect and hold Funds in an amount
not to exceed the lesser amount. Lender may :stiriate the amourt of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Iternso -otherwise in a cordance with applicablelaw.

The 'unds shall be held in an institution w1ose deposits &re insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institt tion) or in any Ped: ral Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Dorrower for holdir g and applying the Funds, annually analyzing the escrow
account, ot verifying the Escrow Items, unless Lex Jer pays Borroyver intereston the Funds and applicable law permits Lender
to make such a charge. However, Lender may recuire Borrower to pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection wi th this loan, unl zss applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to e paid, Lender shal! not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender may agree 1 wrr ting, however, hatinterest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual account ing f the Funds, ! lowing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. Th Fuds are pledge¢ as additional security for all sums secured by this Security
Instrument.

[ the Funds held by Lender exceed thearnounts permitted 2 be held by applicable law, Lender shall account te Borrower
for the excess Funds in accordance with the r:quir ements of appl cable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow It:ms when due, Lerder may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necess iry to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lencler’s sole discretion.

Upon payment in full of all sums secured ty this Security [nstrument, Lender shall promptly refund to Borrower any
Funds held by Lender. [f, under paragraph 21, Lender shall acqui-e or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held ty Leader at the tim -of acquisition or szleas a credit against the sums secured by
thisSecurity Instrument.

3. Application of Payments. Unless sy plicable law o-ovides otherwise, all payments received by Lender under
paragraphs 1 and 2 shatl be applied: first, to any prepayment ch irges due under the Note; second, 10 amounts payable under
paragraph Z; third, to interest due; fourth, to srinipal due; and 12 it, to any late charges due under the Note.

4. Charges; Liens. Borrower shall jay all taxes, asscsiments, charges, fines and impositions attributable to the
Property which may attain priority over thisSec urity Instrument, and leasehold payments or ground reats, if any. Borrower
shall pay these obligations in the manner pr vidzd in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time dirsctly to the person owed payment. Fiorr-wer shall prom ptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower rmakes these paymeats directly, Rccrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge an’ lier which has priccity over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation : ecured by the lien it 2 manner acceptable to Lender: (b) contestsin good faith the
lien by. or defends against enforcement of the lien in, legal pro eedings which in the Lender’s opinion operate to prevent the
enforcement of thelien; or (c) secures from the holder of the liean agreement satisfactoryto Lender subordinating the lien to
this Security Instrument. 1 Lender determines -hatany partof he Property is subject toa lien which may attain priority over
this Security Instrument, Lender may give Jorrawer a notice id=ntifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forthabove within 1) de) s of the giving of notice.

5. Harzard or Property Insurance. Berrower shall kee p the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazarIsi ncluded within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requir :sinsurance. Thisirsurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld, If Borrower fails t maintain coverage described above, Lender may. at Lender’s
option. obtain coverage to protect Lender’s rights in the Proper ty in accordance with paragraph 7.

All insurance policies and renewals s1all e acceptable u. Lender and shall include a standard mortgage clause. Lender
shatl have the right to hold the policies and rerewals. If Lende - requires, Borrower shall prompitly give to Lender all receipts
of paié premiums and renewal notices. 1o the event of loss, Lorrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if 1ot made promptly by Borrower.

Untess Lender and Borrower otherw ise agree in writing, insurance proceeds shall be applied 10 restoration or repair of
the Property damaged, if the restoratior or repair is econc mically feasible and Lender’s security is not lessened. If the
restorntion or repair is not economically feasible or Lender s security would be lessened, the insurance proceeds shall be
applied to the surns secured by this Secirity Instrument, ¥ hether ‘or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not saswer within 30 days a notice trom Lender that theinsurance carrier hasoffered
to setile a claim, then Lender may collect 1he insurance prceeds, Lender may use the proceeds to repuir or restore the
Property or to pay sums secured by this Sscur ty Instrument, whether or not then due, The 30-day period will begin when the
notice is given, :

Unless Lender and Borrower othervise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paments referred to ia paragraphs 1.and 20r change the amount of the payments. if
under paragraph 21 the Property isacquirod'by Lender, Borro ver's right toany insurance policies and proceeds resultingfrom

