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DEED OF TRUST

THIS DEED OF TRUST ("Securiiy In strument™} is m.ade on- Novembe r 16, 1994 . The grantor is
Shannon K. Springer aad Fichael C.‘Spr’i‘nger

‘ ("Borrower”).

Thetrusteeis Pezer C. McCerec (Trustee”). The
beneficiaryis Portland Tea he-s Credit Union,
which is organized and existing undarthalaws of 0re. on ) , and whose address
i[5 2701 N4 Vaughn St., juite 800, > »rtland, OR 97210 ("Lender”).
Eorrower owas Lender the principal sum of Twenty The Thousand Two Hindred Dollars and no/100

Doltars (U.S.$23,200. 01 ). This debt i ; evidenced by Borrower’s note dated the same date as this
Security Instrument ("Note"), which [rovi les for month!y payments, with the full debt, if not paid earlier, due and
payableon December 1, 20:4 _ This Security Instrument secures to Lender: (a) the repayment of the debt
avidenced by the Note, with interest, and all renewals, & tensions and modifications of the Note; (b) the payment of al}
other sums, with interast, advanced | inde r. paragraph 7 1 s protect the security of this Security Instrument, and {(c) the
parformance of Borrower’s covenants an 1 agreements L nder this Security Instrument and the Note. For this purposs,
Borrower irrevocably grants and con /eys to Trustee, in t ust, with power of sale, the following described property
located in : P S County, Oregon:

The west 30 feet of Lot 4“‘65}'and tb_e\'Eas'.t, lofffe':et,of:.Lo;t 469 in Block 121 of

Mills Addition to the C-ty of Klamath Falls " according to the official plat
thereof on file in the' (ffice of: the County’ C"T’erk* of Klamath County, Oregon.

i

vihfchhastheaddressof Y 2:287 Vine Aww‘,e‘ P Klamath Falls
) i [Street] ‘ . [City]
Oregon 97601 ("Proper y?\ddress“); : .
[Zip Code]

TOGETHER WITH all the improver 1ent :now or hereaiter erected on the property, and all easements,
appurtenances. and fixtures now or hereattara part of the Jraperty. Al replacements and additions shall also be
covered by this Security Instrument. All of -he foregoing is referred to.in this Security Instrument as the *Property.”

BORROWER COVENANTS that Bcrrov eF is lawtully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the £ roperty is unencurt bered, except for éncumbrances of record. Borrower

warrants and will defend generally the 1itle t 3 the Propertyigainst ail claims and demands, subject to any
encumbrances of record. , L I R
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THIS SECURITY}NSTRUMEI NT 2 smbines unifor » covenants for ational use and non-uniform covenants with
limited variations by jurisdiction t3 co wstitute a unifor T security ins!nm}ea! covering real property.

UNIFORM COVENANT S. Berroserand Lender. :ovenarnit apjd agree as follows:

1. Payment of Principal ant! int :rest; Prepay+ent and Late Charges. Borrower shall promptly pay when due
the principal of and interest on th dei it evidenced by the Note and any prepayment and late charges due under the
Note.

2. Funds for Taxes and Insuran::e, Subjectto:

ender on the day monthly Paymen's are due uncie rthe N
yearly taxes and assessments which i1 'ay attain priori
leasehold payments or ground rer ts 0 the Property. fany; (c) yearly h ;
yearly flood insurance premiums, far.- (e) yearly mo tgage insurance premiums, if any; and (M) any sums payable by
Borrower to Lender, in accordancn wit the provisions of paragraph 8, in liey of the payment of mortgage insurance
premiums. These items are called "Es row ltems.* Lender may, at any time, collect and hal

d hold Funds in an amaos
due on the basis of Current data an i re;
accordance with applicahle law.

fequired to pay Borrower any intere:;

that interest shall be paid on the Furds. ¢

Funds, showing credits and debits 1) ths Funds and the purpose for which each debit to the Fy
Funds are pledged as additional sec urity for all sums sa.:ured by this Security Instrument.

it the Furds held by Lender exce:
Borrower for the excess Funds in aci;or
by Lender at any time is not suffi
ir such case Borrower shall pay
the deficiency in no more than cretion.

