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LINE OF CRELIT DEED OF TRUST
LINE OF CREDIT INSTRUMENT. (a) This Deed «f Trust is a LINE (F CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Nolo is $200,000.00. (c) The ierm «f the Nole comme ces on the date of this Deed of Trust and <ands on November 10, 2001.

THIS DEED OF TRUST IS DATED HOV:ZMBER 8, 15¢4, among James L. Thompson aka Jim L Thompson , whose
address is 2810. Washburn Way, ¥lamath Falls, OR 97603 (referred to below as "Grantor”); South Valley State
Bank, whose eddress is 801 Main Strzet, Klamath (<alls, OR 97601 (referred to below sometimes as "Lender”
and sometimes as. "Beneficiary"); and William P. Erandsness, 'whose address Is 411 Pine Sireet, Klamath Falls,
OR 97603 (referred to below as "Trusiee”).

CONVEYANCE AND GRANT. For valuable :onsideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary ali of Grantor's
right, tile, and interest in and to the following. cescribed real prooerty, together with all existing or subsequently erected or affixed buildings,
imp rovements and fixtures; all easaments, righs of *vay, and appurien inces; all water. watsr rights and ditch rights (including stock in utiliiss with ditch
or ivigation righis); and all other rights, royalliss, u1d.profils relating: o the real , including wﬂhout timitation all mirerals, oil, gas, geotherma!
and similar matters, Jocated in Klama Cou: 1ty, State of Cregon (lgne "Real-Property"):

See aitached Exhibit A’

Tha Real Property or iis address it: commonly knovsi as 2810 Washburn Way, Klamath Fails, R 87603.

Grantor presently assigns to Lender (also kno wn as Beneficlary In thi. Deed of Trust) all of Cranter’s right, fitle, and inferest in and to all present and
future leases of the Property and all: Rents from'the Property. * In acd tion, Grantor gvanls Lendsr a Uniform Commerclal Code security interast in the
Rerts and the Persenal Properly defined belov:. ¥

DEFINITIONS. The following words shall hav #:tha following meanirg 3 when used In this Deod of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings afttributed to sich levms in the Uniform Commercia! Code. Al references to doflar amounts shall mean amounts In lawful
manay of the United States of America.

Beneficlary. The word "Beneficiary” metins S auth Vallay State £ ank, its successors and assigns. South Valley State Bank also is referred o as
“Lender” in this Deed of Trust.

Borrower. The word "Borrower™ means ¢ ach ¢ ad every person o- entily signing the Nots, induding without limitation James L Thompson.

Deed of Trusl. The words "Deed of Tiust" rnean this Deed o Trust among Grantor, Lender, and Trustes, and includes without limitation all
assignment and security interest provisior s rete ung to the Person:| Properly and Rants.

Grantor. Tho word "Grantor™ means any and l.ll persons and ent.tiss exacuting this Deed of Trust, including without limitation James L Thompson
aka Jim L Thompson . Any Grantor wh) siy's this Deed of Trust, but does ot sign the Note, is signing this Deed of Trus! only to grant and
convey that Grantor’s. interest in the Real 1>rope ity and to grant a acunty interest in Grantor’s interest in the Rents and Personal Property to Lender
and Is not personally liable under the Noli exi-:pt as otherwise pr avided by contract or law.

Guerantor. The word "Guarantor” mesns 31d includes without limitation, any and afl guarantors, surefies, and accommodation parties in
connection with the Indebladness.

Improvements. The word “Improvements” neans and inclucas without limitation alt existing and fulure improvements, fixtures, buildings,
structures, mobile homes affixed on the A aal I operty, facilities, a: iditions, replacements and other construction on tha Real Property.

Indebtedness. The word "Indebtedness* muins ali principal ar 9 interast paysble under the Nole and any amounts expended or advanced by
Lender to discharge obligations of Grant(r or :xpenses incurred 2y Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts g prevded in this Deec « f Trust. In addition to the Note, the word "Indebtedness” inciudes a8 oblgations,
debts and tiahiities, plus interest thereon, of Brrower to Lender, o any ons or more of them, as well as all claims by Lendsr against Borrower, or
any one or more of them, whether now o dsfiry; or hereafter aricir g, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or not due, absclute ¢ contingent, liqui. fated or unfiquidated and whether Borower may be fiable individually or joinlly
with others, vihather obiigatad as guaran! o 0 stherwise, and wh ither recovery upon such Indebtednass may be or hereafter may become barred
by any statute of limitations, and whether such ‘ndebtedness mey be or hereafier may become otherwise unenforceable.

Lender. The word "Lender” means Soutl: Vaiky State Bank, its s iccessors and assigns.

Nole. The word "Note" means the Noi.: dak d November 8, 1::94, in the principal amount of $200,0600.00 rom Borrower to Lender,
togelher with all renawals, extensions, madific::tions, refinancings ., and substitutions for the Note. The maturity date of the Note is November 10,
2001. The ra'e of interest on the Note is ¢ ubjex t to indexing, adju-tment, renewal, or renegotiation.

Personal Proparty. The words "Persons | Pronerty” mean all equipment, fodures, and other arlicles of personal property now or hereafier owned
by Grantor, and now or heraafter atlachex | oc s fixed to the Real F roperty; together with a'l accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and logether with all proceeds (including without Emia¥ion &l insurance proveads and refunds of
pramiums) from any sala or other disposil cn «of the Property.

