A7E HE 2ot

WHEN RECORDED MAIL TO:

DIRECTORS MORTGAGE LOAN CORPORNTI(N
p.0. BOX 12012 :
RIVERSIDE, CA 92502-2212

LOAN NUMBER: 8478331
BRANCH: MED
LHGH LAPP 250020

TATorm e T -{Sp: ce Above This Lin 2 For Recording Datal-

ST TRUST DEED

Mortgege Association
(Amendoac May, 1989)

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZEL) AGENT.

The attached RIDER is mads a part of this instrument.

THIS TRUST DEED, made this 18TH day of NOVEMBER
betwuen
LAWRENCE E. DELPLANCHE JR., AV U MARRIED MAl

, as Grantor,
FIRST AMERICAN TITLE INSURANCE { OMPANY OF CREGON, AN OREGON CORP. , as Trustee, and

DIKRECTORS MORTGAGE LOAN CORPORE”ION,
A CALIFORNIA CORPORATION , as Beneficiary.

WITNESSETH: Grantor irrevocably GRANTS, BAR(AINS, SELLS, and CONVEYS, to TRUSTEE IN TRUST,
WITH POWER OF SALE, the property in KLAMATH County, Oregon, described as:

0™ 13, BLOCK 7, SECOND ADDIFION TO WINEMA GARDENS, IN THE COUNTY OF
KLAMATH, STATE OF OREGON.
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ADJUSTABLE RATE RIDER ATTACHID HERETO AND }ADE A PART HERECT.

which has the address of 6214 BI{ANT AVENUE
18 reet)
} LAMATH FALLS OREGON 97603

[Area) [City] [State} [Zip Code]
("Prop¢ tty Address");

which said described real property is not (urre atly being usedt or agricultural, timber or grazing purposes, together with all
! and singular the tenements, hereditaments am} appurtenances & ad all other rights thereunto belonging or in anywise now or
; hereafter appertaining, and the rents, issu:s and profits thereot , SUBIJECT, HOWEVER, to the right, power, and authority
hereinafter given to and conferred upon Bi:nefi sary to collect & nd apply such rents, issues, and profits; and all fixtures now
or hereafter attached t or used in conaectimn with said nal estate, and in addition thereto the following described
hous:hold appliances, which are, and shl by deemed to bz fixtures and a part of the realty, and are a portion of the
security for the indebtedness herein mentic ned: NONE

FOR THE PURPOSE OF SECURINC: PE.RFORMANCE .f each agreement of Grantor herein contained and payment of
the sum of
EIGHTY NINE THOUSAND THREE HUYDR D TWENTY ATD NO/100
Dolkurs ($ 89,320.00 )

with interest thereon according to the tenas o a promissory o te of even date herewith, payable to Beneficiary or order and
made by Grantor, the final payment of pricipat and interest the reof, if not sooner paid, to be due and payable on the first day
of DECEMBER 0>, 2024 .

1 Frivilege is reserved to prepay at any tiawe, without prea jum or fee, the entire indebtedness or any part thereof not less
than the amount of one installment, or on¢ hun dred dollars ($1)0.00), whichever is less. Prepayment in full shall be credited
on the date received. Partial prepayment, other than on an inst dlment due date, need not be credited until the next following
installment due date or thirry days after such pr :payment, whicl ever is earlier.

2 Grantor agrees to pay to Beneficiary as trustee (under the terms of this trust as hereinafter stated) in addition to the
monthly payments of principal and interest pav:ible under the e ms of said note, on the first day of each month until said note
is fully paid, the following sums:

(a An installment of the ground sents if any, and o1’ he taxes and special assessments levied or o be levied against
the premises covered by this "“rust Deed; and an iastallment of the premium or premiums that will become due
and payable to renew the insutanct on the prem:s :s covered hereby against loss by fire or such other hazard as
may be required by Beneficiary in amounts and in a company or companies satisfactory to Beneficiary; Grantor
agreeing to deliver promptly to Heneficiary all Vills and notices therefor. Such installments shall be equal
respectively to one-twelfth (1/:2) cf the annual gro ind rent, if any, plus the estimated premium or premiums for
such insurance, and taxes and :sses ments next due as estimated by Beneficiary, and of which Grantor is notified)
less all installments already paid t} erefor, divided yy the mumber of months that are to elapse before one month
prior to the date whea such pt:mivm or premiums nd taxes and assessments will become delinquent. Beneficiary
shall kold such monthly paymeats n trust to pay « ch ground rents, premium or premiums, and taxes and special
assessiments before the same be :onv delinquent.

