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DEED OF TRUST -

H

THIS DEED OF TRUST ("Secun Ity In strument") :s ma 1e on chesm}pr 14th
1994 _ .The gl‘af'ﬂOl’ s KIRK_R] BN ,:I%‘S_and_: ‘JAM]A_SUE_SIPES,_hushand_and_mfe

(Bond ~er"). The rustes iAsf.

NOUNTAIN TITLE COMPANY OF
Mm_an_oxegm_‘o:rporatm_ o (Trustee”). The bensficiary is

. , which is organized and existing
under the laws of Washington . . and whose address is _1201 THIRD AVENUE

_SEATTIE, WA 98101 , i ("Lender).
Borrower owas Lender the principal sum mef mp’ ,R_TEUJSAND_SESEN_HM)RFD & 00/100---
~Daollars (U.S. & 74,700.00 ___)- This debt is evidenced by Borrower's

note dated the same date as this Securty nstrument ('Not ), which provides for monthiy payments, with the full deb, if not
paid earlier, due and payable on _De¢emter lst, 2024 This Security Instrument
secures to Lender: (g) the repaymert o the debt eviden:ed by ihe Note, whh interest, and all renewals, extensions and
modifications of the Note; (b) the payinert of all other sum:., with interest, agvanced under paragraph 7 to protect the security
of this Security, Instrument; and (c) th3 paiformance of Bairower's covenants.and agreements under this Security Instrument
and the Note. For this purpose, Borr¢ wer rrevocably grant 3 and conveys to Trustes, in trust, with power of sale, the following
descnbed property located in _KI.AMZ\'IE- . County Oregon: IOT 7 IN BLOCK 3
'OF TRACT NO. 1206, FIRST ALIITICN TO I\‘(RTH HIILS, ACXZORDING TO THE OFFICIAL PLAT
THEREOF ON'FILE IN THE OVFI(E: OF THE O UNTY"CLERK 'OF: KLAMATH COUNTY, OREGON.

whnch has the address of _5535__1 SLEI[JRIIXE_WAI :
Sl

(‘regon 9'7603 A ("PropenyActress')
CoT (Zp Codel T

TOGETHER WITH all the improv. imer ts now or hereater erected ontha pmperty. and all easements, appurtenances, and
fixtures now or hereafter a part of he jropery. Al rep’acements and addiions shall also be cavered by this Security
Instrument. All of the foregoing is réfe ired 6 In this aecurn Instrument as the *Property.

BORROWER COVENANTS that Bon ower is lawﬁ.llly <elsad of tha. ealate hereby conveyed and has the right to grant and
convey the Property and that the Propeny is unencumbered, exceptfor encumbrances of record. Borrower warrants and will
defend generally the tnle tothe Prope ty &g amst all clalms end demands subjeci to any encumbrances of record.

jodEm

THiS SECURH’Y INSTRUMEN‘I combmes untfdrm covenams for nanona! use and non-unrform covenants with limited
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b UNIFGRM COVENANTS. Borrows { and Lender covenarit ¥ S: : o
i -1, 'Payment of Principal and Inl erest ;' Prepayment ar! Late Charges. :‘Borrower shall promptly pay when due the principal of and
interest on the debt evidenced by the Nots anc any prepayment & nd late cha 1g underthe'Note, -~ © - .

2, Funds for Taxes and Insurance. S dbject to applicanislaw or to a ritten waivar by Lender, Borrowst shalt pay to Lender on the day
monthly payments are due under the Not & un:il the Note is paid in full, a sum (‘Funds") for: (a) yearly taxes and assessinents which may -attain
pricrity aver this Security Instrument as a lien .1n the Property; it r'yearly leasehold payments or ground Tents on the Property, if any; (c) yearly
hazard or property insurance premiums; (d) ysarly flood insurar ce premiums, if any; (c) yearly mortgage insurance premiums, if any; and (f)
any sums payable by Bomrower to Lend i, in accordance with ~he provisions of paragraph.8,-in fieu-of the payment of morgage insurance
premiums. These items are called *Escre wit2ns” Lender may, it any time, collect and hold-Funds in an amount not to exceed the maximum
amount a lender for a federally related tnortgage loan may req sire for Borrower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from tir e to time, 12 U.S ( . Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, et any time, collect and h sld Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of s wrent data and asonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an instiwuticr whose deposits ¢ e insured by a federal agency, instrumentality, or entity (including Lender, it
Lender is such an institution) or in any Federa ' fome Loan Bank cender shall apply the Funds to pay the Escrow items. Lender may not charge
Borrower for holding and applying the :‘und: . annually analyz ag the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and appl cabie law permits Lerc or to make such a charge. Ho
one-time charge for an independent real ¢ stato ‘ax reporting servi - used: by Lender in:connection with this loan, unless applicable law provides
otherwise. Unlass an agreement is made or ao slicable law requir :$ interest to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and -endr may agree in v ting, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual acco inting of the Funds, she wing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledijed 2 ; additional securit / for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the s nounts permitted o be held by applicable law,

wever, Lender may require Borrower to pay a

Escrow ttems when due, Lender may so nclify 3 srrower in writing, nd, i

up the deficiency. Borrower shall make uj the ceficiency in no me e than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums se¢ Irec vy this Security Ins ument, Lender shall promptly refund to Borrower any Funds held by Lender.
if, under paragraph 21, Lender shall acquire or sell the Property | ender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale .15 a credit against “he sums secured by this Security Instrument.