Upon payment in full of all sums secured by this Sec trity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under para yrann 21, Lender st ajf acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shail apply any Fu ds held by Ler der at the time of acquisition or sale as a credit against the
Sums secured by this Security Instrurient

3. Appilication of Payments. Urless applicable law orovides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: tirst o any prepay-r ent harges due under the Note; second, to amounts payable

c
under paragraph 2: third, to interest d je: ¢ rth, to princi al due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower sh it
Property which i

rectly to the ersc n owed payment. Borrower shall promptly furnish to Lender aff notices of
amounts to be paid under this paragraph. fBorrower mal es these payments directly, Borrower shali promptly furnish
to Lender receipts evidencing the payrient ;.

rty insured against loss by fire, hazard s Included with n
incltding floods or flocding, for which L ange r requires insu ance. insuran
and for the periods that Lender requires Th Insurance cat Her providing the insura
subjuct to Lender's approval which shal not be unreasonab:y withheid. I Borrower fails to maintain Coverage described
above, Lender may, at Lender's option, 3bta N coverage to | rotect Lender's rights in the Property in accordance with
pardgraph 7. o T - :

i1
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- All insurance policies and renewals shal: be acceptabie to Lender and shall include a standard mortgage clause. 9
Lender shali have the right to-hold the policiss and renewals. If. Lender req orrower shall promptly give to Lender
all receipts of pald premiums and renew al notices. In the avent ofloss, Borrower shall give prompt notice to the
Insurance carrier and Lender. Lender n ay rake proof of ¢ 35 if not made promptly by Borrower.

Unless Lender and Borrower otherviise :igree in writing insurance proceeds shall be applied to restoration or repair
of th2 Property damaged, if the restoration cr repair is econ ymically feasible and Lender's security is not lessened. if
the rastoration or repair is not economic ally ‘easible or Lerx ler's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instruiment, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Pri pery, or does not .inswer within 30 days a notice from Lender that the
insurance carrier has offered to settle a ::lain, then Lender riay collect the insurance proceeds. Lender may use the
procseds to repair or restore the Proper:y cr to pay sums se-cured by this Security Instrument, whether or not then due.
The 30-day period will begin when the n.tice is given.

Unless Lender and Borrower otherwise : gree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly p:iyme-nts referred to n paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Prperyis acquired by Lender, Borrower s right to any insurance policies and
proceeds resulting from damage to the I’rop-srty prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security instrument Immediately prior to the acquisition.

6. Occupancy, Preservation, Mairtersince and Prote ction of the Property; Borrower’s Loan Appilication;
Leaseholds. Borrower shall accupy, e¢tablish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security nstr iment angd shal continue to occupy the Property as Borrower's principal
residence for at least one vear after the late f occupancy inless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating ¢i cumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or i1 1pei the Property :dlow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in defauit if any !arfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result ir orfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's sectrity nterest. Borro wver may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proce eding to be dis nissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Bor ower's intere:t in the Property or other material impairment of the lien
created by this Security Instrument or Le der s security inter ast. Borrower shall also be in default if Borrower, during the
foan epplication process, gave materially fals» or inaccurate nformation or statements to Lender (or failed to provide
Lender with any material information) in (.onn action with the oan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupiancy of the Pr ipenty as a principal residence. If this Security Instrument
is on i leasehold, Borrower shalt comply with all the provisia s of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title $1all ot merge unla: s Lender agrees to the merger in writing.

7 Protection of Lender’s Rights in the Property. If Bc rrower fails to perform the covenants and agreements
contaned in this Security Instrument, or there is a legal proc: :eding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankr iptcs , probate, for ¢ sndemnation or forfeiture or to enforce laws or
reguletions), then Lender may do and pa / for whatever is na ‘essary to protect the value of the Property and Lender’s
rights in the Property. Lender's actions n ay i wclude paying : ny sums secured by a lien which has priority over this
Securty Instrument, appearing in court, [ aying reasonabie 1 torneys’ fees and entering on the Property to make repairs.

Although Lender may take action under this | aragraph 7, Le der does not have to do so.

Any amounts disbursed by Lender ur der -his paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.  Unless Borrowor an 1 Lender agre to other terms of payment, these amounts shall bear
interest from the date of disbursement at he ! iote rate and 3 all be payable, with interest, upon notice from Lender to
Borrowver requesting payment.