(b» The aggregate of the amounts payable pursuant to « bparagraph (a) and those payable on the note secured hereby,
shall b: paid in a single payme: ¢ ez h month, to be ; pplied to the following items in the order stated:

(I> ground rents, taxes, :;peci il assessments, 1 ire and other hazard insurance premiums;
(D interest on the note s:cw d hereby:;
(D amortization of the p incijal of said note.
Any deficiency in the amount «f an v such aggregat monthly payment shall, unless paid prior to the due date of
the pext such payment, constitu & aa event of default under this Trust Deed.

1 3. If the total of the payments made undr (1! of paragraph 2 preceding shall exceed the amount of payments actually made
by Beneficiary as trustee for ground rents, taxe: or assessments or insurance premiums, as the case may be, such excess may
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be released, applied on any indebtedness sicured hereby, or be credited by Beneficiary as trustee on subsequent payments to
be made by Grantor for such items. If, hoievis, such monthly payments shall not be sufficient to pay such items when the
same thall become due and payable, then (Gramor shall pay to Beneficiary as trustee any amount necessary to make up the
deficiency within thirty (30) days after writ en potice from the Eeneficiary stating the amount of the deficiency, which notice
may be given by mail. If at any time Grantor shall tender to Beneficiary, in accordance with the provisions hereof, full
payment of the enrire indebtedness securec her :by, Beneficiany as trustee shali, in computing the amount of indebtedness,
credit to the account of Grantor any credit halar ce remaining ur der the provisions ot (a) of paragraph 2 hereof. If there shall
be a default under any of the provisions of  is Trust Deed :.nd thereafter a sale of the premises in accordance with the
provisions hereof, or if the Beneficiary acquire: the property ot lerwise after default. Beneficiary as trustee shall apply, at the
time of the commencement of such proceed ngs, or at the time 1he property is otherwise acquired, the amount then remaining
to credit of Grantor under (a) of paragraph 2 pr :ceding, as a o1 :dit on the interest accrued and unpaid and the balance to the
principal then remaining unpaid on said not:. .

4. At Beneficiary’s option, Grantor ‘will say a “late chaige” not exceeding four per centum (4%) of any instaliment
when paid more than fifteen (15) days after the due date therec f to cover the extra expense involved in handling delinquent
payments, but such "late charge” shall not l'e pz yable out of the proceeds of any sale made to satisfy the indebtedness secured
hereby, unless such proceeds are sufficient to Jischarge the eidire indebtedness and all proper costs and expenses secured
hereby.

To Protect the Security of This Trust De¢d, G rantor Agrees:

5. To protect, preserve and maintain said roperty in gooc condition and repair; not to remove or demolish any building
or improvements thereon; not to commit or perniit any waste of said property.

6. To complste or restore promptly :ad i1 good and wor ananlike manner any building or improvement which may be
constructed, damaged, or destroyed thereon, and pay when due all costs incurred therefor, and, if the loan secured hereby or
any part thereof is being obtained for the p 1por ¢ of financing ¢ Jnstruction of improvements on said property, Grantor further
agrees:

() to commence construction promptly ard to pursue san ¢ with reasonable diligence to completion in accordance with
plans and specifications satisfactory to Ben ficiacy, and

() to allow Beneficiary to inspect sai! pr¢ perty at all time s during construction. The Trustee. upon presentation to it of
an affidavit signed by beneficiary, settinz forth facts showu g 2 default by Grantor under this numbered paragraph, is
authorized to accept as true and conclusive all 1z cts and statemct ts therein, and to act thereon hereunder.

