Klamath Falls, onf» 97601-0322 ,
EN RECORDED MAIL TO:

SEND TAX NOTICES TO: .
ERVIN JAMES THORNTON. ALSO KNOWN AS ERVIN .,
THORNTON and ELSIE DEANE THORMNTON -

4360 HOMEDALE
KLAMATH FALLS, OR 97603
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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS CATED NOVEMBER 9, 1894, between ERVIN JAMES THORNTON ALSO

RNTON DEANE THORNTON, whose address Is 4360 HOMEDALE,
KLAMATH FALLS, OR 97603 (relerred to below as “Grantor”); and WESTERN BANK, whose address Is 421
South 7th Streat, P.O. Box 669, Klemath Falls, OR 976010322 (referred to below as "Lender”).

ASSIGNMENT. For valuable cons 'deration, Grantor assigns and conveys to Lender all of Grantor’s right, title,
and interest In and to the Rents frorn the following described Property located in KLAMATH County, State of

Oroagon:

LOTS 8, 9, 10, 11 AND 12, /AND THE SOUTHERLY 1 FOOT OF LOT 13, BLOCK 13 INDUSTRIAL ADDITION
TO THE CITY OF KLAMATH FA LLS, OREGON, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FiLE
IN THE OFFICE OF THE COUNTY CLERK OF I{LAMATH COUNTY, OREGON.

The Real Property or its address Is. coinmonly knovsm as 522 ADAM STREET, KLAMATH FALLS, OR 97601. The
Real Property tax identification number is Ra7a¢ 79 & R478888,
DEFINITIONS. The following words shall have the following meanings vhen used in this Assignment. Terms not otherwise defined in this Assignment
shall have the meznings aftributed to such tenns In the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
monay of the United States of America,
Assignment. The word "Assignment” nwears this Assignment of Rents between Grantor and Lender, and includes without limitation ajj
assignments and security interest provision ; rels: ing to the Rents.

3orrower. The word "Borrower” means ECM, INC..

Event of Default. The words "Event of Del wlt” i1ean and include vithout limitation any of the Events of Defauit set forth below in the section tited
"Events of Detault.”

Is signing this Assignment only to grant and convey that Grantor's
: r's interest in the Rents and Personal Property to Lender and is not personally
liable under the Note except as otherwise piovice d by contract or la-v.

Indebtedness. The word "Indebtedness” r1ean: ajl principal and nterest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor ¢ exp anses incurred by Lender 1o enforce obligations of Grantor under this Assignment, together with
intarest on such amounts as provided in this As:ignment. In addion to the Note, the word "Indebtedness” includes all obligations, debts and
fabiliies, plus interest thereon, of Borrower 10 Ler der, or any one ot more of them,

more of them, whether now existing or hera atter .uising, whother ral \ed or unrolat

whether due or not due, absolute or conting.ont, t quidated or unliqu

whether obligatoa as quarantor or otherwisn, and! whether recove

statute of fimitaions, and whether such Ii daebtdness may be

{Imitation, this Asslgnment secures a reve Iving line of credit, w

complles with all the terms of the Note.

Londer. The word "Lender” means WESTEF N BANK, itz successors and assigns.
Note. The word "Note” means the promissofy na a or cradit agreer ent dated November 9, 1994, in the original principal amount of

$40,000.00 from Bomower to Lendar, together with alt renewals of, extensions of, medifications of, refinancings of, consolidations of, and
substitutions for tha Promissory note or agres mert

Property. The word "Property” means the re: | proaerty, and all imprt vements thereon, described above in the "Assignment” section.
Real Property. The words "Real Property” msan te property, interes's and rights described above in he "Property Definition” section.

