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~ THIS DEED OF TRUST (**Security Dty nent”") is made »n © 7 NOVEMEER 23, 1894
The grantor is co Sl
‘THOMAS C. DREW, AN UNMARRIED MAN 3ND LAURA 3. DAILEY, ‘AN UNMARRIED WOMAN

(““Borrower’"). The trustee is: FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON, AN OREGON CORP.
: Lo k. (*“Trustee’”). The beneficiary is

DIRECTORS MORTGAGE LOAN CORPOFATI ON,

A CALIFORNIA CORPORATION ; .
which is organized and existing under the lws of . CALIFORNIA , and whose
address is 1595 SPRUCE STREET, RIJERGIDE, CA 91507

(“‘Lender’’). Borrower Owes Lender the principal sum of
EIGETY TWO THOUSAND THREE HUNREI ELEVEN ANI NO/100

Dollars (U.S. $ 82,311.00 ) . This debt is :videnced by Borrower’s note dated the same date as this Security

Instrument (*‘Noze'™), which provides for smonthly payments, with the full debt, if not paid earlier, due and payable on

DECEMBER 01, 12024 . This Security lastrument secures to Lender: (a) the repayment of the debt

¢ sidenced by the Note, with interest, anl all renewals, extensions and modifications; (b) the paymeat of all other sums, with

intersst, advanced under paragraph 6 to jroteut the security of this Security Instrument; and () the performance of Borrower’s

covenants and agreements under this Secwity Iastrument and the Note. For this purpose, Borrower irrevocably grants and conveys

to Trustee, in trust. with power of sale, th: fol owing describer property located in

: K TH ) : County, Oregon:

LOT 3 IN BLOCK 2 OF TRACT 1228, LOCKFORD, A }CORDINGfTO THE OFFICIAL
PLAT THEREOF ON FILE IN THE CFFIZE OF THE I)UNTY CLERK OF KLAMATH

COUNTY, OREGON.

'
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‘which has the address of

y OREGON 97603
[Area] . * Ci [State] {Zip Code}

TOGETHER WITH all the imp1ovenients now or he safter erected on the property, and all easements, rights, appurtenances,
tents, royalties, mineral, oil and gas tights and profits. water Iights and stock and all fixtures now or hereafter a part of the
property. All replacements and addit 3 y thi ity nt. All of the foregoing is referred to in
this Security Instrument as the

BORRCWER COVENANTS thit B(.trower is lawiu'ly seized of the estate hereby conveyed and has the right to grant and
vonvey the Property and that the Pr ypetty is unencumlx red, except for encumbrances of record. Bortower warrants and will
defend generally the title to the Propeity «y:ainst all claims ind demands, subject to'any encumbrances of record.

1. Payment of Principal, Inteiest :ind Late Charye. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late ct arge s due under the Vote,

2. Monthly Payments of Taxes, Ins:rrance and Other Charges. Borrower shall inciude in each monthly payment, together
with the principal and interest as set forth ia the Note and ny late charges, an installment of any (a) taxes and special assessments
l=vied or to be levied against the Py operty, (b) leasehol | payments or ground rents on the Property, and (c) premiums for
insurance required by paragraph 4.

Each monthly installment for iten s (). (b), and (c) sh: dl equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to n aing:in an addition:d balance of not miore than one-sixth of the estimated amounts. The full
annual amount for each item shall be accu mulated by Lender within a period ending one month before an item would become
d:linquent. Lender shall hold the amounts collected in trust to pay items (@), (b}, and (c) before they become delinguent.

If at any time the total of the paynaent: held by Lender for items (@), (b), and (c), together with the future monthly payments
for such items payable to Lender prio to 1he due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items wher /due, and if Payments on the Note are current, then Lender shail either refund the
excess over one-sixth of the estimateq! i th of the estimated payments to subsequent

made by Borrower for item @), (), or (c) is
i 0ay to Lender any amount necessary to ‘make up the deficiency on or
before the date the item becomes due.