7. To comply with all laws, ordinanc s, r:gulations, covs ants, conditons and restrictions affecting said property.

8. To provide and maintain hazard visuraace, of such ty 2 or types anG amounts as Beneficiary may from time to time
require, on the improvements now or hereaft:r on said prenises, and except when payment for all such premiums ha:
heretofore been made under (a) of paragraph 2 hereof, to pay jromptly when due any premiums therefor; and to deliver all
premiums therefor; and to deliver all policies vith loss payabk to Beneficiary, which delivery shall constitute an assignment
to Beneficiary of all return premiums. Tae wnount collected under any fire or other insurance policy may be applied by
Beneliciary upon any indebtedness secued hereby and in uch order as Beneficiary may determine, or at option of
Beneficiary, the entire amount so collected . or ..ny part thereof. may be released to Grantor. Such application or release shall
not cure or waive any default or notice of cefau ¢ hereunder or i walidate any act done pursuaat to such notice.

9. To keep said premises free from mec)anics’ liens anc to pay all taxes, assessments and other charges that may be
levied or assessed upon or against said proenty before any pan of such taxes, assessments and other charges become past due
or delinquent and promptly deliver receip:s threfor to Benetiiary: should the Grantor fail to make payment of any taxes,
asscsuments, insurance premiums, liens (r otier charges pay ible by Grantor, either by direct payment or by providing
Beneficiary with funds with which to mace si.ch payment, Bcneficiary may, at its option. make payment thereof, and the
amouat so paid, with interest at the rate set forth in the po ¢ secured hereby. together with the obligations described in
paragraphs 10 and 11 of this Trust Deed, thall e added to and become a part of the debt secured by this Trust Desd, without
waiver of any rights arising from breach of any of the covena s hereof and for such payments, with interest as aforesaid, the
property hereinbefore described, as well as the Srantor, shall i bound to the same extent that they are bound for the payment
of th: obligation herein described, and all such payments shill be immediately due and payable without notice, and the
nonpayment thereof shall, at the option of B neficiary, rendec all sums secured by this Trust Deed immediately due and
payable and constitute a breach of this Tru:it Deed.

10. To pay all costs, fees and expenses «f this trust, inc luding the cost of title search as well as the other costs and
expenses of the Trustee incurred in conne ;tion with or in ent rcing this obligation, and trustecs and attorney’s fees actually
incurced.
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11. To appear in and defend any action or Ju oceeding purpo ting to affect the security hereof or the rights or powers of
Beneficiary, or Trustee; and to pay all costs d expenses, in luding cost of ‘evidence of title and attorney’s fees in a
reasonalie sum to be fixed by the Court, in w1y s ch action or preeeding in which Beneficiary or Trustee may appear. and in
any suit brought by Beneficiary to foreclose dhis T-ust Deed.

12. To pay at least ten (10) days before ¢ eliniuency all assess nents upon water company stock, and all rents, assessments
and charges for water, appurtenant to or usec. in « onnection with aid property; to pay, when due, all encumbrances, charges
and liens with interest. on said property or any pix t thereof, whict at any time appear 1o be prior or superior hereto; to pay all
reasonable costs, fees, and expenses of this Tiust

13. Should Grantor fail to make any [aym :nt or to do an~ act as herein provided, then Beneficiary or Trustee, but
without obligation so to do and without notice to r demand upeo Grantor and without releasing Grantor from any obligation
hereof, may: Make or do the same in such maer and to such :xtent as either may deem necessary to protect the security
hereof, Beneficiary or Trustee being authorizid tv enter upon the | roperty for such purposes; commence, appear in and defend
any action or procecding purporting to affe:t th: security heret f or the rights or powers of Beneficiary or Trustee; pay,
purchasc, contest, or compromise any encurr bran.e, charge or lit n which reasonably appears to be prior or superior hereto;
and in exercising any such powers, incur any liablity, expend wkatever amounts are reasonably necessary therefor, including
cost of evidence of title, and reasonable cour: el fezs.

