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BANK OF AMERICA OREGON’ o

21000 N.W. EVERGREEN PARKWAY
HILLLSBORO, OR 87124

| _ATTN: SHIPPING DEPARTMENT —Jm"(, %’2% W

— — [Space Above This Line For Recorder’s Use]

DEED OF TRUST

THIS DEED OF TRUST ("Secw ity I nstrument”) s made on NOVEMBER 16, 1994,
The grantor is MICHAEL R HADDJICK AND SHARON K HADDOCK , WHO ARE MARRIED TO EACH OTHER

-

"Borrower™). 'The trustee is MOUNTAIN TITLE
("I -ustee"). The baneficiary is BANK OF AMERICA OREGON, A

STATE CHARTERED BANK , which is organized and existing
vnder the laws of THE STATE OF OREGOY , and whose address is 21000 N.W. EVERGREEN
PARKWAY HILLSBORO, OR 87124 ("Lender™).
Bor-ower owes Lender the principal sum (f SIXTY TWO THOUSAND ONE HUNDRED AND 00/100

Dollars (US. 8 62,100.00 ). This debt is evidenced by Borrower’s
note dated the same date as this Securi'y Instrument ("No-e”), which provides for monthly payments, with the full debt, if
not paid earlier, due and payable on DECEMBER 01, 2024 . This Security Instrument

seciires to Lender: (a) the repayment of t1e debt eviden :ed by the Note, with interest, and all renewals, extensions and
madificationsof the Note; (b) the paym ent of all other sum 5, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the perfirmance of Bor rower’s covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrowur irrevocably grant:ang conveys to Trustee, in trust, with power of sale, the following
described property located in CLAMATH County, Oregon:

LOT §2, WEST PARK, ACCORDING TG THE OFFICIAL PLAT THEREOF ON FILE
IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

ASYESSORS PARCEL NUMBER: R3101'4

which has the address of
1422 SISKIYOU ST . KLAMATH FALLS s
- Street City
Oreyjon 97601 ("Property Address");
Zip Code -~

TOGETHER WITH all the impro vem :nts now or her safter erected on the property, and all easements, appurtenances,
and ‘ixtures now or heresfter a part of the property. All re placements and additions shall also be covered by this Security
Instrument. All of the foregoingis referrad 1¢ in thisSecurit, Instrument asthe " Property.”

BORROWER COVENANTS that Bor ower is lawfull y seized of the estate hereby conveyed and has the right o grant
and vonvey the Property and that the Proper -y is unencum b:red, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Prop srty igainstall clai 9 s and demands, subject to any encum brances of record.

THIS SECURITY INSTRUMENT' cornbines uniforn: covenants for national use and non-uniform covenants with
limized variations by jurisdiction to cons titut ea uniform sec irity instrument covering real property.
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vide nced by the Noteand any prepayment and late charges due under the Note.

2. Fundsfor Taxes and Insy rarice. Subject to g plicable law or to a written waiver by Lender, Borrower shall pay to
lLender on the day monthly payments ars due under the Note, until the Note is paid in full, a sum ( "Funds") for: (a) yearly
taxes and assessments which may atiain priority over th s Security Instrument as a lien on the Property; (b) yearly leasehold
p3yments or ground rents on the Property, if any; (o yearly hazard or property insurance premiums; (d) yearly fiood
insurance premiums, if any; (e) yeerly nortgage insurince premiums, if any; and (f) any sums payable by Borrower 1o
Lender, in accordance with the ior 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items, . g iTe,
amount a lender for a federally rela ed 1a0rtgage loan ‘nay require
Estate Settlement Procedures Act of 1974 as amended i rom time to time, 12 U.S.C. SS 2601 et. seq. ("RESPA"), unless
another law thatapplies to the Funds sets ;. lesser amourt Ifso, Lender may, atany time, collect and hold Funds in an amount
not to exceed the lesser amount. Len fer 1may ustimate <} ¢ amount of Funds due on the basis of current data and reasonable
estimatesof expendi tures of future Escror Itemsor other visein accordance with applicable law.

The Funds shall be held in an nsti-ution whose 1 *pOsits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an in: titution) or in iny Federal Home l.oan Bank. Lender shall apply the Funds to pay
ths Escrow Items. Lender may not :ha i i ving the Funds, annually analyzing the escrow

Borrower, without charge, an annual ;
which each debit 1o the Funds was m
Instrument.

