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DLED OF TRUST

THIS DEED OF TRUS | (“Security Int. ument™}is madcon ..
19. 94 Thegrantoris ... {,11¢ n.L. Craigniles and Jane A.

(“Trustee™). The beneficiary is
. whichis organized and existing

e Thousand
e e e TN TN TN TNT Dollas (ULS, 585:00000 tis evidenced by Borrower's note
dated the same date as this § :cunity Instrument ( Note"), which Brovndes for monthly payments. with the full debt, if not
paid earlier, due and payable on ... v N2 7ember 5, 2009 seeeessseenn . This Security Instrument
secures to Lender: (a) the rpayrient of the deht evidenced by the Note, with interest, and all renewals. extensions and
modifications; (b) the paymet of all other sums. with iaterest, advanced under paragraph 7 to protect the security of this
Security Instrument; (¢) the sert« rmance of Born wer's covenants and agreements under this Sccurity Instrument and the
Note; and (d) the fepayment of 11y future advar es, with interest thercon, made to Borrower by Lender pursuant to the
paragraph below (“Future Ad an.: s™). FUTURE .\DVANCES. Upon request to Borrower. Lender, at Lender’s option prior
to full reconveyance of the preper: by Trustee to 3 srrower, may make Future Advances to Borrower. Such Future Advances,
with interest thercon, shall be sec: red by this Dect of Trust when evideaced by promissory notes stating that said notes are
secured hereby. For this purjose. Borrower irrea cably grants and conveys to Trustee, in trust, with power of sale, the
following described property locied in ... . . o Klamath, . "~ 7" County, Oregon:
Unit A of Building tlo. 3, Stage 11 Plat of Tract 1271 - Shield Crest Condominiums,
accerding to the ofiicial plat thereof on file ian the office of the County Clerk
of Klamath County, (rejon.

Together with that int. test in coznon areas asg disclosed by Declaration of Shield

Crest Condominiums recocded April 3, 1991, and Supplemented by Supplemental
Declaration.
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Also together with an uidivided in:erest in all those private roads shown on the
plat and more particila ‘ly descrih.d in Declaration recorded in Volume M-84 on

page 4256, and in Easem mt recorded May 23, 1990, in Volume M-90 on page 9828,
Deed Records of Klamith County, -0rcgon.

Account #3910-8B-180. key #872406
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"UNDER OREGON LiW, MOST AGREEYENTS, PROMISES AND
IHE EFFECTIVE DATE O}’ THIS ACT CONCZRNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL FAYILY OR HOUS IHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITING, EXPRE3S CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE. " - :

COMMITMENTS MADE BY US AFTER

which has the address of 932 ’* S’
Oregon ....27603

gz v e (YPreparty. Address™);
1Zip Codo]

TOGETHER WITH all the im arovements non - And ali easements, rights,

appurtenances, rents, royalties. min. ral, o1l and g+ rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. /\ll re slacements and idditions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Se uri Instrument as 11e “Property "

BORROWER COVENANTS that Borrow
and convey the Property and that the Proper!
and will defend generally the tit}:

or hereaflter erected on the property,

er is law fully seised of the esiate hereby
ty is ure acumbered, except
to t1e-Property aga nst ull claims and de

TriS SECURITY INSTRUMEN-
limited variations by jurisdiction oc

conveyed and has the right 10 grant
r encumbrances of record. Borrower warrants
mands, subject to any encumbrances of record.
‘combines uni rm_covenants for national use and non-uniform covenants with
3 1stitute a unifor: a security instrument covering real property.

OREGON—single Family—FNMA/I'HLI# S "UNIFORM " INS TRUMENT FORM #220 4-89




UNIFORM COVENANTS. - Bor ower and Leride covenant and agree as follows:

1. Payment of Principal and [nterest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on th: det revidenced by tiie Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Inisurs ace. Subject « applicable law or to 2 written waiver by Lender, Borrower shall pay
to Lender on the day monthly payme its are due undt r the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (a) yearly taxes ind 1ssessments wh ch may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any  These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonab le e+ imates of future escrow items.

The Funds shall be held in an « stitution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lea der is such an i stitution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holdig a1 d applying the “unds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest o1 the Funds and apy licable law permits Lender to make such a « harge. Borrower and
Lender mzy agree in writing tha: int rest shall be peid on the Funds. Unless an agreement i~ made or applicable law
requires interest to be paid, Lend r s1.1ll not be requi :d to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without ¢ch irge an annual acc) inting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to th : Fii 1ds was made. The Funds are pledged as additional security for the sumns secured by
this Security Instrument.