"damage to the Property prior to the ac pisi tjon shall. pasd to Lender to the extent of the sums secured by this Security
Instrumentimmediately prior to theacquisition. TR TR E I
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operty as Borrower’s principal residence within sixty days afte

: sh tinus to occupy the P iy.as Borrower's principa!  idence for at
least one year after the date of occupancy, unlss Lender otherwise agrees in writing; s hich consent shall not be unreasonably
withhzld, or unless extenuating circumstances exist which ars beyond Borrower's ~ontrol, Borrower shaii not destroy, damage
or impair the Property, allow the Propert/ to dleteriorate, or ¢ ymmit waste on the Property. Borrower shall be in default if any
forfeizure action or proceeding, whether civil or criminal. s begun that in Lender’s good faith judgment «. uid result in
forfeiture of the Property or otherwise mate jally impair ths lien created by this Security Instrum=nt or Lender’s security
interest. Borrower may cure such a defaul tand reinstate, as ptovided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender": good faith detern ination, precludes forfeiture of the Borrower's interes: in the
Property or other material impairment ol the lien created by hisSecurity Instrumentor Lender’s security interest. Borrower
shall zlso be in default if Borrower, during tt e loan applicat on process, gave materially false or inaccurate information or
statements to Lender (or failed to provids Lz 1der with any raterial information) in connection with the loan evidenced by
the Note, including, but not limited to, representations cos cerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrumentisor aleisehold, Borrover shall comply with all the ,covisions of the lease. If Borrower
acquirss fee title to the Property, the leasel old ind the fee titls shall not merge unless Lender agrees to the merger in writing.

1. Protection of Lender’s Rights in the Property If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or thore is a legal proceeding that may significan.ly affect Lender's rights in the
Praperty (such asa proceeding in bankrug tey, srobate, for cor demnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is 1.ecessary to protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by al-en which has priority over this Security Instrument, appearing in
court, paying reascnable attorneys’ feesand e ering on the I rperty to make repairs, Although Lender may take action under
this paragraph 7, Lender does not have ta ¢ o s0 ;

Any amounts disbursed by Lender 1inds - this paragrap. 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower ancé Lender agree to otk er terms of payment, these amountsshall bear interest from the
date of disbursement at the Note rate anc sha | be payable, » ith interest, upon notice from Lender 10 Borrower requesting
payment. )

8 Mortgage Insurance. If Lender rey lired mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the remiums requ ired to maintain’the mortgage insurance in effec.. If, for any
reason, the mortgage insurance coverage r:quired by Lender l: pses or ceases to be in effect, Borrower shall pay the premniums
required to obtain coverage substantiz!ly equi valent to the mworigage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of t e mortgage insuraiice previously in effect, from an alternate morteage insurer
approved by Lender. If substantially equivalent mortgage ins irance coverage is not available, sorrower shall pay to Lender
each month a sum =qual to onetwelfthof the vt arly mortgage nsurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Londe - will accept, us> and retain thes. paymentsasa loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, it the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender recuires) provided by i insurer approved by Lender again becomes available and is
obtaincd, Borrower shall pay the premiunis required to mainain mortgage insurance in effect, or to provide s loss reserve,
until the requireraent for mortgage insurar ce ends in accordan: e with any written agreement between Borrower and | ender or
appliczble law.

9. Inspection. Lender or its agent m.iy m ake reasonable sntries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to 11 ins pection specify: ng reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or clairn for damages, direct or consequential, in connection with any
condemnation or other taking of any part ¢ f the Property, or fi ¢ conveyance in lieu of condemnation, are hereby assi gned and
shall be paid to Lender.

