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INVESTORS MORTGAGE COMPANY

10220 NORTHEAST POINTS DRIVE, SJITTE 200
KIRKLAND, VA 98033

[Spe ce Above This. .ine For Recording Data]

LOAN NO. 100868

DEED OF TRUST

_THIS DEED OF TRUST ("Security Insaument”) is mace on NOVEMBER 23, 1994. The grantor is
NICHOLAS V. CASTRIOTTA AND JACALN F. CASTRIQTTA, AS TENANTS BY THE ENTIRETY

("Borrower™).

The trustee is ASPEN TITLR & ESCROW, INC.

: oo ("Trustee™).
The beneficiary is TNVESTORS MORT{AG? COMPANY,
A VJASHINGTON LIMITED PARTNERSHIF ° .
which is organized and existing under the .aws of WASHI3GTON , and whose address is
10220 NORTHRAST POINTS DRIVE, SIZTE 200, KIRTLAND, WA 98033
("Lender”). Borrower owes Lender the prir cipal sum of
FIITY ONE THOUSAND AND NO/100 - -
Dollars (US. $ 51,000.00). This deot is evidenced by Borrower’s note dated the same date as this Security
Insgument ("Note”), which provides fcr monthly payments, with the full debt, if not paid earlier, due and payable on
DECEMBER 1, 2024 . This Security Insg ument secures to Lender: (a) the repayment of the debt evidenced by the Note,
with interest, and all renewals, extensions ind modificatic ns of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protec: the security of this Security Instrument; and (c) the performance of Borrower’s
covenants and agreements under this {iecii -ty Instrument and the Note. For this purpose, Borrower irrevocably grants
anc conveys to Trustee, in trust, with power of sale, the following described property located in KLAMATH
County, Oregorn:

THR B 1/2 OF TRACT NO. 17, TH3 KISUBDIVISION OF TRACT 25 TO 32 OF ALTAMONT
RANCH TRACTS, IN THE COUNTY OFf FIAMATH, STATZ OF OREGON. EXCEPTING THEREFROM
THAT PORTION TAREN BY KLAMATH CCUNTY FOR THE WIDENING OF BISBER STREET BY
INSTRUMENT FECORDED JULY 1, 1'965 IN BOOK 362 AT PAGE 563, DEED RECORDS.
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which has the address of ;
3445 ANDI[RSCN AVENUE, RVAMATH FALLS, OR 97603
("Propert y Address™;

TOGETHER WITH all the improve nens now or heres fter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All re placements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Secw ity Instrument as the "Property.”

BORROWER COVENANTS that Bo row er is lawfully s-ised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencura sered, except for encumbrances of record. Borrewer warrants
and will defend generally the title to the Property against : 1l claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT co nbir:es uniform cov znants for national use and non-uniform covenants with
limited variations by jurisdiction to cor stiti:te a uniform se curity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenint and agree as follows:

1. Payment of Principal and Interest; Prepayment and: Late Charges. Borrower shall promptly
pay when due the principal of and inte‘est »n the debt evi.fenced by thé Note and any prepayment and late charges due
under the Note. ‘ ‘ i AR
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" 9. Funds for Taxes and Insurince. Subjec Jaw ¢ tten waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due uncer the Note, until the Nete is paid in full, a sum ("Funds")
for: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property;
(b} yearly leasehold payments or ground rents on the Propert/, if any; (c) yearly hazard or property insurance premiums;
(d) yearly flood insurance premiums, if any; (e) yearly mortgzge instirance premiums, if any; and (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow Items.” Lender mav, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a felerally related :nortgage loan may require for Borrower’s escrow account
under the federal Real Estate Settlement Procedures Act of 1674 as amended from time to time, 12 U.S.C. 2601 et seq.
("RESPA"), unless another law that applies to - he Funds sets « lesser amount. If so, Lender may, at any time, collect and
hold Punds in an amount not to exceed the les ser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of :xp2 ditures of futt re Escrow Items or otherwise in accordance with applicable

law.

The Funds shall be held in an institu jon whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institudon) or in any 7ederal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for }-olding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow |ems, unless Lender pays _orrower interest on the Funds and applicable law
permits Lender to make such a charge. Fowever, Lender may require BorTower to pay a one-time charge for an
independent real estate tax reporting sen ice 11sed by Lender in connection with this loan, unless applicable law provides
othenvise. Unless an agreement is made or 2 oplicable law requires interest to be paid, Lender shall not be required to
pay Borrower any interest or earnings on the funds. Borrower and Lender may agree in writing, however, that interest
shall he paid on the Funds. Lender shall give to Borrower, w ithout charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpcse for which ez ch debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by th s Security Insaument.