If the amount of the Fund:. hel! by Lender, tog asther with the future monthly payments of Funds payable prior to
the due dutes of the escrow items, shali exceed the amc ant required to pay the escrow items when due. the excess shall be,
at Borrower's option, either prom stly ‘epaid to Borrinver or credited to Berrower on monthly payments of Funds. If the
amount of the Funds held by Lenc er 15 not sufficient to pay the escrow 1tems when due, Borrower shall pay to Lender any
amount ne essary to make up the c efici :ncy i one or i re payments as required by Lender

Upen payment in full of al sus s secured by th s Security Instrument, Lender shali promptly refund to Borrower
any Funds held by Lender. If und r pa agraph 19 the | roperty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of :lie Property or i s acquisition by Lender, any Fu:ds held by Lender at the time of
application as a credit against the s 1m« secured by this & ecurity Instrument.

3. Application of Paymens. Unless applicab e law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appliec : firs -, to late charg= due under the Note: second, to prepayment charges due under the
Note; third, to amounts payable un der j aragraph 2; fou th, to interest due; and last, to principal due.

4. Charges; Liens. Borrwe- shall pay all tv es, assessments, charges, fines and impositions attributable to the
Property which may attain prior ty over this Securuy Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner pry ided m paragraph 2. or if not paid in that manner, Borrower shall
pay them on time directly to the perso1 owed paymen:. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Bor ‘ower makes th se payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly diich: ge any lien whi h has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of ‘he soligation secure | by the lien in a manner acceptable to Lender. (b) contests in good
faith the lizn by, or defends against enft rcement of the | ien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or [ rfeiture of anyv sart of the Property or (c) secures from the holder of the lien an
agreement satisfactory to Lender s1 bor ¢ inating the lien -0 this Secunity Instrument. If Lender determines that any part of
the Property is subject to a lien whict may attain prio ity over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shz [l satisfy the lier or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Bo:row :r shall keep the improvements now existing or hereafier erected on the Property
insured aguinst loss by fire, hazards nclu ded within the t:rm “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shalt be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the ins iran e shall be ches n by Borrower subject to Lender’s approval which shali not be
unreasonably withheld.

All insurance policies and r:ne als shall be accoptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold :he rolicies and rene vals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renew: | notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may mal:e proof of loss if not nade promptly by Borrower.

Unlass Lender and Borrower othe rwise agree in v riting, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restorat an or repair is ¢ conomically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Len ler's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sec rity Instrumerni, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, o+ do s not answer wi thin 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lende mix collect the inwt rance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secure! by his Security In: trument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower othe rwise agree in w -iting, any application of proceeds to principal shall not extend or
postpone the due date of the month!’ pay ments referred 1 yin paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is :icqu red by Lender 3orrower's right to any insurance policies and proceeds resulting
from damage to the Property prior t) thz acquisition shil pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acqu isition.

6. Preservation and Mainteian: « of Property; L aseholds. Borrowzr shall not destroy, damage or substantially
change the Property, allow the Pro oerty to deteriorate r commit waste. If this Security Instrument 1s on a leasehold,
Borrower shall comply with the provisior s of the lease, 2t d if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lende -agr es to the merge: in writing.

7. Frotection of Lender’s Hights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in t1 is Security Insu ument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding 1 bankruptey. probare, for condemnation or to enforce laws or
regulations). then Lender may do anc: pay for whatever i- : iecessary to protect the value of the Property und Lender's nights
in the Property. Lender's actions may in clude paying «r y sums secured by = lien which has priority over this Security
Instrument, appearing in court, payg rz 1sonable attorne ys’ fees and entering on the Property to make repairs. Although
Lender may take action under this pa ragr: ph 7. Lender c¢ s not have to do 50.

Any armounts disbursed by Lender under this paray raph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and! Lender agree t) other terms of payment, these amounts shall bear interest from
the date of disbursement at thé Noe'ra-e and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.




If Lender required mory
Borio wer shal pay the prem um
Insuraace terminates in

8. Inspection,
shall g:ve Borrower notice at the 1y ne ol 1 i i ''Ng reasonable cause for {he mspection.

9. Condemnation, The » ocee ‘ for damages, direct Or conscequential, i connection with
any condemnation or other ki 3 - v, or for conveyance in liey of condemnation, are hereby
assigred and shajl be paidtol. ;ng- -

In the event of 5 total akir g of the Proper y, the proceeds
Instrument, whether or no th :md e, with any exc =ss paid to Borrower.
unless Borrower and Lender o hey, ise agree in wri in
the amcunt of the proceeds miltip jed by i
before the taking, divided by (b) th: fair ma
paid to Borrower.