In the event of a total taking of the: Property, the pro-eeds shall be ag plied to the sums secured by this Security
Instrument, whether or not then due, with : ny ¢ «ess paid to Borrower. In the event u. a p2rial taking of the Property in which
the fair market value of the Property immediat-ly before the t king is equal to or greater than the amount of the sums secured
by this Security Instrument immediately tefor=the taking, un ess Borrower and Lender otherwise agree in wri ting, the sums
secured by this Security Instrument shall te reduced by the an.ount of the proceeds multiplied by the following fraction: (a)
the total amount of the sums secured im1nediately before the- taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balanc:shs!l be paid to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property immudiatzly before the tking is less than the amount of the sums secured i mmediately
before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the
proceedsshall be applied to thesums securcd by this Security Ir strument whether or not the sums are then due.

[f the Property is abandoned by Borrovver. or if, after notic 2 by Lender o Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrswer fails to respor d to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its o otion, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, v/hether or not then ¢ ue.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend or
postpore the due date of the monthly paym::nts -eferred to in pe ragraphs 1 and 2 or change the amourt of such payments.

I1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Secu-ity Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the iabi ity of the origir al Borrower or Borrower’s successors in interest. Lender shall
not be rzquired to commence proceedings :.gair st any successo - in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by’ thi. Security Instm ment by reason of a~* demand madc by the original Borrower
or Borrower’s successors in interest. Any forbe:.rance by Lende rin exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy .

12, Successors and Assigns Boun«l; Jcint and Sever al Liability; Co-signers. The vovenants and agreements of
this Security Instrumentshall bind and bene fit =he successors a0 4 assi gns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and a zrec nents shall be joint and several, Any Borrower ..ho cosigns this Security
Instrument but does not execute the Note: (a) is co'signing this Security Instrumentonly to mortgage, grant and convey that
Borrower’s interest in the Property under “he t2rms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrumient; .ind « ¢) agrees that | ender and any other Borrower may agree to extend, modify,
forbear or make any accommodations wjth r:gard to the wrms of this Security Instrument or the Note without that
Borrowur’s consent. . e RS R I LI LA
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mits will be refunded
to Borrower. Lender may choose to make this refund by redising the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the recuction will be trested as a partial prepayment without any
prepayrnent charge under the Note. ' L

I4. Notices. Any notice to Borrowtr provided for in this Security Instrument shall be given by delivering it or by
mailing it by firstclass mail unless applicatie law requires use of another msthod. The notice shall be directed to the Property
Address or any other address Borrower designa-es by notice to Lender. Any notice to Lender shall be given by first class mail
to Lencer’s address stated herein or any other :ddress Lender iesignates by notice to Borrower., Any notice provided for in
this Secu.ity Instrumentshall be deemed to have- been given to Horrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Inst-ument shall ‘be governed by Federal law and the law of the
jurisdiction in which the Property is locatexl. In the event that any provision or clause of this Secuyity Instrument or the Note
conflicts with applicable law, such conflict tthall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provisicn. To this end the provisions of this Security Instrument and the Note are
declared to be severable, - :

16. Borrower’s Copy. Borrower shsil be given one confirmed copy of the Note and of this Security Instrument,

17. Trausfer of the Property or a Fienzficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Ler der may, at its oprion, require immediate payment in full of all sums secured by
this Security Instrument. However, this option saall not be exer ised by Lender if exercise is prohibited by federal iaw as of the
dateof this Security Instrument.

If Lender exercises this option, Lender :hall give Borrower aotice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice i delivered or mailcd within which Berrower must pay all sums secured by this
Security Instrument. [f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrurr ent without further 1otice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mesis certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument dis cont inued at any tine prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security [nstrument; or (b) entry of a judgment snforcing this S.ecurity Iustrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be dite ur:der this Security Instrument and the Note as if no acceleration had occurred;
(b} cures any default of ~ny other covensnts r agreements: (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reascnable attorney::’ fees; and-{d) takes such action as Lender may reasonably
require to assure that the lien of this Security Inst cument, Lender 's rightsin the Property and Borrower’s obli gation to pay the
sums secured by this Security Instrumen: sh:1l continue un changed. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured here by shall remain fully effective as if no acceleration had occurred. However, this
right to rinstate shall notapply in the case of acce leration under paragraph 17.