3. Application of Payments, Unless apf ficable law provide s otherwise, all payments received by Lender under paragraphs 1 and 2 shall

be applied: first, to any prepayment charge s due under the Noto; s 'eond, to amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and last, to any late charges iue . ader the Note.

4. Charges; Liens. ' Borrower sha | pay all taxes, assessn ents, charges, fines and impositions attributable to the Property which may
attain priority cvar this Security Instrument, and 1sasehold payments or ground rents, if any. Borrower shall pay these obligations in the manner
drovided in paragraph 2, or if not paid In hat n'anner, Borrower ¢ nall pay them on time directly to the person owed payment. Borrower shall
sromptly furnish to Lender all notices of ar 1ouns to be paid unce this paragraph. if Borrower makes these payments directly, Borrower shall
sromptly furnish to Lender receipts svidenc ng tk 3 payments, '

Borrower shall promptly discharge a1y lie1 which has priotiy over this Security Instrument unless Borrower: (a) agrees in writing to the
nayment of the obligation secured by the lien 1 a manner accey table to Lender; (b) contests in good faith the lien by, or defends against
=nforcement of the fien in, legal proceeding s whi -h in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the
holder of the lien an agreement satisfactory to Le wder subordinating the lien to this Security Instrument. If Lender determines that any part of the
Propenrty is subject to a lien which may attain [riority over this S rwcurity Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more ofthe actions set1 srth above within 10 days of the giving of notice

5. Hazard or Property Insurance. Bor ower shall keep tt e improvéments now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the tarm “extended cov srage® and any other hazards, including floods or flooding, for which Lender
iequires insurance. This insurance shall be maivained in the amou ts and for the periods that Lender requires. The insurance carrier providing
t1e insurance shall be chosen by Borrower subje st to Lender's apo oval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, Lender may, et Lerder's option, obta n coverage to protect Lender's rights in the Property in accordance with
paragraph 7. T :

All insurance policies and renewals s 1all &3 accoptable to e nder and shall include a standard mortgage clause. Lender shall have the
tght to hold the policies and renewals. if Lende - requires, Borrow::r shall promptly give to Lender all receipts of paid premiums and renewal
notices. In the event of loss, Borrower shall give srompt notice to t 2 insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrewer,

Unless Lender and Borrower otherwise agree in writing, ins Jrance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repai is econ¢ mic3 iy feasible and Lot der's security is not lessened, if th
feasible or Lender's security would be lesssned the insurance proceads shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess pa d to florrower. If Borrovser abandons the Property, or does not answer within 30 days a notice from
Li2nder that the insurance carrier has offered to se tle a claim, then _i-nder may collect the insurance proceeds. Lender may use the proceeds to
re pair or restore the Property or to pay sums securad by this Security Instrument, whether or not then due. The 30-day period will begin when the
naotice is given.

Unless Lender and Borrower otherwiss agr21 in writing, any «f olication of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in parugranis 1 and 2 or che nge the amount of the payments. K under paragraph 21 the Property is
acquired by Lender, Borrower’s right to any i 1surs 1ce policies and p ‘oceeds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the extent of the sums secu ed by / this Security instr iment immediately prior to the acquisition.

6. Occupancy, Preservation, Mainter ance and Protection a: the Property; Borrower’s Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as forrowver's principal resi fence within sixty days after the execution of this Security Instrument and
shall continue to occupy the Property as Borrower':. principal residenc e for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not bt un reasonably withhelc, or unless extenuating circumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damage or imy air the Property, a low the Property to deteriorate, or commit waste on the Property. Borrower
shall be in defautt # any forfeiture action or proceeding, whether chvi or criminal, is begun that in Lender's good feith judgment could resuit in
farteiture of the Property or otherwise matericlly in pair the tien creat:d by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as providad in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfoiure of the Borrow: r's interest in the Propery or other material impairment of the fien created
by this Security Instrument or Lender's securi'y intc rest. Borrower sn..l also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or s:atern ants to Lender {or failed to provide Lender with any material information) in connection with
the loan evidencad by the Note, including, b it no limited to, repres.:ntations concerning Borrower's occupancy of the Property as a principat
recidence. if this Security Instrument is on a I :aseh sld, Borrower shal comply with all the provisions of the lease. f Borrower acquires fee title to
the Property, the leasehold and the fee title sh il no merge unless Ler der agrees to.the merger in writing.