I£ the Funds held by Lender exceed the amounts permir ed to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordimce with the requir ements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Iteras when due, Lender may so notify Borrower in writng, and,
in such case Borrower shall pay to Lender th:: amount neces sary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve montlly 7 syments, at Ler der’s sole discretion.

Upen payment in full of all sums se:ure-i by this Securi 7y Instument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragra ph 21, Lender shail acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any ¥ unds held by Lende< at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Usless applicable .aw provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first; to any prepayment charges due under the Note; second, to amounts
payable under paragraph 2; third, to int efes’ due; fourth, = principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower ihal pay all taxes, ¢ ssessments, charges, fines and impositions attributable to
the Property which may attain priority «ver this Security In strument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the inanner provided in paragraph 2, ot if not paid in that manner, Borrower shall
pay “hem on time directly to the person owed payment. Borower shall prompdy furnish to Lender all notices of amounts
to be paid under this paragraph. If Borower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall prompdy discharge any lien which Has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obli zation secured Jy the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends again st er forcement of 4 .e lien in, legal proceedings which in the Lender’s opinicn
operate to prevent the enforcement of the lien: or (c) secun es from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Siewty Instrument. If Lenider determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrt: ment, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take ¢ne cr more of the a ‘tions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insyrance. Borrower “hall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire hazards incluced within the term "extended coverage” and any other hazards,
incuding floods or flooding, for which Ler ter requires insarance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The isurance carrie” providing the insurance shall be chosen by Borrower subject
1o Lender’s approval which shall not b wiw -easonably with held. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals s all be acceptab e to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the pols cies and renew ils. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and rene wai notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not nade promptly by Borrower.

Unless Lender and Borrower othe rwis» agree in wrid 1g, insurance proceeds shall be applied to restoration or repair
of -he Property damaged, if the restor: \tion or repair is eccnomically feasible and Lender’s security is not lessened. If the
restoration or repair is not economicy ly feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this S¢ curi y Instrument, vhether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or d ses 1.0t answer with in 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender inay collect the insucance proceeds. Lender may use the proceeds to repair or
restore the Property or to pay sums se cured by this Secur: ty Instrument, whether or niot then due. The 30-day period will
begin when the notice is given. . :
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‘1 Unless Lender and Borrower othel Wise agree in writig, any application of proceeds to principal shall not extend or
postpone the due date of the monthly jyaymients referred to in paragraphs 1:and 2 or change the amount of the payments.
If under paragraph 21 the Property is :cqu:red by Lender, Borrower’s right to any insurance policies and proceeds
resulting from damage to the Property prio:'to the acquisi:ion shall pass to Lender to the extent of the sums secured by
this Security Instrument immediately f rio> to the acquisid .

6. Occupancy, Preservation, Miintenance :nd Protection of the Property; Borrower’s
Lozn Application; Leaseholds. Bor-ower shall oce 1py, establish, and use the Property as Borrower's principal
residence within sixty days after the execut on of this Secu dty Instrument and shall continue to occupy the Property as
Barower’s principal residence for at le.ist oae year after rhe date of occupancy, unless Lender otherwise agrees in
wriling, which consent shall not be uryeascnably withhelc , or unless extenuatng circumstances exist which are beyond
Borower’s contrel. Barrower shall not des roy, damage o1 impair the Property, allow the Property to deteriorate, or
commit waste on the Property. Borrow er shall be in defau t if any forfeiture action or proceeding, whether civil or
criminal, is begun that in Lender’s gool faith judgment coudd result in forfeiture of the Property or otherwise materially
impair the lien created by this Security Instument or Lend er's security interest. Borrower may cure such a default and
reinstate, as provnided in paragraph 18, by ¢ ausing the acticn or proceeding to be dismissed with a ruling that, in Lender’s
good faith determination, precludes forfeiture of the Borry ver's interest in the Property or other material impairment of
the .ien created by this Security Instrurient or Lender’s sec irity interest. Borrower shall also be in default if Borrower,
during the loan application process, gae 1a aterially false o - inaccurate information or statements to Lender (or failed to
provide Lender with any material infornatiim) in connection with the loan evidenced by the Note, including, but not
limired to, representations concerning ioriwer's occupar y of the Property as a principal residence: If this Security
Insoument is on a leasehold, Borrower shal comply with all the provisions of the lease. If Borrower acquires fee title to
the Property, the leasehold and the fee itle shall not merge unless Lender agrees to the merger in wridng.