8. Mortgage Insurance. If Lender n 1quir ed mortgage 'r surance as a condition of making the loan secured by this
Security Instrument. Borrower shall pay tt e F' 2miums requive d to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage reiJ Jired by Lend2i lapses or ceases to be in effect, Borrower shali pay the
premiums required to obtain coverage sunsta tially equivaler t to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Boriowe - of the mortga je insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If subs tantially equiva ent mortgage insurance coverage is not available,
Borrovser shall pay to Lender each month a sum equal to ons twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance cov sraq 2 lapsed or cez sed to be in effect. Lender will accept, use and retain
these payments as a loss reserve in lieu o mo tgage insuranc e. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage Insurance c¢ verage (in the ¢ mount and for the period that Lender requires) provided
by an insurer approved by Lender again beccr nes available ad is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss ‘eserve, until the requirement for mortgage insurance ends
in accordance with any written agreement bexveen Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may iv ake reasonabk- entries upon and inspections of the Property. Lender
shall give Borrower notice at the time-of ol pric rto an inspecti yn specifying reasonable cause for the inspection.
10. Condemnation. The proceeds of iiny :ward or claim or damages, direct or consequential, in connection with
any coademnation or ather taking of any fart ofthe Property, or for conveyance'in lieu of condemnation, are hereby

assignied and shall be paid to gepdgr.;

s - ~
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In the event of a total taKing.of the Propert, the procesd shall be applied to the sums secured by this Security
Instrument, whether or not ther: due, with any/axcess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument invmadiately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security \ ~ strument shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the to:al amount of i e sums secured immediately before the taking, divided by (b) the fair
market value of the Property irnmediately bef e the taking. Any balance shall be paid to Borrower. in the event of a
partial taking of the Propery in which the fzir market value of the Property immediately before the taking is less than the
amount of the sums secured irr mediatel,” befo-e the taking. unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, th> proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums ar 2 then due.

It the Property is abancion24 by Borrower, or If, after notice by Lender to Borrower that the condemnor offars to
make an award or settle a tlalir for damages. orrower falls to respond to Lender within 30 days after the date the
notice is given, Lender is ai thor ized to coilect . ind apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Securi-y Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of te m anthly payment s referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Reliased; Forbearanc 2 By Lender Not a Waiver. Extension of the time for payment or
moditication of amortizatiori of the sums securcd by this Security Instrument granted by Lender to any successor in
interest of Borrower shall nut o erate to releast the liability of the criginal Borrower or Borrrower's successors in
interest. Lender shall not b2 rec uired to comm ance proceedings against any successor in interest or refuse to extend
time for payment or otherw se 1odify amortiza ion of the sums secured by this Security instrument by reason of any
demand made by the origir al B rrower or Borr ywer's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall nct bz a waiver of or | reclude the exercise of any right or remedy.

12. Successors and 4ssic ns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument : hall 9ind and benef t the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Boirower's covene nts and agreements shall be joint and several. Any Borrower who
co-signs this Security Instry mer t but does not «:xecute the Note: () Is co-signing this Security Instrument only to
maorigage, grant and conva ¢ thzt Borrower’s i erest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to say ' he sums secur :d by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to exte nd, nodify, forbezr or make any accommodations with regard to the terms of this Security
Instrument or the Note without t at Borrower's onsent.

13. Loan Charges. [f the 'van secured by this Security Instrurnent Is subject to a law which sets maximum loan
charges, and that law is finaily ir terpreted so tn.1t the interest or other loan charges collected or to be collected in
connection with the loan ex seec the permittec i imits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the chirge to the permittad limit; and (b) any sums already collected from Borrower which
exceeded permitted limits w il ¢ refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Ncite 5+ by making a ¢ irect payment to Borrower. I a refund reduces principal, the reduction
will be treated as a partial pr epar ment without & ny prepayment charge under the Note.

14. Notices. Any notic e to Borrower provi Jed for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail 1inle« s applicable la v requires use of another method. The notice shall be directed to the
Property Address or any ott er a idress Borrov# r designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's ad iress stated he ‘ein or any other address Lender designates by notice to Borrower.
Any notice provided for in tt is S :curity tnstrunw nt shall be deemed to have been given to Borrower or Lender when
given as provided in this paragie ph.

15. Governing Law; Siverability. This St curity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Praperty is located. In- he event that any provision or clause of this Security Instrument or the
Note conflicts with applicable Iz1/, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

16. Borrower’s Copy. Bonower shall be ¢ ven one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propeity or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (cr if a Jeneficial intere st in Borrower is soid or transferred and Borrower is not a naturaf
person} without Lender's prior v/ itten consent. |.ender may, at its option, require immediate payment in full of all sums
secured by this Security Instrum:nt. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of 'his :5ecurity Instrument.

