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DEED OF TRUST

THIS DEED OF TRUST IS DATED NO'/EMBER 28, 1994, among James C. Cheyne and Loretta M. Cheyne, whose
address is 9049 Buesing Road, Klamath Falls, OR 97603 (referred to below as "Grantor"); UNITED STATES
NATIONAL BANK OF OREGON, vhose 'address is 555 S. W. Qak, PL-7 Corperate Loan Servicing, Portland, OR
97204 (referred to below somelimes as "Lender” and sometimes as "Beneficiary”); and U.S. BANK OF
WASHINGTON, N.A., whose address is PO Box 3347, Portland OR 97208 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuabl«: consideration, Grantor conveys to Trusice for the benefit of Lender as Beneficlary all of Grantor’s
right, tile, and interest in and to the following described real o operly, together with all existing or subsequently erected or affixed buildings,
Improvements and fixtures; aif easements, rig hts or way, and appurie nances; all water, water rights and ditch rights (including stock in utilities with diich
or irrigation rights); and all other rights, ro allles and profits relating to the real ropeay Including wilhout limitation all minerals, oil, gas, geothermal
ard similar matters, located in lama Caunty, Siate of Oregon (tfl eal Property

A tract of land situated in Farm Unit "C" and Government Lot 6, being in the SE 1/4 of Section 16,
Township 41 South, Range 12 East of the Willamette Meridian, in the County of Klamath, State of
Oregon, more particularly described as foliows:

Beginning at the East qusrter corner of said Section 16; thence South 00 degrees 14’ West 1150.00 feet
to the intersection of Broachvay and Rosicky Avenue; thence North 89 degrees 46’ West along the
centeriine of said Rosick/ Avenue and its extension 2087.16 feet to a point marking the true point of
beginning; thence South (10 d:grees 14’ West 216 feet, mare or less, to the Northerly right of way line of
Depot Road; thence South 71 degrees 23’ 10" West along said right of way line 588 feet, raore or less,
to the West line of the SE 1/4 of said Secticn 16; thence Northerly along the West line of the said SE 1/4
406 feet, more or less, !0 & point. which bears North 89 degrees 46’ West from the true point of
beginning; thence South {!9°degrees 46" East 557 feet, more or less, to the true point of beginning.

The Real Propertly or its address is commonly known aé 1649 Depot Rd., Malin, OR 97632. The Real Property tax
idantification number Is 16 4112-16DC 100.

Grantor presently assigns to Lender (also knowr: 1s Beneficiary in 1 is Deed of Trust) all of Grantor's right, titie, and Interest in and to all present and
tuture leases of tha Property and af Rents & om {e Preperty. In ac dition, Grantor grants Lsnder a Uniform Commercial Code security interest in the
Rents and the Personal Property deﬂned beltw:

DEFINITIONS. The following words shall heva 1h3 following mearir gs when usad In this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have (he meanings attributed to siich e ms in the Uniforn Commercta] Code. Al references to dollar amounis shall mean amounts in lawful
money of the Uniled Slates of America..

Beneficlary, The word "Benaeficiary” neans UNITED STATES NA'HONAL BANK OF OREGON, its successors and essigns. UNITED STATES
NATIONAL BANK OF OREGON also is rafene d to &s "Lender” ir this Dead of Trust.

Borrower. The word "Borrower” mear s each and every pess in or entity signing the Note, including without limitation The Cheyne Brothers ,
James C. Cheyne and Loretta M. Cheyne..

Deed of Trust. The words Deed of "frus’ mean this Deed if Trust-among Grantor, Lender, and Trustee, and includes without limitation all
assignment and sacurily interest provisic ns 1e:ating to the Perso.al Property and Renls.

Grantor. - The word "Grantor™ means ary and.all persons anc entities executing this Deed of Trust, including without limitation James C. Cheyne
and Loretta M. Cheyne. Any Grantor vho s gns this Deed of “rust, but does not sign the Note, is signing this Deed of Trust only to grant and
convey that Grantor's interest in the Rea) Pro-erty and to grant ¢ securily inferest in Grantor’s interest in the Rents and Personal Property to Lender
and is not parsonally Fable under the N la'ex sept as otherwise: 1 rovided by contract or taw.

Guarantor. The word "Guarantor” nwians ind Includes witt out limilation, any and all guarantors, sureties, and accommodation parties in
connection with the Indebledness.

Improvements. The word "Improven ents’ means and inch.des without limitation all existing and future improvements, fidures, buildings,
structures, mcbile homes affixed on the ea roperty, facilities, dditions, replacements and other construction on the Real Property.

indebtedness. The word "Indeblednee 5% risans al principal & nd interest payable uncer the Note and any amounts expanded or advanced oy

Lender to discharge obiigations of Graa'or ¢ expenses incurai! by Trustee or Lender fo enforce obligations of Grantor under this Deed of Trust,
together with intarest on such amounts ¢ s prc vided in this Deed ot Trust,

Lender. Tha word "Lender® means UNI ED ¢ TATES NATIONAL BANK OF OREGON, its successors and assigns.