7. Protection of Lender’s Rights in tie Fraperty. If Borrowe - fails to perform the covenarnts and agreements contained in this Security
Instrument, or thoro is a legal Proceeding that mey significantly at ct Lender's tights ... the Property (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture or to enforc 3 laws or regulatic 1s), then Lender may do and pay for whatever is necessary to protect the
value of the Property and Lender's rights in the Property. Lender's & tions may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, raying reasonab:e attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this Pparagraph i, Len der does not havs o do 80,

Any amounts disbursed by Lender undiir th: paragraph 7 shal become additional debt of Borrower secured by this Security Instrument.
Unless Borrower and Lender agree to other tetms « f payment, these vmounts shall bear interast from the date of disbursement at the Note rate

anct shall be payabnla, with interest, upon notict fror Lender to Borrowr requesting payment.

8. Mortgage Insurance. If Lender req lired mortgage insuranc e as a condition of making the loan secured by this Security Instrument,
Boirower shall pay the premiums tequired to main ain the mortgage nsurance in effect. If, for any reason, the mortgage insurance coverage
required by Lender lapses or ceases to be in ¢ ffect, 3orrawer shall pny the premiums required ta obtain coverage substantiaily equivalent to the
moartgage insurance previously in effect, at a ¢ sst s bstantially equival int to the cost to Borroveer of the mortgage insurance previously in effect,
frony an alternate mortgage insurer approved ty Ler der. If substantial / equivalent mortgage insurance coverage is not available, Borrower shall
pay to Lender each month a sum equal to on +twa fth of the yeatly ¥ ortgage insurance premium being paid by Borrower when the insurance
covarage lapsed or ceased to be in effect. Leader will accept, use ar 4 retain these payments as a loss reserve in lieu of morntgage insurance.
Los1 reserve payments may no longer be requited, ¢ tthe option of Len fer, it mortgage insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer app oved by Lander again becomes available and is obtained. Borrower shall pay the premiums

fequired to maintain mortgage insurance in effuct, or to provide a loss eserve, until the requirement for mortgage insurance ends in accordance
with any written agreement botween Borrower end L ador or applicatie law.
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Loan #: 01-955-481644-3

Lender orits age it ma /s - entries upon an ections of the Property, Le der shall give Borrower notice
fier'to an i [ it ‘Inspecti ; : T

Inspection. of the |
f , s
I onnection with any condemnation or
igned.and shall be'paid to Lender, . . .
secured by this Security Instrument, whether or.not
erty In which the fair market value of the Properly
 the d by this Security Instrument immediately before the
ng, t 3 'Seélited by this Securlty instrument shall be reduced by the amount of
plied by the following fraci »n; (8) the total an ount of the sums sacurad immediately before the taking, divided by (b) the fair
market value of the Property immediately befor a the taking. ,'Ahyl:lalarice,sh,all‘bti paid.to Borrower. In the event of a partial taking of the Property
in which the fair market value of the P nmediately before the taking is Jess than t i i
taking, unless Borrower and Lender othe rwise agree in writing ess applic
sums secured by this Security Instrument whet1er or not thes
it the Property is abandoned by Be rrovser, or if, after notize by Lender to Borrower that the condemnor offers to make an award or settle a
claim for damages, Borrower fails to respond ¢y Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the proceeds, at its option, either to restc ratior or repair of the P -operty or to the sums secured by this Security instrument, whether or not then
due.
Unless Lander and Borrower atheryiise egree in writing, an application of proceeds to principal shall not extend or postpone the due date
of the monthly nayments referred to in pa agraphs 1 and 2 or cha: 'ge the amount of such payments.

11. Borrower Not Released; For.jearsnce By Lender N-t a Waiver. Extensior of the time for payment or medification of amortization
of the sums secured by this Security Instnimen granted by Lence - to any successor in interest of Borrower shall not operate to release the liability
of the original Borrower or Borrowsr's su :cess s in interest. Lar der shall not be required to commence proceedings against any successor in
interest or refuse to extend time for payment 5> otherwise modiy amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower o+ Bor ower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shali
not be a waivar ot or preclude the exercise of ar 'y right or remedy.

12. Successors and Assigns Bound: Joint and Several Liability; Co-slgners. The covenants and agreements of this Security
Instrument shal! bind and benefit the suc cess: rs and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint ind s weral, Any Borraivar who co-signs this Socurity Instrument but does not execute the Note: {a) is
co-signing this Security Instrument only t mor-gage, grant and ¢ onvey that Borrowsr's interest in the Property under the terms of this Security
Instrument; (b) is not personally obligate d to pay the sums soc ured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agres to extend, modify, fcrbea or make any ace smmodations with regard to the terms of this Security Instrument or the Note
without that Barrower’s consent.

13. Loan Charges. If the loan so ured by this Security in strument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or o her lcan charges colleced or to be collected in connection with the loan exceed the permitted limits,
then: (a) any such loan charge shall bs re Juce: !By the amount avcessary to reduce the.charge to the permitted limit; and (b) any sums already
collected from Bofrower which exceeded permi ted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the
principal owed under the Note or by makir g a ¢ irect payment to E arrower. I a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charg e uncter the Note.

14. Notices. Any notice to Borrover pr wvided for in this € -ecurity Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of anct-er method, The rotice shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notice to _ender shall be gien by first class mail to Lender's address stated herein or any other address
Lender designates by notice to Borrower. Any r otice provided for n this Security Instrument shall be deemed to have been given tc Borrower or
Lender when given as provided in this pare grap 1.