It Lender exercises this optic n, Lender shail give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from ths date the notice is detivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Bc rrower fails to j:ay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this S acurity Instrurn :nt without further notice or demand on Borrower.
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18.. Borrower’s Right to Ruing: ate. If Borowuor meets‘certain coy
enforcement of this Security Ins tura ant discontinued at any time priorto'th
as applicable law may specify fer rel statement) ba:ore sale of the Prope
this Security Instrumant; or (b) entry of a judgment «inforcing this Securi
Borrower: (a) pays Lender all sums vshich then wouid be due under this
acceleration had occurred:; (b) cures any default of ; ny other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrunen:, Including, but 110t limited to, reasonable attorneys’ fees: and (d) takes such action
as Lender may reasonably requiie to assure that the lien of this Security Instrument, Lender's rights in the Property and
Barrower's obligation to pay the surns secured by ttis Security Instrument shall continue unchanged. Upon
reinstaternent by Borrower, this Yecu -ty Instrument ind the obligations secured hereby shatl remain fully effective as if
no acceleration had occurred. - owever, this right c reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change ¢f Loan Servicer.

The Note or a partial interes! in 1 1e Note (togeth 3r with this Security Instrument) may be sold one or more times
without prior notice to Borrower A sile may result Ia change in the entity (known as the "Loan Servicer") that collects
monthly payments due under the Nci 2and this Secu ity Instrument, There also may be one or mare changes of the
Loan Servicer unrelated to a sale of tt e Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change in accordan e wth paragraph 11 above and applicable faw. The notice will state the name and
address of the new Loan Servicer and the address 12 which payments should be made. The notice will also contain any
other information required by apr licat le law. :

20. Hazardous Substances B ‘Tower shall na: cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances onorir the Property 3orrower shall not do, ‘nor allow anyane else to do, anything
affecting the Property that is in vic lation of any Enviro wmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the | 'roperty of small qu ntities of Hazardous Substances that are generally recognized to
be appropriate to normal residential Lt es and to main-enance of the Property.

Borrower shail promptly give | en
any goverrmental or regutatory a{ienc / or private pary involving the Property and any Hazardous Substance or
Environmental Law of which Borrcwer 1as actual kno sledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any remc val «ir other remedii tion of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly tak e all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, ‘ Ha.s rdous Substar ces” are those substances defined as toxic or hazardous
substances by Environmental Law and the fallowing < ibstances: gasoline. kerosene, other flammable or toxic
petroleum products, toxic pesticidus 21 d herbicides, v slatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As yse| intlis p <0," ental Law” means federal laws and laws of the
jurisdiction where the Property is Ic cate d that relate 1 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bo rower and Len fer further covenan: and agree as follows:

21. Acceleration; Remedies. Le
breach of an
17 unless applicable law provides: ot
cure the default; (c) a date, not le'3s tt
Jdefault must be cured; and (d) thut fi
result in acceleration of the sums sec.
further inform Borrower of the rigiit
the non-existence of a default or ¢ny cther defense «f Borrower to acceleration and sale. If the defaut js not
cured on or before the date specitied in the notice, L snder at its option may require immediate payment in fuij of
all sums secured by this Security Inst ument without further demand and may invoke the power of sale and any
other remedies permiited by applizabiz law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, includin 1, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

If Lender invokes the power of saie, Lender shail execute or cause Trustee to execute a written notice of the
occuirence of an event of default ind of Lender’s eie otion to cause the Property to be sold and shall cause such
natice to be recorded in each courtty in which any pat of the Property is located. Lender or Trustee shall give
notice of sale in the manner presciibec by applicable law to Borrower and 1o other persons prescribed by
agplicable law. After the time reqtiirec by applicable law, Trustes, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
natice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property.by public announcement a- the time and place of any previously scheduled sale,
Lender or its designee may purchase the Property at npy sale,

'o'nsé;g')N;s/lngr,s'EAM:!.Y-{F}JMA/ruLm'c UNIFORM INSTRUMZI I+ o003 50 - o FORM 3038 9/60
ISC/CMDYOR//0291/3038(0-00)-1 " o' ' ¢ 3 PASE5SOF6

il
i




Trustee shall deliver to the purcha ser “Trustee's dee

conveying 1 P

LOAN NO. 62:79;55_?5 35862 :

orty without any covenant or

warranty, expreased or implied. Therecit ilg in the Trugtee's deed chail be prima facie evidence of the truth of

the statements made therein.