Note. The word "Nole" means the |lote fated November 29, 1894, in the principal amount of $382,500.00 from Bomower to
Lender, togother with all renewals, exter slor < . modifications, rat nancings, and substitut:ons for the Note. The maturity date of the Nole is August
31, 2003. The rate of interest on tha Not3 Is s.bject to indexing, adjustment, renewal, or renegotiation.

Personal Property. Tha words "Persen &l Prperty” mean all ac.uipmant, fixturas, and olther artictas of parsonal property now or hereafler ownad
by Grantor, and now or hereafter attachiid os iffixed to the Re:l Property; together with all accessions, parts, and additions lo, all replacemients of,
and all subslitutions for, any of such property ;- and together wit all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispos tion «.f the Property.

Property. The word "Property” means ¢ slect vely the Real Prcp ity and the Personal Property.
Real Prcperty: ‘The words "Real Proper y" n¥-an tha property, ir terests and rights described above in the "Conveyance and Grant” section.

' ‘Related Documenis. The words "Re ated Documents® mea 1'and Inclide without limitation all promissory noles, credit agreements, loan
agreements, guaranlies, security agreen ents, morigages, deed: of trust, _and-all ather instruments, agreaments and documents, whether now or
hereafter existing, executed in connectio 1 witt the Indebtedniess




Renls.: The word "Rents™:means all present/ and mum rants; v;éﬁsnl %S, Income.a issues.wyames,proﬁts, and other benefits derived from the
Frustee: The word “Trustee” means U.S: BAN COF WASHINGTON, N.A: and any substiute o successor trustees. C
THIS DEED’ OF TRUST, INCLUDING THE 'AS§IGNIIENT OF RENTE AND THE SECURITY ‘INTEREST IN THE RENTS AND PERSONAL

it

PROPERTY, I8 GIVEN TO SECURE ' (1) PAVMENT 07 THEE INDEBTELNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER.THE NOTE, THE RELATED D:)CLY IENTS, AND THIS DEED OF TRUST. - THIS.DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: : : ) :

GRANTOR’S REPRESENTATIONS AND WARRAMNTIES. Grantor wamants'that: (a)this Dead of Trust is executed at Borower's requast and not at
the raquast of Lender; (b) Grantor has the full power and right {o enter nto this Dead of Trust and to hypothecate the Property; (¢) Grantor has
establishad adequate means of obtaining from Borower on a continuing basis information about Borrower’s financial condition; and (d) Lender has
made no representation to Grantor about Borrower including without imitat: dn the creditworthiness of Borrower).

GRANTOR’'S WAIVERS. Grantor walves all rights or dofenses arising by -eason of-any "one action™ or "anti-dsficiency” law, or any other taw which
may prevent Lander from bringing any action agairst Grantor, including a slaim for deficlancy to the extent Lender is otherwisa entiied to a claim for
deficiency, befors or after Lender’s commencement or completion of any for closure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as othe wisa provided in this Dwed of Trust, Bomowar shall pay to Lender all Indebtedness secured by this
Deed of Trust as it becomes due, and Borrower and Gra-ttor shall strictly perform all their respective obligations under the Nots, this Dead of Trust, and
the Related Documents.

POSSESSION AND MAINTENANCE OF THE PRUPER Y. Grantor and fiorrower agree that Grantor's possession and use of the Property shall be
gavemed by the foliowing provisions:

Poosession and Use.: Until the occurrencs ¢f an Event of Default, Grantor may . (a) remain in possession and control of the Property, (b) use,
operate or managa the Property, and (c) collect an Rents from the Pioperty. The following provisions relate to the use of the Property or to other
fimitations on the Propery. THIS INSTRUMEMT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATONS. BEFORE SIGNING OR ACCEPTIMG THIS INSTRUMENT, THE PERSCN ACQUIRING
AFEF‘RE{(.LEED -lrgE 18145 PROPERTY SHOULD CHECK WITH THE AFPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

Duty to Maintain. Grantor shall maintain the Prop arty in tanantable :ondition and promptly perform all repairs, replacements, and maintenance
necessary 1o presarve its value.