Related Documents. The words “Related Dociiments” mean and include without limitation aji promi
3greemants, environmental agreements, gua antiz:s, security agreemn. :nts, mortgages, deeds of trust, an
documents, whether now or hereafter existing exex uted in connectior with the Indebtedness,

e
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Rents. The word “Rents” means al rents. revenues, incorme, Isstes, profits and pr’océedé‘from the. Praperty, whether due now or later, including
without limitation all Rents from all le:1seés ciescribed on any e<hibit attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (é) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR AND BORROWER UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS _SIGNMENT IS GIVEN
AND ACCEPTED ON THE FOLLOWING “ERVS: -

GRANTOR’S WAIVERS. Grantor waives all fi3hts or defenses erising by reason of any “one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any ac tion egainst Grantor, inx luding a claim for deficiency to the extent Lender is otherwise entitied to a claim for
deficiency, before or after Lender’'s communcen-ent or completion f any foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WAI3 IANTIES, Granto warrants that: (a) this Assignment is executed at Borower's request and not at the
request of Lender; (b) Grantor has the full pow or and right to ent-r into this Assignment and to hypothecate the Property; (c) Grantor has established
adequate means of obtaining from Borrover cn a continuing bais information about Bommower's financial condition; and (d) Lender has made no
representation: to Grartor about Borrower (inchicing without limitat-n the creditworthiness of Borrower).

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender necd not tell Borrower about any actinn or inaction Lender takes in connection with this
Assignment. Borrower assumes the responsibiity for being and kseping informed about the Property. Borrower wa"'es any efenses that may Zice
because of any action or inaction of Lend ar, in:luding without limitation any failure of Lender to realize upor the Property, or any delay by Lender in
realizing upon the Property. Borrower agries ¢ remain liable und.r the Note with Lender no matter what action Lender takes or fails 1o iake under this
Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise providad in this Assignment, Grantor shall pay to Lender alf amounts secured by this
Assignment as they become dus, and shal strictly perform all of Gr antor's obligations under this Assignment. Unless and until Lender exercises its right
to collect the Rents as provided below an¢' so leng as there is no «Jefault under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and colkict t13 Rents, provided hat the granting of the right to collect *™e Rents shall not constitute Lender’s consent
to the use of cash collateral in a bankruptcy’ proc eeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor represents and
warrants to Lender that: )

Qwnership. Grantor is entitied to recive the Rents free and < jear of all rights, loans, liens, encumbrances, and claims except as disclosed 1o and
accepted by Lender in writing.

Right to Assign. Grantor has the full ight, sower, and author y to enter into this Assignment and to assign and convey the Rents to Lender.
No Prior Assignment. Grantor has not praously assigned or conveyed the Rents to any other person by any instrument now in iorce.

No Further Transfer. Grantor will no: sell, assign, encumber or otherwise dispose of any of Grantor's rights in the Rents axcept as provided in
this Agreement.

LENDER'S RIGHT TO COLLECT RENTS Laider shall have tha right at any time, and even though no default shall have occured under this
Assignment, to collect and receive the Rentt, For this purpose, Len-fer is hereby given and granted the following rights, . - .. ers and authority:

Notice to Tenants. Lender may send noti>:s to any and all ‘e 1ants of the Property advising them o* ... Assignment and directing all Rents to be
paid directly to Lender or Lender's age 1t.

. Lender may enter upor and take posses: ion of the Proper*~ demand, collect and receive from the tenants or from any other

efor, all of the Rent;; ins:itute and canry on all legal proceedings necessary for the protection of the Property, including such
proceedings as may be necessary to 'ecovr possession of ti'e Property; collect the Rents and remove any tenant or tenants or other persons
from the Property.

Maintaln the Property. Lender may eitter 430n the Property i maintain the Property and keep the same in repair; 1o pay the costs thereof and of
all services of all employees, including their “yquipment, and of all continuing costs and expenses of maintaining the Property in proper repair and
condition, and aiso to pay all taxes, asessnents and water 1 tlities, and the preriums on fire and other insurance effected by Lender . the
Praperty.

Compllance with Laws. Lender may -1o ery and all things to execute and comply with the laws of the State of Oregon and also all other laws,
tules, orders, ordinances and requiremonts of all other govem:r-antal agencies affecting the Property.