Propmy The word ‘Propedy" means co lachv Ay the Real Propa ty and the Personal Pro;:erty
Real Pmpeﬂy The words "Real Property * ma::n the property, Inl wests and righls described above In the "Conveyance and Grani” seclion.
Relnted Documents. The words: "Rek ted ilocumenis™ mean and include withowt imitation all promissory noles, credit agresmants, loan
agreements, guaranbes sacurity agreements, 'norigages, deeds f trust, and all other instruments, agreements and documents, whether now or
hereafter existing, exacuted in connection with he Indebledness.
Rents. The word. "Rents™ means all present and fulure rents. 1 svenues, incame, issues, royalties, profits, and other benefits derived from the
Property. )
Trusise. Tha word "Truslee™ means Wiliiim i. Brandsness and ¢ ny substitule or successor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF R:INTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN. TO SECURE (1) PAYMIZHT-OF THE INDEITEDNESS AND . {2). PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATID [¥JCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANT OR'S REFRESENTATIONS AND WAIRRAMTIES. Grantor w.mnts that (a) this Dead of Trust is emcuted al waf’s request and not at
the request of Lencer; (b) Grantor has the 11 pcwer and right ic nler!into this Deed of Trust and to hypothecate {c) Grantor has
estoblished adequate means of obtaining froni Ber ower on a continuing basis information about Bomrower's financial condmon and {d) Lender has
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‘mada 1o representalion to, Grant
'GRAN TOR'S WAIVERS. Grantor ansing
event Lendar from bringing any action agy insl Grantor, including :
before or afler Lender's commencema 1t of complation of any { ¥eclosure action,

PAYM:INT AND PERFORMANCE. Except as ot ewz 3 provided in this Jeed of Trust, Borrower shall pay to Lender all Indabladness secured by this
Deed ol;;g.lsi as it becomes due, and Borrower &nd G antor shall strictly Jerform all their respective obiigations under the Nola, this Deed of Trust, and
the Related Documents. ) o

POSSZSSION AND MAINTENANCE QF THE PNOPER‘i'Y. Grantor anc! Borrower agree that Grantor's possession and use of the Property shall be
govemed by the following provisions:

tossession end Use. Until the occurrenct of a1 Event of Defauil, Grantor may (g) remain in possassion and control of the Property, (b) use,
cperats or manage the Property, and (C) colect r.ny Rents from the Property. The following provisions relate to the use of tha Property or to other
fmitations on the Propesty. LSNT VWILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

CABLE LAND USE LAWS AND R :GLLATIONS. BEFORI : SIGNING, OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEEPRg‘\.IlE-ED L%ETHE PROPERTY SHOUU) C=3CK WITH THE \PPROPRIATE -CITY CR COUNTY PLANNING DEPARTMENT TO VERIFY
3 S.

Duty to Mainigin. Grantor shail maintain t1e Froperly in tenantad'a condition.and promptly perform all repairs, replacements, and maintenance
recessary to presesve its value. .

I1azardous Substances. Tha terms “hazsrdots wasts,” "hazardo s substance,” “disposai,” «elsdse,” and "threalaned release,” as used in this
Deed of Trust, shall have the same mearings & set forlh in the Somprshensive Environ tal Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601 et se q. "CERCLAY), the: Superfund Amandments and Reauthorization Act of 1986, Pub. L. No. 99-499
{"SARA"), the Hazardous Materials Transpe tatio 1 Act, 49 U.S.C. Saction 1801, et seq., tha Resource Conservation and Recovery Act, 49 U.S.C.
3ection 6901, ot seq., or other applicable state of Federal laws, rules, or regulations adopled pursuant to any of the foregoing. The terms
“hazardous wasta” and "hazardous substarce” ¢ halt also include, vthout A d petroleum by-products or any traction thereof
ind asbestos. Grantor represents and warants to Lender that: (¢ ) During the period of Gral ownership of the Propsrty, there has been no
use, generation, manufacture, storage, treatmer , disposal, releasa or threalened relaasa of any hazardous waste or substance by any person on,
under, or about the Properly; (b) Grantor has r o knowledge of, ¢~ reason 1o believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, () ¢ny use, generation, ms nufacture, storage, treatment, disposal, release, or threatened release of any
nazardous waste or substance by any prio- gwnars of occupants ¢t the Property or (i) any actual or threatenad litigation or claims of any kind by
any person relating to such matters; and (©) Bx apt as previously isclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
lenant, contractor, agent of other authorized ser of the Propa ty shall use, generate, manufacturs, store, treat, dispose of, or release any
nazardous waste or substance on, under, or at:out the Proparty end (i) any such activity shall be conducted in compliance with all applicable
tederal, state, and local laws, regulations and ¢ rdinances, inctuch g without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents lo ener upon the Proo:rly to make such inspections and lests, at Grantor's expense, as Lender may
deem appropriate to.determina complianc) of the Property with ihs secticn of tha Deed of Trust. Any inspections of tests mads by Lender shall
be for Lender's purposes only and shall not.bs construed to crea e any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warrant es contained herein efe: based on Grantor's dus diligence in investigating the Property for hazardous
wasle. Grantor hereby (a) releases and w aives any future claims 1gainst Lender for indamnity or contribution in the event Grantor becomss liable
for cleanup or other costs under any such kv, and  (b) agraxs to indemnify and hotd harmiess Lender against any and all claims, losses,
gabilities, damages, penalties, and expens o5 vihich Lander may d-rectly of indirectly sustain or suffer resulting from & breach of this section of the
Deed of Trust or 8s & consequence of nny u3e; generation, manufacture, storage, disposal, release of throatanad releass occurring prior to
Grantor’s ownership or interest in the Propert , whether or not 1he same was or should have been known {c Grantor. The provisions of this
section of the Deed of Trust, including he ooligation to indem 1ify, shall survive the payment of the Indebtedness and the satistaction and
reconveyance of the lien of this Deed o! Tru-t and shall not b affected by Lender's acquisition of any interest in the Propesty, whether by
toraciosure or ctherwise.