Trustee shail apply the pruceeds of the sale in the following order: {2) toall

expenses of the sale, including, but i st lirited %0, reas?d yable Trustee's and 'altorneys' fees; (b) to all sums

secured by this Security Instrument; snd (¢) any exces3

»2. Reconveyance. Upon paymet t of 1ll sums secure
ta reconvey the Property and shall surrende -this Security h
Security instrument to Trustee. Trusteo sheil reconvey tha

1o the person or persons legally entitled to it.

4 by this Security Instrument, Lender shall request Trustee
\strument and all notes evidencing debt secured by this
Property without warranty to the person of persons legally

entitled ta it. Such person of persons § hall nay any record: tion costs. Lender may charge Barrower a fee for releasing
this Security instrument, but only if the ‘ee & paidtoa third party for services rendered and the charging of the feelis

parnitted under applicable law.

23. Substitute Trustee. Lender rray 7om time to tiny- remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without :zonveyance of the F roperty, the guccessor trustee shall succeed to all the title,
power and duties conferred upon Trus' ee herein and by ap plicable law.

24. Attorneys’ Fees. As used in this Security Instrun:ent and inthe Note, "attorneys’ jees" shall include any

attorneys’ fees awarded by an appellaie ¢2 urt.
25. Riders to this Security Instrument.

If cne or more riders-are executed by 13orower and recorded together with this Security Instrument, the covenants and

agreements of each such rider shall bi inc orporated into .ind shall amend and supplement the covenants and

agreements of this Security instrument as fthe rider(s) wi:re a part of this Security Instrument.

box(@)]
1X Adjustable Rate Rider,
[ aradusted Payment Rider
: iEkBallooﬁn Rider- :
~ Dother(s) fspecitl, oL
.BY SIGNING BELOW, Borrawer :1ccepts and agrees
Ipstrument and in any rider(s) execut3d by Borrower ang
Witnesses: - ] Gt g

H

-‘___’__________..-—————'-"——'_—_ o mt—————
SN o
PR

Sobialééc&itj}ty!dmbei oy

STATE OF OREGON,
Onthis/ 7/  dayot

snannon N.

and acknowledged the foregoing insts lment tobe -

(Oftficial Seal)
My Commission expires:

5y B PP

GREGON-SINGLE FAMIL _FNMA/F LN UNIFOR ']
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O Condor ainium Rider
. [lPlapnad Unit Development Rider
& [Rratein ‘provement Rider: :

sreirich

“Before me:

[Check applicable

11—4 Family Rider
O eiweekly Payment Rider
[second Home Rider

‘ah’(s contained in this Security

g VA A?: WA 1A (Seal)

S.h1ar_;r|_o;n;_r!. Springeéer ” -Bomowe

Social Security Number 542-04-2215
‘fC:.;“S'p‘ringer

.t Security Number 560~ 35-7851

- f_‘._:__._____—‘_—_—-—-—————’—’—""'(Seal)

‘ Social Security Number ii
— - -{Space Below 1i:is Lina For a;:know!edgmeni] A" ﬁ’,;__—‘ﬂ/—————————'—

County s8:

77’9 S /’w‘"—‘/ Y p(-rsohally appearedv'he above named
Springer and Michael ¢ Sardnger

svoluntary act and deed.

DIANE. SEYM
NOTARY PUBLIC - ORFGON
COMMISSION NO. 03, . 28
EXPIRES SEPT. 18

S SSHBS

FORM 3038 9/90




dayof November ., 1994 ,andisincorporated
ortgage, Deed of Trust or Secirity Deed {the “Security
same date give by the undersigns 1 (the "Borrower”) to secure Borrower's Adjustable Rate Note
Portlany lTeachers lredit Uniogn,

tlamath Falisg
[Propeny Address]
NG FOR CHANGES IN THE INTEREST RATE AND THE
LIMITS THE A MOUNT THE BORROWER'S INTEREST RATE CAN
THE MAXIMUMNM RATE THE'BORROWER MUST pay,

ADDITIONAL COVENANTS. in add tion to the covenants ang agreements made in *he Security Instrument,
Borrower and Lender further Covenant and agree as foil ws: o

