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DEED OF TRUST

THIS DEED OF TRUST (* Secn ity [nstrument’) 1s made on
Thegrantoris ....J98eph G. Kovit ch, Sr. and Glad

November 17

.. ("Trustee”). The beneficiary is
. which 1s organized and existing

(1}1.(.!‘61‘ the laws of’
240 Main. Street. Klamath. l‘ Xl.]!'s.

Borrower owes Lender the principal sur1 of Sixty-four sand,

.......................................................... TDoilars (U.S. 8.64 3800 90 . ...). This debt is evidenced by Borrm\ er'snote
dzted the same dale as this Security Instruir ent ("*Note™),  qich 8rov1des for monthly payments, with the full debt, if not
peid earlier, due and payableon ........ ... X ovember 1!, 2024 T This Security Instrument

secures to Lender: (a) the repayment (f thx debt evidenced by the Note. with interest, and all renewals. extensions and
modifications; (b) the payment of all otaer «ums, with intent st, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower's cow nants and agreements under this Security Instrument and the
Note: and (d) the repayment of any fulure : dvances, with iiterest thereon. made to Borrower by Lender pursuant to the
pzragraph below (“Future Advances™). I'U7"JRE ADVANCE S. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Truste : to Borrower, 1 ay make Future Advances to Borrower. Such Future Advances.
w:th interest thereon, shall be secured by thr Deed of Trust \+hen evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Borrower irrevocably gra s and conveys to Trustee, in trust, with power of sale. the
following described property located in ...  ................. Vlamath . . County, Oregon:

£11 cthat portion of Tract !9 «f KIELSMETIR ACRE TRACTS, according to the
official plat thereof on file in the off:ce of the County Clerk of Klamath
County, Oregon, more particulsrly descriled as follows:

beginning at the Southwest cciner of Tract 29 of Kielsmeler Acre Tracts;
thence North along the Eas: l:ne of Kane Street, a distance of 77 feet to
the true point of begimnini o this description; thence East at right
angles to Kane Street, a dlstunce of 174.5 feets’thence North parallel
with Kane Street to the Nocth line of sa:d Tract; thence West along the
Morth line of said Tract; thence South a ong the West: line of said Tract
a distance of 77.3 feet, mire or less, to the point of beginning.

-hect. 3909-002DB-01900 “* Rey #R5::22415:

"UNDER _OREGON LAW, MOST ,«GREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS AC'" CONCERNING; LOANS AND OTHER CREDIT EXTENSIONS WHICH
LRE NOT FOR PERSONAL FAMIL( CK HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITL !G, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE.'

waich has the address of ... 2603 Kan: S‘ reet iy e Klamath Falls
97603 . LStreet] [Cty]
Oregon ........ - (“Property A idress™);

[Zm Code]

TOGETHER WITH all the imprives-eénts now or v reafter erected on the property, and all easements. rights,
appurtenances. rents. royalties, miner¢l, ci and gas rights and profits, water rights and stock and all fixtures now or
hereafler a parr of the property. All repliceir ents and additic as shall also be covered by this Secunty Instrument. All of the
foregoing is referred to in this Security I astry ment as the “Pr iperty.™

BORROWER COVENANTS that Borro ver is lawfully s :ised of the estate hereby conveyed and has the right 1o grant
and convey the Property and that the F roperty is unencumt ered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the: Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT .omlvmes uniform ¢ wenants for nauonal use and non-uniform covenants with
lirnited variations by jurisdiction to con: titu( 2 a uniform secudty mstrument cm ering real property.

OREGON—single Family—FNMA/FHLMC UMIFORM INSTRUMENT FORM #220 4-89




UNIEORM COVENANTS. Borrower ind 1 ender ¢ nant and agree as follows: - ”‘5124
1. Payment of Principal and Interist; I’repayment and Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt evidence d by the Noteand any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicabls Jaw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments aire due under the Not 2, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessmenits which may \tain priority over this Security Instrument: (b) yearly
leasehold payments or ground rents on the Property, if any (c) yearly hazard insurance premiums: and (d) yearly
mortyjage insurance premiums, if any. These izoms are called "‘ scrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estima €S o future escrow it ems.