14. To pay within thirty (30) days after denand all sums properdy expended hercunder by Beneficiary or Trustee, with
interest from date of =xpenditure at the rate pror ided for in the principal indebtedness, and the repayment thereof shall be
secured hereby.

15. Grantor agrees to do all acts and make .l payments recuired of Granior and of the owner of the property to make
said note and this Trust Deed eligible for graraa:y or insurance nder the provisions of Chapter 37, Title 38, United States
Code, and agrees not to do, or cause or suffer 15 be done, any act which will void such guaranty or insurance during the
existence of this Trust Deed.

IT IS MUTUALLY AGREED THAT:

16. Should the property or any part the eof e taken or darn iged by reason of any public improvement or condemnation
proceeding, or damaged by fire, or earthquike. or in any other manuer, Beneficiary shall be entitled to all compensation,
awards, and other payments or relief therefor, ard shall be entid :d at its option to commence, appear in and prosecute in its
own name, any action or proceedings, or to mak: any comproni se or settlement, in connection with such taking or damage.
All such compensation, awards, damages, rights of action and j roceeds, including the proceeds of any policies of fire and
other iasurance affecting said property, ar: hereby assigned t» Beneficiary, who may after deducting therefrom all its
expenses, including reasonable attorney’s fees, apply aay monies 0 received by it, at its option, either to the restoration of the
damaged premises or to the reduction of the :odebiedness. ( rantor agrees to execute such further assignments of any
compersation, award. damage, and right of : ctior: and proceeds a. Beneficiary or Trustee may require.

17 That upon the request of the Beneficiar/ the Grantor 1 all execute and deliver a supplemental note or notes for the
sum or sums advarced by the Beneficiary for the alteration, n odernization, improvement, maintenance, or repair of said
premises, for taxes or assessments against the siwae and for any oither purpose authorized hereunder. Said note or notes shall
be secured hereby on a parity with and as filly «s if the advance evidenced thereby were included in the note first described
above. Said supplemental note or notes shall be r interest at the rate provided for in the principal indebtedness and shall be
payable: in approximately ecqual monthly payaiens for such perio-1 as may be agreed upon by the Beneficiary and the Grantor.
Failing to agree on the maturity, the whole of t1e sum or sums so advanced shall be due and payable thirty (30) days after
deman! by the Beneficiary. In no event stall t1ie maturity ext od beyond the ultimate maturity of the note first described
above.

18. By accepting paymient of any sum seci ced hereby afie its due date, Beneficiary does not waive its right either to
require prompt payrent when due of all other sums so seeured ot to declare default for failure so to pay.

19. That the licn of this instrument shi | renwin in full force and effect during any postponement-or extension of the time
of payient of the indebtedness or any part dieree £ secured hereby .

20. Should proceedings be instituted te- reyy ster title of sud property under any Land Tite Law, Grantor will pay upon
demand all sums :xpended by Trustee or Beneficiary, incluling reasonable atorney’s fees, and forthwith deliver to
Berneficiary all evidence of tide.

21. At any time and from time to time upJa written request of Beneficiary, payment of its fees and presentation of this
Trust Deed and nots for endorsement (in c:x e of full reconveyan e, for property cancellation and retention), without affecting
the liability of any of the person for the paymest of the indebie: Iness, Trustee may (a) consent to the making of any map or
plac of said property; (b) join in granting sny eisement or creaing any restriction thereon; () join in any subordination or
othsr egreement affecting this Trust Deed o th: fien or charge tereof; (d) reconvey, without warranty, all or any part of the
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property. The Grantee in any reconveyaiice riay be describs | as the "person or persons legally entitled thereto,” and the
recitals therein of any matters or facts shall b2 conclusive proof of the truthfulness thereof. Trustee’s fees for any of the
services mentioned in this paragraph shall lie $¢ .