If the Funds held by Lender excee the amounts perm tted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance witi the requirements ( f applicable law. If the amount of the Funds held by Lender at any
tire is not sufficient to pay the Esciow tems when dy :. Lender may so notify Borrower in writj ng, and, in such case
Borrower shall pay to Lender the amo int €cessary to ma<e up the deficiency. Borrower shall make up the deficiency in no
maore than twelve monthly payments, at Ler.der’s sole discr stion,

Upon payment in full of al] Sums seciired by this Sex urity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under 1, Lender shall wcquire or sell the Property, Lender, prior to the acquisition or sale
of tae Property, shall apply any Punds leld »y Lender at the-time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

1

4. Charges: Liens. Borrower shall say all taxes, : ssessments, charges, fines and impositions attri butable to the
Property which may attain priority ove:- this Security Inste iment, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in para ¢-aph 2, or if not paid in that manner, Borrower shall pay them on

i promptly furnish to 1 .ender all notices of amounts to be paid under
y Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any' ien which has i tiority over this Security Instrument unless Borrower: (a) agrees
in writing to the peyment of the obligatinsecured by the lie1ina manner acceptable to Lender; (b) contestsin good faith the
lien by, or defends against enforcement . ' tazlien in, legal | roceedings which in the Lender’s opini
enforcementof the lien; or (c) secures from <heholder of the ‘ienan agreement satisfactory to Lender subordj nating the lien to
this Security Instrument. If Lender deter mines that any part »f the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Bc rrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of theactions set forth above withir 10 cays of the givin zof notice.

3. Hazard or Property Insurance. Barrower shall ksep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazirds included withir the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires : nsurance. This nsurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carric ' prviding the insiirance shal] be chosen by Borrower subject 1o Lender’s approval
which shall not be unreasonably withheld, If 3orrower fails 10 maintain coverage described above, I ender may, at Lender’s

i in the Prope rty in accordance w th paragraph 7.
;hall be acceptable 10 Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies ard re ewals. If Lend: r requires, Borrower shall
of pairl premiums and renewal notices. I1: the event of loss, Horrower shall give prom
Lender. Lender may make proof of loss if 10t r1ade promptly 5y Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoratior or -epair is econc mically feasible and Lender’s security is not lessened. If the
restorution or repair is not economically fezs ible or Lender 5 security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security nt, v ether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does r ot a1 swer within 30 4ays a notice from ] «ender that the insurance carrier hasoffered
to sette a claim, then Lender may collect ths insurance priceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Securi-y Instrument. 1 /hether or not then due. The 30-day period will begin when the
noticeis given,

postpone the due date of the monthly payinents referred to iq paragraphs 1 and 2 or change the a

under garagraph 21 the Property is acquired by | .ender, Borrow ir's right toany insurance policies a

damage to the Property prior to the acquisition shall pass t: Lender to the extent of the sums secured by this Security
Instrumentimmediately prior to theacquisitior ,
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16. Occupancy, Preservation, ‘Nlain nance and Frotection of the Property; Borzower’s Loan Applicaga%« '
Leaseholds. Borrower shall occupy, establish, and use the ]’roperty as Borrower’s principal residence within sixty days after
the execution of this Security Instrument an 1 shall continuk- to accupy the Property as Borrower’s principal residence for at
least one year after the date of accupanc:/, uaiess Lender othsrwise agrees in writing, which consent shall not be unreasonably
withheld. or unless extenuating circumst ance sexist which ar s beyond Borrower's control. Borrower shall not destroy, damage
or impair the Property, allow the Proper ty to deteriorate, or :ommit waste on the Property. Borrower shall be in defaultif any
forfeiture action or proceeding, whether ci il or criminzl is begun that in Lender’s good faith judgment could result in
forfeiture of the Property or otherwise materially impair 1he lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a defaviltar d reinstate, as ¢ rovided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lende’s 3)0d faith deter nination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment >f ths lien created 5 - this Security Instrumentor Lender’s security interest, Borrower
shall also be in default if Borrower, during -he loan applis: tion process, gave materially false or inaccurate information or
statements to Lender (or failed to prov:de | ender with any material information) in connection with the loan evidenced by
the Note, including, but not limited t0, reoresentations ¢ ncerning Borrower’s occupancy of the Property as a principal
residence. If this Security Instrumentis onz easehold, Borr wer shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leashol {and the fee tit eshall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights ia the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankrptc; , probate, for ¢ :ndemnation or forfeitureor 1o enforce laws or regulations), then
Lender may do and pay for whatever it: necsssary to prote it the value of the Property and Lender’s rights in the Property.
Lender's actions may include paying an) susissecured by n ien which has priority over this Security Instrument, appearingin
court, paying reasonable attorneys’ fees :ind ¢ ntering on the I ’roperty to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have tude:0.