15. Governing Law; Severability. This Security instrumar t shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any srovidon or clause of tris Security instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Sect irity bhstrument or the N ste which can be given affect without the conflicting provision. To this end the
provisions of this Security Instrument and te No e are declared to i e severable.

16. Borrower's Copy. Borrower st all be given one confor 1ed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beasficia! Interest in Borrower. If all or any part of the Property or any interest in it is sold or
ransterred (or if a beneficial interest in Borrswer s sold or transferr..d and Borrower is not a natural person) without Lender's prior written consent,
-ender may, at iis option, require immediste pa/ment in full of all sums secured by this Security Instrument. However, this option shall not be
axercised by Lender if exercise is prohibite«| by f-:deral law as of the date of this Security Instrument.

't Lender exercises this option, Lender sha | give Borrower rc ice of acceleration. The notice shall provide a period of not less than 30 days
“Tom the date the notice is delivered or ma led v ithin which Bortrov er must pay all sums secured by this Security Instrument. If Borrower fails to
ay these sums prior to the expiration of th's per od, Lender may -n roke any remedies permitted by this Security Instrument without further notice
ar demand on Borrower.

18. Borrower’s Right to Reinstat. i Borrower meets < ortain conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any time srior to the earie of: (a) § days (or such other period as applicable law may specify for
1einstatement) before sale of the Property p sfstatto any power cf sale contained in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument. Those conditions are “+ at-Borrowar: (a) p iys Lender all sums which then would be due under this Security Instrument
ond the Note as i no acceleration had occ rred ‘(b) cures any datault of any other covenants or agreements; (¢} pays all expenses incurred in
enforeing this Security Instrument, including, but got limited to, rea sonable attorneys’ fees; and (d) takes such action as Lender may reasonably
raquire to assure that the Jien of this Security:Inst ument; Lender's A, ihts in the Property and Borrower's obligation to pay the sums secured by this
Security instrument shall continue unchange diz4J Jon reinstatement 3y Borrower, this Security Instrument and the obligations secured hereby shali
ramein fully “effactive as if no acceleration had occurrad. Howev i, this right to reinstate shall not apply In the case of acceleration under
raragraph 17.

19. Sale of Note; Change of Loan S arviz 2r. The Note or « partial interest in the Nota (together with this Security Instrument, may be sold
one or more times without prior notice to Boirows . A sale may resui-in a changs in the entity (known as the *Loan Servicer?) that collects monthly
payments due under the Note and this Sect ity Instrument. “There ¢ iso may be ong or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan $Servicir, Borrower will 9> given written notice of the change in accordance with paragraph 14 above
and applicable 'aw. The notice will state thu namae and address of he new Loan Servicer and the address to which payments should be made.
The notica will also contain any other inform:tior equired by applici:ble law,

20. Hazardous Substances. Borro ver s1all not cause cr permit the presence, use, disposal, storage, or release of any Hazardous
Substances on ar In the Property. Borrowar shel not do, nor allow anyone else to do, anything affecting the Property that is in violation of any
Environmental Law. The preceding two scnter es shall not apois to the presence, use, or storage on the Property of small quantities of
Hazardous Substences that are generally rec ogniz ed to be approprit te to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender write 1 notice of any -n sestigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency or private party invalving) the roperty and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. if Borrower leams, or Is notified dy an s governmental or regulatory authority, that any removal or other remediation of any Hazardous
S bstance affecting the Property Is necessar, Borcower shall proma: y take ali necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, *Hazarc ous ¢; 2 f ined as toxic or hazardous substances by Environmental
Law and the foliowing substances: gasoline, ket ssene. other flamrable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materinls containing asbestos or f rmek ishyde. and radio. «ctive materials. As uscd in this paragraph 20, "Environmental Law* means
fo deral laws and laws of the jurisdiction wher ) the roporty is located that rolate to hoalth, safoty or onvironmental protaction

NON-UNIF ORM COVENANTS. Boirow ar and tender fu ther covenant and agrea as follows:

21. Acceleration; Remedies. Len der ¢ hall give notlce ‘o Borrower prior to acceleration following Borrower’s breach of any
coevenant or agreement in this Security Instnurnent (but not prior to acceleration under paragraph 17 unless applicable law provides
otherwise). The notice shail specify: (a) the dof ault; (b) the action required to cure tho default; {c) a date, not iess than 30 days from the
dste the notice Is given to Borrowor, by which the default must »e cured; and (d) that falturo to curo the default on or before tho date
specified in the notice may result In accel iratic.n of the sums seured by this Securlty Instrument and sale of tho Property. The notice
shall further inform Borrower of the right to rein:itate after acceler atlon, and the right te biring a court action to assert the non-existence of
a default or any other dafense of Borrower 1o acceloration and. sale. It the default ts not cured on or before the date specified In the
notice, Lender at its option may require Imined:¢ te payment in full of all sums secured by this Security Instrument without further demand
and may invoke the powsr of sale and any othcr remedies perm: tted by applicable law. Lender shall be entitled 1o collect all expenses
incurred In pursuing the remedies pravided In this paragraph 21. 11cluding, but niot limited to, reasonable attorneys’ fees and costs of title
avidence. . . s e G
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U i Laridar invakos the Bower of sk Lodér shall skédue 5 £l Tr i notics of tho occurence of an
event of defauit and of Lender’s election © ciuise the Proparty to be sold and ca ch notice to be recorded In.each county in

