. 1676 Revised. Use Optionat, =
ection 1810, Titte 38, USLC. °
Accepladie 1o Federst National
thortgage Association,
Amsnded Februxy, 1988

LOAN #: 4196801
CASE #: 249-855

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

The sttacied RIDER i=:made a part of this instrument.

THIS TRUST DEED, made this |s'r|-| day of NQVEMBER ,‘ 1894 between
CINDY C kLAPEL A SIN(1LF PERSON ; .

as Grantor,

iI\LAMATH COUNTY TITLE

S as Trustee,
tad BANK OF AMERICA OREGON B :
A STATE CHARTERED BANK : ; as  Beneficiary.

WITNESSETH: Grantor irrevocably GRANTS, BARGAINS SELLS, and CONVEYS, to TRUSTEE IN TRUST,
‘WITH POWER OF SALE, the property in KL AMATH County, Oregon, described as:

l.OT 9, KENNICOTT COUNTRY ESTATES, ACCORbiNG TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE C’FFICE OF THE COUNTY CLEHK OF KLAMATH COUNTY,
;OREGON

PARCEL #: 3908- 012BC 055[)0

which said described real property is not curreatly being used for agricultural, timber or grazing purposes, together with
all and singuler the tenements, hereditamonts and appurter.ances and all other rights thereunto belonging or in anywise now
o hereafter appertnining, and the rumts, issues and profits thereof, SUBIECT, HOWEVER, to the right, power, and
authority hercinafter given to and canferr»d upon Beneficiary to collect and apply such rents, issues, and profits; and all
fixtures now or hereafter attached * or ised in connect:on with said real estate, and in addition thereto the following
dascribed household appliances, which aro, and shall be cesmed to be ‘fintures and a part of the realty, and are a portion of
the security for the indebtedness hero n rr:mntioned:

FOR THE PURPOSE OF SECURIN(; PERFORMALMCE of each agreement of Granlor herein contained and payment
of the sum of

FIFTY SEVEN THOUSAND F|ViE HUNDRED 2ORTY AND NO/100---
Dollars ($ 57,540 .00, with intirest thereon & sording. to the terms of a promissory nete of even date herewith,

payable to Benehcnary or order and mace by Grantor, the final payment of principal and interest thereof, if not sooner
paid, to be due and payable on the first day of DECEMB3 ‘R 2_02’4

Che 1 of,_4 : 1 (5-92) 1-13833-31

Return: Klamath County T::le co
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: 1. Privilege is reserved () repa any tirna, withou pr ,-the entire indebtedness or any part thereof
not less than the amount of on¢: in:tal “or-onq hundred’ dollars ($1 ;- Whichever is less. Prepayment in mrl shall be
credited on the date received. Purtial’prepayment, other than on an'installment due date, need not be credited until the next
following installment due date (r thicty days after such prepayment,: whichever  is earlier.

2. Grantor agrees to pay to Baneficiary as trustee (under the terms of this trust as heréinafter stated) in addition to
the monthly payments of princ ipal and interest pay-able under the terms of said note, on the first day of each month until
said note is fully paid, the follo\ving sums: . ‘

(a) An installment of the ground rents, if any, and of the taxes and special assessments levied or to be levied
against the premiies covered by this Trust Deed; and an installment of the premium or premiums that will
become due and piysble fo renew tha insurance on the premises covered hereby against loss by fire or such
other hazard as may t3 required by Beneficiary in amounts and in a company or companies satisfactory to
the Beneficiary; 'Grantor agreeing to deliver promptly to Beneficiary all bills and notices therefor. Such
installments shall be rqual respectiveiy to one-twelfth (1/12) of the annual ground rent, if any, plus the
estimated premiur1 o premiums for such insurance, and taxes and assessments next due (as estimated by
Beneficiary, and »f waich Grantor is notified) less all instaliments already paid therefor, divided by the
number of months that are to elapse before one month prior to the date when such premium or premiums and

ats vill become delinquent. Beneficiary shall hold such monthly paymeats in trust to pay
such ground rent:s, primium or premiums, and faxes and special assessments before the same become
delinquent,

The aggregate of the 2 mounts payable pursuant to subparagraph (a) and those payable on the note secured
hereby, shall be paid in a single payment each month, to be applied to the following ‘items in the order stated:

(I)  ground rests, tixes, special assassments, fire and other hazard insurance premiums;
(I)  interest oo the aote secured has eby;
(I amortization of the principal o: said note.
Any deficiency in the z mount of any such aggregate monthly payment shall, unless paid prior to the due date
of the next such pa;/mert, constitute an sveat of default under this Trust Deed.