Any amounts disbursed by Lender un fer this paragr: ph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and 1. :nder agree to ¢ ther terms of payment, these amountsshall bear interest from the
date of disbursement at the Note rate and snall be payable with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lencer rquired mortg: ge insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall piy tte premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverag: required by Lende- lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer
approved by Lender. If substantially eq siva ent mortgage i 1surance coverage is not available, Borrower shall pay to Lender
each month a sum equal to one-twelfthcf the yearly mortga,ie insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect Len der will accepr, use and retain these paymentsasa loss reserve in lieu of mortgage
insurance. Loss reserve payments may 10 | nger be require 4, at the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requires) provided 1y an insurer approved by Lender again becomes available and is
obtzined. Borrower shall pay the premium: required to mintain mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insu ranc sends in accord ance with any written agreement between Borrower and Lender or
applicable law.

9. Inspection. Lender or its agent mz make reasonalile entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior toan inspectionspe¢ fying reasonable cause for the inspection.

10. Condemnation. The proceeis ¢f any award or ¢ aim for damages, direct or consequential, in connection with any
condemnation or other taking of any partof the Property, o - for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to l.ender.

In the event of a total taking of the Property, the roceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, withar y excess paid 1« Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property im mec iately before 1h > taking is equal to or greater than the amount of the sums secured
by this Security Instrumentimmediate y before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument she Il be reduced by the amount of the proceeds multiplied by the following fraction: (a)
the total amount of the sums secured mur ediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any bal incs shall be paid to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property inime liately before t € taking is less than the amount of the sums secured immediately
befure the taking, unless Borrower ancl Leider otherwise igree in writing or unless applicable law otherwise provides, the
praceeds shall be applied to the sums se sure { by this Securi' y Instrument whether or not the sumsaare then due,

If the Property is abandoned by Borrow er, or if, after 1 stice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Forrcwer fails to re pond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apy ly 1! e proceeds, a1 - ts option, either to restoration or repair of the Property or to the
sums secured by this Security Instrumeat, w hether or not r} en due.

Unless Lender and Borrower oth:rwise agree in wri- ing, any application of proceeds to principal shall not extend or
postpone the dus date of the monthly p: ym ¢ nts referred to i n paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; JFort-earance By | ender Not a Waiver. Extension of the time for payment or
modification of amortization of the suins s :cured by this ¢ ecurity Instrument granted by Lender to any successor in interest
of Borrower shall not operate to releass the | iability of the o iginal Borrower or Borrower’s successors in interest. Lender shall
not be required to commence proceediigs ¢ gainst any succ ssor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums securi:d by this Security I strumentby reason of any demand made by the original Borrower
or Horrower’s successors in interest. A 1y f« tbearance by L :nder in exercising any right or remedy shall not be a waiver of or
preciude the exercise of any rightor remmedy

12. Successors and Assigns Boun; Joint and Soveral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and bene fit the successo 's and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants a1d a1 jreements shel  be joint and several. Any Borrower who cosigns this Security
Instrument but does not execute the Noite: (1) is cosigning this Security Instrumentonly to mortgage. grant and convey that
Borrower's interest in the Property under he terms of th s Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrum ent: ind (c) agrees 1 hat Lender and aay other Borrower may agree to extend, modify,
forlyear or make any accommodatiors w th regard to t e terms of this Security Instrument or the Note without that
Borrower's consent. ,
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,13. Loan Charges. If the loar: ; this Sec urity Instrument s ) a law which sets maximum loan charges, - -
and that law is finally interpreted s tha-the interest of other loan charges collected or to be collected in connection with the
‘loan exceed the permitted limits, thn: {1} any such loaf. 3 :
“0 the permitted limit; and (b) any tumy: already
o Borrower. Lender may choose t(» make this refund by reducing the principal o
payment to Borrower. If a refund rechices principal. the reduction will be tr
prepayment charge under the Note,

