SEND TAX NOTICES TO: .
.BumL'rhempsonda.lanmim1 ,
2810 Wasnbum Way :
Kiamath Fails, OR 97603

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

ASSIGNIVIENT ‘OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED NOVEMBER 8, 1994, between James L Thompson aka Jim L
‘Thompson , whose address. is 281 Washburn Wy, Kiamath Falls, OR 97603 (referred to below as "Grantor”);
and South VYalley State Bank wlhos:2 address is 801 Main Streel, Klamath Falls, OR 97601 (referred to below as
"Lender"). g

ASSIGNMENT. For valuable considzration, Grartor assigns and conveys to Lender all of Grantor’s right, title,
and interest in and to the: Ren?s ham the tollov 1ng desmbed Property located in Klamath County, State of
Oregon:

See Attached Exhibit A

The Real Property or its address is tommonly knowan as 2810 WashEaum Way, Klamath Falls, OR 97603.
DEFINITIONS. The bl!owmg words shall hive e lollawino meani gs when used in this Assignmenl. Terms not otherwise defined in this Assignment
shall have the maanings attribuled to such tents in the Uniform Commercial Coda. All referances to dollar amounts shall mean amounts in lawful
rmmyofﬂmeUni‘sttates o!America
Assignment. The word Asslgnmert‘ nogns this Asigrn ent of Rants between Grantor and Lender, and includes without limitation all
assignments and security Inlerest pravisions m!aﬁng to lhe Rerls, .

Borrower. The word "Borrower™ means Jan-es L Thompson.

Event of Default The words "Event of [x fault™ mean and I clude any of.the Even's of Dafault set forth below in the section titled "Events of
Defauit.”

Granlor. The word "Grantor” means 1iny 1 1d all persons anc entities execiting this Assignment, including without limitation all Grantors named
above. Any Granior who signs this A sigriient, but does nd sign the Nate, Is’ 'signing this Assignment only to grant and convey that Grantor's
interest in tha Raal Property and lo gra ' a s acurily interest In Crantor’s Inleres? In' the Rents and Persona! Property to Lendar and Is not personally
fiabla under the Note except as othenvise ¢ r wvided by contract or law.

Indebtedneas. The word Indebledrk ss” reans afl principal and interest payable urder tha Note and any amounts expsnded or advanced by
Lander to discharga obligations of Gra sor ¢ r expansaes incurre d by Lendar to enforce obfigations of Grantor under this Assignment, together with
interest on such amounts as provided 1 this Assignment.

Lender. The word "Lander” means So zth '/ llay Stats Bank, it. successors and assigns.

Note. The: word *Nels” maans the prt miss ry nofe o credit ¢ greament daled November 8, 1924, in the original principal amount of
$200,000.00 rom Bomower to Lenler, ! gether with all rbaewals of, extansions of, modifications of, refinancings of, consolidations of, and
subslitutions for the promissory nole o agr sment.

Property. The word "Property” means the «al property, and 4 lmprovements thereon. dascribed above in the "Assignment” section.

Raoal Proparly. The words "Real Propirly” rean the property, nlerests and rights described abova in the "Property Definition” section.

Reiated Documents. The words "Felata 1 Documents™ mein and inciude without imitation all promissory notes, credit agreements, loan
agrsements, guaranties, secmfy agres mert;, morlgages, dex s of trust, and all other instruments, agreements and documents, whether now or
hersafiar existing, axecutad in connect on vi h the Indebtednes s.

Rents. The word "Rents” means all amnls, evenues, incoms, issues, and proﬁs from the Property, whether due now or later, including without
fimitation a3 Rents frem afl Isases desa bec! n any exhibit atta hed lo this Assignmant.
THIS ASSIGNMENT IS GIVEN YO SECURE (1 PAYMENT OF THE INDEBTEDNESS AKD (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR AND BORROWER UNDER THiZ NOTE, THIS ASS IGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
JRD ACCEPTED ON THE FOLLOWING Tt RM3
CGRANTOR'S WAIVERS. Grantor walves 8! righ ts or defenses art ing by reason of any “one action” or "anti-deficiency” law, or any other law which
may pravent Lender from bringing any actin a3inst Grantor, inch ding a clalm for deficiency to the exient Lender is otherwise entitied to a claim for
¢eficiancy, before or after Lender’s commen sem= 1+ or completion o any foreclosure action, either judicially or by exercise of a power of sale.