A. INTEREST RATE AND MONTHLY PAYMENT CHA IGES ,

The Note provides for an initial it tera st rate of 5 . g 750  %. The Note provides for changes in the interest rate
and the monthly payments, as follow E
4. INTEREST RATE AND MONTHLY P£YMENT CHAXNGES

(A) Change Dates

The interes: rate | will Pay may ctang:on the firgt dayof Decenber, 1gg 5, and on that day every 12th
maonth thereafter. Each date on which my Interest rate ¢ uld change is called g “Change Date *

(B) The Index

Beginning with the first Change Date my interest rate will be based on an index. The “‘Index” is the weekly
avarage yield on United States Treast ry socuriti justd to a constant maturity of 1 year, as made available by
lhe: Federal Reserve Board. The most rec: ‘nt index figure available as of the date'a5 days beiore each Change Date
is called the “Current Index."

If the Index i

(C) Calculation of

Before each Change Date, the Nole Fcider will caleut: te My new interest rate by adding  Two and Three ; Quarters

bercentage points { 2. 7509 %) to the Current Index. The Note Holder will then round the resylt of this
adcition to the nearest one-eighth of one percentage point 0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount will be my new interest rate ur til the next Change Date.

The Note Holder will then determine tt. amount of tha manthly payment that would be sufficient to repay the
unpaid principal that | am expected to awe .1t the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The resiit of thig calculation will ba the new amount of my monthly payment.

D) Limits on Interest Rate Changes

The interest rate | am required to py at the first Chang-: Date will not begreaterthan 7 . 8750 % or less
than 3 ga7s50 o Thereafter, my | itere st rate will new r be Increased ar decreased on any single Change Date
by more than two percentage points (2. 1%) rom the rate of interest | have baan paying for the preceding twelve
months. My interest rate will never be geater than 11.87350%.

(€) Effective Date of Changes :

Hy new interest rate will become effctiva on each Char .ge Date. | wili pay the amount of my new monthly
payment beginning on the first monthly jiay1-ent dats after t1e Change Date until the amount of my monthly
payrrent changes again,

(F) Notice ot Changes

The Note Holder wil deliver or mail ty me g notice of any charges in my interest rate and the amount of my
monthly payment before the effective dat e o any change. Thie notice wii include information required by law to be
given me and also the tide and telephone nyn ber of a persan who will answer any question | may have regarding
the notice
B. TRANSFER OF THE PROPERTYOR A B SNEFICIAL I EREST IN BORROWER
Uniform Covenant 17 of the Security Instr yma 'tis amended 19 read as follows:

Transfer of the Property or a Benefi :ial interest in Bon ower. Ifali or any part of the Property or any interest
initis sold or transferred (or if a beneficial ints-est in Borrow i
person) without Lender's prior written consery
Sums secured by this Security Instrument, H.
prohibited by federal law as of

be irmpaired by the loan assy
Instrirrentis acceplable to Lender. ’

Pyl
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To the extent permitted by apphcable Iav: Lender may cl: arge a reasonabte fee as a condition to Lender’s
consent to the loan assumption. Lender may also require th+ transferee to sign an assumption agreement that is
acceptable to Lender and that obligates t1e transferee to kee o all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be bligated under the Note and this Security Instrument
unless: Lender releases Borrower in writin 3.

If Len fer exercises the option to reqtire iinmediate pay: ent in full, Lender shali give Borrower natice of
acceleration. The notice shall provide a ¢ erio of not less the n 30 days from the date the notice is delivered or
mailed within which Borrower must pay a'l surms secured by this Security instrument. If Borrower fails to pay these
sums prior to the expiration of this period ‘Ler der may Invoks any remedles perrmtted by this Security Instrument
witholit further notice or demand on Borrower -

BY SIGNING BELOW, Borrower acc >pts and agreesto tie terms and covenants contained in this Adjustable
Rate Flider. Lo

(Seal)

. Borrower, ... Shannon, N...Springe / Borrower

(Seal)

Borrower

STATE OF OREGON: COUNTY OF KDAM/\TR: s,

Filed for record at request of _Klamath Couvaty Title Co - the 22nd day
of Nov AD, 19 94 ar._ 3:17  odock ___P M., and duly recorded in Vol. __M94 |
Cof _chgagg.s____ on Pagc __.35851_
Eve lyn Bie v ¢~ County Clerk

FEE $45.00
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