“&hich any part of the Property [s located. " Lander or Trustes & Hall give. not of galo In‘the manner prescribed by applicable law to
Borrower and to other persons préscribed by applicable law. | (ter the fired’ Icable law, Trustee, without demand on
Borrewer, shail sell the Property at publit aii-tion to the highe +t bids 'the time '2nd place and under the terms desighated In the
notice of salé in one of more’parcels ard’in any order Truste a‘dete ) stee’ may postpone sale of all or any parcel of the
Broperty by public'anncuncement at the limo and place of any / led sale. Lender or its designee may purchase the
‘Property at any sale. LT o e s R g

Trustee shall deliver to the purcha ser Triistee’s deed ‘conveyin the Property without any covenant or warranty, expressed or
implled. The recitals ini the Trustee’s deec shialt be prima facle ¢idence of the truth of the statements made therein. Trustee shall apply
the proceeds of the sale in the following order < (a) 1o all expenaes of the sale, Including, but not limited to, reasonable Trustee’s and
atorneys’ fees; (b) to alf sums secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon paymert of .\l sums secured’ sy this Security lrjstr’ument, Lender shall request Trustee to reconvey the
Property and shall surrender this Security In: trurynt.and all notes ¢ /ldencing debt secured by this Security Instrument to Trustee. Trustee shall
reconvey the Property without warranty and | .ende r shall charge Bor: awer a release fee in an amount allowed by applicable law. Such person or
parsons shall pay any racordation costs.

23. Substitute Trustee. Lendei miy frcm time to time e nove Trustee and appoint a successor trustee to any Trustee appointed

hareunder. Without conveyance of the Property. he successor trus e shell succeed to alf the title, power and duties conferred upon Trustee
harein and by applicable law. )

24. Aftorneys’ Fees. As used in this Sec urity Instrument ar 1 in the Note, “attomeys' fees® shall include any attorneys’ fees awarded by
an appellate court. : :

25. Riders to this Security Instrurient. If one or more :iders are executed by Borrower and recorded together with this Security
Irstrument, the cevenants and agreements of eac h-such rider shell be incofporated into’ and shall amend and supplement the covenants and
ajreements of this Security Instrument as if e rid-(3) were a part of this Security Instrument [Check applicable box(es)]

[X] Adjustable Rate Rider - [} Condoriinium Fiug'!;eri ’ (1 1-4 Family Rider

[] Graduated Payment Rider . [C]Plannec Unit Development Rider (] Biweekly Payment Rider
{] Balloon Rider-. ‘ * [J Rate Im.rovement Rider: : [] Second Home Rider
[ Other(s) specity] ADDENCUM [0 ADJUSTAS E RATE RIDER |

2

- -

BY: SIGNING'BELOW, Borrower iccey: : and agrees 1« the terms and ovenants contained in this Security Instrument and
Jinany rider(s) executed by Borrower anii fec rded witht. = | ° o

AFEICIAL 5
7 Nonge'g‘fl:é ,;ES&
Lic- 0
COMMISSION No.;‘o'}%ﬁg?
MMISSION EXPIRES NGV, 16, 1995
EOREL0TI9Ne Ty

STATE OF OREGO|
- C S f .
— Rlmalhs ooy Novemb

Ohthis ______ duyecf
FKIRK RIAN SIPES and DEANNA Stl; SIPES

ZI’/ 7 18 96’/, personally appeared the above named

- —_ e -
and acknowledged the foregoing instrunient 19 be _his/hey /Eheir) voluntary act and deed.

WITNESS my hand and official s 2al 3 fixed the day an 1.'year in ihié certificata above writlen.

f
S il e AL
My Commission expires: / 4 (=3 . . . -

Ietary Public for Omgon/ ! .

IEQUEST FOR I IECONVEYANCE
TQ TRUSTEE: -

The undarsigned is the holider of 118 nute or notes sect red by.this:Deed of Trust. Said note or notes, together with all
ather indebtedness secured by this Detd of Trust, have-bee ¥ paid In'full. - You are-hereby directed to cancel said note or
nates and this Deed of Trust, which are delivared hereby; anc to reconvey, without warranty, all the estate now held by you
under this Deed of Trust to the person or pers ans legally entickd thersto.

i

Mail reconveyance to

Qe o Paédofds TO BE RECORDED




' 'ADJUSTABLE'RATE RIDER .
o Interest Rate Cap -
Ioah #01-955-481644-3

1 YEAR TREASURY SECURTTIES INDEX

THIS ADJUSTABLE RATE RIDER is made tnis 14th gq of __ November
incorporated into and shall be deemed to ama s