CGRANTOR’S REPRESENTATIONS AND \Y AR ANT!ES. Granto- vamants that: (g) this Assigiment is executed at Borrower’s request and not at the
roquest of Lender; (b) Grantor has the full jows and right to entar into this Assignment and to hypothecate the Properly; (c) Grantor has established
adequate means of oblaining from Bomow:sx 01 a conlinuing basis Information. about Borrower’s financial condition; and (d) Lender has made no
ropressntation to Grantor about Borrower (ir cluci :g without limitation the creditworthiness of Borrower).

BORROWER'S WAIVERS AND RESPONSI 3ILITIES. Lender necc not tell Borrower about any action or inaction Lender takes in connection with this
Assignment. Borrower assumes the respon sibilt for being and k¢ 3ping informed about the Property. Borower walves any defenses that may arise
bacausa of any action or inaction of Lendar, Ind 1ting without Em:t fon any tailure of Lencer to realize upon the Property, or any dalay by Lender in
ruafizing upon the Proparly. Barrower agree s to rmain liable undir tha Note with Lender no matier what action Lender takes or tads to tzke under this
Assignment.

PAYMENT AND PERFORMANCE. Excop! as stherwise providad in this Assignmeént, Grantor shail pay to Lender all amounis sacured by this
Assignment as they become due, and shall ¢ tricty perform all of Gra or's obligations under this Assignment. Unless and uniil Lender exercises its right
to collect the Rents as provided below and o lerg'as there Is'no default under this Assignmant; Grantor may remain‘in possession and conirol of and
oerale and manege tha Properly and collec t tha Rents, pmwded th 1! the granﬁng of tha righ! to collect the Rents shall not constitute Lender’s consent
te the use of cash collaterc! in a bankrupley irocs ading. - . -

GRNHOR‘S REPRESENTA'“ONQ "AND V'ARF ANTIES WITH a 'SPECT TO THE RENTS With respect to the Rents, Grantor represents and
wasants to Lender that:*

Qumership. Grantor Is entifled o recol /@ i Ren!s free and 3 ar oi an ﬁghts ioans, llans, encumbrances, and claims axcept as disclosed to and
accepled by Usnder In writing.

Right to'Aasign. Grantor has the full d 3hi; ¢ ower, and attho-tt / 1o enter into‘this Assignment and to assign and convay the Rents to Lender.
No Pﬂor A.wlmmen!. Grantor has no! prev ously assigned cf :onveyed tha Rents fo'any other person by any instrument now in force.

No Fum\er?msfer Grantor will not sell, .1ssign, encumbe.. cr % spcse of any of Grantor’s rights in tb&Regls egceepl as provided in
< "thig Agreement. hrvla LEH O Hin NI
LENDER’S RIGHT TO COLLECT RENTS. Lerder shall have the: nghl at any time, and even though no default sha!! have occurred under this




Assignment, 15 collect and raceive the Fo 5! F or this'pirpbe ck e i iared b Given‘aihd grantad the follawing righs, powars and authoriy:
NoBics 8 Tenants. Lendar fnay send nal ces to any and e! tenants of the Property advising them of this Assignment and directing el Rants to be

pald directly 1o Lenter or Lender's yjent.
_ Enter ths Propeny 'Lender may ener pron and take posse ssion of the Property; damand, collect and receive from the tenants or from any other
persons lnble thersfor, all of the'Ra 1187 I stitute and ‘cdnry o all fegal proceadings necessary for the prolection of the Property, including such
proceadings as may ba necessary &) e ver possession of the Property; collect the Rents and remove any tenant or tenants or other persons

Maintain the Property. Lendor may enter upon the Property to mainiain the Preperty and keep the same In repalr; to pay the costs theraof and of

af sarvices of all empioyses, Includin g ths requipment, and o af continuing costs and éxpenses of maintaining the Propery in proper repair and
condition, and aiso 1o pay all taxes, esss smants and wa!s- utiiiies, and the premiums on fire and other insurance effected by Lender on the
Property.