As used in this Security Instrame nt, “Secretary’’ me s the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Let der ‘USt pay a morigage insurance premium to the Secretary (or any year in which such
premium would have been required if the _ender still hel¢ the Security Instrument), each monthly payment shall also include
either: (i) an installment of the annual 10Tt 1ge insurance pr :miun to be paid by Lender to the Secretary, or (ii) a monthly charge
instead of a mortgage insurance premitim if this Security Instrument is held by the Secretary. Each monthly installment of the

i amount sufficicnt to accumulate the full annual mortgage insurance premium with

I annual mortg.ge insurance premium is due to the Secretary, or if this Security

Instrument is held by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the
outstanding principal balance due on the Not,

If Borrower tenders to Lender the full Jayment of all sums secured by this Security Instrument
credited with the balance remaining for :41 intallments for it ms @),
that Lender has not become obligated w) pz; to the Secreta

balance remaining for all installments f- itens (), (b), and ().
3. Application of Payments. All paynwents under parag-aphs 1 and 2 siall be applied by Lender as follows:
First, to the mortgage insurance premium to be paid b - Lender to the Sectetary or to the monthly charge by the Secretary
insread of the monthly mortgage insuranc e prmium; CIE N
Second, to any taxes, special asses sme us, leasehold pa yments or ground rents, and fire, flood and other hazard insurance
.premiums, as required; “ - Thorioo
. Third, to intérest due under the Noy &
Fourth, to amortization of the principal of the Note;
i Fifth, to late charges due under the Note - e PRI I
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} gencies, including fire, for which Lender requires
ingarance. Tlns insurance shall be mmnt tince in the amoun:s & ;nd for the penods that Lender requires. Borrower shall also insure
all i improvements on the Property, whetl er 2w in existence it subsequcntly erected, against loss by floods to the extent required
by: the Secretary. All insurance shall be canied with compaaies approved by Lender. The insurance policies and any repewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower sh:ll give Lender immcdiate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance corspany concerned is hereby authorized and directed to make payment for such loss
direetly to Lender, instead of to Borroveer aad to Lender jontly. All or any part of the insurance proceeds may be applied by
Lender, at its opton, either (a) to the edu tion of the ind: btedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order i pa2ragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any apphcatlon of th: proceeds to tir: principal shall not extend or postpone the due date of the monthly
payments which are referred to in parag:aph 2, or change ti: amount of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding indebr :dness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto.

In the event of foreclosure of this Seourity Instrumert or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest ¢ f Bo-tower in and to insurance policies iu force shall pass to the purchaser.

5. Occupancy, Preservation, Maiitenz nce and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy. establish, and us: the Property as Bo-tower’s principal residence within sixty days after the execution of
this Security Instrument and shall contini & to occupy the Proferty as Borrower’s principal residence for at least one year after the
date of occupancy. unless the Secretary d :ternines this requir ment will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond 3orrower’s control Borrower shall notify Lender of any extenuating circumstances.
Borrower shall not commit waste or desroy. damage or sub tantiaily change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lemler riay inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender may take reasonable action to protect and pre serve such vacant or abandoned Property. Borrower shall also be in
defeult if Borrower, during the loan applicat on process, gav : materially false or inaccurate information or statements to Lender
(or failed to provide Lender with any ma erisl information).in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Bo wrow :1’s occupancy « f the Property as a principal residence. If this Security Instrument is
on 1 leasehold, Borrower shall comply witl the provisions of the lease. If Borrower acquires fee title to the Property, the
leaszhold and fee title shall not be merge«! unlk:ss Lender agree s to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions thet are not inchuced in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the paypi:nt. If failure 10 pay would adversely affect Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly firvish to Lender re ceipts evidencing these payments.

If Borrower fails to make these paymeiis or the paymer ts required by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instument, or there is a legal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bakniptcy, for conden-nation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary (o protect the valuc of the Propert 7 and Lender's rights in the Property, including payment of taxes,
hazzrd insurance and other items mention:d in paragraph 2.

Any amounts disbursed by Lender unde: this paragraph :hal! become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from ch= date of disbursement at the Note rate, and at the option of Lender
shall be immediatly due and payable.