22. As additional security, Grantor hureby assigns to Bere ficiary during the continuance of these trusts, all rents, issues,
royaldes, and profits of the property affec ed ty this Deed and of any personal property located thereon. Until Grantor shall
default in the payment of any indebtedness secured hereby o1 u the performance of any agreement hereunder, Grantor shall
have the right to collect all such rents, issues. royalties, and p ofits earned prior to default as they become due and payable,
save and excepting rents, issues, royalties and profits arising )r accruing by reason of any oil, gas, or mineral lease of said
property. If Grantor shall default as afore «aid, Grantor’s right to collect any of such monies shall cease and Beneficiary shall
have the right, with or without taking possesswon of the projx rty affected hereby, to collect all rents, royaities, issues, and
profits. Failure or discontinuance of Beneficiar 7 at any time, o~ from time to time to collect any such monies shall not in any
manrer affect the subsequent enforcement yy B:neficiary of the right, power, and authority to collect the same.

Nothing herein contained shall be, or be consrued to be, an : ffirmation by Beneficiary of any tenancy. lease or option, nor
an assumption of liability under, nor a subordnation of the li :n or charge of this Trust Deed to any such tenancy, lease or
option.

23, Upon any default by Grantor hert..ndk r, Beneficiary n ay at any time without notice, either in person, by agent, or by
receiver to be appointed by a Court, and ‘withcut regard to the adequacy of any security for the indebtedness hereby secured,
enter upon and take possession of said pruperty or any part th :reof, in its own name, sue for or otherwise collect said rents,
issues, and profiss, including those past duc and unpaid, ard apply the same, less costs and expenses of operation and
collection, including reasonable attorney's feer, upon the indetedness secured hereby, and in such order as Beneficiary may
determine.

24. The entering upon and taking possession of said prc perty, the collection of such rents, issues, and profiis or the
proceeds of fire and other insurance policies. or compensation or awards for any taking or damage to the property, and the
application or release thereof as aforesaid, shill not cure or vz ive any default or notice of default hereunder or invalidate any
act done pursuant to such notice.

25. Upon default by Grantor in paymeit of any indebedness secured hercby or in performance of any agreement
hereunder, Beneficiary may declare all sums :ecured hereby i nmediately due and payable by delivery to Trustee of written
notice of default and election to seli the tnuc property, whi:h notice Trustee shall cause to be duly filed for record. If
Beneficiary desires said property to be sold, i shall deposit with Trustee this Deed and all promissory notes and documents
evidencing expenditures secured hereby, whertupon the Trust ¢ shall fix the time and place of sale and give notice thereof as
then required by law.

26. If after default and prior to the tme aad date set by d e Trustee for the Trustee’s sale, the Grantor or other person so
privileged by ORS 86.760 pays the entire an ount then due vnder the terms of this Trust Deed and the obligation secured
thereby, other than such portion of the princip:l as would not tien be due had po default occurred, the Grantor or other person
making such payment shall also pay to the Beneficiary all o Beneficiary’s costs and expenses incurred up to said time in
enforcing the terms of the obligation, inclidiny- Trustee’s and & ttorney’s fees not exceeding $50 if actually incurred.

7. After the lapse of such time as mi1y th2n be required by law following the secordation of said notice of default and the
giving of said notice of sale, Trustee shal sell said property a the time and place fixed by it in said notice of sale, either as a
whole or in separate parcels, and in such ordk r as it may dete mine, at public auction to the highest bidder for cash in lawful
money of the United States, payable at the tine of sale. Truste shall deliver to the purchaser its deed in form as required by
law conveying the property so sold, but withont any covenant r warranty, express or implied. The recitals in this Trust Deed
of any matters or facts shall be conclusive procf of the truthful iess thereof. Any person, excluding the Trustee, but including
the Grantor and Beneficiary, may purchas: at the sale.

28. When Trustee sells pursuant to die pc wers provided b 2rein, Trustee shall apply the proceeds of sale to payment of (1)
the expenses of sale, including a reasonatle charge by the Trustee; (2) to the obligation secured by this Trust Deed; (3) to all
persons having recorded liens subsequent to tf ¢ interest of the Trustee in this Trust Deed as their interest may appear in order
of their priority; and (4) the surplus, if any, to the Grantor or 0 his/her successor in interest entitled to such surplus.

