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: , Falls, oR 97603
SEND TAX STATEMENTS TO: 011 Fort Road Sand & Gravel. Inc.
3427 washburn Way
Klmath Falls. OR 97603

CEED

HMR, Inc., Grantor, conveys and specially warrants to OLD FORT ROAD SAND &
GRAVEL, INC., Grantee, the real Propez-y described on Exhibit A and
incorporated herein by this reference, free of encumbrances created or
suffered by the Grantor excapt:

1. Grantor reserves into itself and its successors and assigns in
perpetuity 50% of the mineril rightg q° the subject bproperty. For the
pPurposes of thig Deed, the erm "mineral rightgn includes: oil, gas, precious
metals and the commercial davelopment of geotherm - "Mineral rightg"
does not: include the remova.. of gravel, , ill material from
the subiject property. Altkough Granto: has retained mineral rights, Grantor
shall have no right to mine j
property without the exp::
interest. Grantee shall
subject property.
minerals to which Granto:r hss a retainsq rantee shall be entitled
to retain from the broceeds of the sals of such minerals, an amount equal to

8 of exploration, exiraction, production, and handling of
such minerals, Plus an aroun= equal to 0% of said costs. “"Direct costs" do
not include any management o Supervisao.y charges, accounting or legal

ludes only costs and expenses directly incurred by Grantee

the extraction of said minerals. Dpirect. costs of
also no include any deplation allowance
the Internal Revenue Code. ifter Grante
overhead charge, then the bz ance of the
to Seller and 50% to Buye::. The
extend to all benefits reilli:ed by Grante
anluding all rents, bonuies, and royalt i
from said minerals. Grantor reserves the
methodolegy and accounting me thodology use
Amounts due to Grantor by virtue of Grantor's retained mineral right interest.

that Grantor disputes Grantae's inventory and accounting methods,
:hen Grantor, at itg sole op:ion, may elact to receive 20% of the gross
1’evenues accruing to Grantee from said m.neral or mineral rights in lieu of
50% of the net proceeds. All such baymants due to Grantor by virtue of its
retained mineral interest sha.l be paid 1.
<0th day of the month follswing receipt o

2. The pProperty is :lassified ang farm use land.
Grantee shall be responsible ror any additional taxes, penalties, or interest
resulting from any disqualification of tte Property from such classification
and special assessment.

3. Eagements, rights of way, restrictions ang agreements of record and
those apparent on the land.

The true consideratior paid for this conveyance is THREE HUNDRED TWENTY
FIVE THOUSAND DOLLARS ($325,000).

This instrument will not allow use of tha property described in thig
instrument in violation of applicable land use laws and regulations. Before
signing or accepting this iast:ument, the Person acquiring fee title to the
Property should check with the appropriate city or county Planning department

te verify approved uses and to determine eny limits on lawsuits against
farming or forest practices as defined in ORS 30.930.

Dated this 4th day of queﬁber, 1994,
H¥R, Inc.

y
By:

Presides:

=
By#iil&éLﬂ;ﬂél_, '1%; :><1;l&uleél—

' Secretary

STALTE OF OREGON, County of Klamath ) s8

This instrument was achknowledged befere me.on November 4, 1994, by

T Shatd : President of HMR, Inc. ang
.__I] Secresta f HMR, Inc.

L /
Notary Publi§ i6rL?raé§nx: .
My Commission Expifes: Ht-99




EXHIBIT "A"
LECAL DESCRIPTION

Parce] 3-A of LP 2694, Klamath coy nty Records, alsq d,

escribed as follows:
Beginning at a 5/8 inch iron rod that riarks
2ne-quarter (SW1/4) Northwest one-qiarter
East of the illamette Meridian, Kiax
East along the N,

sh
89 d
orth line of saiq SWy, dad
rod, thence Scuth 0 degre

-44 feet 1o 3
t grees 34¢ 577 of 2989.51 feet to 5 5/8 inch
thence West 3 distanc iron rod located on th
East one-haif El/2) b said T i
North 0 degrees 06" 18" .
1100 rod that marieg the Northwest aorner of the Northeas /4)
oqz-%artcg (SE1/4) s3j lon 22, thence North 2 4
sai

St continuing along
i} . ; £ the Northwest
;quarter (SE./4) North i

riheast one-quarter (NE1/4) said Section 22,
t ast along the North line o
ltor'beginmng. AR

fSaid SEl/4 NE}/4 a distance of

é’TATE OF OREGON: COUNTY OF {LAMATH: ss

) ) : the 29th day
atain Title Co . oL i
Filed for record at request of M—;.:'p 2 ¢ _3: —_oclock ___ P} M., and duly recorded in Vol. M94
. Nov AD, 1994 __a > r—— OFlosk “on Page 36357

of of — - SRR Evelyn Biehn . County Clerk

FE 435, SRR i
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