Loase the Property. Lender may rent or l2 1se the whole or ¢ ny part of the Property for such term or terms and or. such conditions as Lender
may deem appropriate.

Employ Agents. Lender may engage such agent or agents a: Lender may deen: appropriate, elther in Lender's name or in Grantor's name, to
rent and manage the Property, including; the «:ollection and app! cation of Rents.

Other Acts. Lendar may do all such other 4 ings and acts with respect to the Property w. .ence- may deem appropriate and may act exclusively
and solely in the place and stead of Grantor ¢ nd to have all of t e powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall r ot be required to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things s hall n 5t require Lender 1 » do any other specific sct or thing.

APPLICATION OF RENTS. All costs and & persas incurred

Interest at the Not 1 rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all o' the | 1debtedness whar due and otherwise paroms all the obligations imposed upon Grantor u: der this
Assignment, the Note, and the Related Docu nenx . Lender shall exa ute and deliver to Grartor a suitable satisfaction of this Assignment and sultable
Stetements of termination of any financing st teme nt on file evidending Lender's securily interest in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, if pe mite d by applicable 1av-,

EXPENDITURES BY LENDER. if Grantor faik: to <cmply with any pro /ision of this Assignment, or if any action or proceeding is commeanced that would
meterially affect Lender's interests in the Proparty, Landor on Granwo s behalf may, but shall not be requirea 10, take any action that Lender deems
approprinte.  Any amount that Lender expends |1 so doing will bea intorest at tho rato charged under the Noto from the dato Incurred or paid by
, der's option, will (a) be payable on demand, (b) be added to the balance of the

9 and be pay.ible \th any instalimen: payments to become cue during either (f) the term of any applicable insurance

palicy or (i) the remalning term of the Nots, or ) be treated as 1 balloon payment which will be due and payable at the Note's maturity. This
Astignment also will secure payment of thete arounts  The rights provided for in this paragraph shall be In addition to any other rights or any




" rernedies to which Lender may be entitied on scoot ﬁtrofme'd:eﬁult k

bar Lender from any remedy that it otherwise v ould aave had. i .
DEFAULT. Each of the following, at the option of Le ader, shall consti.te an event of default ("Event of Default”) under this ‘Assignment
Default on Indsbtedness. Failure of Bon ower to make any paym ant when due on the Indebtedness,

Compllance Default. Failure to comply vith a:iy other term, obiication, covenant or candition contained in this Assignment, the Note or in any of
the Related Cocuments. If such a failure is cur able and if Granto- or Borrower has not been given a notice of a breach of tha same provision of
this Assignment within the preceding tweh+e (12 ) months, it may b2 cured (and no Event of Default will have occurred) if Grantor or Borrower, after
Lender sends written notice demanding «ure ¢ f such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than
fifteen (15) days, immediately initiates ste ps sufficient to cure trx: failure and thereafter continues and completes all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably pra ical.

Default in Favor of Third Parties. Shoud BoTower or any Grar tor default under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreemaitt, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's or any Grantor's ability to reoay t1e Loans or perfc rm their respective obligations under this Assignment or any of the Related
Documents.

Falss Statements. Any warranty, representet.on or statement n ade or furnished to Lender by or on behalf of Grantor or Borrower under this
Assignment, the Note or the Related Documer:t: Is false or misleacing in any material respact, elther now or at the time made or furnished.