29. For any reason permitted by law Bepaficiary may from time to time appoint a SUCCessor or successors to any Trustee
named herein or to any successor Trustse appointed hereun ler. Upon such appointment, and without conveyance t© the
successor Trustez, the latter shall be vested with all title, powers and duties conferred upon any Trustee herein named or
appointed hereunder. Each such appointnert and substitution shall be made by written instrument executed by Beneficiary,
containing reference to this Trust Deed #nd its place of recor 1, which, when recorded in the office of the County, Clerk or
Recorder of the county or counties in wldich rhe property is s«uated, shall be conclusive proof of proper appointment of the
Successor Trustes. -

30. (a) The waiver by Trustee or Benefi iary of any def: ult of Grantor under this Trust Deed shall not be or be deemed
to b: a waiver of any other or similar defimlts subsequently oc urring.
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(b) The pleading of any statute of liz.tations as a dtense to,any or all obligations secured by this Trust Deed is
hereby waived, to the full extent permissibie by law. ‘ ‘

1. (2) In addition to any of the powers ¢t remedies cous zrred upon the Trustee and the Beneficiary or either of them
under this instrument, the Trustee and Heneficiary jointly, or either, may bring an action in the proper court for the
foreclosure of this instrument as a mortgage, upon default, and upon proper proof obtain all the remedies in such action that
are given by any swatute or other law of the Stat- of Oregon.

() No power or remedy herein onfurred is exclusive of, or shall prejudice any power or remedy of Trustee ci
Beneficiary.

(c) The exercise of any power or ‘eme.ly on one Or Ny re occasions shall not exclude the future exercise thereof from
time to time upon the conditions prescribed hestin or by operad n of law.

32, If a final decree in favor of plaintiff is entered in a suit brought to foreclose this Trust Deed, it may include a
reasonable attorney fee as provided in the note secured hereby. but not in excess of the amount actually paid or
unconditionally incurred by the proper plai otiff:..

13. This Trust Deed shall inure to ;nd hind the heirs. egatees, devisees, administrators, eXecutors, sSuCCessors, and
assigns of the parties hereto. All obligations Of the Grantor | ereunder are joint and several. The term "Beneficiary” shall
mean the owner and holder, including pl:dge:s of the indeht:dness secured hereby, whether or not named as Beneficiary
herein, and whether by operation of law or utherwise. Wheaever used, the singular number shall include the plural, the
plural the singular, and the use of any gender <hall include all yenders.

34, Trustee accepts this Trust when this Trust Deed, d-ddy executed and acknowledged, is made a public record as
provided by law. Trustee is not obligated to 1otify any party hereto of pending sale under any other Trust Deed or of any
action or proceeding in which Grantor, Beeficary or Trustee shall be a party, unless brought by Trustee.

35. If the indebtedness secured hereny b: guaranteed or insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effict oa the date heret f shall govern the rights, duties and liabilities of the parties
hereto, and any provisions of this or other inscuments executed in connection with said indebtedness which are inconsistent
with said Title and Regulations are hereby amz:ded to confor thereto.

36. This Trust Deed shall be construed according to the la vs of the State of Oregon.

IN V/ITNESS WHEREOF, said Grantor bas hereunto set his/her hand»and“se"al‘ the day and year first above written.

o %) LA el Qé ﬁ 2%‘{67 (Seal) ) . (Seal)
RENCE E. DELPLANCHE . Co -Borrowet ‘ -Borrower

(Sealr : > (Seal)

-Borrower - ) = -Borrower

ey ‘ (Seal)

-Borrowet - : -Borrower

(Sign Original Only)

STATE OF OREGON, 754 el A ' Cotyss:

Onthis 2« dayof 7 5 A0 77314(; / i 19 i?’%-/ , personally appeared the above named
. A2 ¢

LAYRENCE E. DELPLANCHE JR.

and acknowledged the foregoing instrumunt it be his/her/thei - voluntary act an

My SOORSSIQN. SXPIrast « - msmssrassmoms Before me: M
(Of3iahSeal) OFFICIAL .‘éEAL P - (i o 2

: 3. CRANE e
NOTS;’G&DF&BUC - OREGON Notary Public for Oregon

COMMISSION NO. 028921

MY COMMISSION EXPIRES SULY 07, 1997 b geoota D-5909-6 (03/94)




ADJUSTABLE RATE RIDER

NOTICE: THIS 1.OAN IS NOT ASSUMABLE WITHOUT
THE APPROV AL OF 'THE DEPARTMENT OF
VETERANS AFFAIRS CR (TS AUTHORIZED AGENT.