The Funds shall be held in an instiv1tior the deposits o ccounts of which arc insured or guaranteed by a federal or
state agency (including Lender if Lender s sa:h an institution ). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and aplvng the Funds, analyzing the account ot verifying the escrow items, unless
Lencer pays Borrower nterest on the Funds ind applicable 1w permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shel be paid on i e Funds. Unless an agreement 1S made or applicable law
requires interest to be paid, Lender shall 10t te required to ey Borrower any interest Or earmings on the Funds. Lender
shall give to Borrower, without charge, an ann ial accounting o¢ the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funuls are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Leader, together with the future monthly payments of Funds payable prior to
the Jue dates of the escrow items, shall &> ceec the amount rec uired to pay the escrow items when due, the excess shall be,
a1 Borrower’s option, either promptly re| )aid ‘o Borrower or redited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is nt sy Ficient to pay 'h: escrow jtems when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency ir one or more p& ‘ments as required by Lender.

Upon payment in full of all sums secu red by this Sect rity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Proper y is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the: Prcperty or its ac iisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums sccurt d by this Secutily Instrument.

3. Application of Payments. Unles s applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first. to Ite charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under p irag aph 2; fourth, w interest due; and last, to principal due.

4. Charges; Liens. Borrower ~hall pay all taxes, ¥ sessments, charges, fines and impositions attributable to the
Property which may attain priority over ! nis Security In:trument, and leasehold payments or ground rents. if any.
Borrower shall pay these obligations in the rianner provided in paragraph 2, of if not paid in that manner. Borrower shall
pay them on time directly to the person owe 1 payment. Bor: ower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these p iyments directly, Borrower shall promptly furnish to Lender
rezeipts evidencing the payments.

Borrower shall promptly discharge : ny lien which B 1s priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the tbliz ition secured by the lien in a manner acceptable to Lender: (b) contests in good
faith the lien by, or defends against enf orcenent of the lien n, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any par of the Property; or (c) secures from the holder of the lien an
agreement <atistactory to Lender subo dinating the lien to t ais Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Jnstrument, Lender may give Borrower 2
sotice identifying the lien. Borrower siall ¢ atisfy the lien o1 take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower -hall keep the \niprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards inc luded within the tert1 “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained i the amounts and for the periods that Lender requires. The
insurance carrier providing the insur ince shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and rerewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the po icies and renew is. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and ren :wal notices. In the ¢ vent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make: pro f of lossif not 1 ade promptly by Borrower.

Unless Lender and Borrower ther wise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Propenty damaged, if the restcraten or repair is « onomically feasible nd Lender’s security is not lessened. If the
restoration or repair is not economu ally feasible or Lencer’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument whether or not then due, with any €xcess paid to Borrower. If
Borrower abandons the Property, o1 does not answer wi hin 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lendes may collect the insu rance proceeds- Lender may use the proceeds to repair or restore
the Property or to pay sums secureci by his Security Ins trument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower othe rwise agree in w riting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pa: ments referred - oin paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acqu ired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition sha ] pass to Lender to the extent of the sums secured by this Security
Instrument mmediately prior to thuacq aisition.

6. Preservation and Maintcnan-e of Property: 1 easeholds. Borrower shall not destroy, damage Of substantially
change the Property, allow the Propery to deteriorate or commit waste. 1 this Security Instrument is on a leasehold,
Borrower shall comply with the provisu ns of the lease. : nd if Borrower acquures fee title t0 the Property, the leasehold and
fee title shall not merge unless Lenc.er agrees to the merg er in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. 1f Borrower fails to perform the
covenants and agreements containud in this Security In: trument, of there is a legal proceeding that may significantly affect
Lender's rights in the Property (such 15 3 proceeding in bankruptcy, probate. for condemnation or 1o enforce laws or
regulations), then Lender may do ¢nd pay for whatever s necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has prionty over this Security
Instrument, appearing in court, piying reasonable atto meys’ fees and entening on the Property to make repatrs. Although
Lender may take action under this paregraph 7, Lender does not have to doso.