Hasardous Subsiances. The terms "hazardous v.aste,” "hazardous substance,” "disposa * *release,” and "threatened release,” as used in this
Dead of Trust, shall have the same meanings as set forth in the Ct mprehensive Environmantal Response, Compensation, and Liability Act of
1960, as amended, 42 U.S.C. Section 9601, @' seq. ("CERCLA"), the § uperfund Amendmenis and Reauthorization Act of 1986, Pub. L. No. 89-499
(*SARA"), the Hazardous Malerials Transports lion ~ct, 49 U.S.C. Secrion 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Saction 6901, et seq., or other applicable siate cr Fedsral laws, ruies, or regulations adopted pursuant to any of the foregoing. The terms
*ha zardous waste” and “hazardous substance * sha I-also include, without limitation, petroleum and petroleum by-products or any fraction thereot
and asbestos. Grantor rapresents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storags, treatmant, d:sposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no ~nowladge of, or rsason to believa that there has been, except as previously disclosed to and
acknowledged by Lander in writing, (i) any use, generation, manu‘acture, storage, treatmant, disposal, release, or threatened relaase of any
hazardous waste or substance by any prior o vners or occupants of i-e Property or (il) any actual or threatened litigation or claims of any kind by
anv person relating to such matters; and (c) Exceo’ as previously disc losed to and acknowledged by Lender in wiiting, () neither Grantor nor any
tenant, contractor, agent or other authorizec| use-.of the Property shall uss, genrerate, manufacture, store, freat, dispose of, or release any
ha:zardous waste or substance on, under, or abcit the Property anc  (ii). any such activity shall be conducted in compliance with all applicable
feceral, state, and local laws, regulations anc! orditances, including «ithout limitation those laws, regulations, and ordinances dascribed above.
Grantor authorizes Lender and its agents to nter upon the Property to make such inspections and tests, at Grantor’s expense, as Lender -may
deam appropriate o determine compliance o! the: roperty with this «.ection of the Dead of Trust. Any inspections or tests made by Lender shail
ba for Lender's purposes only and shall not e construed to create 1.ny responsibility or liability on the part of Lender to Grantor or to any other
pe'son. The representations and warmanties cont.ined nereln are b.sed on Grantor's due diligence in investigating the Property for hazardous
waste. Grantor harsby (a) releases and walv s any future claims age nst Lender for indemnity or contribution in the event Grantor becomes liable
for cleanup or othor costs under any such laws, and (b) agress 11 Indemnify and hold harmless Lender against any and all claims, losses,
liahiiies, damages, penalties, and expenses vhict Lender may direc'ly or indirectly sustain or suffer resulting from a breach of this section of the
Dead of Trust or as a consequence of any use, generation, many-acture, storage, disposal, release or threatened release occuming prior to
Grantor's ownership or Interest in the Props ty; *¥nether or not tho same was or should have besn known to Grantor. The provisions of this
section of the Daeed of Trust, including the obfig ition to indemnify shall survive the payment of the Indebtedness and the satisfaction and
reconveyance of the. lian of this Deed of Trust 31d shail not be a-'aclad by Lender's acquisition of any interest in the Property, whether by
foraciosure or otherwise.

Nuisance, Wastn. Grantor shall not cause, -soncli:ct.or permit any ruisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any poition of the Property. Witiou! |-miting the general ty of the foragoing, Granfor will not remove, or grant to any other parly the
right to remove, any timber, minerals (including of .1nd gas), soil, grav 3l or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall n 3t de nofish or remove eny Improvements from the Real Property without the prior written consent of
Lander. As a concition to the removat of any imj» avemants, Lender may require Grantor to make aangements satisfactory to Lender to replace
sush Improvements with Improvements of at 'eas! qual value.

tender's Right 1o Enter. Lander and ils ¢ gent- and reprasentath es may'\'enler upon the Real Property at all reasonable limes to atlend to
Lender's interests and to inspect the Property for 2 sposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirenyints. Grantor shall pro nptly comply wilh' all laws, ordinances, and regulations, now or hereafier in
efiact, of afi governmental authorities appli:abla to the use or cccupancy .of the Property, induding without limitation, the Americans With
Dizabilities Act. Grantor may. contest. in .goad 1sth any such law, ordinance, of regulation and withhold compliance during any proceeding,
induding appropriate appeals, so long as (iranicr has notified Ler der in wiiting prior to doing so and so long as, in Lender’s sole opinion,
Lender's interests in the Property are not juoper fized. Lender mey require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lander’s inte rest.

Duty to Protecl. Grantor agrees neither to ¢ banc on nor leave uneti andad the Property. Grantor shall do all other acts, in addition to those acls
sel forth above in this section, which from the cher icter and use of th3 Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lencer riuy, at its option, d::clare immediately dus and payable all sums secured by this Deed of Trust
upon #he sale or transfer, without tha Londer’s prior weiten cansent, of &b or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the convayance of Real Propirty ¢ any right, titte or interest therein; whether legal, beneficial cr equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaiimert sale contract, lanc contract, contract for deed, leasehold interest with a term greater than three
(3) ysa's, lease-option contract, or by sale, assigiimen', or transfer of any beneficial interest in or to any fand trust holding titie to the Real Property, o
by any other method of conveyance of Real Prosert/ interest. If any G anlor is a corporation, partnership or imited liability company, transfer also
includes any changa In ownarship of more than tvient+ five percant (25% of the voting stock, partnership interests or imited liability company interests,
as the:zase may be, of Grantor. However, this op fan s-all not be exercist d by Lander it such exescise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions rele ting 1 3 the taxes and iiai's on the Property are & part of this Deed of Trust.

Pnyment. Grantor shal pay whan due (and in ad avents prior to dal nquency) all taxes, special taxes, assessments, charges (Including water and
sewer), fines and impositions levied against or on account of the P-operty, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Properly. Crantor shall mainiein the Properly free of all lisns having priority over or equal to the interest of
Londer undar this Deed of Trust, except for tha lior of taxes and assessments not due and except as otherwise provided In this Deed of Trust.