14. Notices. Any notice to Borro wer provided {ar in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unlessa opl:t able law requit :s use of another method. The notice shall be directed to the Property
Address or any other address Borrovier designates by noice to Lender. Any notice to Lender shall be given by first class mail
t2 Lender’s address stated herein or any sther address | ender designates by notice to Borrower. Any notice provided for in
this Security Instrumentshall be deerned :0 have been gir en to Borrower or Lender when given as provided in this paragraph,

I5. Governing Law; Severa bilit y. This Securi1y Instrument shall be governed by Federal law an
Jjurisdiction in which the Property is loca ed. In the even: that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such co nflic tshall not affex tother provisions of this Security Instrument or th
be given effect without the conflicti 1g p-ovision. To th's end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrotrer shall be given on:conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or s Beneficial In erest in Borrower. Ifall or any part of the Property or any interest
in it is sold or transferred (or if a benefici il interest in B frower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, 1. :nder may, at 15 option, require immediate payment in full of all sums secured by
this Security Instrument, However, thisor ti ot b exercised by Lender if exercise is prohibited by federal law as of the
date of thisSecurity Instrument.

If Lender exercises this option, Li:ndz - shall give Bor-ower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these suns prior to the expiration of this period, Lender may invake any
remedies permitted by this Security In mand on Borrower.

18. Borrov i mstate. If Borrower meets certain conditions, Borrower shall have the right to have
en‘orcement of this Security Instrumant discontinued a: -ny time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstiterr ent) before sal : Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judg ment ing thi rity Instrument. Those conditions are that Borrower: (a)
pavs Lender all sums which then would be jueu nstrument and the Not
(b) cures any default of an i
Instrument, incl uding,
require to assure that th

Borrower will be given written notice o the shange in accor dance with paragraph 14 above and applicable law. The Notice will
stat: the name and address of the new [ parn Servicer and th : address to which payments should be made. The notice will also
conrainany other information required by ¢ y-plicable law.

20. Hazardous Substances. Bo; row r shall not cau se or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Proper-y. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environ nental Law. 71 e preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities o Hazardous Su sstances that are generally recognized to be appropriate to normal
resicential uses and to maintenance of th e P-operty.

Borrower shall promptly give Lendler i i igation, claim, mand, lawsuit or other action by any
governmental or regulatory agency or priva e party involi 1g the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual know edg .. If Borrower . arns, or is notified by any governmental or regulatory authority,
that any removal or other remediatior of iy Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial act ons naccordance 4 ith the Environmental Law.

As used in this paragraph 20, "Hazirdo s Substances™ ire those substances defined as toxic or hazardous substances by
Environmental Law and the following s ubst ances: gasolins kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvens, ra i ni s or formaldehyde, and radjoactive materials. As used
in this paragraph 20, "Environmental Law” ¢
relate to health, safety or environmental frotection,

NON-UNIFORM COVENANTS. Borrc wer and Lender further covenantand agree as follows;

2L Acceleration; Remedies. L end:r shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant o agr eement in th i Security Instrument {but not prior to acceleration under
paragraph 17 unless applicable law provides otherwise ). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, n 1t less than 3) days from the date the notice is given to Borrower, by
which the default must be cured; and (d- that failure 1 0 cure the default on or before the date specified in the
notic: may result in acceleration of he s ims sccured by this Security Instrument and sale of the Property. The
notice shall further inform Borrowe: of the right to ¢ instate after acceleration and the right to bring a court
action to assert the non-existence of u derault or any ocher defense of Borrower to acceleration and sale. If the
default is not cured on or before the dau: specified in :
payment in full of all sums secure
power of sale and any other remedies derritted by appl . ' i collect all expenses
incurred in pursuing the remedies provided in this paragraph 2 but not limited to, reasonable
attorneys’ fees and costs of title evides ce. e
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tice of the

‘occurrence of an event of de:
notice to be recorded in eack
notice of sale in the ‘matner
applicable law. After the time
Property at pubiic auction to 1
of sale in one or more parc:ls s
of the Property by public ann
designee may purchase the Pro