Other Defaults. Failure of Grantor or Bomow ar to comply with any term, obligation, covenant, or condition contained in any other agreement
between Grantor or Borrower and Lender

Insolvency. The dissclution or terminatin cf Grantor or Borrow er's existence as a going business, the insolvency of Grantor or Borrower, the
appointment of a receiver for any part of (irartor or Borrower’s pr aperty, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding inds any bankruptcy o insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfelture, etc. Commenct ment of foreclosure or trfeiture proceedings, whether by judicial proceeding, seff-help, repossession or
any other method, by any creditor of Gran or ¢ by any governmer tal agency against any of the Property. Howaever, this subsection shall not apply
in the event of a good faith dispute by Gr infor as to the validity o~ reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives | ender written notice of such ciaim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Events Affecting Guarantor. Any of the presding events occu's with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent or any Guar antcr revokes any guare nty of the Indebtedness. Lender, at its option, may, but shall not be required to,
permit the Guarantor's estate to assume uncaditionally the oblijations arising under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Defauit

Insecurity. Lander in good faith deems it elf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upan tha occurrence of ary Event of Default and at any time thereafter, Lender may exercise any one or
more of the following rights and remedies, in ac diticr to any other right: or remedies provided by law:

Accelerate Indebtedness. Lender shall tave t"1e right at its optio-1 without notice to Borrower to declare the entire Indebtedness immediately due
and payable, including any prepayment pe nait; which Borrower would be required to pay.

Collect Rents. Lender shall have the rigjht, v ithout notice to G antor or Bommower, 1o 1ake possession of the Property and collect the Rents,
inciuding amounts past due and unpald, and apply the net procee 4s, over and above Lender’s costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or otkar user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
coliected by Lander, then Grantor irrevoca oly designates Lender a3 Grantor's atiorney-~in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate th saira and collect the p -oceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisty the obligations for which t:e payments are n ade, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph eithe “in person, by age ", or through a receiver.

Appolnt Recelver. Lender shall have the ight 19 have a receiver «ppointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to oper ite tha Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, aver and above the cost of thi reccivership, against :he Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a reeiva: shall exist wheth-sr or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender she.l not disqualify a parson from serving as a receiver.

Other Remed!les. Lender shall have all ot ier richts and remedies »rovided in this Assignment or the Note or by law.

Walver; Election of Remedies. A waiver by a1y party of a breacn of a provision of this Assignment shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand stric t conpliance with that f rovision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any other remedy. and «n election to mzk.: expenditures or take action to perform an obligation of Grantor or Borrower
under this Assignment after failure of Grantor o1 Borrower to perfo-m shall not affect Lendar's right to declare a default and exercise its remedies
under this Assignment,

Attorneya' Fees; Expenses. if Lender 1 stihtis any suit or acth n to enforca any of tho terms of this Assignment, Lender shall be entitled to
recover such sum as the court may adjudge res sonatie as attorns s' fees at tial and on any appeal. Whether or not any court acton is involved,
ail reasonable expenses incurred by Lencer that In Lender's opin:c 1 ara necessary at any ime for the protaction of its interest or the enforcement
of its rights shall become a part of the Ind 3btec ness payable on cemand and shall bear interest from the date of expenditure until repaid at the
Note rate. Expenses covered by this para(rap» include, without ir vtation, however subject to any limits under applicable law, Lender's attorneys’
tees and Lender's legal expenses whether or 1ot there is a lav uit, including attorneys’ fees for bankruptcy proceedings (including efforts to
modify or vacate any automatic stay or injt ncti> 1}, appeals and ar y anticipated post-judgment collection services, the cost of searching records,
obtaining title reports (including foreclosure resorts), surveyors' ‘eports, and appraisal fees, and tile insurance, to the extent permitted by
applicable law. Borrower also will pay any zowrt costs, in addition 1 » all other sums provided by law.

MISCELLANEOQUS PROVISIONS. The followiry | mis ellaneous provisia 1s are a part of this Assignment:

Amendments. This Assignment, together with wy Ralated Docurents, constitutas the entire understanding and agreement of the parties as to
the matters set forth in this Assignment. No alta ation of or amendi 1ent to this Assignment shall be effective unless given in writing and signed by
‘he party or parties sought to be charged o bout i by ths alteraticn or amendment.

Appliczble Law. This Assignment has b sen cellvered to Lendcr and accepted by Lender In the State of Oregon. This Assignment shall
‘2@ governed by and construed In accord inco with the laws of tiie Stata of Oregon.