Right To Contest. Granior may withhold peymert of any tax, assas sment, o claim in connaction with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Propurty s not Jeopardized. ta lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises ox, it a llen is fied, v.ithin fifteen (15) d-ys after Grantor has notice of the filing, secure the discharge of the lien, or if
rs questad by Lender, dsposit with Lender c¢ sh ¢ a sufficient corpor ite surety band or other security satistactory 1o Lendsr in an amount sufficient
te dischargs the lian plus any costs and aturnes:’ fees or other chcrges that could accrus as a result of a foreclosure or sale under the fien. In
any coniest, Grantor shall defend ilseif and | ende-and shall salisty 1:ny adverse judgment bsfore enforcement against the Property. Grantor shall
nama Lander as an additional obligee under any < urety bond furnish xd in the contest proceedings.

Evldenéd _M;nggiﬁtl Grantor shall upen dern ind furnish to Lor der satisfactory evidence of payment of the taxes or assessments and shall
athorize, tha apprdptiate governmental off sial lo defliver to Lence- at any time a writlen stalampt.‘qf the taxes and assessmenis. egmns‘l1 ?s
Property. ’ A
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Secuilty Interest. Upon réquast by Ler ef, G ator ‘shall giecu! ¥findnciiig statements and 15Ka: whalever-other action Is requested by Lender 1o
perfact and ¢ontinue Lendar's security Ird brest iithe Rents’and befsonal Proparty. “In‘addition to ‘récording this Déed of Trustin thérfeal property
focords; Lendef may, at any time and Wil hou? fiirthes authiorizalion from Grantor, file: exacuted counterparts,-coples-or reproductions of this-Desd
of Trust as‘a financing slatement. Grant¢r sha Frolmburse Lbnrzef’fo?*al expensasiinciurod i perfecting of continuing this security interest.”Upon
default, Granicr shall assemble the Personal Property In a manoer and-at a place reasonably ‘convenient to Grantor and Lander and make it
avaﬂab!é\loLenderwﬂNnhae(S) days i fter raceipt of writtan demand from Lendar. . ; | . ’ L

Addresses. The mailing addresses of Granor: (dsbtor) and Lander (securad parly); from which- Information concerming the security Interest
m&dbymoeedoﬁmst may be obtainec (each as required by the Uniform Commercial Code),-are as stated on the first page of this Deed of

Fu?mst.m ASSURANCES; ATTORNEY—IN-{ ‘ACT 'The foflowing provisions relating to further assurances and attomey-in-fact are a part of this Deed

of .

Further Ascurances. At'any time, and from fime to ime, upo- request of Lender, Grantor will make, execute and deliver, or will cause to be

made, executad of delivecod, to Lendir or lo Lender's designee, and when requested by Lender, cause to be filsd, recorded, refiled, of
rerecordad, as the case may be, at such timas and in such ofi'ces and places as Lender may deom appropriats, eny and all such morigages,
doeds of trust, security deeds, socurity agrements, financing ¢ latoments, continuation statements, instruments of further assurance, certificates,
and other documanis as may, In the s 28 auinion of L8 assary order to effectuate, complate, perfect, continue, or
preserve (a) the cbligations of Gran ; thi : the Related Documents, and (D) the fiens and
security interesis created by this Deed of T d pr , on , whether now owned ar hereafter acquired by Grantor.
Unless prohibited by law of agreed to (he santrary by Lender in wriling, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to 11 this paragraph.

Attorney-in-Fact. it Grantor falls to tio any of the things rat arred to.in the preceding paragraph, Lender may do so fot and in the name of
Grantor and at Grantor’s 8xpense. Fot such purposes, Granta: hereby irravocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, exacuting, delivering, filing reccding, and doing all other things as may asirable, in Lender's sole opinion, to
accompiish the matters referred to in tho proceding paragraph.

EULL PERFORMANCE. !f Borrower pays a'l the ndabledness whe due, and otherwise performs all the obligations imposed upon Grantor under this
Ceed of Trust, Lender shall exocute-and dal ver lo Trusiee & reques: for full reconveyance and shall execute and defiver \o Grantor suitable statements
of termination of any financing statement on file: avidencing Lendar s security interest in the Rents and the Personal Property. Any reconveyance fee
raquired by law shall be paid by Grantor, If perrr tad by applicable 11w.

DEFAULT. Each of tha foﬂuMné, at the opl onof Lender, shall conx tituta an event of default (Event of Detault™) under this Deed of Trust:
Detaull on Indebtedness. Fallure of tiomoter 1o make any pe yment when due on the Indebtadness.

Default on Other Payments. Failure (f Gre ntor within the tim: requlréd by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filng of or to efect discha-ge of any lisn.

Compliance: Default. Failure to comg ly with-any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documants. 1f such a failurs is curable and If Grantor or Borrower has not been given a notice of a breach of the same provision of
this Deed of Trust within the preceding tweiva (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Bosrower,

written notice dem.ndin j cure of such fail re: (a) cures the tailure within fifteen (15) days; of (b) if the cure requires more than
fitean (15) days. immediately initiatex: sters sufficient to curc: the failure and thereafter continues and completes all reasonable and necessary
steps sufficient to produce complianct as § aon as reasonably practical.