Compiiance with Laws. Lender ma/de iy and all things ‘o exacuts and comply with the laws of the State of Oregon and also afl other laws,

rules, orcers, orcinances and requirainenx of all cther goverr mental agencies affecting the Property.

Lease the Property. Lender may raat 07 '8ase the whoie a any part of the Proparty for such term or terms and on such conditions as Lender
may deem apprepriate.

Employ Agents. Lander may engag  sucn agent or agents is Lender may deam approprials, either in Lender's name or in Grantor's name, to
rent and manage the Property, includi g L1 collection and ep olication of Ranis,

Other Acts. Lender may do all such: sther things and acts ‘v h respact to the Properly as Lender may deem appropriate and may act exclusively
and solely in the place and stead of G -anty and to have all of the powers of Grantor fo¢ the purposes stated above.

No Requirement to Act. Lender shal not e required o do & 1y of the foragaing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shel not require Lence to do any other specific act or thing.

APPLICATION OF RENTS. All costs and 6Xp3-1ses incurred by L ander in connection with the Property shall be for Grantor and Bomower's account
nd Lender may pay such costs and @ponses from the Rents. Lender, in its sole discretion, shall determine the application of any and afl Rents
received by It; however, any such Rents ry colvs § by Lender which are not applied to such cosls and expenses shall be appfied to the Indabtednsss.
All expenditures made by Lender under i3 Ass gnment and not rimbursed from the Rants shall becoma & part of the indebledness secured by this
Assignment, and shall be payable on dema 1d, w th interest at the \ ste rate from data of expenditure unti pald.

FULL. PERFORMANCE. if Grantor pays ai of th indebtedness wh an due and ot
/\ssignment, tha Note, and the Relaled Dec umants, Lender shall 3acute and
«latemants of tarmination of any financing statersent on file evider ging Le
raquired by law shall b paid by Grantor, if jyermi ted by aprlicable | aw,

EXPENDITURES BY LENDER. If Grantor f ils to comply with any p ovision of this Assignment, or if any action or proceeding is commenced that would
raterially affect Lender’s interasts in the P opery, Lender on Grar ‘or's bohalf may, but shall not ba required to, take any action that Lender deams
eppropriale. Any amount that Lender expunds n so deing will be-er interast at the rate charged under the Note from t

Lander to the dat of repayment by Grantor, Al

Mota and be appartioned among and be pt

policy or (W) the remaining term of the No

Assignment also will sacure payment of in

mmedies to which Lender may ba entiled ¢ n ar

bar Lender from any remedy that it otherwist wo

DEFAWLT. Each of the following, at the opfi sn ¢! Lender, shall cors-itute an event of default ("Event of Datfault”) under this Assignment:
Dafault on Indebladness. Failure of B 1o+ o to make any pa ment whan dus on the Indebladness.
Compliancas Default. Fallure to comph wilh any other term, 2 Jligatien, sovenant or concition contained In this Assignment, tha Nols or in any of

the Related Dozuments. If such a faily ® is cumble and If Grar tor or Borrower has not bean given a notice of a breach of the sama provision of
this Assignment within the precading tw sive { 12) meaths, it may be'cured (and no Event of Default will have occurred) if Grantor or Borrower, after
Lender sends written notice demanding; cu-t of such failure: 13) cures the failure within fiftleen (15) days; or (b) It the cure requires more than
fitoen (15) days, Immediataly initiates sleps sufficient to cure ‘he fallure and thereafier continuas and compleles ali reasonable and necessary

steps sufficient to produce compliance ¢ s socn as reasonably o- actical.