THIS ADJUSTABLE RATE HIDER is made tais 18TH day of NOVEMBER , 1994 , and is
incorporated into and shall be deaned © amend and supplement the Mortgage, Deed of Trust or Security Deed
("Security lnstrument”) of the sawne cate given by te undersigned ("Borrower”) to secure Borrower’s Note

DIRECTORS MORTGAGE LOAN ”0R3ORATION
A CALIFORNIA CORPORATION : (the "Lender”™)
of the same date and covering the p rop-‘ty descnbed inhe Secunty Inatmment and located at:

6214 BRYANT AVENUE
KLAMATH FALLS, OR 97603
(Prope: 1y Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM AT THE BORRC WER MUST PAY.

ADDITIONAL COVENAN?S. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender frthe ¢ covenant and = gree as follows

INTEREST RATE AND MONTHILY PAYMENT CHANGES

(A) Change Date

The interest rate may change on die first day of APRIL ,1996 , and on that day of each
succeeding year. "Change Date” means each date on v/ ich the interest rate could change.

(B) The Index

Beginning with the first Change Dste, the interest 1 ite will be based on an Index. "Index” means the weekly
average yield on United States Treiswy Securities adju ted to a constant maturity of one year, as made available
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no loiger available, Lender will use as a new Index any index
prescribed by the Department of Viterus Affairs, Lencer will give Borrowver notice of the new Index.

LHG #: LAPP 250020 V.A. Multistate ARM Rider - 10/92
LOAN NUMBER: 8478331 MED Page 1013 D-6133-1 (04/94)
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(C) Calculation of Inierest Rate Changes :

Before each Change Date; Lender will calculate a  nmew interest rate by adding a margin of
TWO percentage poiit(s) ( 2.0000%) to the Current Index and rounding the
sum to the nearest one-eighth ¢ f on: percentage poiat (0.125%). Subject to the limits stated in paragraph (D) of

this Rider, this rounded amoun will be the new inte est rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never in:rease or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rat: will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate.

(E) Calculation of Payment { hange

If the interest rate changes o a Change Dat:, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to cepay the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which wetld be owed on tne Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments tc principal. The result of this calculation will be the amount of
the new monthly payment of piincipal and interest.

(F) Notice of Changes

Lender will give notice t Borower of any J:ange in the interest rate and monthly payment amount. The
potice must be given at least ;5 dzys before the e w monthly payment amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old interest rare, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Cunent "ndex and the iz te it was published, (vii) the method of calculating the change
in monthly payment amount, and (: iii) any other in formation which may be required by law from time to time.

(G) Effective Date of Chinges

A new interest rate calculited 1 accordance w th paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrowur sh ill make a paymznt in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender hzs given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrowes shall have no obli zation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of thi: Rider for any payment date occurring less than 25 days after
Lender has given the required noti-e. If the monchly payment amount calculated in accordance with paragraph (E)
of this Rider decreased, but | endr failed to give timely notice of the decrease and Borrower made any monthly
payment amounts exceeding ¢ie r2 yment amount vwhich should have been stated in a timely notice, then Borrower
has the option to either (i) deraand the return to Be mower of any excess payment, with interest thereon at the Note
rate (a rate equal to the intersst rie which shoul | have been stated in a timely notice), or (i) request that any
excess payment, with interest thercon at the Note 1ate, be applied as payment of principal. Lender’s obligation to
return any excess payment with iscerest on demani!'is not assignable even if the Note is otherwise assigned before
the demand for return is made-. - S
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BY SIGNING BELOW, Borrower iccepts and agrees ¢ the

Rider.