Breachea. Any wamanty, representation c¢ statement macs of turnished to Lender by or on behalf of Grantor or Borrower under this Deed of
Trust, the Note or the Related Documonts ks, or at the time me de or furnished was, false in any material respect.

insolvency. The insclvency of Granl or ¢r 3orrower, appoint-nent cta recaiver for any part of Grantor of Borrower's property, any assignment for
the benafit of creditors, tha commenc amer Lof any proceeding under any bankrupicy of insolvency laws by or against Grantor or Borower, or the
dissolution or termination ot Grantor or Borrower's existence as a going business (it Grantor or Borrower is 8 business). Except to the extent

prohibited by faderal law or Oregon 11w, e death of Granta: or Borrower (it Grantor or Borrower is an individual) also shall constitute an Event of
Default under. this Deed of Trust.

Foveciosure, Forfeiture, etc. udicial proceading, self-help, repossession or
any other method, by any creditor of Grantor owsver, this subsection shall not apply
ins the event of a good faith dispute by Grantor as to tha vaidity the claim which is the basis of the foreclosure or foreteiture
proceeding, provided that Grantor g ves | ender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender. .

Breach of Other Agreement. Any braach by Grantor o Boirower under the lerms of any other agreement between Grantor or Borrower and
Lender that is not remediad within any grice pariod provided therein, Including withaut fimitation any agreement concerning any indebtadness or
other obfigation ot Grantor o Barrov er t3 Lander, whether e dsting now or tater.

Events Affecting Guarantor.. Any of the: pnacedlbg gvenis oCCUrs with respact to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetant. Lerxler, i its option, may, b:1t shall not be required to, permit the Guarantor’s estats to assume unconditionally the
obligations arising under the guarany in & manner satisfactery tov!_envder, and, in doing so, cure the Event of Default.

insecurity. Lander in good faith de 3ms i seif insecure.

RIGHTS AND REMEDIES ON DEFAUL1. Upon'the occurrencs of any Event of Defautt and at any fime thereafter, Trustee or Lender, at its option, may
exercise any one 6r more of the following, rights and remedies, in addition 1o any other rights or remedies provided by law:

Accelerste Indebtedness. Lenda sha: have the right at s option to deciare the entire Indebtedness immediately due and payable, including

any prepayment penalty which Borrower would be required to pay-

Foraclosure. With respect to all of any »art of the Real Prc perly, the Trustes shall have the right to forecioss by notice and sale, and Lender shal
have the right to foreciose by judic al for sclosure, in‘elther ase in gecordance with and to the full extent provided by applicable law. Hf this Doed
of Trust is foreciosed by judicial frecicsure, Lender wil be entitied to & judgment which will provide that if the foreciosure sale proceeds are

insufficient o satisfy the judgment, axpetion may tssue for :he amaunt of the unpaid balance of the judgment.

UCC Remedies. With respect to tdt or any part of ihe Parsonal Prbpeﬂy. Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without natica to Grantor or Borrower, to take possession of and manage the Property and collect the
Rants, including amounts past die and unpaid, and apoly the net proceeds, over and above Lender’s costs, against the Indebtedness. 1n
furtherance of this right, Lender may raquire any tenant o other user of the Property to make payments of rent or use fees directly to Lender. If
the Rents are collected by Lendei, than Grantor iravocat:ly cesignates Lender as Grantor's attorney—in-fact to endorse instrumants recsived in
paymant theraof In the name of G rantcr and 1o negotiate d coliect the proceeds. Payments by tenants or other users to Lender in
responss o Lender’s demand she il setb:sfy the obligations tor which the payments areé made, whether or not any proper grounds for the demand
existed. Lander may axarcise its nghts -inder this subparayraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall t ave ne right to have ar scelver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to ooerate the Property preceding foreclosure or sale, and to colisct the Rents from the Property and apply the
proceeds, over and above the ¢ st of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lendar's right to the appointment of ¢ receiver shall exist whether or not the epparent value of the Property exceads the Indebtedness by a
substantial amount. Employment by Lender shalt not disc ualify a person from serving as & receiver.

Tenancy. st Sufterance. It Graitor ramaing in possestion of the Preperty afler the Proparty is sold as provided above or Lender otherwise
becomas entitied to possassion o! the -x¥gpery upon delrult of Grantor, Grantor shall becoma & tonant at sufferance of Lender of the purchaser of
the Property and shat, at Lender s option, aither (a) pay & raasonable rental for the usa of the Property, or (D) vacate the Property Immediately
upon the demand ot Lender.

Other Remedies. Trustee or Lef der ¢ nall have any otha: right orremepy provided in this Deed of Trust or the Note or by law.
Notice of Sale. Lendec shall give Gre tor reasonable nctice of tha time and place of any public sale of the Personal Property or of the time after

which any private sale or other | tang ad disposition of tne Personal Property is 1o be made. Reasonabia notice shali mean notice given at least
ton' (10) days before the time of the nale or disposition  Any sala”of ‘Personial Property may be made In conjunction with any sale of the Rea!
mw. [SEEEIRE R

Sale of the Property. To the exten permitted by app icable 15w, {Grantor;anti Borrower hereby waive any and all "rlgﬁé‘l‘o have the Propery
marshaliad. In exercising iis rights an:1 remadies, the Tn slea or Lender shail be free 1o sell all or any part of the Property togelher of separately, in

b




' 'ona sale oa: by separals seles.. Lender shall ba entitied to bld at any public sniu“on al port the Property.