Trustee shall deliver to the purchaser Trustee’s deed conveying the Pro
warraaty, expressed or implied. The recitals :a the Trustee’s deed shall be prima
Statements made therein, Trustee shall apply the proceeds of the sale in the fol]
the sale, including, but not tir. ited
Security Instrument;

. Upon paym
reconvey the Property and shulf irrender this S curity Instrument and all notes eviden
Instrument to Trustee, Trustes sh: [1 reconvey the Property without warranty and witho
legally entitled to it. Such perstnor persons shalt p.y any recordstion costs,

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without son eyance of the P ‘operty, the successor trustee shall succeed 1o al] the title, power and duties
conferred upon Trustee herein snd by applicable fa -,

24 Attorneys’ Fees. A« usexd in this Securit ; Instrumentand in the Note, "attorneys’ fees” shal| include any attorneys’
feesawarded by an appellate court,

25. Ridersto this Security ‘nstrument. {f one or more riders are executed by Borrower and recorded together with
this Security Instrument, the cves ints and agre h such rider shall be incorporated into and shall amend and
supplement the covenants and ajrecnents of this Se surity Instrument as if the rider(s) were a part of this Securi tyInstrument.
[Checkapplicable box(es)1

K] AdjustableRate Rider [J Condominium Rider [J 1"4Family Rider

[J Graduated Payment R der [] Plana.d Unijt Development Rider [] Biweekly Payment Rider
[J BalloonRider ] Rate Inprovement Rider [ Second Home Rider

L] Other(s) Ispecify]

BY SIGNING BELOW, Berros ef fccepts and igrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Burrower and recorg ¢ iwithit. '

Witnesses;

MICHAEL R HADDACK

v Z)"Z e £ dﬁa(a'@t

SHARON K. HADDOCK

~Borrower

-Borrower

~Borrower

-Borrower

;[Spaca Belovi This Line For Acknowledgmant]

STATE OF OREGON

i :
County of ZS/M QZL_)_ L

This instrument was acknowledged bef.ire me on this St day of W

Sy

n 4 - : : £ NS
, o R QOFFICIAL SEAL
\M//()m%gijf — %J" HELEN M. FINK

- — 7 NOTARY PUBLIC - OREGON
Signature of Notarial Off cial COMMISSION HO. 014768

/ < ./ \ §  Mvcomiissign FIRES APR.20, 1996
/ﬁ@g/ Fblie Ly W&;Sﬁ‘?tﬁ(,‘%x f&iﬂﬁ‘”&) ,

Thlo'/(nnd Rank)

Ny commission expires- %) ":(fz : :
—.ZL,ZZ e
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sé Trustee to execute a written notice of the:

u ; : de: 'to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner pr:scribed by applicable law to. Borrower and to other persons prescribed by
applicable law. After the time requir:d by applicable law, Trustee, without demand on Borrower, shall sell the
Property at publicauction to the highest bidder at tie time and place and under the terms designated in the notice
of sale in one or more parcels and in 3ay order Trustee determines. Trustee may postpone sale of all or any parcel
of the Property by public annouaceraent at the tirne and place of aay previously scheduled sale. Lender or its
designee may purchase the Propeity stany sale.

Trustee shall deliver to the purchaser Truste’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the “(rustee’s deed shalt be prima facie evidence of the truth of the
statements made therein. Trustec: shz [1apply the pr oceeds of the sale in the following order: (a) to all expenses of
tae sale, including, but not limited 19, reasonabls Trustee’s and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and {c} any :xcess to the persca or persons legally entitled to it.

22." Reconveyance. Upon payment of all sums s xcured by this Security Instrument, Lender shall request Trustee to
rsconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Iastrument to Trustee. Trustee shal . res invey the Property without warranty and without charge to the person or persons
lagally entitled toit. Such person or fersoas shall pay any recordation costs.

23. Substitute Trustee. Lencer ir ay from time t ) timeremove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conve yarce of the Proper y, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by apy licable law.

24. Attorneys” Fees. Asused in this Security Ins rumentand in the Note, "attorneys’ fees” shall include any attorneys’
feesawarded by an appellate court.