NC , 19 24 andis
dand supplenent the Mortgage, Deed of Trust, or Security Deed (the "Security
Insrument”) of the same date given by th s urc fersigned (the "3 srrower”) to secure Borrower's Adjustable Rate Note to Washington
Muwal Savings Bank ({the *Lender’) of the sam : date and cover ng the property described in the Security Instrument and Iocated at
_5335 GLENRIDGE WAY, KLAMATE FALLS, OR 97533 S

(Pro verty Address)

ING FOR CHANGES IN ‘THE INTEREST RATE SUBJECT
TO THE LIMITS STATED IN THE NOTE. IF THE INTEREST RATE INCREASES, THE BORROWER'S

MIONTHLY PAYMENTS WILL 3E »IGHER. IF THE INTEREST RATE DECREASES, THE BORROWER'S
MONTHLY PAYMENTS WILL I3E L JWER,

THE INTEREST RATE AND VONTHLY PAYENTS WILL REMAIN THE SAME FOR THE
FIRST _ YEAR _ . OF THE LOAN AN WILL BE ADJUSTED EVERY YEAR THEREAFTER,

ADDITIONAL COVENANTS. In addith
furth er covenant andfagree as follows:

THE NOTE CONTAINS PROVISIO NS ALLOW

13 the covenants 3 d agreements made in the Security Instrument, Borrower and Lender

A INTEREST RATE AND MONTHLY PA YMENT CHANGES e
The Note provides for an intial interest rata of . . __ . 7:125 % The
monthly payments, as follows: . ' . .

uo\tebproyidés for changes in the interest rate and the

4. INTEREST RATE AND MONTHLY PAYME! (T CHANGES
(A) Change Dates

The interest rate I will pay may changu: on 11d first day of .. _ December 1995

. . and on that day
evary 12th month “hereafter. Each date on whict my interest rate sould change is called a "Change Date".
(B) The Index

Beginning with the first Change Date, ny r terest rate will bx based onthe 1 Year Treasury Securities Index (the
"Irclex”), which is the weekly avirage yield on Uni

ted States Treasury securities adjusted to
a «nstant maturity of 1 year, & made avai able by the Federal Reserve Board.

The most recent applicable Index figure aviilable as of the ¢ ate 45 days before each Change Date Is called the "Current Index*.

If the applicable Index is no longer avz llab i, the Note Holde rwill choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Charges

Before each Change Date, the Note ider will calci
(__2.875 %) tothe Current index. The Not-
percetage point (0.125). Subject to the li
next Change Date.

The Note Holder will then determine tht» amount of the mort ly payment that would be sufficient to repay the unpaid principal that

| am axpectad to owe at the Change Date In full ¢v the maturity dat » at my new intarsst rate in substantially equal payments. The result
of this calculation will be the new amount of 1y ronthly payment.

(D) LImit on Interest Rate Changes
lixcept as provided in any Addendum ¢r Ric ar to this Note, t e rate of interest | am required to pay shail never be increased or

decrezsed on any single Change Date by more than  TWO_penz n tage points { 2.000%) from the rate of interest | was
paying immaediately prior to that Change Date -ans my interest rata shall never be greater than __NINE & SEVEN-EIGHTHS

percert( _ 9.875 %).

ulate ry new interest rate by adding 2.875 percentage points
Holder wili then round the resutt of this addition to the nearest

one-eight of one
mi's stz:ed in Section 4()) below, this rounded amount will be my new interest rate until the

3 .P%Si?,;l,OfZ

TO BE RECORDED




(E) Effective Date of Changes
My new interest rate w
0n tha first monthly paymen

B. TRANSFER OF THE PROPERTY OR A £EN: FIC!AL INTEREST IN BORROWER
Uriform Covenant 17 of the Security Instr ymex ¢ Is amended to ead asfollows:

Transfer of tha Property or a Benefiial Interes; inBorravser, if a)) ar.any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transfernd an | person) without Lender's prior
written consent, Lendar may, at its option, fequire 1 nmedi T y this Security Instrument. However,
this option shall not be exercised by Lender if exg ite: t this Security Instrument. Lender
also shall not exercise this option it: (a) Borro wer « auses to be suy nitted to _l‘.en‘der‘!nfpnnation required by Lender to evaluate the
intended transferee as if 3 new loan were bein ma fe'to the transter 397 and (b) Lender reasonably determines that Lender's security wili
not be impaired by the loan assumption and tt at t+ 3 rigk of a breact of anycéi/‘eham Or agreement in this Security Instrument is
acceptable to Lender.

T the extent permitted by applicable 1z + Ler der may chargs areasonablg fee as a condition to Lender's consent to the loan
assumrtion. Lender may also require the trans feree to sign an assu nption agreement that is acceptable to Lender and that obligates
the wransferee to keep all the promises and agrieme nts made in the ' lote and In this Security instrument. Borrower will continue to be
obligated under the Note and this Security Insti ume 1t unless Lender eleasas Borrower in writing.

't i.ender exercises the option to require knm3 fiate Payment i full, Lender shail give Borrower notice of acceleration. The notice
shall previde a period of not less than 30 days fromr he datg the notit s is mailed or delivered within which Borrower must pay all sums

secured by this Security instrument, If Borrows * faj: 1o pay these sung prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument withs 1t further notice « i demand on Borréwar. -

BY SIGNNG BELOW, Borrower accepts and agrees o the terms and covenants contained in this Adjustabls Rate Rider.