7. Protection of Lender's lights in the Property. If Borrower fails to perform the covenants and
agreaments contained in this Security Instru ment, or there s a legal proceeding that may significantly affect Lender’s
rights in the Property (such as a procee: ling in bankruptey, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay ft r whatever is n ecessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may ircluce paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying 1eascnable attomey-' fees and entering on the Property to make repairs. Although
Lender may take action under this parajraph 7, Lender does fiot have to do so.

Any amounts disbursed by Lender 1nds - this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower aad Lender agree o sther terms of payment, these amounts shall bear interest
from the date of disbursement at the Niste rite and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

3. Mortgage Insurance. If Lerder “equired mortg ige insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pav the premiums :equired to maintain the mortgage insurance in effect. If, for
any reason, the mortgage insurance coveras required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage siibstzntially equivaicnt to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to B¢ rrov-er of the mort age insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substans ally equivalent mor-gage insurance coverage is not available, Borrower shall pay
to Lender each month a sum eqiial t6 one-tivalfth of the yea-ly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to b ini éffect. Lender will accept, use and retain these payments as a loss reserve
in lieu of mortgage insurance. Loss rese wve Payments may t o longer be required, at the option of Lend er, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by arn insurer approved by Lender
again becomes available and is obtained BoTower shall pa/the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until 1he raquirement for mortgage insurance ends in accordance with any written
agreement betwe=n Borrower and Lendec or applicable law,

9. Inspection. Lender or its agint miay make reaso1able entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceed: of -ny award or <l aim for damages, direct or consequential, in connection with
any condemnation or other taking of any par- of the Propert, ot for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the procee Is shall be applied to the sums secured by this Security
Instrument, whether or not then due, with ar y excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Propei ty irimediately befcre the taking is equal to or greater than the amount of the
sums secured by this Security Instrument imriediately befor the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Securit7 Ins zument shall te reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount ¢ f the sums secured mmediately before the taking, divided by (b) the fair market
value of the Property immediately before the “aking. Any baance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the F roperty immediately before the taking is less than the amount
of the sums secured immediately before t e veking, unless Bc trower and Lender otherwise agree in writing or unless
applicable law otherwise provides, the prcee s shall be appiied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borr Wer ‘or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, B srrowver fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to tie sums secured by this Security Instrurent, whether or not then due, -
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, Uiz less Lender and Borrower otherwis  agee in writing, ¢ ny application of proceeds to principal shall not extend or
postpone the due date of the monthly payraents veferred to in paragraphs 1 and 2 or change the amount of such
payments. ' Coel T

11. Borrower Not Released; Forbearance By lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured Ly this Security Instrument granted by Lender tc any
successor in interest of Borrower shall not oper ate to release tie liability of the original Borrower or Borrower’s
successars in interest. Lender shall not be reqt ired to comme: ice proceedings agzinst any successor in interest or refuse
to extenid time for payment or otherwise modif - amortizaiion  of the sums secured by this Security Instrument by reason
of any demand made by the original Borro'wer -;r Borrower’s siiccessors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or prec ude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants
and agreements of this Security Instrumer: shail bind and ben efit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower’s covenan s and agreements shall be joint and several. Any
Borrower who co-signs this Security Instnuner but does not e xecute the Note: (a) is co-signing this Security Instrument
only to mortgage, grant and convey that Borrovsers interest in the Property under the terms of this Security Instrument;
(b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modily, forbear or make .iny accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secired by this Securin Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest ar other loan charges collected or to be collected in
connection with the loan exceed the permi ted. imits, then: (1 any such loan charge shall be reduced by the amount
necessaty to reduce the charge to the permitted limit; and (b) iny sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may chiose to make this refund by reducing the principal owed
under the Note or by making a direct payment - o Borrower. if a refund reduces principal, the reduction will be treated
as a partial prepayment without any prepaymert charge under the Note.