25. Riders to this Security 1 nsts ument. If on2 or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenints and agreement s of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreenens of thisSecuri y Instrument as if the rider(s) were a part of this Security Instrument.
[ Check applicable box(es)]

€] Adjustable Rate Rider [ Condomirium Rider [0 1-4FamilyRider

[] Graduated Payment Rider [] Planned U nit DevelopmentRider [} Biweekly Payment Rider
[ BalloonRider [[J RateImp: ovementRider [ Second Home Rider

7] Other(s) [specifyl ' :

BY SIGNING BELOW, Borr¢we- accepts and agr ses to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded % ith it. . ‘

Witnesses:

MICHAEL R HADDOCK -Borrower

7 Shacet. Paddiel-

'SHARON K. HADDOCK e L -Borrower

-Borrower

-Borrower

—e-{;[Spaqe Below This' Line For zxck_ ledgment]
STATE OF OREGON ', )

County ofw o :', . : Lo

This instrument was acknowledgel ix:i'o;-e me on this _ Q/ st day of A&W

by

BBV NS, B e
= A &

Signature of Notarial (fficicl, . / NOTARY PUBLIC - OREC N

COMmis 31« NO. 014766
MY COMMISSION =YFIRES APR.20,1896

Nlpbery Ahlic, & Vilﬁ%‘&(lg_ﬂ,&,ﬁé&”&) HISSion P TE

Tiu:l(lpd; Rank):

- My commission expires _%0, /22 5

' OREGON ~Single Family~ FNMAJFHLMS Uniform Ins$ ymo AR S ERIT Form 3038 9-80
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. ~ R Convertible Pilus®
ADJUSTIBLE RATE RIDER
(Treasury Twelve~Month Average Indax - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is male this 16TH day of  NOVEMBER, 1g9a
and is incorporated into and thall be deemed to imend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security -nstrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Adjustable Rate Note (the "Nute") to BANK: OF AMERiICA OREGON, A STATE
CHARTERED BANK :
(the "Lender™) of the same dste a1d covering the property described in the Security Instrument and located at:

1422 SISKIYoU sT, KLAMATH =ALLS, OR 37601

P operty Address)
THE NOTE CONTAINS RO VISIONS ALLOWING FOR CHAN

THE MONTHLY PAYMENT, THE NOTE LIMITS THE
INTEREST RATE CAN CHANGE AT ANY ONE TIME
BORROWER MUST PAY, THE NOTE ALSO CONTAIN
ADJUSTABLE RATE TC' A FIXED RATE

ADDITIONAL COVEN ANTS.  In additin to the covenants and agrecments made in the Security
Instrument, Borrower and Lendr fu-ther covenant.:nd agree as follows:

A. ADJUSTABLE INTERES' T RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an in tial nterest rate of 5.875 %. The Note provides for
changes in the adjustable interest rate ind the mont!ly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates :
The djustable interest rate | will pay may chang:on the first dayof JUNE, 1995 .
and on the first day of every BTH : month tiereafter. Fach date or which mv adjustable interest rate
could change is called a "Rate Chenge Date.”

"Index”
rage of montt ly yields ted to a
constant maturity of one year.

My index is calculated by adtling
in Federal Reserve Statistical Release
before each Rate Chan 2
"Current Index.” S

The most recent Index figure .wvail able on the daze this Note was preparedis 4.769% .

If the Index is no longer available the Note Holder will choose a new index that is based upon comparable
information, The Note Holder will give me natice of ti s choice,

(C) Czlculation of Changes

Before each Rate Change Date, th: Note Holder w 11 calculate my new interest rate by addi ng TWO AND
FIVE-EIGHTHS percentage points( 2.625 %) to the Current Index. The Note Holder will then
round the result of this addition to theN=XT HIGHEST one“eighth of ane percentage point (0.125%). Subject to
“he limits stated in Section 4(D) telov-, this rounded amount will be m ¥ new interest rate until the next Rate
Change Date.

The Note Holder will then det:rm: ne the amount of the monthly payment that would be sufficient to repay
the unpaid pri ncipal I am expected 10 ov e at the Rate Change Date in fuj on the Maturity Date at m ¥ new interest
rate in subsrantially equal payments. The result of tis calculation wil| be the new amount of my monthly
payment.

(D) Limits on Interest Rate Changes

The interestrate [ a
lessthan 4,875
Rate Change Date by >
the rate of interest ] have been paying: for the preceding 31X months. My interest rate wii] never be
greater than 10,875 %, which iscalled the "\ {aximum Rate."