Nuisance, Waste, Grantor shall not cau e, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on of to the
Property or any portion of the Preperly. Without fimiting the ger wality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any imber, minerals (inckiding ol and gas), soil. uraved or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shudl not demolish of remo /& any Improvements from the Real Property without the prior written consent of
Lender. Asa condition to the removal cf any | mprovements, Lerder may require Grantor lo make arrangements satisfactory to Lender to replacs
such improvoments with Improvements o!at 12 1st equal value. :

Lender's Right to Enter. Lender and ts egonts and repressitatives may anter upon the Real Property at all reasonable times to attend to

Lender’s interests and to inspect the Prog erly | » purposes of G-t 1or's compliance with the terms and conditions of this Deed of Trust.

with Governmental Requiements. Grantor shed promptly comply with el laws, ordinances, and regulations, now of hereafter in
effect, of ail governmental authorities 8 pplizble to the use o occupancy of tha Property, including without limitation, the Americans With
Disabiities Act. Grantor: may contest:ire good faith any such 1w, ordinance, of: i ithhoid compliance during any proceeding,

propriate appesls, so long &S Gantor has notificd Lender in wriling prior to doing $0 and so long es, in Lender's sole opinion,
Lender's Intorasts in the Property ‘are not pardizad. Lence  may require Grantor to post adequale security or a surely bond, reasonably
satisfactory to Lender, to protect Lendory: intixr ast.

Duly to Protect. Grantor agrees neither to al:andon nor leave: . inattended the Property. Grantor shall do all other acts, in addition to thoss acts
set forth above in this section, which fror1 tho sharacter and us3 X the Property are reasonably necessary to protect and preserve the Froperty.

DLE ON SALE -~ CONSENT BY LENDER. !.enter may, at its opte 1, deciare immediately due and payable all sums secured by this Deed of Trust
upon the sale or ransfer, without the Lander ; prio - writtan consent. ¢ f ali or any part of the Real Property, or any interest in the Real Property. A "sale
of lransfer” means the conveyance of Real i'ropety or any right, ita or Interest therein; whather logal, beneficial or equitable; whether voluntary of
imoluntary; whether by outright sale, deed, b stalv sent sale contrac}, land contract, contract for deed, \aasshold interest with a lerm greater than three
(3) years, lease-option contract, or by sale, a ssign nent, of transfer ¢ any beneficial interest n or lo any land trust holding title to the Real Property, of
by any other method of conveyance of Rea Proy erty imerest. If 2y Grantor'is & corporation, partnership or fimited Niability company, transter also
includes any change in ownership of more than tw anty-five percent { 15%) of the voting stock, partnership interests or limited liability company interests,

as the case may ba, of Grantor. However, ths opt on shall not be exe (cisad by Lender if such exercise is prohibited by federal law or by Oregon law.
TAXES AND LIENS. The following provision ; rels ing to the taxes ar 4 liens on the Property are & part of this Deed of Trust.

Payment. Srantor shall pay when due (and o all evenls pric 1Y delinquency) all taxes. special taxas, assassments, charges (including water and
sewer), fines and impositions levied against or on account of 178 Property, and shail pay when due all claims for work done on or for sarvices
rendered or material furnished to the P opery. Grantor shall n aintain the Property frea of all liens having priority over of equal to the interest of
Lender uncer this Deed of Trust, excep! for @ fien of taxes anc assessments not due and except as otherwise provided in this Deed of Trust.
Right To Contest. Grantor may withhold g yment of any tax, ssessment, or clalm in connection with a good faith dispute over the obligation to
pay, so long as Lander's interest in the Propx 1y is not jecpardi: 8d. If a lign arises of is filed as a result of nonpayment, Grantor shall within fifieen
(15) days sftar the lien arisas or, if a §9a Is fi ad, within fiftean { 5) days after Grantor has nolice of the filing, secure the discharge of the lien, or i
requested by Lender, deposit with Lencler ¢z shor a sufficient ¢ xpotats surety bond or ather sacurity satisfactory to Lender inan amount sufficient
lo discharge the Hen plus. any costs and alicmeys' foes or ot ¢ charges that could accrue as a resuit of a toreclosure or sale under the fien. in
any contest, Grantor shalt defend ltset! tnd | ender and shall < sty any adverse judgment before entorcement against the Property. Grantor shall
name Lender as an additonal obligee \nder any surety bond & rnishad In the contos! procsedings.

Evidence of Payment. Grantor shatl upor demand furnish 1) Lender satistactory evidence of payment of the taxes o assessments and shall
;:'»thodu' tha appropriate governmant it oif dal to deliver to L snder at any time & written statement of the taxes and assassments agalnst the
Notice of Construction, Grantor shal' notily Lender at leas! fteen (15) days before eny work is commenced, any services are furnished, or any
malerials are suppfied to the Property, if am mechanic's fien. ratedalmen’s lien, or other lien could be asserted on account of the work, Services,
or materials and the cost exceeds $1,300.0). Grantor will upn request of Lender fumish to Lender advance assurances safistactory to Lender
that Grantor can and will pay the cost «f sLc n improvements.

PROPERTY DAMAGE INSURANCE. The {llov g provisions retal ng to insuring the Properly are a part of this Deed of Trust.

