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ASSIGNMENT OF RENTS.

"Grantor"); and
Corporate Loan
Portland; OR 97204 (referied to'below ag "Lender™);’

ASSIGNMENT... For_valuable conside ration, Grantor atsigns.and, conveys to Lender all of Grantor's right, title,
and Iaterest in- and to the :Renis from the -1ollowing‘*iescribediPropeg'Ey located in Kiamath County, State of
Oregon: e Lo T s o

A l:rakc't,:‘c::l' jand situated Iin Frem Unlt "C" and Gove}dlhent rLt;t 6, being In the SE 1/4 of Section 16,
. Township 41 South, Range 12 East of the w llamette Meridian, in the County of Klamath, State of
QOregon, more partlc‘ularly des(:rlibeq;as follows: '

Beginning at the East quarter correr of said Sa:tion 16; thence South 00 degrees 14’ West 1150.00 feet
to the intersection of Broadway and Rosicky ‘ Avenue; thence North 89 degrees 46’

centerline of said Rosicky Avinue and its ext2asion 2087.16 feet to a point marking

beginning; thence South 00 degrecs 14’ West 215 feet, more or less, to the Northerly right of way line of
Depot Road; thence South 71 degyrees 23’ 40" v/est along said right of way line 588 feet, more or less,
to the Weat iine of the SE 1/4 ¢f szid Section' 16; thence Northerly along the West Iine of the said SE 1/3
406 feet, more or less, to a poirt which bears North 8g degrees 46’ West from the true point of

beginning; thence South 8§ de(ire: 3 46’ East 557 feet, more or less, o the true point of beginning.

rty or its address is comm only known g3 1649 Depot Rd., Malin, OR 97632, The Real Property tax
Is 16 4112-160C 100. R Cwn
. The following words shall have the I lovi g meanings whar: Used in this Assignment. Terms not otherwise defined in this Assignment
shal have the 'meanings aftributed fo such farms ir “the: niform Commert al Code. ‘AR referances to dollar amounts shall mean amounts in lawful
Money of 'he Unlted States of America. o o R Tt :
Assirriment. The word - “Assignment® mearx. this Assignmentiof Fants belwesen Grantor ang Lender, and includes without limitation alf
Issig:umtandsecuityinhrastpr i rels fng > the Rants, EARRR S -
Borrewer. The word Bomower” means The Chayne: tIrothers +James C. Cheyne and Loretis M. Cheyne.
Even? of Default. The words "Evant of Defatt * ma.1n ‘and include en / of the Events of Default sat forth below in the section titled "Events of
Defagit™ - - C - T »
Grenlor. The word "Grantor means any and 41 persons and entities e xecuting this Assignment, including without limitation all Grantors named
above. “Any Grantor who signs this Assignment bu does not sign tha Note, Is signing this Assignment only fo grant and convay that Grantor’s
Inarect in the Real Preperty and to grant a secyr tirtrest in Grantor's ir-lerest in the Renls and Personal Property to Lender and is not personally
liable undartbaNohvexcept'asothetwiseAprovjdnd,by contract or law. . B .o -
Indeli’edness. - The word *Indebladicis® mean - all principal anid intere st payable tnder ths Note:and any amounts expended or advanced by
Londa-to discharge obligations of Grantor or expense s Incurred by Lencer o enforce obligations of Grantor under this Assignment, together with
Intarest on such amounts as Provided in this Asgljnms t., . AN :
Lender. The word "Londar® means UNITED STA'ES NA('[IONAL BANK ¢ FOREGON,ilssuccesors and assigns.
Note. The word "Note” means the promissory nc e or cradit agreement cfated November 29, 1904, In ‘the original principal amount of
$382,500.00 from Borrower 1o Lender, togeth ¥ vi'h el renewals of, extensions of, modifications of, refinancings of, consolidations of, and
sqbsytuﬁo@ for the promissery note or agreeman’, ; B R
Property. The word "Property” means the rea} propery, and all improvem ants thereon, described abova in the "Assignment” section.
Real Property. The words "Raal Property” mean the Praperty, interests ar d rights described above in the "Property Definition® section.
Raiated Dociments. The words' "Relaled Doc umerts® mearn and inc tiide' without: imiation all-promissory noles, cradit agreements, loan
agreemants, guaranties, security agresments, mor igage s, deeds of trust, and all other instruments, agresments and documents, whether now or
- hersafler existing, exscuted in connection with thg Indet tedness. . [ : e o
Rentd.: The:word "Rents® means all rents, raven es, ircome, issues, anc profits from the Property, whether due now or later, including without
limitation all Rants from ak leases described on any extibit atteched to this Assignment.