- Walver; Elnction of Rematiles. A waiver by any pat  of 8 breach of a provt fon of this Deed of Trust shall not constitute a waiver of or prejudice

- tha party’s: rights ctherwise to demand strict compliaiice v.ith that provision or any other provision, :Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nole, in any Relsled Cocument, or provided by law shall ‘not exclude pursuit of any other remedy, and an
election {0 maks expenditurss or to take action to pedorm :n cbligation of Grantor or.Borrawer Lnder this Dsad of Trust afier fallure of Grantor or
Borrower to perform shall not affect Lender’s right to'd icla'v: a default and to e:wrcise any of its remedies.

Atlorneys® Fees; Expenses. If Lender Institutes any suit or action to enforé.s any of the terms of this Dead of Trust, Lender shail be entitied 1o
rocover such sum as the court may adjudge reasonad e as atiornays' fees at t-lal and on any appeal. Whether or not any court action is involved,
all reasonadle expenses incumed by Lender which in Londer's opinion ars necessary at any time for the protection of its Interest or the
enforcemert of its rights shall become a part of the I1delitadness payable 01 demand and shall bear interest at the Nole rate from the data of
expenditure untit repaid. Expenses covered by this paregraph include, without Emitation, howaver subject to any limits under applicabie iaw,
Lender's attormeys’ fees whether or not there is a la vsuil, including attornsys’ fees for bankrupicy proceedings (including efforts 1o moadify or
vacale any automatic stay cr injunction), appeals and any 1nticipated pest-jiL.dgment collection services,the cost of searching records, obtaining
tile raports (Inciuding foreciosure reports), surveyors' repor is, appralsal fees, tile Insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, 1 add:tion to all other su ns provided by law.

Rights of Trustee. Trustee shall have all of the rights ind ¢ ulies of Lender 2 set forth in this section.
POWERS AND OBLIGATIONS CF TRUSTEE. The followir g previsions relating to :he powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Truslie arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Properly upon the writen request of |.ender and Grantor: (=) join in preparing and fiing a map or plat of the Real Property,
including th3 dedication of streets or other rights to tha putiic; (b) join in granting any easément or creating any restriction on the Rea! Property;
and (c) Join in any subordination or other agreement a ffecting this Deed of Trust or the interast of Lencler under this Deed of Trust.

Ghbligations. to Netify. Trustee shall not be obligated 15 nct fy any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee she ll be 1-party, unless the action or proceeding is brought by Trustes.

Trustee. Tcustse shall moet all qualifications requirec' for “Tustea under appi:cable law. In addition lo the righls and remadies set forth above,
with respact to all or any part of the Property, the Tnxitee <hall have the right to foreclose by notice and sale, and Lender shall have the right to
foraciosa by Judiclal foreclosure, in either case in accor Jance with and to the fuil extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appeint a successor Trustee to any Trustea appointed hereunder by an
instrument executed and acknowledged by Lender ar d rec orded in the office of the recorder of Klamath County, Oregon. The instrument shall
conlain, in addition to all other matters raquired by st te lav, the names of tha origingl;Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and adcress af the Successor b ustes, and the instrument shall be executed and acknowledged by
Lander or its successors in interest. The successor trstes without conveyarce of the Properly, shall succeed to all the titla, power, and duties
conferred upon ths Trustea in this Deed of Trust and t y applicable faw. This procedure for substitution of trustes shall govern to the exclusion of
all other provisions for substitution. - R

HOTICES TO GRANTOR AND OTHER PARTIES. Any 1wotice under this Deed of Trust shall be in writing and shalt be effective when actually
delivered, or whon deposited with a nationally recognized overight courier, or, I mailed, shall be deemed effective when deposited in the United
States malil first class, registered mall, postage prepaid, diiectec 10 the addresses shown.near the beginning of this Deed of Trust. Any party may
change its address for nolices under this Deed of Trust by giving formal written notice to the other. parties, specifying that the purpose of the notice Is to
change the party's.address. All copies of notices of forecic sure rom the holder of any lien which has priosity over this Deed of Trust shali be sent to
Lender’s address, as shown near the beginning of this Deec| of T-ust. For notice pu.rposes, Grantor agrees to keep Lender and Trustes informed at all
t:mes of Grantor's current address. , . :