RETURN TO:
WASHINGTON MUTUAL SAVINGS RANK
Ioan Review )
P.O. Bex 91006, SAS0304 . tX
Seattle, A 98111 . ) - .
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o0 36025
DDENDUM TO ADJUSTABLE RATE RIDEF
xed-Rate Conversion Option)
Loan, #01-955: :
THIS ADDENDUM TO ADJUSTAIILE 1 ATE RIDER fs 1iadethis, 14D dayof ___ Novewher ,
19.94_,andis incorporated Into and shal be deemed to g nend and supplemant the Adjustable Rate Rider to the morntgage, deed of
trust, or deed to secure debt (the*Saci tyi strument'),.of ¢t ¢ same date which has been given by the undersigned (the "Borrower?) 1o
secure Borrowar's Adjustable Rate Note O ihe seme.dats (tt o "Note'), as medifiad by an Addendum to Adjustable Rata Note of the

same date, to Washington Mutuaf Savi 1gs E:ank (the “Lends. Y, which Sacurity Instrument covers the property described therein and
ocated at the address shown below (the *Ps operty?):

. 5635 GLENRIDGE WAY, KIAMATH 7ALIS, OR 37603
(® operty Address)

Defined tarms in the Note or the St curit /Instrument sha | have the same meaning when used herein. To the exter that this
Addendum conflicts with the tarms and cor ‘tions set forth ir the Security Instrument or in the Adjustable Rate Rider, the :erms and
tonditions set forth in this Addendum shall ¢ antrol,

IN ADDITION TO TH4E SROVISIONS S$ET FORTH IN THE ADJUSTABLE RATE RIDER, THE
ADDENDUM TO ADIJUSABLE RATE NOTE PERMITS THE BORROWER TO CONVERT THE
BORROWER'S ADJUSTA3LE RATE LCAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY
AMORTIZING LOAN.

ADDITIONAL COVENANTS. Tre Nete provides for a 1initial Interest rate and for changes in the interest rate and the monthly
Payments as set forth in Section A of the Adi stable Rete Rice +* In addition, Sections A through F of the Addendum 1o Adjustable Rate
Note permit the Borrower to convert the 3or+wer's adjustab'e rate loan into afixed rate, level payment fully amortizing toan in the
ranner described below. Accordingly, :ind i : addition to the ‘ovenants and agreerments contained in the Security Instrument and the
Adjustable Rate Rider, Borrower and Ler der ! jither covenan: iind agree as follows:

A OPTION TO CONVERT TO FIXED HATE )

Notwithstanding anything to the cort rary nthe Adjustabls Rate Note or the Adjustable Rate Rider, | may choose to convert my
acjustable rate loan to a fixed rate loan a's of t 1e first day of __ [anuarv , 19 _96_ oras of the first day of
eech of the following ___ 47 calendiy mc nths. Each date as of which | could choose to convert my Ioan to a fixed rate loan is
celled a "Conversion Date”. The last pos:iible Sonversion Daze is_December 1st, ,19 _99 . | agree conversion
wi | be subject ta: (1) no payment under tt e N¢ te or Security Ins trument having been more than thirty (30) days past due and the loan
Deing current and otherwise free from detault: (i) Lender's dete mination that the Property is in satisfactory condition and that the fair
mivket value of the Property is not less than 1+ atsetforthon't
metking of the Ican; and (i) if this is a cor biré tion constructic
have been comnlated, the loan has been fully fisbursed, and t
the: next payment due date after the Effeciive ( onversion Date ; s hereinafter defined),

It choose to make this conversion, | mus give the Note 14 lder a written request to convert at least ten (10) days before the next
Conversion Data (the *Effective Conversic n D¢ te*). 1also must sign and give tothe Lender a documerit (tha "Modification Document?),
in any form that the Lender may require, < han¢ ing the terms of ‘ha Note and Security Instrument as necessary to reflect the conversion.

The Modification Document must be tigne 4 by: (i) everyon s who originally signed the Note and/or Security Instrument unless the
Note Holder has since released them in witing from liability on ' ne loan and they no longer have an ownership interest in the Property;
(i) anyone who nas subsequently assums¢d lia Jsility for repayme it of the loan unless the Note Holder has since released them in
writing from liability and they no longer hiwe &1 ownership inté est in the Property; and (jii) anyone else with an ownership interest in
the Property.

| may make inquiry and request verba quc:es of the curren conversion Tate applicable to my loan at anytime. However, if | have
provided a written request to convert and | do r ot for any reasc, satisfy all requirements to conversion and return the fully executed
Madification Document to the Note Holder by e deadline applii zable under Paragraph £ below, I will forfeit any future right to convert
to 2 fixed rate. In that avent, the provision ot s Addendum she:ll be null and void and my loan will remain an adjustable rate joan as

provided in my Adjustable Rate Note,  *’