THIS ASSIGNMENT. IS GIVEN TO SECURE (1) PAY)NENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTQR AND. BORROWER UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
AND ACCEPTED ON THE FCLLOWING TERMS: ‘ ’

GRANTOR'S WAIVERS. Grantor v » Y e i or any other law which
may prevaent 1 : ¢ e entitlad to a claim for
ower of sale.

'S'WAIVERS AND RESPONSIBILITIES. L inier need ndtr(e‘uiBortroWér;ahéﬁt ‘any'action or inaction Lender takes in connection with this
Assignment.* Borrower assumas: the responsibility for-ba ng:and keepinginforracd about the Property.: Bomrowar waives any ‘defenses that may arise
because of any action or inaction of Lender, including withow imitation: any faill.te of Lender 1o realize upon the Property, or any delay by Lender in
realizing upon the Property. Borrower agrees to remain bable uinder the Nots wi’n Lgr;de;‘pq ‘malter what action Lender lakes o -fails to take under.this
As‘s'gnment‘ L FER R R o NS A
PAYMENT AND PERFORMAMNCE, Except as otherwise provided in this Ass:gnment, Crantor shall pay to Lender all amounts 8ecured by this




‘coBc M”W ided.delow ind: mu&hbm%b
operats end manage arovided that
visd :

1
SRR oh coaioral b L ankr pley aroceodg 1 iR e
GRANTOR'S REPRESENTATIONS ). JARRANTIZS WITH RESpe ( ' . , Grantor represents ang
wmn;lplapder’thag e L i I T N Co )
. Ownership. " Grantor Is entit 8d to abeive the Rents 76 and cidar of ai righ's, Ioaris, ligns, encumbrances, and claims except as disclosad lo and
accepled by Lender in wriliri ). ) )
iv Rlylt taAsslgn- Gmntorhl $ths fun rigm,'pqwfer, an@guthgd_!y,ig enter into this Assignment and to assign and convey tha Rents to Lender.

mmbm.ﬁmn or:kes not pnavlous& 2 signed céconvayedjhe Rents 1o any other person by any instrument now in force.
seil, assign, ¢ facumber, or otharwisg dispose of any of Grantor's rights in the Rents except as provided in
LENDER'S'RIGHI'-TO COLLECT REIITS, Lender:shal have the right at any time, and even though no dafault shay have occumed under this
Assigrment, 1o collect and receive the I3 ants. For this pur 0sa, Lender i hereby given and granted the foliowing rights, Powers and authority;
Hotice to Tenants. iendes n ay send notices to any 1nd ai tenants of the Property advising them of this Assignment and directing all Rents tobe
mlddimdyloLendeerembr’s‘lsqent co '

ﬁdntaln the Propeny Leride r may enter upor: the & opedy tt'ifv;talrvitain the Property and keep the same In repair; to pay the costs thereof and of
&l sarvices of alf employees, in clucing their equipment ‘and of all continuing costs and éxpanses of mainiaining the Property in proper repair and
condition, and also to pay alt laxes. assessments anc water utilities, and the Ppremiums on fire and other insurance effected by Lender on the
Compilance with Laws, Lendsr mey do any ang at t1ings to executs and comiply with the laws of the State of Oregon and also af other laws,
fules, orders, ordinances and e quire ments of all other tovemmental agencies affecting the Property.

part of-the ‘Property for such term or terms and on such conditions as Lender

Empl&j Agents. Lendar may mbzzge‘?éuch agénllor nqenté as‘L'ent-iet may deem appropriate, either in Lender's namg o in Grantor's name, to
rent and manege the Property, | 1clug ng the collection g g appﬂcaﬁon of Rants,

Other Acts. Lander may do all suchy other things and & sts with respect to the Property as Lender may deem appropriate and may act exclusivety
and solely In the place and steat! of Srantor and to have ail of the powers of Grantor for the Purposes stated above.

No Requirement to Act. Lends/sha not be required ko do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or hinge shall not require | ander to do any other specific act or thing.

APPLICATION CF RENTS. Al cos!s ang panses incurrec by Lender in connection with the Property shall be for Grantor and Borrower’s account
and Lender may pay-such- cosls an¢: apenses from the Reats, in its sole discretion, shall determ

racaived by it howsever, any such Reits r9saived by’ - plied to such ¢

All expenditures made by

Assignment

his Assignment, or if any action or proceeding is commenced that would
behalt may, but shall not be required to, take any action that Lender dsgms
il bear Interest «at:the:rate charged under the Nols from the date incurred. or paid by,
ntor. All such expenses. at Lender's. option, will
and t e pa-able with any Insl

- secura T paregraph shall
which Lender may ba entited o accoynt of the d: ender shall not b,
bar Lender from any remady that it othg Wis3 would have had.