Breaches. Any warmanty, represantatior or s atement made o- -umished to Lender by or on behalf of Grantor or Borrower under this Assignmant,
tha Note or the Relalad Documents s, ot at *t ¢’ time made'or fuw nished was, false in any material respect.

Other Defaults. Fallurs of Grantor or 30110 wer to comply wil any term, obligation, covanant, or condition contained in any other agreement
between Grantor or Borrower and Lendkr.

insolvency. The inscivency of Grantor or B¢ Fower, appointme 1t of a recsiver for any part of Grantor or Borrower’s property, any assignment for
tha benefit of creditors, tha commencar ent ¢ any proceeding | nder any bankruptey or Insolvency laws by or against Grantar or Bomower, or the
dissolution or termination’of Grantor or Borr wars exdstence 4 a going business (f Grantor or Borrowsr is & business). Except fo the extent
prohibited by federal law or Oregon law, the ¢ sath of Grantor or Borrower (if Grantor or Somrower Is an Individual) also shall constituls an Event of

Defauit under this Assignment,

Foreclosure, Forfeiture, etc. Commenemant of foreclosure or forfaiture procesdings, whether by judicial procesding, self-help, repossession or
any other mathod, by any creditor of Grantor ¢ ¢ by any governr:ntal agency against an . this subsection shall not apply
in the event of a good faith dispute by € ranitras.to the validity o reasonableness. of tha claim which is the basis of the foreclosure or forefsiture
proceading, provided that Grantor gives Lapca{ writen notice o’ such claim and furnishes isserves or a surety bond for the claim satisfactory to
Lender. ’ T e e ' o
Evonts Affecling Guarantor, Any of ihs pr3 :eding svents oce irs with respect to any Guarantor of any of the Indebledness or such Guarantor
dies or becomas Incompetent or any Guy ranlc s revokes any gua: anty.of the Indebladnass. Lander, al its oplion, may, but shall not be required fo,
permit the Guarantor's estate to assume unzonditionally the cbiigations arising under the guaranty in a manner satisfactory to Lender, and, in
doing 50, cure the Event of Détautt. AR L
Insscurity.’ tender in good falth deems | self | 1secur.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occummence of ¢ ny Event of Default ang at any time thereafter, Lender may exercisa any one or
mo-. of the following rights and remedies, in 3 dditvc:_! to any other righs or ;emg'd’isﬁ provided bxﬁgw:
Accelerate Inciebledness. Lender shall havo the righl.at its op tion- without notice to Borower to daclare the entire Indebledness immediatsly dus
and payable, including any prepayment penait- which Borrower v-ould be requirad !{oypa‘y.

n person, by agent, or through a recel

Appoint Recolver. Lender shall have tha right to have a recelver 1ppointed to take possession of all
prolact and presarve the Property, to cpa ate U@ Property preced ng foreclosure or sale, and ¢
proceeds, ovar and above the cost of tt e recalvership, agalnst the Indebledness. The

Lendar's right to the appointment of & riceher shalt exist whett of or not the apparent
substantial amount. Empioyment by Lend sr shuul not disquality & {-erson from sarving as & recelver.

nstilute a waiver of or prejudice

Elsction by Lender to pursue any remedy shall

t  cther re ; perform an obligation of Grantor or Borrower

under this Ascignmant aflar. failire of Gras for o Borrower to perf m shall not affect Lencler’s fight to declare a default and exercisa its remedies
under this Assignment. ;