19. Sale of Note; Change of Loan $erv.cer. The Nots or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times wi  hout prior not ce to Borrower. A sale may result in a change in the entity
(known &s the "Loan Servicer") that collects mos 1thly payments due under the Note and this Security Instrument. There also
may be cne or more changes of the Loan Se rvicsr unrelated to a sale of the Note.'If there is a change of the Loan Servicer,
Borrower will be given written notice of the ¢ hange in accordance with paragraph 14 above and applicable law. The Notice will
state the name and address of the new Loan $ervi ser and the add-ess to which payments should be made. The notice will also
contain any otherinformation required by ap slica ble law. T

20. Hazardous Substances. Borrower sh Il not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shali 1 ot do, nor allow; anyone else to do, anything affecting the
Property that is in violaticn of any Environriental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substan :es that are generally recognized to be appropriate to normal
residentiz] uses and to maintenance of the Prc perty. .

Borrower shall promptly give Lender written notice of any nvestigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privats party in volving thz Property and any Hazardous Substance or Envi ronmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any ‘Jazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions i n acordance with e Environmental Law.

As used in this paragraph 20, "Hazardouss St bstances” are t 10se substances defined as toxic or hazardous substances by
Environmental Law and the following substinces gasoline, ket sene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, m ater als containing a sbestosor formaldehyde, and radioactive materials. As used
in this paragraph 20, "E wironmental Law" niean sfederal laws ard laws of the jurisdiction where the Property is located that
relate to health, safety or environmental prote stion. S

NON-UNIFORMCOVENANTS. Borro wer and Lender furt aer covenant and agree as follows:

2L, Acceleration; Remedies. Lend:r shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreerrent in this Sed urity Instrument (but not prior to acceleration under
paragraph 17 unless applicable law provides otherwise). [ne notice shail specify: (a) the default; (b) the action
required to cure the default; (c) a date, not I:ss than 30 da vs from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to <iire the default on or before the date specified in the
notice mav result in acceleration of the ssms secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after accelération and the right to bring a court
action to assert the non-existence of a defaultor aay other defense of Borrower to acceleration and sale. If the
default is not cured on or before the dats spzcified in the aotice, Lender at its option may require immediate
payment ia full of all sums secured by tais Hecurity Instrament without further demand and may invoke the
power of sale and any other remedies perinittsd by applicable Iaw. Lender shall be entitled to collect all expenses

incurred 'in pursuing the remedies prov ide¢ in this parasraph 21, including, but not limited to, rezennable

attomejs;‘. fecs and costs of title evidence.
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defiiult and : ¢ o b ; I'cause such:
] ded in each’ county i ich o ' ;ated. Lender or Trustee shall give
: oti sale in the mann i cable law: | d'to other persons prescribed by
-1 ‘applicable law.: After the time requ ‘applicab; - u; ith emand on Borrower, shall sell the
Property at publicauction to the h igl idderat the fime and place and under the terms designsted in the notice
of sale in one or more parcels snd inany order Trustee determines. Trustee may postpone sale of all or any parcel
of the Property by public announcement at the time 2nd place of any previously scheduled sale, Lender or its

designee may purchase the Propertyat any sale. '

Trustee shall deliver to the purchaser Trustee's. deed conveying the Property without any covenant or
warranty, expressed or impliec. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (2) to all expenses of
the sale, including, but not limite to, reasonable Trustee’s and attorneys’ fees; (b) to ali sums secured by this
Security Instrument; and {c)any ercess to the Person or persons legally entitled to it.

22. Reconveyance. Upon gayrr ent of al sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall s irres Wder this Securi ty Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shail reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or pertons shall pay ar y recordation costs,

23. Substitute Trustee. Lerder may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without com eyance of the Prope cty, the siiccessor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and hyapp'licablelaw. R

24. Attorneys’ Pees. As used in -his Security Ins trumentand in the Note, "attorneys’ fees” shall include any attorneys’
feesawarded by an appellatecourt. BRI

25, Ridersto this Security [astcument. If
this Security Inst ‘ r '

] Adjustable Rate Rider [] Condomiium Rider : [J 1-4Family Rider

[] Graduated Payment Rider [L] Pianned t nit Development Rider L] Biweekly Payment Rider
[] BalioonRider | RateImproVeme‘iitRid@ar‘ L [] Second Home Rider
[C] Other(s) tspecity1 i SR :

BY SIGNING BELOW, Borrorver ¢ ceepts and agrees to
andin any rider(s) executed by Borro wer.nd recorded wi thit.