0] I . : L
_/ < : L Dy (Seal)
WRENCE E. DELPLANCHE JR. L R -Borrower

e) G (Seal)

-Borrower & | ; R L -Borrower

e i (Seal)

-Borrower . Pt -Borrower

{Sign Original Only)
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'V.A. ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER is nu.de this 18TH . - day of NOVEMBER, 1994 ,
and is incorporated into and shall be deeme! to amend and supplement the Mortgage Deed of Trust, or Deed to Secure
Debt (‘‘Instrument’’) of the same date h:rew: th given by the undemgned (“Mongagor’ *) to secure the Mortgagor’s Note
(*“Note’") of the same date to

DIRECTORS MORTGAGE LOAN CORJI'OR} TION,

A CALIFORNIA CORPORATION

its successors and assigns

(f‘?Mortgagee' *) and covering the propery ydes(':ﬁbed in the,]nsfmrinent and loéatéd at:

6214 BRYANT AVENUE
KLAMATH FALLS, OR 97603 .
(Propest: Address)

Netwithstanding anything to the contrary set forth in the Inscument, Mortgagee and Mortgagor hereby acknowledge and
agree to the following:

TRANSFER OF THE PROPERTY: If :dl o1 any part of the Property or any interest in it is sold or transferred, this loan
may be declared immediately due and payable upon transfer (‘“‘assumption’’) of the property securing such loan ¢o any
transferee (‘‘assumer’’), unless the ac:eprebility of the assumption and transfer of this loan is established by the
Department of Veterans Affairs or its anthorized agent pursuant to: Section 3714 of Chapter 37, Title 38, United States
Code.

At authorized transfer (‘‘assumption’”) >f th: property shall also be subject to additional covenants and agreements as set
forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to orx -half of one percent (.50%) of the unpaid principal balance of
this loan as of the date of transfer of the property shall be pa; able at the time of transfer to the mortgagee or its authorized
agent, as trustee for the Department of ‘/eterans Affairs. If the assumer fails to pay this fee at the time of transfer, the fee
shill constitute an additional debt to tha: alre ady secured by 1 his instrument, shall bear interest at the rate herein provided,
and, at the option of the mortgagee of tle iinlebtedness herct y secured or any transferee thereof, shall be immediately due
and payable. This fee is automatically waivel if the assumer s exempt under the provisions of 38 U.S.C. 1829 (b).

(b) ASSUMPTION PROCESSING CH ARGE: Upon zfplication for approval to allow assumption and transfer of this
lozn, a processing fee may be charged by the mortgagee or it ; authorized agent for determining the creditworthiness of the
ascumer and subsequently revising the hiolder ’s ownershxp re ords when an approved transfer is completed. The amount of
this charge shall not exceed the lesser of ti: maximum esca alished by the Department of Veterans Affairs for a loan to
which Section 3714 of Chapter 37 Tid: 38 Umzed States (‘ode 3pphe.s or any maxxmum prescribed by applicable State
law. ;
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(c) ASSUMP’I'ION INDEMNITY lIAB LITY If this o )hganon is assumed then thn assumer hereby agrees to assume
all of the obligations of the veteran mder the terms ‘of th" instruments cre.mng ‘and -securing the loan, mcludmg the
'obh gation of the veteran to mdemmfy thc Department of Vctemns Affaus to; the extent of any claim payment arising from

thc ’uaranty or iasurance ofthe mdebtedjms t reated by this . strument = L

IN WITNESS WHEREOF Mortgagor(s) has *xecuted this As mmpnon Pollcy Rxder

(Seal)

0, = ‘ {ﬁi_(sw)

CE E. DELPLANCHE/JR. “ ¢ Mortgagor

L (Sea)

Mortgagor

(Seal)

Mortgagor

C(se

Mortgagor

(Seal)

i~ Mortgagor

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of — Aspen Title co the

Mortgagor

28th day

of Nov_ AD,1994 __ . 11:01 oclock A M., and duly recorded in Vol.
71

of .. Moxtgages. _ ;on Page:
: S Evelyn Biehnj: . - County Clerk
FEE . $60.00 s By Qau

M94

»
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