7. Condemnation. The proceeds «f any award or cla m for damages, dirsct or consequential, in connection with any
condemnation or other taking of any part of tne Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of die fu'l amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reductior: of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order proviled in paragraph 3. and then to prepayment of principal. Any
appl ication of the proceeds to the principi ! shi(l not extend ot postpone the due date of the monthly payments, which are referred
to in paragraph 2, or change the amount Jf such payments. A1y excess proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Secu rity astrument shall de paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and chi ges authorized by the Secremry
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9. Grounds for Acceleration of: )

(a) Default. Lender may, xcept as limited by Tegulatior

require immediate payment in fil{ of aly sums sec ared by, this' Se
(1) Borrower defaylts by failiig to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next menthly payment; ar ‘
(i) Borrower defaults b fai'ing, for a perivd of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval, Lender sha 1, if permitted by applicable law and with the prior approval of the
Secretary, require immediate paynient jn full of 2l the sums secured by this Security Instrument if:
() All or part of the pr IPETTY, OF a benefic al interest jn 4 trust owning all or part_of the Property, is sold or
otherwise transferred (other thin by devise or ¢ escent) by the Borrower, and
(ii) The Property is not o ‘upied by the purchaser or
purchaser or grantee does so o -
requirements of the Secret; ry.
(c) No Waiver. If circumstan.es o :cyr that would
not require such payments, Lender does not waive
(d) Regulations of HUD Secretar . In many circu ustances re.
in the case of payment defaults to equire immedia o
does not authorize acceleration or freclosure if ot permitted by regulations of the Secretary.
(e) Mortgage Not Insured. By ver agrees that - hould this Security Instrument and the Note secured thereby not be
eligible for insurance under the Nat onal Housing A :t within 60 days fro
notwithstanding anything in parag raph 9, require i i
Instrument, A written statement of any authorized
hereof. declining to insure this Seui wity Instrument
such ineligibility. Notwiibstand ing 1he foregoing, th
insurance is solely due to Lender’s ¢ dlure to remit 4
10. R
Borrower’s failure to Pay an amount die urder the Note o
proceedings are instituted. To reinstate the -ecurity Instruro :nt, B
bring Borrower's account current inclu fing to the exten hey
foreclosure costs and reasonable and cusiom y

cement of forex losure proce
currsnt foreclosure proceeding, (i) re nsty sment will pre
reinstatement wil| adversely affect the pricrity of the len creay,

11, Borrower Not Released; Forbe, iraiv:e By Lender \ ot 2 Waiver. Extension of the time of payment or modification of
amartization of the sums secured by this ‘ecurity Instrument ¢-anted by Lender to A1y successor in interes
operate to release the liability of the or giny B in i
comraence proceedings against any succes:or i
the sums secured by this Security Instrume nt b reason of any ¢emand made by
intervst. Any forbearance by Lender in exerc: ing any right remedy shall n
right or remedy.

12. Successors and Assigns Bound; Jq Signers. The covenanes and agreements of thig
Security Instrument shall bind and bepesiy th ‘eSSOTS an¢ assigng der and Borrower, subject to the provisions of
paragzaph 9.b. Borrower's covenants angd S 8 + joi . ; -8igns  this Security
lestroment but does not execute the Note: (ais co-signing chis Security Instrument enly to mortgage, grant and convey that
Borrower’s interest in the Property under 1he 1 mms of this Sec writy lostroment; () is not personally obligated to pay the sums
secured by this Security Instrument; and (cragrees ths any other Borrower may agree to extend, modify, forbear or
make iny accommodations with regard to tbe ter ng of this Secur ty Instrument or the Note without that Borrower’s consent.
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- - '13. Notices. ‘Any notice terotrolwerv frovided for in this §curity Inst shall be given by delivering it or by mailing it
by first class mail unless applicable law ret[uires use of another method: The notice shall be directed to-the Property Address or

any otaer address Borrower designates by 1otic: to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender desi;mnates by notics to Borrower. Any notice provided for in this Security Instrument
shall b:: deemed to have been given to Borrower r Lender when ziven as provided in this paragraph.

14, Governing Law; Severability. Tlys Seourity Instrumen shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provisior or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions i this Security Instrument or the Note which can be given effect
withou: the conflicting provision. To this ers] the provisions of this Security Instrument and the Note are declared to0 be severable,

13, Borrower’s Copy. Borrower shall be 1 ven one conforvied copy of this Security Instrument.