Page 1of2 .
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e b % ; et v 0 Loan #0149555481644-
/ ieit ion Date, if such conversion has been chosen, my interest rate will be equal to'the Federal . */

ational MongaggAs‘sgciaﬁqn's (FNMA) oublished Requi-ed Net Yield for thirty (30)-year, fixed rate morigages covered by sixty
(60)-day mandatory scheduled/actus | dei very commitmer :s that was in effect as of the date fifteen (15) days before the Effective
Convarsion Date, plus  FIVE-EI( IS of one percent ( . %) rounded to the nearest 1/8% of
1%. If1 do not occupy the Property e;ﬁ principal residai :ce on the Effsctive Gonversion Date, my new fixed interest rate will be
one-halt of one percent (1/2%) highe “ther the rate otherv se payable.- If thé unpaid balance of the Note as of the Effective Conversion
Date exceeds the then“applicabie lim ts fo- purchase by FAMA, my new fixed interest rate will be three-eights of one percent (.375%)
higher than the rate otherwise payabl 3. I such Required N 1t Yield Is not availabla, tha Note Holder will determine my new, fixed interest
rate by using & comparable figure. In any dvent, my fixed | te will not oxceed INE & SEVEN-EIGHTHS
percent ( 9.875 _ %) o

B. DETERMINATION OF NEW P2YMENT AMOUNT

Iti choose to convert to a fixed e « interest as provi fed in Section A above, the Note Holder wili then determine the monthiy
payment amount that would be sufficient 1 repay in full the principal, { am expected to owe, on the Effective Conversion Date, together
with Interest at my new interest rate, ir sub stantially equal 5 1ymen!s‘by the maturity date (the *“New Payment Amount).

C. PAYMENT OF NEW PAYMENT AM( "UNT; CONTINC ATION OF FIXED RATE

Beginning with my first monthly ¢ aym nt that becomes dua after the Effectiva Conversion Date, I will, if | have chosen the

going conversion, pay the New Pryms 1t Amount as my monthly payment, and the interest rate | pay will not change from the fixed

rate established as of the Effective Co wercion Date. o
D. CONVERSION FEE

For choosing to convert my adjus tabe rate loan to a fx 3d rate loan as provided above, | will pay the Note Holder a conversion fee
equai to _ZERQO —- percent (__C . 000 %) of that part of principal that, as of the Effective Conversion Date,
has not been paid. | will pay the convi rsicr fee at least ang dusiness day prior to the Effective Conversion Date.

E. NOTICE BY NOTE HOLDER R

Before the Effective Conversion Date, 18 Note Holder v/ill mail or deliver to me.a notice of my new interest rate as of the Effective
Conversion Date; the amount of my New Monthly Payment. he amount of the conversion fee; and a date (not later than one business
day prior to the Effective Conversion D ite) by which | must t ave obtained all required signatures on the Modification Document and
actually delivered it to the Nots Holder. Ths notice will incluc s all information required by law to be given me and also the title and
1elephone number of a person who will afs: sef any question ' may have regarding the notice.

f.  FAILURE TO CHOOSE CONVER 31O\ ( - o
Ift do not, at least 10 days before the tz 3t possible Corv arslon Date speéiﬂed in Section A above, give notice to the Note Holder
that | chooss te convert my adjustable ote | an o a fixed ratis loan and do the other things that | must do under this Addendum within

the applicable times specified in this Ac dercum, | will no lorfg:gsr have the right to convert my adjustable rate loan to a fixed rate Ican in
the manner described in this Addendun. C

Uniform Covenant 17 of the Securiy Ire trument, as ame-ided bythé:}\djustable Rate Rider, prohibits the Lender frem withholding
F's consent to a sale or transfer of the propery (or & beneficia interest in the Borrower if other than a natural person) if the purchaser or
I"ansteree meats the Lender's standarct of ¢ editworthiness epplicable 1o similar new loans and the Lender's security would not
othenwise be impaired. T

Following conversion of my adjustiible  ate loan to a fixa{ rate Ioan as provided above, the above limitations on the Lender’s right
to withhold its consent shall no longer b 3 apy lidable and the L éhider may, In its sole discretion, either: (i) arbitrarily withhold its consent:
cr (i) condition the granting of its conse 1t ug an the payment of afee, adjustment in the interest rate payable under the Note, or such

other modificatians to the terms of the'B arrev/6#'s loan as'ths -ender, in its sole discretion, may require.

G TRANSFER OF THE PROPERTY OR OF BENEFICIAL INTEREST IN BORROWER

'N WITNESS WHEREOF, Borrower has xecuted this Adkendum’fo At ustable Rate Rider as of the day and year first written

RETURN TO: WASHINGTON MR, SAVINGS BNK , Loan Rev.xew
P.O. Bax 910086, SAS0304, Sexittle, WA 9:117. Flwmi b .
: Paje20t2 :

'STATE OF OREGON: COUNTY: OF KL A MATH: 88

Filed for record at request of —_ Mountain Title Co the 23rd day
of __Nov AD,19 3¢ _at__11:]1  oclock A M.. and duly recorded in Vol. __M94

of —. _Mortgages on Page _36019
Evelyn Bieha - County Clerk
FEE $45.00 By Lasilene F Mt ot alady