DEFAI.I.‘I'.} Each of the following, atthe ) of default (Event of Default™) under this Assignment;
Default on Ingebtedness. Failure of Botower to make any Payment when dus on ihe Indebtednass.

Compliance nply w~ith any other term, obligation, covenant or condition contained in this Assignment, the Note or in any of
wilue 3 er has not been given a notice of a breach of the same provision of
] i d no Event of Default wil have occurred) if Grantor or Borrower, after

Lender sonds written: notice deman dingy L 2 feiliFe within fifleen (15) days; or (b) if the cure requires more than

fifteen (15) days, immediately. initial 8s:slaps sufficiant fo urg the failure .and. thereafler. continues and completes all reasonable and necessary

steps sufficient to'produce complian sa as soon as reasonagy'y practical.

Breachos.: Any warranly, represant fion of statsment macs or himished to Lender by or an behalf of Grantor or Borrower under this Assignment,

the Note: cr the Related Documents i1, or it the: time made o furnishad.was, talse in any material respect,

Other Defaults. Fajlure of Grantor or Homower to-comply with: any ‘term, obiigation, covenant, or condition contained in any other agreemeiit
o Sanioror Bortowsr and Lander, 0 o e, oblgal

rl;enf ol; aJ raéelver for any part of Grantor or B
9.under any bankruptey or j

- Tha insolvency of Grantor nr Bbtro(ﬂeﬁ appoin!
the

Foreclosure; Forteiture, etc. Comm 3ncoment of foreclosure or forfaiture Proceedings, whether by Judicial proceeding, self-help
any othar method, by any creditor of Grantcr or by any gove:r mantal agency against any of the Property. Howaver, this sub,
inthe eventota good faith dispute:tys Graslor g to the val.g-ty or reasonabieness of the claim which is the basis of the

i p‘mvlded‘,thqt\&antor gives Lender written notice of such claim and fumishes reserves or g surety bond for the claim
Events Antecting Guarsntor. Any of the Freceding events o-curs with respect to ary Guarantor of any of the Indebledness or such Guarantor
dlesorbecomes mcpmgetqm. Lendex, at it option, may, but shail not be required to, permil the Guarantor's estate to assume unconditionally the

obbgaﬂonsauslng under the guaranty in g Tanner satisfactory ' Lender, and, in doing so, cure the Evant of Default.

Insecurily.: Lender In good faith deern $ itsa tinsecure,
FIGHTS AND REMEDIES ON DEFAULT. Upon ihe occurrence of any Event of Default ang at any time thereafter, Lender may exerciss any one or

more of the following rights and remeédies, In adciiian to any other rights or remadies praviged by law:
Acceierate Indebtedness. Lender shsll hava the right at its 0 Bermower to deciare the entire indebledness Immediataly dus
and payabis, including any Prepayment per:ity which Borrowar would be roquirad to pay.
Collec . shail have the right, without notice 1o
i .

. It tho Rents are

payment thereot

E rasponsa o Lender's
grounds for the demand exisled.. Lender imay
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TO ITS TERMS.

N

'ecei arship, against th&z
appointment of a recs ver £ hali exist whether or not the apparent
Employment by Lender tihalt not disquality a parson from serving as a

Other Ramedies. Londor shall have all othey rights and remedies previded in this Assignmerit or the Note or by law.

A walver by any sarly of a breach .f g provision of this Assignment shall not constilute a waiver of or prejudice

mand strict ¢ omp! ance with that pro sion or any other provision. Election by Lender to pursue any remady shall

pursuit of any other remedy, an{ ar alection to make expenditures or take action lo perform an obligation of Grantor or Borrower

under this Assignment afler failura of Grantor or Birower to perform shall not affect Lender’s right to deciare a default and exercise its remedies
under this Assignment,

Attomeys’ Fees; Expenses. If Lender instit utes

racover attorneys’ foes at trial and on any appsal.

Lerder’s opinion ara nacessary at any time for the prof

payable on demand angd shall bear interast 1rom -

include, without limitation, however subject to any i

thers Is a lawsuit, including aftorneys' fees fo+ barkruptcy proceedins (including effors 1o modify or vacate any automatic stay or injunction),
appaals and any anticipatad post-judgment c¢ llacticn services, the cost of searching records, abtaining titte reports (including foreciosure reports),
sunveyors’ reports, and appraisal fees, and titia insurance, to the extent pemmilled by applicable law, Borrower also wili pay any court costs, in
add tion to all other syms provided by law.