I the Property is aband »nes by Borrower, ¢ - if, after notice by I ender to Borrower that the condemnor offers to

D award or settle a claim for g torespond to Lender within 30 days after the date the notice 15
given, Lender is authorized to vl and apply the P "oceeds, at its option. either to restoration or repair of the Property or
to the suiis secured by this Secy ity lstry ment, whe her or not then due.

Unles, Lender and Borrcwes stherwise agree a writing, any application of proceeds 1o principal shall noy extend or

tedtoin paragraphs ! and 2 o change the amount of such pavments.
10. Borrower : : Extension of the ttme for payment or
modificar: i i
interest
Lender

The covenants and agreements of
bject to the provisions
CO-signs this Security
&¢, grant and convey
that Borrower's interest in the Pre Pert - under the t i i s 1 (byis ally obligated 1o pay
the sums secured by this Security Inst ‘ument; and S : : may agree to extend,
or make any accy ] or the Note without
that Borrower's consent.

12. Loan Charges. If the loar secured by this Security Instrumen 1s subject to a law which Sels muximum Joan
charges, and that law is finally mters-eted so that '} e interest or other Joan charges collected or tg he collected in
connection with the loap exceed the p rmifreq limits, then: (a) any such | duced by the amouny
necessary ro reduce the charge to t1e Fermitted limit; 4.d (b) any sums alrezdy collected from Borrower which exceeded
permitted limits wil] be refunded 1) B, Tower. Lende- may choose to make this refund by reducing the principal owed
under the Note or by making a dire t P ment to Borrcy er. If arefund reduces principal, the reduction will be treated as a
partial prepayment without any Prepayn ent charge unge the Note.

13. Legislation Affecting Lendir's Rights,
rendering any provision of the Note i

en by delivering it or by
shall be directed to the
Lender shall be given by
to Borrower. Any notice
nder when given g provided
wm this paragra ph.
15, Governing Law; Severaly lity. roverned by federa) Jlaw and the law of the
. urisdiction i which the Property is .oca; «d. or clause of this Security Instrument or the
Note conflicts with applicable law, sy :h . nfi isions i ‘uri ote
which can be given effect without the i i isi ¥ Instrument and the
Note are declared to be severable,
16. Borrower’s Copy. Borr, ver
17. Transfer of the Property or ;
uaerestin it is sold or transferred
p:irson) withost Lender's pr;
sccured by thys Security
federal law ag oof the dat

Stiumcnt without furth o holice or demand on Borrower.

I8. Borrower’s Right to Reinsty . If Borrower me s certain condition.., Borrower shall haye the night 1o have
eniorcement of this Security Instrumen disc mtinued at any ime prior to the carlier of: (a) § days (or such other period as
applicable law Ay specify for reinstare, nert) before sale of 1 he Property pursuani 10 any power of sale contained in this
Securiry Instruinent, aj : forcing 14 5 Security Instrument. Those conditions are that Borrower-
() pays Lender 4l sums whi . under t1is Security Instrunent and the Note had no acceleration
occurred; (b) cures any default of any (uhe; covenants or 3 ifreements; (c) pays 4l €xXpenses incurred in enforcing this
Secarity Instrument, including, but not lim g 10, reasonah)] » attorneys’ fees: an (d) takes such action as Lender may
rearonably fequire to assure that the hien of thi i 3 ) S i i / orrower’s
obhigation to pay the sums sec A i
Borrower, this Sceurity Instrument ang the obligations Securay
occurred. However, this right to reinstate ;hajj notapply in the




“Nox UNIFORM CONVENA\ s E ind Ly der further ¢ and agree as follows:

19. Acceleration; Remedis. 1. :nder shall give 1 otice to Borrowér priorf to acceleration following Borrawer's breach of
any covenant or agreement in this Secur ty Instrument (' it not prior to acceleration under paragraphs 13 and 17 unless applicable
law provides otherwise). The notice shi Il specify: (a) th: default: (b) the action required to cure the default: (¢) a date, not less
than 30 days from the date the notive is i ven to Borrowe r. by which the default must be cured: and (d) that failure to cure the default
on or before the date specified in t1e ne tice may result i+ acceleration of the sums secured by this Sccurity Instrument and sale
of the Property. The notice shall fi rthey inform Borrov-t rof the right to reinst.ute after acceleration and the right to bring a court
action to axsert the non-existence of a ¢« fault or any othe defense of Borrower to acceleration and sale. It the default is not cured
on or béfore the date specified in t'1e nc tice. Lender at it s option may require :immediate payment in full of all sums secured by
this Security Instrument without fu ther lemand and may invoke the power of s: de and any other remedies permiiied by applicable

law. Lender shall be entitled to collect . 4l expenses incu Ted in pursuing the remedies provided in this paragraph 19, including.
but not limited 10, reasonable attorneys fees and costs ¢ ' title evidence.