W such action by Lender shall not be construed as curing the defautt so as to
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Multiple Partles; Corporate Authority. Al c!iligaﬁons of Gmr:br and Bohdwer,under'mis Assignment shall be joint and several, and all
references to Grantor shall mean each and eva'y Grantor, and 2!l references to Borrower shall mean each and every Bormower. This means that
each of the persons signing below Is responsikk- for all obligations in this Assignment.

No Modification. Grantor shall not enter into £ny agreement witt the holder of any morgage, deed of trust, or other security agreement which
has pricrity over this Assignment by which thet agreement is m-dified, amended, extended, or renewed without the prior writien consent of
Lender. Grantor shall neither request nol acce-pt any future acv.inces under any such security agresment without the prior written consent of
Lender.

Severabllity. If a court of competent ju isdic:on finds any proiision of this Assignment to be invahd or unenforceable as to any person or
circumstance, such finding shall not rende * that orovision invalid o- unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modiied to be within th-2 limits of enforceability or validity; howaver, it the offending provision cannot be
so modified, it shall ba stricken and all other pro visions of this Assinment in all other respects shall remain valid and enforceable.

Successors znd Assigns. Subject to the- fimitations stated in thi:: Assignment on transfer of Grantor's interest, this Assignment shall be binding
upon and inure 1o the benefit of the partics, their successors and assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lendar, without notice to Grantor. may deal with Grantor*: successors with reference to this Assignment and the Indebtedness by way of
forbearance or extension without releasing Granor from the obliga:ions of this Assignment or fiability under the Indebtedness.

Time Is of the Essence. Time is of the essence: in the performark e of this Assignment.

Walver of Homestead Exemption. Gran or heseby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this # ssignment.

Wailvers and Consents. Lender shall not be ?2emed to have wa ved any rights under this Assignment (or under the Related Documents) unless
such waiver Is in writing and signed by Lunder  No delay or orission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provisior of this Assignment shall not constitute a waiver of or prejudice the party's right
otherwise to demand strict compliance with tha: provision or any .ther provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a waiver of any of Lender's rights or any of Grantor or Borrower's obligations as to any future
transactions. VWhenever consent by Lenler :s required in this #ssignment, the granting ot such consent by Lender in any instance shall not
constitute continuing consent to subseque nt ins:ances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING REAO ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES

. ) 57 R 7 ?
‘ ALSOKN(_)_iﬁS ERVIK J. THORNTON
L2, . 7
xéfes éé‘@&; EWUM/
ELSIE

INDIVIDUAL ACKNOWLEDGMENT

=
i

114091994 . . ' ASSIGNM:ENT OF RENTS

STATE OF Qregon

COUNTY OF Klamath

<
On “his day before me, the undersigned Nota y Puslic, personally aop.eared ERVIN JAMES THORNTON ALSO KNOWN AS ERVIN J. THORNTON
and ELSIE DEANE THORNTON, to me known to bx: the individuals dkscribed in and who executed the Assignment of Rents, and acknowledged that
they signed the Assignment as their free and vc lunta'y act and deed, ‘o the uses and purposes therein mentioned.

Gl\nmundermyhandandofﬂdals&nlmls_?_;‘ath _.dayof ___Nnvember .19 94
By_ Q/LW @&Tﬁ B . Residingat Klamath Falls OR

Notury Public In and for the Stats of Ocagsn-

My commlssion eplres ___11..n7..g8
: s TRIGHTO

xw === >
LASER RO, Reg. U.S. Prt. & T.M, Off., Var. 3,18 (c) 1934 Ci 1 Pro$ ervices, Inc. Altrighs ragervad, [OR-G14 EDMILN C4.0VL]

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of — Klamath Zounty Title Co the 30th day
of _ Noy AD.19_948 _ar__10:52 _ oclock .. -A M.. and duly recorded in Vol. _M94
; ' — . ._Moxtgages. ' onPage 36476

: ivelyn Biehn .County Clerk
FEE $25.00 By L "