3. If the total of the paymeats raade under (a) cf paragraph 2 preceding shall exceod the amount of payments actually
made by Beneficiary as trustee for gzround rents, taes or assessments, or insurance premiums, as the case may be, such
excess may be released, applie! on any indebtednass secured hereby, or be credited by Beneficiary as trustee on
subsequent payments to be made bY ‘Jrantor for suck items. If, however, such monthly payments shall not be sufficient to
pay such items when the same shall bacome due and pa able, then Grantor shall pay to neficiary as trustes any amount
necessary to make up the deficiercy within thirty ( oO)y days after written notice from the Beneficiary stating the amount
of the deficiency, which notice 192y be given by mail. If at any time Grantor shall fender fo Beneficiary, in accordance
with the provisions hereof, full 5 ment of the ire i 2 , neficiary as ‘trustee shall, in
computing the amount of the in ebtrdness, i it balance remaining under the
provisions of (a) of paragraph 2 hercof. If there shell be a default under any of the provisicns of this Truct Deed and
thereafter a sale of the premises in .ccordance with the provisions hereof, or if the geneficiary acquires the property
otherwise after default, Beneficia'y os trustee shall eoply, at the time of the commencement of such proceedings, or at the
time the property is otherwise acquired, the amcuat then remaining to credit of Grantor under (a) of paragraph 2
preceding, as a credit on the interest accrued and ur paid and the balance to the principal then remaining unpaid on said
note,

4. At Benaficiary’s option, Grantor will pay 2 “late clmr%e" not exceeding four per centum (4%) of any installment
when paid more than fifteen (15} day« after the due dite thereof to cover the exira expense involved in handling delinquent
payments, but such “late charge' shzll not be payzble out of the praceeds of any sale made to satisfy the indebtedness
secured hereby, unless such procteds are sufficient to discharge the entire indebtedness and all proper costs and expenses
secured hereby.

To Protect the Security of This Trust Deed, Gzintor Agrees:

5. To protect, preserve and mu:ntain said preparty in good condition and repair; not to remove or demolish any
building or improvement thereon; 1ot t» commit or perrait any waste of said property.

6. To complete or restore pramptly and in good ..nd workmanlike maaner any building or improvement which may be
constructed, damaﬁed, or destroyed thireon, and pay when due all costs incurred “therefor, and, if the loan secured hereby
?r any part thereol is being obtaired for the purpose of financing construction of improvements on said property, Grantor

urther agrees:

?a) fo commence construstion promptly and o pursue same with reasonable diligence to completion in accordance
with plans and specifications satisfactu; y to Beneficiar y, and

(b) to allow Beneficiary to irspect said property at all times during construction. The Trustee, upon presentation
to it of an affidavit signed by Bene ficia °y, setting fortt. facts showing a default by Grantor under this numbered paragraph,
is authorized to accept as true and conc usive all facts t.ad statements therein, and to act thereon herounder.

7. Tocomply with all laws, urdia inces, regulatiors, covenants, conditions and restrictions affecting said property.

8. To provide and maintain 12z d insurance, of such type or types and amounts as Beneficiary may from time to
time require, on the improvements now or hereafter oo said premises, and axcept when payment for all such premiums has
heretofore been made under (a) of parapraph 2 hereof. ‘0 pay promptly when due any premiums therefor; and to deliver all
premiums therefor; and to deliver al: policies with: loss payable to Beneficiary, which delivery shall constitute an
assignment to Beneficiary of all ruturn premiums. The amount collected under any fire or other insurance policy may be
applied bg Beneficiary upon any indebtedness secured bereby and in such order as Beneficiary mag determine, or at
option of Peneficiary, “the entire anount so collected, cr any part thereof, may be released to Grantor. Such application or
release shall not cure or waive any defult or notice of cefault hereunder or invalidate any act done pursuant to such notice.