It Lender invokes the powtt of ale. Lender sh.d execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lende r's ¢ | :ction to cause 1 e Property to be sold and shall cause such notice te be recorded in cach
county in which any part of the P:ope ty is located. | e 1der or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescnb d by applicable law. After the time required by applicable law, Trustec,
without demand on Borrower, shu I sel the Property a: ublic auction to the highest bidder at the time and place, and under the
terms designated in the notice of s.le ir one or more pt :els and in any order Trustee determines. Trustce may postpone sale of
all or anv parcel of the property b put lic announcems it at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Proper ty at any sale

Trustee shall deliver to the jurct aser Trustee's it 2d conveying the Property without any covenant or warranty. expressed
orimplied The recitals in the Trust 2¢'s « eed shall be pri1 a facie evidence of the truth of the statements made therein Trustee shail
apply the procccds ofthe sale inthe folly ving order: (a) 10 allexpenses of the sale, including. but not limited to, reasonable Trustee's

and attorneys'’ fees; (b) to all sums : ecur :d by this Secus it y Instrument: and (c) any excess to the person of persons legally entitled
o it

20. Lender in Possession. Up( »1acceleration un ler paragraph 19 or abandonment of the Property. Lender (in person. by
agentor by judicially appointed receive ) shall be entitlec to enter upon. take possession of and manage the Property and to collect
the rents of the Property including thos: past due. Any  ats collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Projerty and collect on of rents, including, but not linited to. receiver's fees. premiums on
receiver's bonds and reasonable atiorre ys* fees, and the 1to the sums secured by this Security Instrument.

21. Reconveyance. Upon payrient of all sun s secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall wrre wder this Secusi y Instrumeni and all notes evidencing deht sccured by this Security
Instrument to Trustee. Trustee shall rec onvey the Prope ty without warranty o the person or persons legally entitled to it for a
fee of not less than $5.00. Such person or persons sha:| say any recordation (osts.

22. Substitute Trustee. L. :nd: may from timz (o time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveya 1ce of the Prope 1y, the successor trustee shall succeed to all the title. power and duties
conferred upon Trustee herein anc by : pphcable faw.

23. Use of Property. The ?rop 1ty is not curren:ly used for agricultuial, timber or grazing purposes.

24. Attorneys' Fees. As us :din -his Security In+! umentandi in the Notc, “attorneys fees” shall include any attorneys'’ fees
awarded by an appellate court.

25. Riders to this Securit;' Ins-rument. If one « r more riders are executed by Borrower and recorded together with this
Security Instrument, the covenant: andi 1greements of ca :h such rider shall be incorporited into and shall amend and supplement
the covenants and agreements of this Security Instrun ent as if the rider(s) were a part of this Security instrument. [Check
Applicable Box(es)]

) Adjustable Rate Rider O ¢ adominium Rider (3 2-1 Family Rider
{J Graduated Payment R der 3 71 nned Unit Development Rider

{3 Otherts) [specify]

1Y SIGNING BELOW, orr ver accepts and! grees to the terms an.Jd Covenants contained in this Security Instrument
and in any rider(s) executed by Borres er and recorde d with it.

............................... (Seal)
- Borrower

yz
(Seal)

- Borrower

STATE OF OREGON .. . :
T
COUNTY OF KLAMATE . .
r/
The fore going instrument way ackr owle lged before me 1 s ZLQA" day of November, 1834

(date)

by LA RS e LRSS UL T TR AN e eeeeeevere e tane eeeeseeimeseae aesel o iaeeieesiiieeaeesaeseeeeriies
(¢ son(s)dcknowlchlng)

et Btlas @ sl

OFF!CI-; SEAL e
My Comnussion expires: NOTARY BUS OOUlc ORIEGON'L
" comwssna 1NO, 037807

1

IYC(MMISSIUN EXPlFE 3 SEPT. 13,1998~
o
{

This insrument was prepared by . Klimath First) Federal Savinmgs & Loan Assm. ..




STATE OF OREGON: COUNTY OF K].AM \TH: SS.

Filed for record at request of Klsmath County Title Co the 22nd day
of Nov AD.19 %4  at__3:51  _ oclock __P M., and duly recorded in Vol. ___M94
— _  _Mortgages onPage ___ 35890

co Evelyn ﬁ&ehn "County Clerk
FEE $30.00 _ By {9
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