14. Notices. Any notice to Borrow-:r p1ovided for in it is Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicabl » law requires 1:se of another method. The notice shall be directed to the
Property’ Address or any other address Borrower designates by 1otice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other aldress Lender designates by notice to Borrower. Any
notice provided for in this Security Instrum snt : hall be deemiec to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Security [jisrument shall be governed by fedéral law and the law
of the jurisdiction in which the Property is Jocat2d. In the ever t that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, stich.conflict shall noc affect. other provisions of this Security Instrument or the
Note which can be given effect without the contlicting provisic1. To this end the provisions of this Security Instrument
and the Note are declared to be severableé.

16. Borrower’s Copy. Borrower shall e given one coaformed copy of the Note and of this Security Instrument.

17. Transfer of the Property ur 2 Beneficial Interest in Borrower. Ifall or any part of the
Property or any interest in it is sold or transferred (or if a benaticial interestin Borrower is sold or transferred and
Borrower is not a natural person) without Lendcrs prior writte:1 consent, Lender may, at its option, require immediate
payment in full of all sums secured by this {ecity Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of tt e date of this Secur ity Instrument.

If Lender exercises this option, Lender shall give Borrower 1otice of acceleration. The notice shall provide a period
of not less than 30 days from the date the nstice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fai s to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitzed by this Security Instrum ent without fur-her notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower jieets certain conditions, Borrower shall have the right
to have enforcement of this Security Instrunient discontinued a- any time prior to the earlier of: (a) 5 days (or such other
period as applicable law may specify for reinstat :ment) before : ale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b’ ent+y of a judgmer.t enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums whirh then would he due under this Security Instrument and the Note as if
no acceleration had occurred; (b) cures any defzult of any other covenants or agreements; (c) pays all expenses incurred
in enforeing this Security Instrument, inclucing, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure ‘har the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation ro pay the sums secur::d b»- this Security | 1strument shall continute unchanged. Upon reinstatement
by Borrower, this Security Instrument and t1e cbligations secur+d hereby shall remain fully effective as if no acceleration
had occurred. However, this right to reinstate shall not apply it the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan ervicer. The Note or a partial interest in the Note (together with
this Security Instrument) may be sold one o' mo e times withot t prior notice to Borrower. A sale may result in a change
in the enity (known as the "Loan Servicer") that collects month Y payments due under the Note and this Security
Instrumeat. There also may be one or more chi:ges of the Loan: Servicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be giv-en written not ce of the change in accordance with paragraph 14 above
and applicable law. The notice will state the: nar1e and address of the new Loan Servicer and the address to which
payments should be made. The notice will also (ontain any othr information required by applicable law.
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ted Unit Development Rider — Biweekly Payment Rider

—— 14 Family Rider

) [ .
U : N
—— Rare Improvement Rider — Second Home Rider

—— Othe(s) [specify]

Witnesses:

STATE OF OREGON,
On this - » before me the undersigned, a Notary
ic i j i sworm, personally appeared
TTA
to me known to be the individua) (s)
described in and who executed the forege ing instrunient apd acknowledged to me that they signed
and sealed the sajd instrumentas  the ir free'and voluntasy act and deed, for the uses ang purposes
therein mentioned, T
S my hand and official seil afixed the day and Year in this certificate above written,

My’ Commission . 17
OFFICIAL SEAL
SAHDRA S. CRANE

= .
¢ PUBLIC - OREGON ;
B I e, GReECoN 7‘44%
COM'J“?‘S' LY 07, 1997 5 - —e L

Notary Puslic in and for the Statewf Oregon residing at:

REQUEST FOR RECONVEYANCE
To Trustee:

"The undersigned is the Bolder of thi: note of flotes secued by this Deed of Trust. Said note or notes, together with
all cther indebtedness secured by this [ jeed of Trust, have “)een paid in full. You are hereby directed to cance] sajd
Rote or notes and this Deed of Trust, wiiich are delivered hareby, and to Teconvey, without warranty, all the estate
now held by you under this Deed of Try st 1¢ the person or Jersons legally entitled thereto.

STATE OF OREGON: COUNTY o KLAMATH: g,

Filed for record at request of \Asp_an_l'itle\co‘ the 29th day
of Noy AD,19_94 5 ~—11:06 _ yeiock —A_M., and duly recorded i Vol. __M94 -
iQLEgagg:__

of ___ - —On Page 36334
: . 3velyn B ehn ;. - County Clerk
FEE $35.00 ; sy et O

e e e ————

farm 3038 9799