(E) Effective Date [ Changes . L

My new interest rate will becuine ¢ ffective on exth Rate Change Dare, I will pay the amount of my new
monthly payment beginning on: the sirs: r :nt date after the Rate Change Date until the amount of
my monthly payment changes again, e Lo SN R

MULTISTATE ADJUSTABLE RATE RIDEN| - _ single Famity . R N
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(F) Notice of Changes

The Note Holder will deliver »r mail to me 1 notice.of any changes in my adjustable interest rate and the
amount of my monthly paym :nt before the effe tive date of any change. The notice will include information
required by law to be given me anc ilso the title an i telephone number of a person who will answer any question |
may have regarding the notice.

B. FIXED INTEREST RATI!! CONVERSION OPTION S
The Note provides for the: Borrower’s optior to convert from an adjustable interest rate with interest rate
limits to a fixed interest rate. The zpplicable Note f rovisions aré as follows:

5. FIXED INTEREST RATE. CCNVERSION OPTION

(A) Option to Convert 10 F-zed Interest Fate

I have a Conversion Option which I can exercise in accordance with the requirements of this Section 5. The
“Conversion Option” is my upticn to convert the interest rate I am required to pay by this Note from an
adjustable rate with interett rite limits to the fixed rate calculated under Section S5(C) below.

The Conversion Option will b: available to 7 e only during the period beginning on the twelfth payment due
dateand ending onthe B0TH  payment due d:te. The date on which I notify the Note Holder that I am
exercising the Conversion Option i called the "Esercise Date.” Provided that all the requirements of this Section
5 are met, the new, fized interest rive will be effect ve beginning on the first day of the second month following the
month in which the Exercise Dsts occurred. Tte date the fixed interest rate becomes effective is called the
"Conversion Date.”

Once I notify the Note Holder of my decision to exercise the Conversion Option, the Note HHolder will
forward to me any documems necessary to effect the conversion. I must complete and sign the documents
provided by the Note Holder and rt turn them to d.e Note Holder together with the fees as specified in 5(B) below.
If the required fees and properly < mpleted documents are not received by the Note Holder by a date or dates
specified by the Note Holder, my :djustable inter st rate will not be conv.rted 1o a fixed interest rate and 1 will
forfeit my right to exercise the Con version Option in the future.

(B) Conditions

If T want to exercise the C onvrsion Option, { must first meet certain conditions. Those conditions are that:
(i) I must give the Note Holder nortice that I want to exercise the Conversion Option; (ii) I must not be in default
under the Note or the Security Inst ument at any t.me from the Exercise Date through the Conversion Date (iii) I
must pay the Note Holder a non-rs ‘undable convs sion fee in the amount of U.S.$ 450 .00

{iv) I must not have been 30 cays r more deling jent in making any payment I was required to make under this
Note during the 12 months im mediately precedin ; the Exercise Date; (v) I must meet the Note Holder’s property
and credit standards in effect as ¢f the Exercise Date for home loans with fixed interest rates converted from
adjustable interest rates; (vi) by :: date specifizt! by the Note Holder I must supply to the Note Holder any
requested information to complete an updated cre iit review and I must pay any credit report fees paid by the Note
Holder; {vii) if the Note Hold:r t« lieves the valu:: of the property described in the Security lnstrument may have
declined since the Note date, the N ote Holder mu st have received an updated appraisal of the property described
in the Security Instrument preparad by an appra:ser acceptable to the Note Holder and I must pay any related
appraisal fee by a date speciliec by the Note tlolder; and {viii) 1 must sign and give the Note Holder any
documents the Note Holder requir :s to effect the conversion,

(C) Calculation of Fixed Rute

My new, fixed interest rate on the Conwrsion Date will be equal to the Federal National Mortgage
Association’s required net yie d, a5 of a date and sime specified by the Note Holder, for the purchase of (i) if the
originel term of this Note is grezter than 15 yeurs, 30-year fixed rate mortgage loans under 60-day mandatory
delivery commitments, plus :F /E-EIGHTHS F ONE PERCENTAGE POINT (.625%)