9. To keep said premises frec frora mechanics’ lic ns and to pay all taxes, assessments and other charges that may be
levied or assessed upon or against 1aid roperty before any part of such taxes, assessments and other charges become past
due or delinquent and promptly dsliver receipts therelur to Beneficiary; should the Grantor fail to make payment of any
taxes, assessments, insurance preniums, liers or other charges payable by Grantor, either by direct payment or by
providing Beneficiary with funds witt which to mzks such payment, Beneficiary may, at ifs option, make payment
thereof, and the amount so paid, with inerest at the rate set forth in the note secured hereby, together with the obligations
described in paragraphs 10 and 11 cf tkis Trust Deed, shall be added to and become a part of the debt secured by this Trust
Deed, without waiver of any rights arisiag from breach of any of the covenants hereof and for such payments, with interest
as aforesaid, the property hereinbeiore escribed, as wall as the Grantor, shall be bound to the same extent that they are
bound for the payment of the obligaticr herein describad, and all such payments shall be immediately due and pa¥able
without notice, and the nenpaymen! theceof shall, at th- option of the Beneliciary, render all sums secured by this Trust
Deed immediately due and payable and :onstitute a bro: ch of this Trust Deed.

10. To pay all costs, fees and exp2ises of this tru:t, including the cost of title search as well as the other costs and
expenses of the Trustee incurred in oancction with or enforcing this obligation, and trustees and attorneys’ fees actually
incurred.

11. To appear in and defend an/ action or proceedia purporting to affect the security hereof or the rights or powers of
Beneficiary, or Trustee; and fo pay al costs and expeases, including cost of evidence of title and attorneys’ fees in a
reasonable sum to be fixed by the Ciurt, in any such act:on or proceeding in which Beneficiary or Trustee may appear, and
in any suit brought by Beneficiery ‘o forecloss this Trust Deed. .

12. To pay at least ten (10) days before delinquncy all assessments upen water company stock, and all reats,
essessments and charges for water, apjurtenant to or used in-connectien with said property; to pay, when dus, sl
encumbrances, charges and liens wit1 intorest, on said property or any part thereof, which at any time appear to be prior or
superior heroto; to pay all reasonable  cos:s, fees, and expenses of this Trust, -

e
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:t " 13. Should: Grantor :fail to ‘make:any .payment or téa do an as herein provided, then Beneficiary or Trustee, bat’
-without obligation: so to do and withou: | notice’ to or ilemand upon | Grantor ‘and: without releasing tor from any
obligation hereof, may: Make or do tie s2 ne in such manner and 0 such ‘éxtent s either may deem necassary to protect the
recurity hercol, Beneficiary or Tri:tee Lseing authorized ‘to enter upon the 'progerty for such purposes; commence, appear
in and defend any action or proceedisg purporting to affact the security hersof or the rights or rowers of Beneficiary or
Trustee; pay, purchase, contest, or (omp-omise any encumbrance, charge or lien which reasonably appears to be prior or
ruperior hereto; and in exercising an)r such powers, incur any liability, expend whatever amounts are reasonably necessary
therefor, including cost of evidence o titls) and reasonable ‘counsel- fees.

14, To pafy within thirty (30) cayn after demand a'l sums properly expended hereunder by Beneficiary or Trustee,
with interest from date of expenditu'e 1:'the rate proviied for'in the principal indebtedness, and the repayment thereof
shall be secured hereby.

15. Grantor a%rees to do all acts and make all paymcats required of Grantor and of the owner of the property to make
raid note and this Trust Deed eligible for guaranty or insirance under the provisions of Chapter 37, Titie 38, United States
Code, and agrees not to do, or cause or suffer to be done, any act which will void such guaranty or insurance during the
existence of this Trust Deed.