Maintenance of ingurance. Grantor sha'l procura and main ain policies of fire insurance with standard extended coverage endorsaments on a
replacemant basis for the full Insurabl s valia covering all improvements on the Real Property in an amount sufficient to avoid application ot any
colnsuranca clause, and with a’stancard riodgeges clause i1 favor of Lender, logether with such other Insurance, including but not fimited to
hazard, Hability, business interruption, arc boiler insyrancy, as Lender may reasonably require. ‘Policies shall be wrilten in noynts,
coverages:ajic Bast ;. reasonably acce plabi sy to Lender and 'ssued by a company of companies reasonably acceplable to Lender._¢ 2upar
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rocuest of Lander, wil. deliver .t Lon def from time to ime. the policias o7 certificales of Insurance in form salisfactory o Lender, including
stipitaions’ that coverages will 114 b Gancalled or"dirni shad without &f lsast 14n°(10) 'days' prior written nolice to Lender. Should the Real
Property at any ime become oz ited v an area. desigri: ted by tha Diractor: of ing-Fedaral Emergency Management Agency as a special flood
hazard aroa, Granior agraes 1o o2 laln & nd malntaln Fedos il Flood Insurance 1o the extent such insurancs is required by Lander and is.or becomes
;vauab!s, for the tarm ot the'loan 11nd % £ the full unpald o-incipal balance of the logn, or the maximum limit of coverage that Is avaiab ia, whichever
fass. - B : 5 [ : A .

Application of Proceeds. Grarlor snall promptly ncly Lender of any loss or damage to the Property if the estimated cost of repair or
replacament exceeds $500.00. L indor may. make-proo? f loss if Grantor fails fo do <o within fiffleen (15) days of the casually. Whether or not
Lender’s securily is impaired, Laider may, at its election, receive and retaln the proceeds of any insurance and apply the preceeds to the
reducticn of the Indebtedness, pa ymert of any len affect ng the Properly, or tha restoration and repair of the Properly. If Lender elects to apply
the proceeds to resloration and fe;alr, Grantor shall repak or replace the damagad or destroysd improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory p oof of such expenditurs, pay or reimburse’ Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor Is not in defs.ult uider this Deed of “rust. Any. proceads which have not been disbursed within 180 days after thair receipt
and which Lender has not commi iad % the repair or resk ration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued inicrest, and the rem:inder, if any, shall be applied o the principal balance of the Indeblednass. It Lender
holds any proceeds after payment in fud of the Indsbledne s, such proceeds shall be paid to Grantor as Grantor's interests may appesr.

Unexpired Insurancs at Sale. Ary unvxplred Insurance shall inure to the banefit of, and pass to, tha purchaser of the Property covered by this
Deed of Trust at any trustes’s sale o o't or sale held undar the provisions of this Deed of Trust, or at any foraciosura sale of such Property.

Grantor’s Report on Insurance. Upcr requast of Lends , however not mors than once a yaar, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (1 - the name of the | 'surer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current raplacement value of such proparty, and the manner of detarmining that value; and {e) the expiration date of the policy. Grantor
shall, upon request of Lender, haw an independent appraiser salisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Granlor fals to comply with ny provision of lhis Deed of Trust, or it any action or proceeding Is commencad that
would malerially affect Lender’s interes's in 'he Properly, Lerc 3 on Granlor's behalf may, but shall not be required to, take any action that Lender
deems approgriats. Any amount that Lindar expends in so co ng will bear interest at the rate charged under the Note from the data incumred or paid
by Lender to the date of repayment by (irant €. All such expea: s, at Lender’s opfion, wll (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among 1nd ta payeble with ar y installment payments to become due during either () the term of any applicable
insurance policy or (i) the remaining t¢rm of tha Nole, or (c}be treated as s balloon payment which will be due and payable at the Note's maturity.
L ts The rights provided for in this paragraph shall be in addition to any other righls or any
y be entid»d.cr account of the ce fault. Any such action by Lender shall not be construed as curing the dsfault so as to

bar Lender from any remedy that it other wiser vould have had.

WARRANTY; DEFENSE OF TITLE. Tha folc ﬂihg provisions r aling to ownarship of tha Property are a part of this Deed of Trusi.

Title. Grantor warrants that: (a) (iranir holds good and marketable tills of racord to the Property in fee simpls, free and clgar of alf liens and
encumixances. other than those safortt in the Real Prope ty description or in any title insurance policy, fitle report, or fina! title opinion issued in
favor of, and eccapled by, Lender in ¢3:1nection with thic. Jeer! of Trus, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust o Leader .ot

Defense of Thie. Subject to the a wept on in the paragra;:h above, Grantor warrznts and will forever defend the titie to the Properly agalnst the
lawful claims of alt persons. In the svent any ection or pro seding Is commeanced that questions Grantor’s title or the Interest of Trustes or Lender
under this Deed of Trust, Granlor aall dsfend the action at Grantor's expenss. Grantor may be the nominal party in such proceeding, but Lender
shall ba antiied to participate in the prcceeding and fo represented in the proceeding by counsel of Lender’s own choice, and Grantor will
deliver, or cause to be delivered, to Lend ar such instrument s as Lender may requast from time to tima to permit such participation.

Compliance With Laws. Granior wanants that the Proerty and -Granlor's usa of the Property complies with all axisting applicable laws,
ordinances, and regulations of gove nms 1tal authorities. .

CONDEMNATION. The following provisi ons r Aafing to condemr ation proceedings are a part of this Deed of Trust.

Appilcition of Net Proceeds. if &) or ary part of the Prep sty is condemned by eminsnt domain proceedings or by any proceeding or purchase
in leu cf condemnation, Lender ma al i 5 election require { 1at all or any portion of the net proceads of the award be applied to the Indebtedness
or the ropak or restoration of the Propert~. The net procex s of the award shall mean the award after payment of all reasonable costs, expenses,
and attomeys’ fees incurred by Trus'oe o Lender in conne¢ ion with the condemnation.