CELLANEOUS PROVISIONS. The following mi icells eous provisions ¢ re a part of this Assignment;

Amendments. This Assignment, together with any Related Documens, constitutes the entirg understanding and agresment of the parties as to
tha matters set forth in this Assignment. No altratig of or amendmen- to this Assignmant shall be effective unless given in wriing and signed by
tha parly or parties saught to be charged or bo ind by the alteration o- emerdment,

Appiicable Law. This Assignment has be¢n Cellvered to Lencer and accepled by Lender in the State of Oregon. Subject to the
provisions on arbitration, this Assignment sh all be governed by anc' construed In accordance with the laws of the Stale of Oregon.

without limitation, oblaining
obtaining a writ of attachment
such property with or without

shal apply to the construg; ion, inlerpratation, and enforcement of this arbitration provision.

Muitiple Parties. An obligations of Grantor and Borrawer under this Assignment shall bg joint and several, and a references to Grantor shall
mean oach and every Grantor, and all references to Bemower shall mean each and every Borower., This means that each of the personsg signing
below is responsible for ail obligations in this Assi nment.

No iodification. Grantor shali not enter into any agraement with the holder of any martgage, deed of trust, or other security agreement which
ority over this Assignment by which that agreement is modified, amended, extended, or renswed without the prior written consent of
. Grantor shall neither request nor accept any future advances t.nder any such security agreament without the prior written consent of

der.

mpliance with that pre vi
Lender and Grantor or Borrower, shall onstitute a waiv
fransacticns. Whenever cansent by Lender is req
constituts continuing consant to subsequent instanc

H GRANTOR ACKNOWLEDGES HAVING READ Al L THE PROVISIONS O THIS ASSIGNM.NT OF RENTS, AND EACH GRANTOR AGREES

i
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11-29-1994
Loantle

" OFFIC
CAROLE JORNSON
NOTARY PUSLIC - OREGON

STATEOF __OREGON ) ¥
N/ coMMISSIOR RO. 031504
R COMMISSION EXPIRES JAN 31,1998

KLAM yss
ATH )

= i A ST NG '
ersonally appewred James C. Cheync tnd Loretta M. Cheyne, to me known lo be the
d £ cknowledged that they signed the Assignment as their free and voluntary act

COUNTY OF

On this day before me, the undersigned Notary 2ublic, p
individuals described in and who executed the Assigars ant of Rents, an

and rfor the usés and purpo n-ment oned
le,d/lﬁ hand’md offic 29th day of November ,19__94 .
oty A A
: Bvu ! ,_,l% Residingat _Klamath Falls, Oregon
< Notary g’gpllqlnggmu\ag'{aol Or¢got My commission explres Japuary 31, 1998
- ‘ LENDER ACKIHOWLEDGMENT —seseecessstsses
sl i o 1 : "OFFICIAL SEAL
STATE OF __OREGON — ) K ) CAROLE JOHNSON
¥ : BAR 5 NOTARY PUBLIC - CREGON

7/ COMMISSION NO. 032504
OMIISSIN EXPIRES JANS1, 1998

'w".féf" AT ; s e &
: o~

COUNTY OF ) L P VB
On this _29th __ day of vemaer 1, 199t _befors me, he ,undersigned Notary Public, personally appeared
W. B. Hughitt and known'to me 1o be the __/1ce—£resrdent' : . authorized agent for the Lender
Y yithin ar Ang_instrumert anc acknowladged said instrument to, b the free and voluntary act and deed of the sald Lender,
h its board Jf dractors or otherwise, for the uses and purposes thérein mentioned, and on oath stated that he or

rument ¢nd that the seal affixed 's the corporate seal of sald Lender.
H H 1‘;\_ iy H [ I [

A Residingat _Klanath Falls, Oregon
" Oregoa ‘ e

P

3

B TR S T
.. My commission expires Japusry 31, 1998

“served. [OR-B14 1512045.LN CS.OVL] -

STATE OF OREGON: COUNTY OF, KLAMATH:  ss. ’
Filed for record at réquest of = ______AS.P.Q_T_'I_:LL].LCO ; the 29th day
No AD.19. 9% a_3:31 - o'clock P M., and duly recorded in Vol. _— M%4_ .

of v i . v
of . Mortgagen .- .onPage 36400 .
; S - Evelyn Biehn -County Clerk
By N sadions "'/Y‘IIIILMM

Feg $25.00