ITIS MUTUALLY AGREED THAT:

16, Should the property or as F pwt thereof be taken or damaged by reason of any public improvement or
condemnation pr ing, or damaged by fire, or earthquake, or in any other manner, Beneficiary shall be entitled to all
compensation, awards, and other pay merts or relief therefor, and shall be entitled at its option to commence, appear in and
prosecute in its owa name, any action or proceedings, or to make any compromise or settlement, in connection with such
{aking or damage. All such compensition awards, damayes, rights of action and proceeds, including the proceeds of any
policies of fire and other insurance alfectng said property, are hereby assigned to Beneficiary, who may after deducting
therefrom all its expenses, including ‘eascaable attorneys fees, apply any moneys so received by it, at its option, either to
the restoration of the damaged premises or to the reduc ion of the indebtedness. Grantor agrees to execute such further
ussignments of any compensation, award, iamage, and rigat of action and proceeds as Beneficiary or Trustee may require.

17. That upon the request of the Benificiary the Greator shall execute and deliver a supplemental note or notes for the
sum or sums advanced by the Beneficiar;- for the altera ion, modernization, improvement, maintenance, or repair of said
remises, for taxes or assessments agiinst the same and fce any other purpose authorized hereunder. Said note or notes shall
[)e secured hereby on a parity with anc as fully as if the advancoe evidenced thereby were included in the note first
described abave. Said supplemental rote r notes shall bear interest at the rate provided for in the principal indebtedness
und shall be payabls in approximately: eqiial monthly pay ments for such period as may be agreed upon by the Beneficiary
und Grantor. Failing to agree on tho mamritFr, the whole of the sum or sums so advanced shall be due and payable thirty
(30) days after demand by the Beneliciar v. In no event siall the maturity extend beyond the ultimate maturity of the nofe
first described above.

13. By accepting payment of any su:n secured hereby affer its due date, Beneficiary does not waive its right either to
require prompt payment when due of all cther sums so socured or to declare default for failure so to pay.

19. That the lien of this instrument shall remain ir full force and effect during any postponement or extension of the
time of payment of the indebtedness ur any part thereof s:cured hereby.

20. Should proceedings be instilited to register titls of said property under any Land Title Law, Grantor will pay
upon demand z2ll sums expended by ‘[rustiee cl:%eneﬁciax y, including reasonable attorneys’ fees, and forthwith deliver fo
Beneficiary all evidence of title.

21, Ateany time and from time to time upon writter. request of Beneficiary, payment of its fees and presentation of
this Trust Dead and the ncte for endorement (in cax of full reconveyance, for cancellation and retention), without
affecting the liability of any person for 'he payment of the indebledness, Trustee may (a) conseat to the making of any
map or plat of said property; (b) Pin n granting any easement or creating any restriction thereon; (c) join in any
subordination or other agreement affictia; this Trust Deesd or the lien or charge thereof, (d) reconvey, without warranty,
ull or any part of the property. Thu Grantee in any reconveyance may be sescribed as the "person or persons legal?;
ontitled therato,” and the recitals tierein of any matte-s or facts shall be conclusive proof of the truthF
‘Trustee’s fees for any of the services meationed in this pacagraph shall be $5.

22. As :dditional security, Graitor hereby assigns to Beneficiary during the continuance of these trusts, all rents,
issues, royalties, and profits of the property affected b:s this Deed and of any personal property located thereon. Until
(Grantor shall default in the payment cf any indebtedress secured hereby or in the performance of any agreement
hereunder, Grantor shall have the right to collect all such rents, issues, royalties, and profits earned prior to default as they
become due and payable, save and eyceptng rents, issua., royalties, and profits arising or accruing by reason of any oil,
gas, or mineral lease of said property. If Grantor shall dofault as aforesaid, Grantor’s right to collect any of such moneys
shall cease and Beneficiary shall have tie right, with cr without takin% Sgssession of the property affected hereby, to
collect all rents, royalties, issues, arul profits. Failure or iscontinuance o neficiary at any time, or from time to time to
collect any such moneys shall not in :iny nanner affect <ha subsequent enforcement by Beneficiary of the right, power, and
suthority to collect the same. Nothirg herein contained shall be, or be construed to be, an affirmation by Beneficiary of
eny tenancy, lease or option, nor an assumption of liabil ty under, nor a subordination of the lien or charge of this Trust
Deed to any such tenancy, lease or oftion.