Proceedings. If any procseding in coriiemnation is flec, Grantor shall prompfly aotify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defead ths action and obtaii he award. Granfor may be the nominal pary in such proceading, but Lender shali be
entitied lo participate in the proceeding 1 1d to ba represent id in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
ba deiivered to Lender such instrur snts 1 may be requeslk d by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHAR(G =S BY GOVERNY ENTAL AUTHORITIES. The following provisions relating to governmental laxes, fees
and charges ara a part of this Deed of Tn st:

Curren| Taxes, Fees and Charges. Uj in request by Len fer, Grantor shall execute such documents in addition to this Dsed of Trust and take
whataver other action is requested hy L3 der 10 perfect an. 1 continue Lender’s Ban on the Real Property. Granter shall reimburse Lender for all
laxes, as described below, together with ¢} expanses incurt d in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, t3es, documentary stamps, anc «sther charges for e cording or ragistering this Deed of Trust.

Taxes, The following shall constitutis taxe s to which this sac tion applies: (a) a specific tax upon this type of Deed of Trust of upon all or any part
of the Indebtedness secured by this Dexd of Trust; (b) a specific tax on Borower which Borrower Is authorized ar required to deduct from
payments on tha Indebledness secu ed 2 ¢ this type of Deec of Trust; (c) a tax on this type of Deed of Trust chargeabla against the Lender or the
hoider of the Nole; and (d) a specifi: tax n all or any portior of the Indebledness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which i section applies 3 enacled subsequant to the date of this Dead of Trust, this event shall have the sams
sffect as an Event of Default (as defined telow), and Lende may exercisa any or all of its available remedies for an Event of Default as provided
below unlass Granlor either (a) pays the tax before it bexc mes. dalinquent, or - (b) contests the tax as provided abova in the Taxes and Liens
saction end depaosits with Lender cat h or 11 sutficisnt corpo-e '8 surely bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING {iTATZMENTS. The fal awing provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instruma 1t shedl constilute a security agreement to the extent any of the Properly constitutes fixtures or other personal
property, and Lendsr shall have all o' the r:ghts of a sacured sarty under the Uniform Commercial Code as amended from time to fime.

Security Interest. Upon request by Lend 31, Grantor shall = scute financing stalements and take whataver other action is requested by Lender to
perfoct and continue Lender’s securl'y in‘ rest In the Rents 8 1d Personal Properly. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time an§ witt out further authcri zation from Granlor, file executed counterparts, copies or repreductions of this Deed
of Trust as a financing statement. Granter shall reimburss Le nder for alt expensas incurrad in perfecting or continuing this securly interest. Upon
default, Grantor shall assemble the arscnal erly in o vanner and at & place reasonably convenisnt to Grantor and Lender and make it
avallable to Lender within three (3) di ys & or receipt of writts vdemand from tender.

Addressan. The malling  addresses of Crantor (debtor) ar ¢ Lender:(sa;:ured party), from which information concerning the security inferest
%Ln:.ed by this Deed of Trust may be obts 2ed (each as requ red by tha Uniform Commercial Code), are as stated on the firel pags of this Dead of

™t

F:-lTiTl"ER ASSURAMCES; ATTORNEY-{ ¥~FACT. The followirg provisions refating to kurther assurances and atiorney-in—fact are a pert of this Deed
of Trust.

Further Ansurances. Atany lme, 1:nd & am time o time, L pon requast of Lander, Granior will make, exscuie and deliver, or will cause to bs
made, executed  or delivered, to Le nde- or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
reracorded, as the case may be, al :juch: imes and In such offices and places as Lender may deem appropriata, any and all such mortgages,
deeds of frust, securily deeds, securly ag "eaments, financ:n 3 statements, continuation statements, instruments of further assurancs, certificales,
and other documents as may, in ths so'e opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continus, o
preserve (a) the obligations of Grarlor ad Borower unice- the Nota, this Dead of Trust, and the Related Documents, and (b) the fiens and
securily intarests crealed by this Decd of Trust as first and prior ans .on theProparty, whether now owned or hereafler acquired by Grantor,
Unless prohibitad by law or agreed 1o the contrary by Lerd ¥ in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connecticn with the matters referred 11 in i is paragraph. o

Attorney—in-Facl. If Granlor fails % do 1:ay of the things 1 sferred 1o in'the preceding paragraph, Lender may' dg e8 for-and In the name of
Grantor and at Granlor’s expenss. Fir such purposes, Gran or hereby irrevocably appoints Lender as Grantor's attoritey~th—fact for the purpose

oy
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FULL PERFORMANCE.. if Borrower says: all the Indebladre 13 when dua;
imposed upon. Grantor. under this Deed.o Trust, Lender:shy exacuta and;
dedver, to. Grantor .suitable stalements of ¢ minalion. of any fnancing  stalement -
Personal Property. Any reconvayance lee rs Juired by law shali be paid by Grantor,

DEFAULT. Each of the follawing, at thi opian of Lender, sheld sonstilute an event of dafautt ("Event of Default™) uncer this Deed of Trust:
Default on Indedbtedness. Failurt of I3 srower to make 3t Y payment whan dua on the Indebtedness.

Default on Other Payments. Fai e v Granior within the time required by this Daed of Trust to-make any payment for taxes or insurance, or any
other payment necessary to prevat fiir 3 of or to effect cic sharge of any fien,

Compliance Detault. Failureto ¢ ymph with any other ta m, obligation, covenant or condition contained in this Deed of Trust, the Nots or in any
of the Ralated Documents. ¥ suct a il ure Is curable and i Grantor or Borrower has not been given a notice of a breach of the same provision of
this Doed of Trust within the prect ding twetve (12) monchs, it may be cured (and no Event of Defauit will have occurred) if Grantor or Borrower,
aftar Lander sands writien notice demsr difg cure of sucit alure: (a) cures the fallure within fiteen (15) days; or (b) it the cure requires more than
fiftoen (15) days, immodiataly initl ites ¢ teps sufficient tc  ure the faillure and theseaftar continues and completes ali reasonable and necessary
steps sufficient to produce complia nce ¢ 3 soon as reasoraoly practical.