Any amounts disbursed by Len-ier under this m.ragraph 7 shall become additional debt of Borrower secured by this
Security Tnstrument. Unless Borrower and Lenderagre to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. ‘
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NON UNIFORM CONVE AN r covenant and ‘agree as follows:

19. Acceleration; Rem edi: . 31 ITOWer prior to acceleration following Borrower's breach of
any covenant or agreement in ttis'Se zurity Instrumen (but not prior to acceleration under paragraphs 13 and 17 unless applicable
law provides otherwise). The notice shall specify: (a:'the default; (b) the action required to cure the default: (c) a date, not less
than 20 days from the date the n tice sgivento Borron er, by which the default must be cured: and (d) that failure to cure the default
on or before the date specified n the notice may re~L It in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice sha I fur her inform Born wer of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existenc e o . default or any o her defense of Borrower to acceleration and sale. If the default is not cured
on or before the date specified in the notice, Lender : t its option may require immediate payment in full of all sums secured by
this Sccurity Instrument withou furd-erdemand and n ay invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to solle -t alt expenses u curred in pursuing the remedies provided in this paragraph 19. including,
but nct limited to, reasonable aitorm: ys' fees and cost s of title evidence.

If Lender invokes the pc wer sf sale. Lender s 1all execute or cause Trustee to execute a written notice of the occurrence
of an cvent of default and of Ler der’ election to caus. the Property to be sold and shall cause such notice to be recorded in each
county 1 which any part of the Proerty is located. _ender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and 10 o1 er persons presc: ibed by applicable law. After the time required by applicable law. Trustee.
without demand on Borrower, s 1all « ¢ll the Property .t public auction to the highest bidder at the time and place, and under the
terms designated in the notice o “sale in one or more | arcels and in any order Trustee determines. Trustee may postpone sale of
all or uny parcel of the property by f ublic announce nent at the time and place of any previously scheduled sale. Lender or its
designec may purchase the Projerty' 1t any sale

Trustee shall delivertotl e pu chaser Trustee s feed conveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Tn ste s deed shall be Fr ma facie evidence of the truth of the statements made therein. Trustee shall
apply theproceeds of the salein e fol owingorder: () oalle xpensesofthe sale. including, butnot limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums se< red by this Secu -ty Instrument: and (¢) any excess to the person or persons legally entitled
to it

20. Lender in Possession. Uy on acceleration 1 nder paragraph 19 or abandonment of the Property. Lender (in person. by
agent or by judicially appointed 1 :cei er) shall be entitl :d to enter upon, take possession of and manage the Property and to collect
the rents of the Property includin g the se past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Fr yperty and colle: tion of rents. including, but not limited to. recciver's fees. premiums on
receiver's bonds and reasonable ittor ieys® fees, and d en to the sums securcd by this Security Instrument.

21. Reconveyance. Upon pu ment of all sun s secured by this Security Instrument, Lender shail request Trustee to
reconvey the Property and shal sur ender this Secy ity Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee sliall ¢ ‘convey the Proy erty without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such Jerso 1 or persons sha; | pay any recordation costs.

22. Substitute Trustee. i .end :r may from tim * to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without convey ance of the Prop :rty, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein ar d by applicable law

23. Use of Property. The Proyperty is not curre 1tly used for agricultural, timber or grazing purposes.

24. Attorneys' Fees. Asused i this Security Ins trument and in the Note, “attorneys' fees™ shall include any attorneys' fees
awarded by an appellate court.

25. Riders to this Securil y Instrument. If one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenani's anc agreements of ¢ «ch such rider shall be incorporated into and shall amend and supplement
the covenants and agreements o ths Security Instrnuent as if the rider(s) were a part of this Security Instrument. {Check
Applicable Box(es)]

3 Adjustable Rate Rides o O ¢ ndominium Rider’ 3 24 Family Rider

(3 Graduated Payment Rider (3 P inned Unit Development Rider
3 Other(s) [specify]

BY SIGNING BELOW, F orro ver accepts and igrees to the terms and Covenants contained in this Security Instrument
and in any rider(s) executed by Borrov er and recorded with it

\Opeer e 171

i O PR L S (Seal)
ph G. Kovitch, Sr. - Borrower

- “Gla .ys 0.
s e [Space Bekow This Ling For Ackfiowledgrfent]

STATE OF . . '
‘}SS:

COUNTY OF KLAMATH =

The foregoing instrument was ackne wle § sed betore me thi ﬂz-‘dayofNovember,l994
(date}

by....Joseph G. Kovitch, Sr. and Gladys 0. Kovitch

- (D oy KT angs

. OFFICIAL SEAL
. o (8 KAY E.DOIMTE
My Commission expires: ) ' NOTARY PUBLIC - OREGON
- COMMISSION N). 037807
MY [;0M)ISSION EXPIRES $7PT. 13,1998
TR RN Y

This instrument was prepared by
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