23. Upon any default by Grantoc hereunder, Beneficiary may at any time without notice, either in person, b{ :Eent,
or by a receiver to be appointed by a Court, and without regard to the adequacy of any security for the indebtedness
tereby secured, enter upon and take possession of said property or any part thereof, in its own name, sue for or otherwise
collect said rents, issues, and profits, including those past due and unpaid, and apply the same, less costs and expenses of
cperation and collection, including reason.ble attorneys™ fees, upon the indebtedness secured hereby, and in such order as
Beneficiary may determine.

24. The entering upon and taking possession of said property, the collection of such rents, issues, and profits or the
proceeds of fire and other insurance policies, or compensation or awards for any taking or damage to the property, and the
epplication or release thereof as aforisaid shall not cure or waive any default or notice of default hereunder or invalidate
eny act done pursuant to such notice.

25. Upon default by Grantor in payment of any indebtedness secured hereby or in performance of any agreement
kereunder, Beneficiary may declare all sums secured bereby immediately due and payable by delivery to Trustee of
written notice of default andy election to sell the trust preparty, which notice Trustee shall cause to be duly filed for record.
It Beneficiary desires said J»roperty to be sold, it shal' deposit with Trustee this Deed and all promissory notes and
cocuments evidencing expenditures securod hereby, whereupon the Trustee shall fix the time and place of sale and give
rotice thereof as then required by lav:.

26. I after default and prior to tie time and date set 5y the Trustee for the Trustee’s szle, the Grantor or other person
so privileged by ORS 86.760 pays the entice amount then due under the terms of this Trust Deed and the obligation secured
thereby, other than such portion of the principal as wouid not then be due hsd no defoult occurred, the Grantor or other
-orgon making such puyment shall nlso puy to the Beneficiary all of Beneficiary’s costs and expenses incurred up to said

ime in enforcing the terms of the obligat:ca, including Trastee’s and attorneys' fees not exceeding $50 if actually incurred.

After the lapse of such time is raay then be requ:red by law following the recordation ol said notice of default and
the giving of said notice of sale, Trustee shall sell said property at the time and place fixed by it in said notice of sale,
either as a whole or in separate 1Is, ead in such ordar as it may determine, at public auction to the highest bidder for
cash in lawful money of the United 3tates, payable at the time of sale. Trustee shall deliver to the purchaser its deed in
form as required by law conveying the property so sold, but without any covenant or warranty, express or implied. The
recitals in this Trust Deed of any matiors or facts shell be conclusive preof of the truthfulness thereof. Any person,
excluding the Trustee, but including the Crantor and Bene ficiary, may purchase at the sale.

28. When Trustes salls pursuant to the powers proviced herein, Trustee shall apply the proceeds of sale to payment of
(1) the expenses of sale, including a roasceable charge by the Trustes; (2) to the obl;ﬁaﬁon secured by this Trust igead, (3
13 all persons having recorded fiens subsoquent to the hiterest ofithe Trustoe in this Trust Deed as their interest may
sppear in order of their priority; and (4 ‘the surplus, i any, to'the Grantor ‘or-to hisher successor in interest entitled

ulness thereof.
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o such surplus.. oy

29. For any reason permitted: by law Bengfmiaf_s} may from time:to time appoint a ssor or ors-to-any

. Trusteo named herein or fo any suaiessor: Trustee ‘appoiated: hersunder. : Upoa'such appointment, and without conveyance to

the successer Trustee, the latter shill lx: vested with al; title, powers and duties conferred upon any Trustee herein named

or appointed hereunder. Each suéhfa{poinlment and substitution’ 'shall \be ‘made by written instrument executed by

Benehciar{, containing reference o this Trust Deed lund its:place of record, which, when recorded in the office of the

County Clerk or Recorder of the county or counties in which the property is situated, shall be conclusive proof of proper
appoiniment of the Successor Trustie, ‘

30. (a) The waiver by Trustee or Beneficiary of any default of Grantor under this Trust Deed shall not be or be
deemed to be a waiver of any other ur sinilar defaults subsequently occurring.