Breaches. Any warranty, represo ttatis v or stalement me de or furnished to Lender by or on behalf of Grantor or Borrower under this Deed of
Trust, tha Nota or the Related Doctmein! s &, or at the ims nade or firnished was, falsa in any material respect.

appo ntmant of a receiver for any part of Grantor or Borrower's property, any assignment foc
‘cy or insolvency laws by or against Grantor or Borrower, or the

ness (if Grantor or Borrower Is g business). Except to the extent

Grantor or Bormower is an individuat) also shall constitute an Event of

Breach of Other Agreement. Ary bnuch by Grantor or 3orrower under the lerms of any other agreement between Grantor or Borrower and
Lender that is not remedied within iny g-ace period provd :d thereln, Inciuding without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borraver 't Lender, whalhe- cxisting now or laler. |

Events Affecting Guarantor. Any of i1 preceding evert: occurs with: raspect fo any Guarantor of any of the Indebtadness or such Guarantor
dies or bacomas incompelent cr an 7 Gui rantor revokes am guaranty of the Indebtedness. Lender, at its opiion, may, but shall not be required to,
pormit tha Guarantor's estala. to as sums unconditionally ¥ e obligations asising. urder the guaranty in & manner salistactory to Lender, and, in
doing so, cure the Evant of Default. =~ o ’ ’

insecurily.. Lendor In good falth da ems i saif insecure.

RIGMTS AND REMEDIES ON DEFAWL1. U>-n the occurrenca any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following right:s and remedies, ia 3ddition to any other rights or remedies provided by law:

Accelerste Indabledness. Londer shai have the right a2 ts option to declare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Bom wer  vould be required o pay.

Foraclosure.. With respect (o all or 1ny part of the Real P10 Jerty, the Trustae shall have the right to foreclose by notice and sale, and Lender shall
have the right to foraciose by judici | foreclosure, In elther ¢ 156 in accordance with and lo the full extent provided by applicablo taw. I this Deed
of Trus! is foraclosed by judicial for ecics ire, Lender Wil 31 enitisd fo a judgment which will provide that if the foreclosure sale proceads are
insufficient to safisfy the judgment, o ®ectt on may issue for U @ amount of the unpeld balance of the judgment.

UCC Remedles. With respect to sl oF s 'y part of the Pers-inal Property, Leader shall have all the rights and remedies of a secured party under
the Uniform Commercial Coda.

the Rents are collected by Lander, 1hen Grantor irevocably designates Len

payment thereo! in the nama of Graator e.nd to negotiate :ha same and collect the proceeds. Payments by lenants or other users o Lender in
rasponsa to Lendes’s demand shall 1 alisy the obligations fo- which the payments are made, whettier or not any proper grounds for the demand
exislad. Lender may exercise its righ's un fer this subparagre ph either in person, by agent, or through a receiver.

Appolnt Receiver. Lender shall hav ) tha Aight to have g reciver appointed to take possassion of all or any part of the Property, with the power to
pratact and preserve the Property, to oper ate the Property or aceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of th3 receivership, against the Indebledness. The recsiver may serve without bond if permitted by law.
Lender’s right to the appointment o a reseiver shall exist vihether or not the apparent value of the Property exceeds the Indebtedness by a
substantal amount. Employment by .ender'shai not disqual fy a person-from serving ds a receiver.

Tenancy of Sufferance. If Grantor renwins in possession of the Propedty after the Properly is soid as provided above or Lender otherwise
bacomas entitled to possession of th Propedy upon default of Grantor, Grantor shall becoma a fenant at suffsrance of Lender or the purchaser of
the Proparty and shall, at Lender’s opition, either (a) pay a raasonable rental for the use of the Property, or (b) vacale the Properly immediately
upon the demand of Lender. . T

Other Remedies. Trusise or Lender shall 1ave any other rigf tor remédy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grintcr reascnable notics of the time and place of any public sale of the Personal Proparty or of the time after
which any private sale or other intended cisposition of the P-rsonal Property is to be mads. Reasonable notice shall mean notice given at least
len (10) days befora the time of tha sale disposifion. An/ sale of Personal Property may be made in conjunction with any sale of the Raal

Sale of the Property. To the exten pe--itied by applicaa!s law, Grantor and Borrower hereby waive any and all rights 1o have ths Properly
marshalled. In axercising its rights an 4 re 1 sdies, the Trustes Lender shall be frea to soif all or any part of the Property togather or separately, in
one sale o by separata sales. Lends ' shal ba entitied to bid 1t any public sale on all or any portion of the Property.

Walver; Zlaction of Remedies. A wiilver y any party of e beach ofa provision of this Deed of Trust shall not constitute & waiver of or prejudice
the party's rights otherwise to demar d s'r ot compliance will: that provision or any other provision. Elaction by Lender tc pursue any remedy
provided In this Dead of Trust, the Nole, i1 any Related Ox umanl, or provided by law shall not exclude pursuit of any other remsdy, and an
alaction to make expenditures or to taka ¢ cdon 1o perform an obligation of Grantor or Borrower under this Deed of Trust after ta@xre of Granter or
Borrower to parform shall not affact Le nder yright to declare 2 default and to axarcise any of its remadiss.

Allomeys’ Fees; Expenses. if Landsr ir< titutes any suit os iction to enforce any of the lerms of this Dead of Trust, Lender shall be entitied to
racover such sum as the court may acjudy: reasonable as aft amays’ fees al trial and on any appeal. Whether or not any court action Is involved,
all reasorable expenses incurred by Lenfer which in Leacer's opinion are necessary at any time for the protection of its interest or the
eaforcemant of its rights shall becoma a piut of the Indeblec ness payabla on demand an

expenditure until repald. Expenses ¢ ovetd by this paragra f itati

Lander's nftorneys’ fees whether or not tivre Is & lawsuit, n

vacate any automatic stay or injunctio 1), &¢ peals and any an: cipated P §

tile reports (Including forecicsura repurs), surveyors' reports, appraisal foes, title insurance,

apphicable law. Grantor also will pay a 1y ¢a it costs, in additic 1 to all other sums provided by law.