ACCESS LAWS. (a) Grantor agrees that Grantor and t e Property shall at all imes strictly comply with the requirements of the Americans with
Disabiiities Act of 1990; the Fair Housing Amendments Act sf 19:38; any other feda:al, state or local laws or ordinances related to disabled accsss; or
any statute, rule, regulation, ordinance, order of governmentl badies and regulatery agencies, or order or decree of any court adoptad or enacted with
raspect thereto, as now existing or hereafter amended or ¢ dopiad (collactively, the "Access Laws"). ‘At any time, Lender may require a certificats of
compliance with the Access Laws and indemnification agrenmen: in a form reason: bly acceplable to Lender. Lender may also require a certificate of
compliance with the Access Laws from an architect, enginer, cr other third party acceptable fo Lender.: (b) Notwithstanding any provisions sat forth
herein or In any ulher document, Grantor shall not aller of permit any tanant of.olher: person to alter the Property in any manner which would increase
Grantor's responsiblilties for compliance with the Access La'vs vithout the priar writ'an approva! of Lender. In connection with such approval, Lender
may,requise a cerlificate of compliance with tha Access Laws fror an architect, enginesr, or other person acceptable to Lender. (c) Grantor agrees to
give prompt wrilten notice to Beneficiary of the receipt by Gr.antor of any claims of viclation of any of the Accass Laws and of the commencement of any
proceedings or investigations which relats to compliance with any of the Access Lavss, ; (d) Grantor shall indemnify and hold harmiless Baneficiary from
and against any and all claims, demands, damages, cosls, exoenses, losses, ligiliies, penaities, fines, and other procsedings including without
limilation reasonable attorneys fees and expenses arising directly or indirectly from cr out of or in any way connected with any failure of the Property to
comply with any of the Access Laws. The cbligations and llibilities of Grantor unde- this section shall survive any termination, satisfaction, assignment,
Judicial or nonjud:cial foreclosura proceading; or delivery of ¢ dead in lieu of foreclos Jre..

MISCELLANEOUS PROVISIONS.. The following miscellanenus -avisions are a par: of this Deed of Trust: .

Amendments. This Deed of Trust, together with any Relatad Documents. constitutes the entire understanding and agreement of the parties as to
the matters cet forth in this Daad of Trust. No alteration of ¢r amendment to this Deed of Trust shall be effsctive unless given in writing and signed
by the parly or parties sought to ba charged or bound tiy the alteration or amerdment. = & 1 .0

Annual Reporls. [f the Property is used for purposes other than Grantor’s residence, Grantor shall fumish to Lender, upon request, a certified
statement of net operaling income received from the Properts during Grantor's Jrevious fiscal yadr in such form and detail as Lender shall require.
"Net operating income” shall mean all cash receipts fram e Properly less al' cash expenditures made in connection with the operation of the
Propery. ; : e D £

Arbitration. Lender and Grantor and Borrower agre s that all disputes, cla:ms and controversies between them, whether individual, joint,
or class In nature, arising trom this Deed of Trust o otherwise, including wvithout limitation contract and tort disputes, shall be arbitrated
pursuant to the Rules of tha American Arbitration Ausoctation, upon reque st of elther party. No act to take or dispose of any Collateral shall
constitule & walver of this arbliration agreement or be prohibited by this s-bitration agresment. This includes, without limitation, obtaining
injunctive rel ef or & témporary restraining order; foreclosing by notice and sale inder any deed of trust or morigage; obtaining a writ of attachment
or impaosition of a receiver; or exercising any rights relating to personal prope-ty, including laking or disposing of such property with or without
judicial procass pursuant to Article 8 of the Uniform Commercial Code. An- disputes, claims, or controversies concerning the lawfulness or
reasonablanass of any act. or exercise of any right, concer 1ing any Collatere: <including any. claim t~ rescind, reform, or otherwise modify any
agraement rolating to the Collateral, shall also be arb lratex!, provided howevar that no arbitrator shell have the right or the power to enjoin or
reslrain any act of any party. Judgment upon any awerd ra-dered by any arb trator may be entered in any court having jurisdiction. Nothing in
this Deed of Trust shall preclude any party from seeking) equ:table relief from a -ourt of competent jurisdiction. The statute of imitations, esloppsl,
walver, laches, and similar doctrines which would othe rwise ba applicable in «n action brought by a party shall be applicable in any arbitration
proceeding, and the commencemant of an arbitration proceding shall be de amed the commencement of an aclion for these purposes. The
Faderal Ardit-ation Act shall apply to the construction, in lerp-ttation, and enforar-ment of this arbitration provision.

Applicabla Law. This Deed of Trust has been doliversd to Lender and accepted by Lender in the State of Oregon. Subject to the
peovisiona ¢n erbitration, this Dead of Trust shall ba govemed by and cons rued in accordance with the laws of the State of Oregon.

Ception Headings. Caption headings In this Dead of 'frus! are tor convenlent @ purposes only and are not to be used to interpre! or define the
provisions of this Deed of Trust, . [ . T ' ]

Merger, Thore shall be no merger of the Interest or exdate featad by this D4 of Trust with any olher nterest o estals in the Propedy at any
time held by or for the benefit of Lender in any capacity, withcgtthe written corsant of Lender. - ‘
Multiple Pariies. All cbligations of Grantor and Bosrow er un der this Deed of T-ust shall be joint and saveral,-and all references to Borrower shall
meen each and avery Borrower, and alt refarences to (iranicr shafl mean sach and‘every Grantor. This means that each of the persons signing
ba!ow:ls responsible for all obligations in this Deed of Trust.