Vitnesses: -

.. - VERNE L HA NS : T T L o : -Borr‘ower:,:

/A,

-Borrower

-Borrower

-Borrower. -

, . ~—- [Space Below Ths I.me ForAclr 5
' STATE OF OREGON ‘

Connty of _ K1AMATH

foi's.instrument wés'acknowledgéd before ririe on this__: L6th - NOVEMEER

by__VERNE L. HASKINS and ‘DEB3IE C. HASKINS

S =1,

Signature of Notarial Officia)
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" LOAN NUMBER: 9741640

Convertible Plus®

ADJUSTABLE RATE RIDER
{Treasury Twelve-Month Average Index. - Ratg'(::a@s - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE: RIDER is mzde this 15TH day of  NOVEMBER, 1994

and is incorporated into and shal be deemed 16 amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by ‘the undersigned (the "Borrower") to
secure Borrower’s Adjustable Rats Note (the "Note") to . 'BANK OF ' AMERICA OREGON, A STATE
CHARTERED BANK Sl

(the "Lender") of the same date nd covering t e property described in the Security Instrument and located at:

3811 KELLEY DR, KLAMATA FALLS, OR 97603

t?roperty Address)

THE NOTE CONTAMS PROVISIONS AL.OWING FOR CHANGES IN THE INTEREST RATE AND

THE MONTHLY PAYMINT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY

BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO
ADJUSTABLE RATE TO .4 ‘FIXED RATE.

ADDITIONAL COVENA\M TS. In addirion to the coven

ants and agreements made in the Security
Instrument, Borrower and Len, fer { arther covenan and agree as foll

ows:

A. ADJUSTABLE INTERESNT & ATE AND MQNTHLY ‘PA‘YIV\'IENT CHANGES
The Note provides for an jaitiz linterest rate o 5.875

changes in the adjustable intere:t ra ¢and the mont'y payments, as fd]zlows: .

4- ADIUSTABLE INTERES T RATE AND MONTHLY PAYMEN I CHANGES
(A} Change Dates : : -

The adjustable interest rate I wiil pay may char ge on the first dayof - JUNE, 1995 ,
and on the firstday of every 6[H month thereafter.” Each date on which my adjustable interest rate
could change is called a "Rate Chan ge Date.”

(B) The Index

Beginning with the first Rate (C 1an
is the twelve-month average of monthl

%. The Note provides for

ge Date, my adjustable interest rate will be based on an Index. The "Index"
¥ yields on wctively traded United States Treasury Securities, adjusted to a

The most recent Index figure avi.ilable on the d: te this Note was prepared is  4.769%

If the Index is no longer availatie, the Note H lder will choose a new index that is based upon comparable
information. The Note Holder w 1] give me notice f this choice,

{C) Calculation of Chang:s '

Before each Rate Change D te, t e Note Holder will calculate m
FIVE-EIGHTHS percentage prints (  2.6.5 %) o the Current Index. The Note Holder will then
round the result of this addition to theNEXT HIGHEST oneeighth of:one percentage point (0.125%). Subject to
the limits stated in Section 4(D 1 bel ow, this round=d amount will be my new interest rate until the next Rate
Change Date, : S

The Note Holder will then cleter mine the amotat of the monthl
the unpaid principal I am expected to owe at the Raze Change Date in
rate in substantially equal payments The result of
payment.