(b) The pleading of any slatuta of limitations as a delense {o any or all obligations secured by this Trust Deed is
hereby waived, to the full extent pe:misible by law.

31. (a) In addition to any of the powers or remedics conferred upon the Trustee and the Beneficiary or either of them
under this instrument, the Trustee and Beneficiary jcintly, or either, mzy bring an action in the proper court for the
foreclosure of this instrument as a :aortgage, upon defzu!t, and upon proper proof obtain all the remedies in such action that
are given by any statute or other law of the State of Oregon.

)} No power or remedy here:n conferred is «xclusive of, or shall prejudice any power or remedy of Trustee or

Beneficiary.
(cg The exercise of any powar or remedy on 3ne or more occasions shall not exclude the future exercise thereof
from time to time upon the conditiors priscribed herein ir by operation of law.

32, If a final decree in favor «f plrintiff is enterat in a suit brought to foreclose this Trust Deed, it may include 2
reasonable attorney fee as providsd i1 the note secured hereby, but not in excess of the amount actualfy paid or
unconditionally incurred by the proper plaintifis.

33. This Trust Deed shall inure to and bind the heirs, legatees, devisces, administrators, executors, successors, and
assigns of the parties hereto. All olligations of the Graator hereunder are joint and several. The term "Beneficiary” shall
mean the owner and holder, including pledgees of the indebtedness secured hereby, whether or not named as Beneficiary
herein, and whether by operation «f la'v or otherwise. Whenever used, the singular number shall include the plural, the
plural the singular, and the use of any ginder shall inciu-de all genders.

34. Trustee accepts this Trust when this Trust Deed, duly executed and acknowledged, is made a public record as
provided by law. Trustee is not obligata! to notify any party hereto of pending sale under any other Trust Deed or of any
action or proceeding in which Grantor, Heneficiary or Trustee shall be a party, unless brought by Trustee.

35. If the indebtedness secure! hereby be guarantoed or insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of the parties
hereto, and any provisions of this or other instruments etecuted in connection with said indebtedness which are inconsistent
with said Title and Regulations are teroby amended to conform thereto.

36. This Trust Deed shall be consteued eccording to the laws of the State of Oregon.

IN WITNESS WHEREOF, said Granto:- has hereunto sat his/her hand and seal the day and year first above written.

(Seal)
Borrower

{Seal}
Borrower

(Seal)
Borrower

(Seal)
Borrower

STATE OF OREGON, =~
COUNTY OF /KIC’LW\CUJ#\ }S 3
This inslr‘ument‘ wes acknowledged before me on _NQVEMBER% :
CINDY C KLAPEL ’ Rt BT

csuﬁ&e oE.'FP i :
N : . v - v
NOTARY vuauc'.;.ggélg ON s ! ‘Notary Public for the State of Oregon
COMMISSION NO. 01¢; 18 R OrZ o
MMISS#ONB(P!RESSIMZJ, 1893

-3 5 T Sotae B;[y Commission expires: OL/ ZX?C? (/

AR STy l‘w

REQUEST FOR FULL RECONVEYANCE
To be used only whea obligations have been paid.
TO: , Tnustee. = .

The undersigned is the legal ¢wnor and holder of all indebtedness secured by the foregoing Trust Deed. All sums
secured Ly said Trust Deed have been fully paid and sitisfied. You are hereby directed, on payment to you of any sums
owing to ron undor the terms of sud 71 ust Deed or pursuant to statute, to cancel all evidences of indebtedness secured by

rus

said Doed { which ars delivertd tc you herewith togethor ‘with said Trust Deed) and to reconvey, without warranty,
to the parties designated by the terins o said Trust Deed the estate now held by you under the same.

Mail reconveyance and documerts in:

Date:

H : ‘ S Beneficiary
Do not lose or destroy this Trust )eed OR THE }'OTE which it securas. Both must be delivered to the Trusteo

for cancellation before reconviyasze will be mace
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VA ASSLIMPTION POLICY RIDER
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE

APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTIHORIZED AGENT.