Rights of Trustee. Trustee shall havq ai cf the rights and dut 5 of Lerider as sat farth in this section.
POWERS AND QBLIGATIONS OF TRUSTEE. T following provis ons reiating to the pawers and obligations of Trustee are part of this Deed of Trust.
183 @ matiec of law, Trustee shall have the power 1o take the following ections with

- 1| ten request of Lender £nd Grantor: (a). join in preparing and filing a map og_plat of tha Real Property,
including the dedication of streets or o her rghis 1o the publs {b)join in ling any easement or creating any ras?imm,hi Real Property;
and (c) join in any subordination or other g greement affecting tis Deed of Trust or the interest of Lender under this Deed of Trust.
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Obiigations: 1o Nolfy. Trusiee shal ncl ba o ligatad o notfy 4 1y other party of a pending sale under any other trust deed or fien, or of any acfion
or procesding in which Geantor, Lendes, or 17 usioe shall be a 1x rly, unless the action or proceeding is brought by Trustee.

Trusiee. Trustes chaf maot all qualifis 1o required for Trus 9@ under epplicable law. In addition to the rights and remedies set forth above,
with respec! {0 all or any part of the Pripery, the Trusies shrl have the right lo foreciase by notice and sale, and Lender shalt have the right to
foraciosa by judicial foraciasurs, In eitha ‘ ca:: in accordance vd h and to the full extent provided by applicable law.

Successor Trustea. Lender, at Lenda ’s cp don, may from tirn 3 to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument axsculed and acknowledge! by | snder and record id in the office of the rocorder of Klamath County, Oregon. The instrument shall
contain, in acidition 1o aXt other matters requi ed by state law, {e names of tha origina! Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recordad, and the nams: and address of { e successor trustes, and the instrument shail be exscuted and acknowledged by
Lender or is successors in interest, Tt e sixcassor trustes, wi-hout conveyance of the Property, shall succeed to all the tilie, power, and duties
conferred upon the Trustee in this Deec of T ust and by apphix ble law: This procedura for substitution of trustse shall govamn to the exciusion of
all other previsions for substitution. .

NOTICES TO GRANTOR AND OTHER PARTIES. Any notico . der this Dead of Trust shall be In writing and shall be effactive when actuafly
dedivered, or whan depositad with a natiorv ity re.cognizad evernight courier, or, if mailed, shall be deemed effective when deposited in the United
States mail first class, registered mai, posts ga x spaid, directed o the addresses shown near the beginning of this Dead of Trusl. Any parly may
ctange its address for notices under this De¢ d o Trust by giving formal written notice to the other parties, specifying that the purpose of the notice is to
ctanga the party’s address. Afl copies of n¢lices of foraciosure frort the holder of any lien which has priority over this Deed of Trust shall be sent to
Lender's address, as shown near the beginn ng o this Deed of Trus:. For notice purposes, Grantor agrees to keep Lender and Trustes informed at all
times of Grantor's current address. »

MISCELLANEOUS PROVISIONS. The folloving riscellaneous prov sions are a part of this Deed of Trust:

Amendments. This Dead of Trust, toge ther *vith any Related D cuments, constitutes the entire understanding and agreement of the parties as to
the matisrs set forth in this Deed of Trusl. Nc alteration of or an endment to this Deed of Trust shall be effsctive unless given in writing and signed
by the party cr parties sought to be chay ged «r bound by the &l sration or amandment.

Annual Reports. if the Propertly is uscd for purposes other  an Grantor's tesidence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income recel /ad f om the Property d wring Grarilor's previous fiscal year in such form and dslail as Lender shall require.
"Net operating income” shall mean all cash eceipts from the roperty less all cash expenditures made in connection with the operation of the
Prcperty.

Applicable Law. This Deed of Trust has b-een delivered 10 Lender and accepisd by Lender in the State of Oregon. This Deed of Trust
shail be governed by and construed |1 accordance with tho aws of the State of Oregon.

Caption Headings. Caption headings n thi: Deed of Trust an» for convenience purpcses only and are not to be used 1o interpret or define the
provisions of this Deed of Trust.

Merger. There shall ba no merger of ihe in srest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender In an ¢ capacity, withou! the written consent of Lender. .

Multiple Perties. All obfigations of Gra tor £ nd Borrower unde this Deed of Trust shail be joint and several, and all references to Borrower shall
mean each and every Borrower, and al| refa ences o Granto- -:hall mean each and every Grantor. This means that each of the persons signing
betow Is responsibie for all obﬁga}iom I this Deed of Trust.

Severabliity. i a court of competent urisd:ction finds any pr avision of this Dsed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not ren der t-at provision invall 1 or unanfofceable as to any other persons or circumstances. If feasible, any such
offanding provision shall be deaemed 1o be r1 xdified to be withir the limils of eniorceabilily or validity; however, if the offending provision cannot be
so modified, it shali be stricken and all ¢ ther {rovisions of this 3 sed 6f Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject 1o the imitations staled i) this Deed of Trust on transfer of Grantor’s interest, this Deed of Trus! shali be
binding upon and inure to the benafit o the parties, their succesors and assigns. . If awnership of the Property becomes vested in a person othar
than Granior, Lender, without notice to Grantor, may deal with 3rantor’s successors with reference to this Deed of Trust and the Indebtedness by
way of forbaarance or exiension without rele: sing Grantor from e obligations of this Deed of Trust or liability under the Indebtednass.

Time Is of the Egsence. Tima is of the asss 1ca in the perform: ince of this Deed of Trust.