16. Assignment of Rents. Borrower unc nditionally assigns and transfers to Lender all the rents and revenues of the
Propeny. Borrower authorizes Lender or Linder 's agents to coliect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Irstnuyuent, Borrower hall collect and receive all renits and révenues of the Property as
trustee for the benefit of Lender and Borrowesr. This assignmment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrow ar: (2) all rents received by Borrowér shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the surs secured by the Security Instrument: (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (1) eac h tenant of the ’roperty shall-pay all rents due and unpaid to Lender or Lender’s
agent on Lender’s written demand to the tenaat,

Borrower has not executed any prior asignment of the ren:s and has not and will fiot perform any act that would prevent
Lender from exercising its rights under this p wrag aph 16.

Lender shall not be required to enter upon, tike control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a Judicially : ppoiated receiver miy do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invali fate any other tight or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the ‘ecur ity Instrument i paid in full,

NON-UNIFORM COVENANTS. Borrower : nd L ender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requwres immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permittec by applicable law. Lender shall be entitled to collect all expenses incurred
in pursuving the remedies provided in this parapraph 17, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Leader s election to ca use the Property to be sold and shall cause such motice to be
recorded in each county in which any par: of the Property is located, Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to o1 her persons prescribed by applicable law. After the time
required by applicable law, Trustee, withoiit demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the ternis designated i the notice of salé in one or more parcels and in any order
Trustee determines. Trustee may postpone sale cf all or any pa cel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee ma; purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustso’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the follov/ing order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorne ys’ fzes; (b) to all siims secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

18, Reconveyance. Upon payment of all suny secured by tha Security Instrument. Lender shall request Trustee to reconvey
the Property and shall surrender this Security Invirument and all notes evidencing debt secured by this Sccurity lustrument to
Trustee, "Trustee shall reconvey the Property vithout wartanty and without charge to the person or persons legally entitled to it
Such person or persons shall pay any recordati¢n costs.

19. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the sucessor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicabl: law . Lo
. 20. Attorney’s Fee. As used in this Security nstrument and jo the Note, "attorneys® fees” shall include any attorneys’ fees
- ‘awarded by an appellate coure. ‘ P SRRCUEE
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: 21, Rxder to tlus Secunty Instmmmt. If one or i are ‘execu ed by Bon'owcr and recorded together wnh th1s
Security Instrament, the covenants of eu:h $1ch rider shall 5 mcorporaxed into and shall amend and supplement the covenants and
agrecmcms of this Security Instrument 25 if the nder(s) wers a part of thxs Secunty Instrument. {Check applicable box(es)}

[ -] Condominium Rider | Adjustable Ride Rxder ‘ Growing Equity Rider
Planned Unit Development Rider Graduated Pa yment Rxder : Other [Specify]

:. BY SIGNING BELOW, Borrower acce ats and agrecs t> the terms contained in this Security Instrument and in any rider(s)
executedbyBorrowerandrecordedwuhlt i R T

Wmcsses

(Seal) -

-Borrowe ¢

i

(Sealy | L (Seal)

-Borrowe - i : -Borrower

caPl W e

-Bommowe: | - L L. -Borrower

(Sign Original Only)

STATE OF OREGON, #{/m“’ﬁb N Codll <.

Onthxs 013"”‘) day of f\/é ,Lg/be.M_) - ! 19 ?51 » personally appeared the above named

TEOMAS C. DREW
LAURA R. DAILEY

and icknowledged the foregoing instrument to be i /thei} volunﬁg act and deed.

iy b ST I Y YD) G
(Official Seal) HELEN M, FINX : e y

NOTARY PUBLI(:- 03 SGON . . .
COMMISSION.N0..014766 i Notary Public for Oregon

MY COMMISSION nma= § AP¥-20,1996

T, 3 basa g : b
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| STATE OF OREGON: COUNTY OF KLAMATH:  ss..

Filed for record at request of .. Mountain Title co the __30th day
of Nov AD.,19_94  ar_20:42 __oclock +-8__M.. and duly recorded in Vol. __M94
of ~—:lortgages - on Page 36459
sivelyn Bie& LCounty Clerk
FEE $35.00 By Mot dease. (//VUA( L ol dAe.