H A e
Attomeys’, ¢ Bxpenses. If Londar kit s any sul or <t on to enforce any of tha terms of fhis Assignment, Lender Sha be fied tof
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-ecover attomeys’ feas at trial and cn any i ppeei. Whether or nct 1y court action isiinvotsad, afl reasonable expanses incurred by Lender that in
Lendar's opinion are necassary at any tims for @ protection of its nterest or the entorcamant of its rights shali become a part of tha Indebledness
payable on domand and shall bear Intect 5t it m the date of ex;.enditure uniil repald st the Note rats. Expenses covered by this paragraph
nclude, without imitation, however subjec! to &r y ¥mits under app cable law, Lender's atlornays’ fees and Lendor’s lagal expanses whather or not
thare i a lawauil, Inciuding attorneys’ faa s for sankruptey procx dings (including efforts to modify or vacate any automalic slay o injuncton),
appeals and any anticipated post-judgmer t coll xclion servicss, te cost of searching records, obtaining title reports (including foraclosurs reports),
surveyors' reports, and appraisal fees, an tills Insurance, to tha xdent permitted by applicable law. Bomower aiso will pay any court costs, in
addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The followin 3 mis sellansous provisk ns are & part of this Assignment:

Amencments. This Assignment, together with any Relaled Docu nents, constitutes the entire understznding and agreement of the parties as fo
the matters sat forth in this Assignment. No al€ ration of or amenc ment to this Assignment shall be effective unless given in writing and sionad by
the party or perties sougnt to be charged ¢ r bet nd by the afterato 1or armendment.

Applicable Lew. This Assignment has heen delivered o Lencer and scceptad by Lender In the State of Oregon. This Assignment shall
be governed by an. construed In accort lance with the laws of he State of Oregon.

Muitiple Parties. Al obligations of Granior gr d Borrower undar this Assignment shall be joint and several, and all references io Granitor shall
mean sach and every Grantor, and ail reft ren:s to Borrower sha | mean each and every Borrower. This means that sach of the persons signing
below s responsible for ali cbligations in tis 4< signment.

No Modification. Grantor shall not enter into .y agreement wil 1 the holder of any morigage, desd of trust, or other security agreement which
has priority over this Assignment by whish {71t agreement is m odified, amanded, exended, or renewed without the prior wrilten consent of
Lencar. Grantor shal neither request nor acc pt any future adh ances undsr any such security agreament without the prior writtan consent of
Lender.

Severabliity. f a court of competent jirisd<c tion finds any p¢ Asion of this Assignment to be invalid or unenforceable es to any person of
circumstance, such finding shall not rencs ¢ that provision invalid « r unenforceabls as to any other persons of circumstances. if feasible, any such
offending provision shall be deemed to be moc fied to be within tt e limits of enforceabiity or validity; however, if the oftanding provision cannot be
so modified, it shall be stricken and afl othar pa wisions of this Ass gnment in all other respects shall remain valid and enforceable.

Successors ond Assigns. Subject to th 3 imi ations stated in th-s Assignment on transtar of Grantor's interesl, this Assignment shall be binding
upon and inure to the benefit of the part s, tt of successors a! assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, ma deal with Grantar s succassors with reference to this Assignment and the Indebtedness by way of
forbearance o axtension without releasing} Gra -tor from the oblig: fons of this Assignment or Hability under the Indebtedness.

Time 1s of the Essence. Time s of the s3serxain the performarce of this Assignment.

Walver of Homestead Exemption. Grasitor hareby releases anc: waives all rights and tensfits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this issignment.

Waivers and Consents. Lender shall nct be (eemed o have +-ived any rights under this Assignment (or under the Related Documenis) unless
such waiver is In writing and signed by | encer. No delay or cnission en the part of Lender in exercising any right shall operate as a waiver of
such right or any other right A waiver b1 any party of a provision of this Assignment shall not constitute a waiver of or prejudics the parly’s right
otherwise to domand strict compliance with 133! provision or any of A nor any coursa of dealing between
Lender and Grantor or Borrower, shall ¢ instit e a walver of en s of Lender’s rights or any of Grantor or Borrowar's obligations as o any future
transactions. Whenevor consent by Leider s required in this Assignment, the granting of such consent by Lender In any instance shall not
constitute continuing consent lo subsequ int in stances where sti¢ 1 consant is required.