(D) Limits on Interest Rate (1 anges

The interest rate I am required to pay at the first Rate Change Date will not be greater than 6. 875 % or
lessthan 4.875  %. Thereaft °r, my adjustable in terest rate will never be increased or decreased on any single
Rate Change Date by more than ONE JERCENTAGE 0QINT(S) . (1 .000%) from
the rate of interest I have been paying for the precedins S1X . months. My interest rate will never be
greater than 10.875 % which is called the "Maximum Rate."
B (E) Effective Date of Charges DET L
1 My new interest rate will be coras effective on:-ach Rate Change Date. I will pay the amount of my new
monthly payment beginning on tie first monthly pa‘ment date after the Rate Change Date until the amount of
my monthly payment changesagain. . S (AR '

Y. new interest rate by addi ng TWO AND

Y-payment that would be sufficient to repay
full on the Maturity Date at m Y new interest
this calculation will be the new amount of my monthly

| MULTISTATE ADJUSTABLE RATE RIDER = Singla Famiy |
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(F) Notice of Changes
The Note Holder will del v

B. FIXED INTEREST RATI: CCNVERSION OPTION

The Note provides for the Borrower’s option to convert from an adjustable interes:t rate with interest rate
limits to a fixed interest rate. The apolicable Note g-ovisions are as follows:

5. FIXED INTEREST RATE CONVERSION CPTION

(A} Option to Convert to Fired Interest Rute

I have a Conversion Option which I can exerd se in accorda
"Conversion Option” is my oftion to convert ths interest
adjustable rate with interest rat1z limits 10 the fixed

The Conversion Option wil| be wailable to me only during
date and ending on the 60TH  payment due dax. The date
exercising the Conversion Option is called the "Exer cise Date,
5 are met. the new, fized interest ‘ate #ill be effectjv-

month in which the Exercise Late iccurred. The
"Conversion Date."

rate calculated under Section 5(C) below.
the period beginning on the twelfth payment due
on which [ notify the Note Holder that I am

" Provided that all the requirements of this Section
beginning on the first day of the second -month following the

date the fixed interest rate becomes effective is called the

specified by the
forfeit my right to exercise the Coaversion Op
(B) Conditions
If I want to exercise the Com ersion 1
(i) I must give the Note Holder antice th
under the Note or the Security Insirurr e sercies Date through the Conversion Date (iii) I
must pay the Note Holder a non-r

(iv) I must not have been 30 days or miore delin
Note during the 12 months immediatel y precedi
and credit standards in effect as of th:
adjustable interest rates; {vi) by 1 dme
requested information

quent in making any payment I was required to make under this
ng the Exercise Date; (v) [ must meet the Note Holder’s property
Exercise Dat for home loans with fixed interest rates converted from
specified by the Note Holder I must supply to the Note Holder any

to complete an updated credijt = view and I must pay any credit report fees paid by the Note
Holder; (vii) if the Note Holder be jeves

the value of t1e property described in the Security Instrument may have

declined since the Note date, the Nste Holder must have received an updated appraisal of the property described

in the Security Instrument prepared by an appraiser scceptable to the Note Holder and | must pay any related

appraisal fee by a date specified by the Note Holder; and (viii) I must sign and give the Note Holder any

documents the Note Holder requires to cffect the conve -sjon,

(C) Calculation of Fixed Rai e

My new, fixed interest equal to the Federal Natjonal Mortgage

i ield, as of 2 fate and time ¢ pecified by the Note Holder, for the purchase of (i) if the

original term of this Note is greater than 15 years, 30 year fixed rate mortg;
delivery commitments, plus

_ ‘ ortgage loans under 60-day mandatory
1 FIVE=EIGHTHS OF OnE PERCENTAGE- POINT (.625%)

... ¢ i,rounded to the next highest one-eighth
gina: term of this Note is 15 years or less, 15-year fixed rate
mm itmen&, plus FIVE-EIGHTHS OF ONE

ot one percentage point (0.125%), cr (ii) if the ori
mortgage loans under 60-day mandu ory lelivery co
PERCENTAGE POINT {.625%)

i , rounded to the next highest one-eighth
of one percentage point (0.125%); pryvid 2d, however, thatif the Note Holder’s required yield, as of the same date

and time for adjustable rate loans coaverting to fixed rates is less than the applicable Federal National Mortgage
b Association’s required net yield plus -he Fercentage indicited above, my new fixed interest rate will equal the Note
; Holder’s required yield, Tf these yiel¢s cannot be determined for any reason, the Note Holder wil] determine my