Walvers and Consents. Lendsr shal not e deamed fo hav 3 waived any rghts under this Dead of Trust (or under the Related Documents)
urless such waiver is in writing and sigred 13/ Lender. No de‘a/ or omissien on the part of Lender in exercising any right shall operale as a waiver
ot such.right or any other right. A waiver by any party of a prc vision of this Deed of Trust shall not constitute a waiver of or prejudice the parly's
right othervise to demand strict compiiance with that provis:61 or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor or Borrow er, shall constitute a vz ver of any of Lender’s rights or any of Grantor or Borrower’s obligstions as 1o any
future transactions. Whenever consent by L ander is required in.this Deed of Trus!, tha granting of such consent by Lender in any instance shall
not constitute conlinuing consent to sut sequ int instances whar 2 such consent is requirad.

COMMERCIAL DZED OF TRUST. Grantor agrox's with Lender tha: this Deed of Trust is a commercial deed of trust and thed Grantor will not change
the use of the Pronerty without Lender’s prio wiitl 3n consent.

EACH GRANTOR ACKNOWLEDGES HAVING R ZAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS
TiIRMS. . BN T )

" INDIVIDUAL. ACKNOWLEDGMENT
) . :

stareor_( ?LU}IBCI’Y! )
COUNTY OF V},,ij\(ﬁ:‘\'\ . | ),ss’ '

On this day beforg me, the_undersigned N stary Public, personaly appeared James L Thempson aka Jim L Thempson , to me known to be the
individual describad in and who executed: the' [ sad-of Trust;anc acknowledged that he -or-she:signed the Deed of Trust as his or hsr free and
and deed, for the uses and pur posy: therein mggi?‘na« i L/,

w2

L Ny
A leq £ ;Lug.w

U ATER T Tormeiat sy, T T
i PATRICIA A. SALVATI
§; */; NOTARY PUBLIC. OIEG) Y
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" 'REQUEST FOR FULL RECONVEYANCE
: (Toba used only vihen obiiqaﬁ.ons have bsen pald in full)
To: > ; , Tr.islea

The undersignad is the legal owner and holckr of all Indsbledne ss secured by this Dead of Trust. All sums secured by this Deed of Trust have been
fully paid and salisfied. You are hereby irectad, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any appiicatle statute, to cancel.tha Nol1 secred by this Deed of Trusl (which is deliverad to_you together with this Deed of Trust), and to reconvey,
without warrarty, fo the pariies designalsd by the tarms of this Jeed of Trust, the estata now held by you under this Deed of Trust. Please mail the
reconveyance and Relatad Documentste: . .. L -

el Beneficlary:
- By: »
its:

i
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EXHISIT A

PARCEL 1:

A TRACT OF LAND SITUATE IN LOT 4, 3LOCK 6, TRACT 1080, WASHBURN PARK,
ACCORDING TO THE OFFICIAL >LAT THERE OF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, OREGON. D 3SCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE EAST LIME OF SAID LOT 4 WHICH BEARS NORTH 0
DEGREES 04’ 50" EAST A DIST ¢ NCE OF 51.29 FEET FROM THE IRON PIN MARKING THE
SOUTHEAST CORNER OF SAID .OT 4; THENCE WEST A DISTANCE OF 249.36 FEET TO A
POINT; THENCE NORTH 0 Di:GREES 09" 45" EAST A DISTANCE OF 379.06 FEET, MORE OR
LESS, TO THE NORTH LINE OF 3SAID LOT 4; THENCE SOUTH 89 DEGREES 55’ 10" EAST A
DISTANCE OF 248.82 FEET T() THEIRON PIN MARKING THE NORTHEAST CORNER OF SAID
LOT 4; THENCE SOUTH 0 DEGHEES 04° 50° WEST ALONG SAID EAST LINE OF LOT 4 A
DISTANCE OF 378.71 FEET, IMOFE OR LESS. TO THE POINT OF BEGINNING.

PARCEL 2:

A TRACT OF LAND SITUATED I LOTS 4 ANT 5, BLOCK 6, TRACT 1080, WASHBURN PARK,
ACCORDING TO THE OFFICIAL PLAT THERE JF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, OREGOt, MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

BEGINNING AT THE EAST COR™ ER COMMON TO SAID LOTS 4 AND 5; THENCE SOUTH 00
DEGREES 04° 50" WEST, ALCNG THE WESTERLY LINE OF WASHBURN WAY, 123.71 FEET;
THENCE WEST 249.61 FEET; T 1{ENCE NORTH 00 DEGREES 09’ 45" EAST 175.00 FEET;
THENCE EAST 249.36 FEET TO SAID WESTERLY LINE OF WASHBURN WAY; THENCE
SOUTH 00 DEGREES 04’ 50" ¥/ES T 51.29 FEET TO THE POINT OF BEGINNING, CONTAINING
1.00 ACRE (43,600 SQUARE FEET) WITH BEAMINGS BASED ON THE SUBDIVISION PLAT OF
SAID TRACT 1080, WASHBURN J’ARK.

PARCEL 3:

LOT 3, BLOCK 5, TRACT 1010, YASHBURN ’ARK, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF TH i COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

PARCEL 4:
THE SOUTHERLY 220 FEET OF LOT 3 IN B.0CK 6 OF TRACT 1080, WASHBURN PARK,

ACCORDING TO THE OFFICIAL °LAT THERE OF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, OREGON.

STATE OF OREGON: COUNTY OF KLANIATF: §S.

Filed for record at request of S, Valley : the 23rd _ day
of Nov AD.,19_94 a1 _10:24 celock A M., and duly recorded in Vol. ___M94 |
of ____ Yorizages onPage __ 35904 .

E 7elyn Biehn ~ County Clerk

FEE

$35.00 By