GRANTOR ACKHOWLEDGES HAVING RE/D VL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS

I DIVIDUAL ACKNOWLEDGMENT

STATE OF Glhnmb )
)88

.0
COUNTY OF %T{.‘hmvﬁ-h . )

On this day befcre me, tha undersigned Netary Public, personally ippeared James L Thompson gka Jim L Thompson , to me known to be the
individual described in and who executed the Astignment of Rents, and acknowledged that he or she signed the Assignment as his or her free and

act and deed, for the uses and purioses thergin mentionec .
mfﬂﬂﬁ”%m g {Eh ___dayot Q{\x‘mm iv_,wQEt.
ey L QDU DA ) N T - Residing at ﬂ@ama H‘\[ OLuﬂ’bA(\\MMTL)
wsmmmmmmsmofﬁﬂm;;pm ) My commission expires _7/\’32\‘(3(%6 S
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TS : e a2




PARCEL 1:

A TRACT OF LAND SITUATE IN LOT 4, BLOCK 6, TRACT 1080, WASHBURN PARK,
ACCORDING TO THE CFFIZIAL PLAT 1 HEREOF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH (201 NTY, OREGON. DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT )N THE EALT LINE OF SAID LOT 4 WHICH BEARS NORTH 0
DEGREES 04’ 50" EAST A DISTANCE Of 51.29 FEET FROM THE IRON PIN MARKIMG THE
SOUTHEAST CORNER OF SAID LOT 4. THENCE WEST A DISTANCE OF 249.36 FEET TO A
POINT; THENCE NORTH 0 DEGREES 09 45" EAST A DISTANCE OF 379.06 FEET, MORE OR
LESS. TO THE NORTH I.IN': OF SAID LOT 4; THENCE SOUTH 89 DEGREES 55’ 10" EAST A
DISTANCE OF 248.82 FEET '"O THE IRON PIN MARKING THE NORTHEAST CORNER OF SAID
LOT 4; THENCE SOUTH 0 DEGREES 04 50" WEST ALONG SAID EAST LINE OF LOT 4 A
DISTANCE OF 378.71 FEET. MORE OR LESS, TO THE POINT OF BEGINNING.

PARCEL 2:

A TRACT OF LAND SITUATSD IN LOTS ¢ AND 5, BLOCK 6, TRACT 1080, WASHBURN PARK,
ACCORDING TO THE OFFI IAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH CI JUNTY, OR3GON, MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

BEGINNING AT THE EA3T ('ORNER COMMON TO SAID LOTS 4 AND 5; THENCE SOUTH 00
DEGREES 04’ 50" WEST, AL ING THE W1 STERLY LINE OF WASHBURN WAY, 123.71 FEET;
THENCE WEST 249.61 I'EE [; THENCE NORTH 00 DEGREES 09’ 45" EAST 175.00 FEET;
THENCE EAST 249.36 'EET TO SAID ‘WESTERLY LINE OF WASHBURN WAY; THENCE
SOUTH 00 DEGREES 04’ ;0" WEST 51.29 FEET TO THE PGINT OF BEGINNING, CONTAINING
1.00 ACRE (43,600 SQUARE FFEET) WITH BEARINGS BASED ON THE SUBDIVISION PLAT OF
SAID TRACT 1080, WASHBURN PARK.

PARCEL 3:

LOT 3, BLOCK 5, TRAC)' 1030, WASHBURN PARK, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

PARCEL 4:

THE SOUTHERLY 220 FEET OF LOT 3 1! BLOCK & OF TRACT 1080, WASHBURN PARK,
ACCORDING TO THE OFFICLAL PLAT TH! ‘REOF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COUN TY, OREGON. , :

STATE OF OREGON: COUNTY OF KJ.AM -\.TH: sS.

Filed for record at request of . _Valley the 23rd

of _

Nov AD,19_2% _ at___10:246 _ gclock . A M., and duly recorded in Voi. _ M9%

of — Mortgage:. on Page 35911
Evelyn Biebn ~ County Clerk
By S22 oviedeane JVaails sualaro

day