new fixed interest rate by using comyaratle information My new fixed interest rate calculated under this Section
5{C) will not be greater than the Maxi mur1 Rate statedin Section 4(D) above, - :

ri

- MULTISTATE ADJUSTABLE RATE
RE-607-MS ouss R
|- UTACA 11715/94 8:59 s741640°

RIDER —

RE8O7M20
MULTISTATE




(D) New Payment Amount and. Effuctir e Date : SR i

If I :hoose to exercise the Conversion Opt on, the Ne.e Holder will détermine the amount of the monthly
payment that would be sufficient to repay the uapaid principal Iam expected to owe on the Conversion Date in
full on the Maturity Date at my new fixed ir terest rate in substantially; equal payments. The result of this
calculation will be the new amount of my niontaly payment. Baginning with my first monthly payment after the
Conversion Date, [ will pay the new amount as my monthly p: yment until the Maturity Date, when 1 will pay in
full the remaining balance owed. L ‘

C. TRANSFER OF THE PROPERTY CR 4 BENEFICIA L INTEREST IN BORROWER

1. Until Borrower exercises the Conve rsion Option under Sectiot, B of this Adjustabie Rate Rider, Uniform
Covenant 17 of the Security Instrumentis a1 nended to read as {ollows:

Transfer of the Property or a Beneficinl Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a bonefi sial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior w titte consent, Lencier may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. Howe er, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: {a) Borrower causes to be submit ted 1o Lender infor nation required by Lender to evaluate the intended
transferse as if a new loan were being made: to the transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the {oan assum ption and that the risk of 2 breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicabl: lav Lender mayv :harge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is
acceptable to Lender, that obligates the transferee to keep all 1he promises and agreements made in the Note and
in this Security Instrument and which may increase the in-erest rate limit provided in Section 4(D) above.
Borrower will continue to be obligated 'indec the Note and this Security Instrument unless Lender releases
Borrower in writing. ‘

If Lender exercises the option to regliire mmediate pay nent in full, Lender shall give Borrower notice of
accelerntion. The notice shall provide a puricc of not less thun 30 days from the date the notice is delivered or
mailed within which Borrower must:pay 1l s ims secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this per od, Lender muy invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

2. It Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Uniform Coveaant 17 of the “ecurity Instrument contained in Section C 1 above
shall then cease to be in effect, and the pros isions of Uniform' Covenant 17 of the Security Instrument shall
instead be in effect, as follows: -

Transfer of the Property or a Berefic ial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneticial interest in Borroweér is sold or transferred and Borrower is not
a natural person) without Lender’s prior ‘vritten consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. How :ver, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of 1 he date of this Secu:ity Instrument.

If Lender exercises this option, Lender st all give Borrowver notice of scceleration. The notice shall provide a

period of not less than 30 days from the d:ite the notice is deli vered or mailed within which Borrower must pay all
sums secured by this Security Instrument. 1" Borrower fails to pay these sums.prior to the expiration of this

periad, Lender may invoke any remedies perritted by this S-Curity Instrumentwithout further notice or demand
on Bocrower. ~ s : ‘z R IR S

3 BY SIGNING BELOW{BOXTOV"ﬂ a mép"«é and agreestq £h¢ terms énil coifénaﬁts;cbntained in this Adjustable
Rate Rider. I A I

y
. / A Zr sy p L : M 2 {Seal)
VERN_E/{' HASK INS g e T R e Borrowar

A " B N (Seal)
DEBBE CT‘TASKlNS : ’ 8 : S I Borrower

{Seal)

Borrower

{Seal)

Rerrawne

STATE OF OREGON: COUNTY OF KLAMAT H: C

Filed for;tecord at requeé(&of__;;;__.hsnﬁn.ﬂiile_ﬂﬂipw_agy eI the __2lst day
of _November  AD. 1994 . 10:45  oclxck _A-_ M., and duly recorded in Vol. MI4 .
, g of . Mortgagns _ . onPags ~

: Eve lyn Biebhy
FEE  $45.00 : By (4L