Severabllity. If a court of competent jurisdiction finds ‘any provision of this [eed of Trust to be.invalid or unenforceable as 1o any person o

circumslance, such finding shall nol render that provisien Inv.id or unenforceat I as 16 any other’persons or circumslances. If feasible, any such

oftending provision shall be desmed to be modified to be within the limils of snforceability or validity; however, if the offending provision cannot b
-s0 modified, :t shall be stricken and all other provisions uf ths Deed of Trust in & | other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations :itatec In this Deed of 7 rust on transfer of Grantor’s interest, this Peed -of Trust shall be
binding upon and inura lo the benefit of the parties, thair suz:essors and assigrs. If ownership of the Properly becomes Vestad irf a person other
than Grantor, Lender, without notice to Grantor, may ds 1l w1 Grantor’s succes sors with reierence to this Deed of Trust and the Indebtedness by
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Time 1s of the Escence. Time is of the essa jca in the performance of this Deed of Trust.
Walvers and Consaatec Lender-shal:not 1»:Ceamad to:-have waived any:fights under this Deed of Trust (or under the Related Documents)
untess such walver-is in writing and signed b 7 Lender. No dalay or ¢cmission-on the part of Lenderin exercising any right shall operate'as a walver
of such dght or any othar right. A waiver, by any narly of a provisian of this Deed of Trust snall not constitute a waiver of or prejudice the party’s
right, otherwise 1o demand strict compliance ‘with that provision or, any other provision. | No prior. walver by Lender, nor any course of dealing

wan Londer and Grantor or Borrowe, 4'1af constitute’'a walver ©! any of Lender's rights or any of Grantor or Borrower’s obligations as to any
{uture transactions... Whanever consent by L ende- is required in this Dead of Trust, the granting of such consent by Lendar in any instance shall
not constitute continuing consent to subsaqt ent irslances where such consent is requirad. -

COMAERCIAL DEED OF TRUST. :Grantor agré s vii:hiLenderthat th:s Deed of Trust is a commercial dee!
ﬂwus;bfﬂu»PerithoutLenden’spﬂotwﬂanmnsenh [N gt -
EACH GRANTOR ACKNOWLEDGES‘HAVING FIEAD ALL THE PROVISGIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

dotb-ustandlhat&antorwilnotdungs

PR TEEN :

UNITED STATES NATIONAL BANK OF Of
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STATE OF __ORAG R R
. v . ) ;- )88 cn . { NOT%‘I\!ROE;.;:P:JOOHNSON
- . : 3 j 3 i 4 - OREGON
_‘ county oF__ KLAMATH : 2 ) o -y i/ commisSIOn NO. 031504
N T — =T . T . TDes o+ PR R Upv romMIscte SYPIRES JAN 2 1998
i On his- day: beforo me, the_undersigned ‘Not ry. Public, parsonally appeared James, C. Cheyaé7and Loretta M. Cheyne, {o-me known fo be the
: indiviguals describad in and who executed the Deec of Trust, and ackr owledged that they signed the Dead of Trust as their free and voluntary act and
deed.yfof and purposes therels entic ned. “* . S :
Givo ‘rend ang officia) s . .i3th . .dsyof_.  November _,19_94
1 > ” H B

Resldlngal . Kiamath Falls, Oregon

By,
Notary Public In end for the State St __ (regon L My commission expires ___January 31. 1998
. ol — I EENDER ACKNOWLEDGME! pmensosse
~ OREGON ° R R “OFFICIAL SEAL
STATE OF : - o SR TSR G _ CAROLE JOHNSON
Ol ——— T, e
. : , b o .0 ,
counTy OF__KLANATH ST ot s e
On s __29th _ day of No rember , 19_ 94 , before me, the undersigned  Notary Public, personally appeared
W.B. OUgNLLE. . —and |inow,lo me to ba tha Vice-President . authorized agent for the Lender
o be tha free and voluntary act and dead of the said.Lender,

Thed exaculed the within and foreggiag instry mert and acknowledged said instrument |
{igh Its bonwrd-of directors or othep isa, for the uses and purposes therein mentioned, and on cath stated that ha or

duy aut by the Lender | ,
shalsau W ment ard that the seal affb-ad Is the corporate seal of said Lender.
By /J{/ /7 J \__4(%\ o ﬁgéidlngai Klamath Falls, Oregon

Notary Public in andlorlhesh%/'of _Ox:gon _ My commission expires January 31, 1998

1IREQUEST FOR FULL RECONVEYANCE
(Tc be used only whe1 obligations have been peid In full)

5 Trusks

Tox :

The undersigned is the legal owner and hck jor o all Indebtedness sacwed by this Deed of Trust. All sums secured by this Dead of Trust have been
fully paid and sclisfied. You are hereby diré ¢tec, upon payment to)ou of any sums owing o you under the tarms of this Deed of Trust or pursuant to
any applicable stsfute, to cancel the Nole sicury§ by this Deed of " Tust (which s delivered 1o you together with this Deed of Trust), and to reconvey,
without warranty, to. the pwt\e_s,deslgmled;:yzh 3 terms of this D= d of Trust, the estate now. held by you under this Dead of Trust. Please mall the
monywmg,a-ndﬁ@abdoqeumsb: PR . [ S S T N
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LASERPRO.H'Q.U.&?l(.l?.M.'O".,‘VI';S.ﬂG:)‘!Qch
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STATE OF OREGON: COUNTY OF KLAMATH: ss N

Filed for record at request of . __tspen Title co - the 29th day
of Nov ‘ AD., 1 94 ar 3231 __oclock _P_M., and duly recorded in Vol. _M94.
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SRR el f v oEvelyn Biehn < County Clerk
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