, rounded to the next highest one-eighth
of one percentage point (0.125%) or (ii) if the uriginal term of this Note is 15 years or less, 15-year fixed rate
mortgage loans under 60-day snan latory delivery commitments, plus FIVE-EIGHTHS OF ONE
PERCENTAGE POINT {.625%)

, rounded to the next highest one-eighth
of one percentage point (0.124%); provided, how.:ver, thatif the Note Holder's required yield, as of the same date
and time for adjustable rate lyans converting to ‘ized rates is less than the applicable Federal National Mortgage
Association’s required net yie'd gl s the percenta je indicated above, my new fixed interest rate will equal the Note
Holder's required yield. If these 7 elds cannot be determined for any reason, the Note Holder will determine my
new fited interest rate by usitig cc mparable info mation, My new fixed interest rate calculated under this Section
5(C) will not be greater than the Iviaximum Rate : tated in Section 4(ID) above,

MULTISTATE ADSUSTABLE RATE FIDER — Single i amily -
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(D) New Payment Amoun: and Effective Date - IR AE T

It I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficicnt t repay the ung aid principal I am expected to owe on the Conversion Date in
full on the Maturity Date at my new fixed inwrest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthl payment. Beginning with my first monthly payment after the
Conversion Date, I will pay th: nevv amount as m 7 monthly payment until the Maturity Date, when I will pay in
full the remaining balance owe 1.’

C. TRANSFER OF THE PROPHRTY OR A EENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises tl.e Conversion ()ption under Section B of this Adjustable Rate Rider, Uniform
Covenant 17 of the Security Instrurent is amende i to read as follows:

Transfer of the Proper'y o a Beneficial 'nterest in Borrower. If all or any part of the Property or any
interest in it is sold or transfer ed { ar if a beneficiclinterest in Borrower is sold or transferred and Borrower is not
a natural person) without Len fer's prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal la # as of the daw of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to 1y : submitted to _ender information required by Lender to evaluate the intended
transfer: e as if a new loan wer 3 being made to the transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by t1:loan assumpt on and that the risk of a breach of any covenant or agreement in
this Security Instrument is acc spta le to Lender.

To the extent permitted by soplicable law. .ender may charge a reasonable fee as a condition to Lender’s
consent 1o the loan assumptic n, .. :nder also may require the transferee to sign an assumption agreement that is
acceptable to Lender, that obl gates the transferce to keep all the promises and agreements made in the Note and
in this Security Instrument :nd vhich may increase the interest rate limit provided in Section 4(D) above.
Borrower will continue to b: otligated under he Note and “.us Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the optin'1 to require irn mediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall pro /ide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrowor raust pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiratio1 of this perioc, Lender may invoke any remedies permitted by this Security
Instrument without further n tice ar demand on “3orrower.

2. If Borrower exercises the  Jonversion Ogtion under the conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenat 17 of the Security Instrument contained in Section C 1 above
shall then cease to be in effict, : nd the provisi ms of Uniform Covenant 17 of the Security Instrument shall
instead be in effect, as follows:

Transfer of the Propeity or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transfe rred {or if a benefic: al interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender s prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by thi:: Security Instr iment. However, this option shall not be exercised by Lender if
exercise is prohibited by federal 1a w as of the dat of this Security Instrument.

If Lender exercises this npticn, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 day s from the date the wotice is delivered or mailed within which Borrower must pay ail
sums secured by this Security lrstrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke a1y re medies permit red by this Security Instrument without further notice or demand
on Borrower. : : »

BY SIGNING BELOW, Bor cower accepts 8 ad agrees to the terms and covenants contained in this Adjustable
Rate Rider. : Lo o e

Borrower

MICHAEL R: HADDOCK :

L\;Q/ L een [ /_/éz_ ¢ 2/6&'/&/ ( ‘. | ) ‘ {Seal)

SHARON K. HADDOCK Borrower

{Seal}

STATE OF OREGON: COUNTY CF KLAMATH: . .

" Filed for record at request of _._-_ILO_U_HL&L'!‘&J.Q Co ' the 23rd day
Cof i Nowiis AD;19 .94 iat _i11:49° " oclock. . i A_M.,.and duly recorded in Vol. Mo4 .
T : s RIS 5 - on Page:. . o
' Biehn ':. | ~County Clerk
(2

FEE $45.000 . . . By s Lo f Vs £ Becvi A 2AQ