LOAN #: 4196601

CASE #: 249-855
THIS ASSUMPTION POLICY RIDER is mace this 16TH day of NOVEMBER 1994 ,
and is incorporated into and rhall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Deed to Secure Debt ('Instrument™) of the same date herewith given by the undersigned
(*Mortgagor®) to-secure the Morigagor's Note (" Vote") of the same date to
BANK OF AMERICA OREGOM, :
A STATE CHARTERED BANK:

its successors and assigns ("}Mortgagee”) and ccvering the property described in the Instrument and
located at: 5860 WINTER AVE.
KLAMATH FALLS, OF 97602
(Property Address)
Notwithstanding anything to tie contrary set forth in the Instrument, Mortgagee and Mortgagor hereby
acknowledge and agree to the 'ollowins:

GUARANTY: Should the Departrnent of Veterens Affairs fail or refuse to issue its guaranty in full
amount within 60 days from he cate that this loan would normally become eligible for such guaranty
committed upon by the Department of Veteran- Affairs under the provisions of Title 38 of the US.
Code "Veterans Benefits,” the Mo-tgagee may declare the indebtedness hereby secured at once due and
payable and may foreclose irrmeciately or may exercise any other rights hereunder or take any other
proper action as by law provided.

TRANSFER OF THE PROPZRTY: If all or an’ part of the Property or any interest in it is sold or
transferred, this loan may be declired immediatzly due and payable upon transfer (“"assumption™) of
the property securing such loan to any tranferee ("assumer”), unless the acceptability of the
assumption and transfer of this loan is estabiished by the Department of Veterans Affairs or its
authorized agent pursuant to Secticn 3714 of Chadter 37, Title 38, United States Code.

An authorized transfer (“assunipticn™) of the prcperty shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUMDI}MG FEE: A fo equsl to one-half of 1 percent (.50%) of the unpaid
principal balance of this loan s 0° the dale of transfer of the property shall be payable at the time of
transfer to the mortgagee or is suthorized agent, as trustee for the Department of Veterans Affairs. If
the assumner fails to pay this ‘ee ¢t the time of (ransfer, the fee shall constitute an additional debt to
that already secured by this nstriment, shall bear interest -at the rate herein provided, and, at the
option of the morigagee of the indebtedness hereby secured or any trensferee thereof, shall be
immediately due and payable. This fee is autcriatically waived if the assumer is exempt under the
provisions of 38 US.C. 3729 ().

(b) ASSUMPTION PROCE:SING CHARGE: Upon application for approval to atlow assumption
and transfer of this loan, a prccess:ng lee may ix charged by the mortgagee or its authorized agent for
determining the creditworthinsss of the assumwr and subsequently revising the holder’s ownership
records when an approved trarsfer is completed. The amount of this charge shall not exceed the lesser
of the maximum established hy the Department of Veterans Affairs for a loan to which Section 3714
of Chapter 37, Title 38, Uniud Sites Code applies or any maximum prescribed by applicable State
law.

(c) ASSUMPTION INDEMMITY LIABILITY: If this obligation is assumed, then the assumer
hereby ogrees fo assume all af (e obligations of the veteran under the terms of the instruments
creating and securing the loan, including the oblization of the veteran to indemnify the Department of
Veterans Affairs to the extent of any claim pzyment arising from the guaranty or insurance of the
indebtedness created by this instruraent.

IN WITNESS WHEREOF, M »rtga gor(s) has exccuted this Ammptlun Policy Rider.
Pt

(Seal)
Mortgagor

(Seal)

STAZ'E OF OREGON: COUNTY OF KL AMATH: s

Filec for record at request of

of

_Klimath Coim:r Title Co the ____ 23rd

day

‘Nov AD., 19_.94. at _.3:29_ ;. oclock: __._.E.M and. duly recorded in Vol. ____MO4 |

FEE $30.00

P

or.__'_..__-.nszx.mm.______ on Page __36081
S S h\relyn-»Binhn - «County Clerk




