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and all easements, appurtenances, and
be covered by this Security Instrument.

UNIFORM COVENANTS. Borrower and Lender ¢ overant and agree as follows:
L. Payment of Principal and Interest; Prepayment ard Late Charges.  Borrower shall promptlly pay when due the
principal of and interest on the debt evidenced by the Note :1d any prepayme at and late charges due under the Note.
2. Funds for Taxes and Insurance. Subject to :pplic able law or to 1 written waiver by Lender, Borrower sh
Lender on the day monthly payments are due under th Noe, untl the Nox is paid in full, 2 iy
and assessments ‘vhich may attain priority over this Seurit Instrument as :. lien on the Prope,
or ground rents oa the Property, if any; (c) yearly hazari or aroperty insuran.:e premiums; d
iny; (e) yearly mortgage insurance premiums, if any; :nd
Jrovisions of in li

amended from time to time, 12 U.S.C. Section 2601 er . eq. "RESPA"), unk ss another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any ume, collect and hold ‘unds in an amount not 1o exceed the lesser amount. Lender may
cstimate the amount of Funds due on the basis of current dzt1 and reasonable estimates of expenditres of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose depsits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Fedral | {ome Loan Banx. Lender shail apply the Funds to pay the Escrow
liems. Lender may not charge Borrower for holding and apy ying the Funds, annually analyzing the escrow ifyi
the Escrow Items, unless Lender pays Borrower interest on t1e Funds and applicable law permits Lender to
However, Lender i tme harge for an in lependent real estate tax re;

i i i i rovides otherwi:e. Unless an agreement is made or applicable law
'ay Borrower ary interest or earnings on the Funds. Borrower and
aid on the Fund: . Lender shall give to Borrower, without charge, an

for which each debit to the Funds was

orrower shall pay
the deficicncy in ro more than twelve

promptly refund to Borrower any Funds
paragraph 21, Lender shall acq uirc or sell the Propcrty, Lender, prior to the acquisition or sale of the
Property, shall appiy any Funds held by Lender at the time H>f acquisition «r sale as a credit against the sums secured by this
Security Instrument
. Application of Pa .
1 and 2 shall be applied: first, 10 any prepayment charg( s du s under the Not:; second, to
. 10 interest due: fourth, to principal due; and last, to a 1y lxe charges due ur der the Note.
4. Charges; Liens. Borrower shall pay all taxes, a:sessinents, charges, ‘ines and impositions attributable 1o the Property
which may attain priority over this Security Instrument, a1d I isehold payment : or ground rents, if any. Borrower shall pay these
obiigations in the manner provided in paragraph 2, or if n st i ine -, Borrower shall pay them on time directly to the

is st:bject o a lien which may attain prionty over this
8 yrrower shall satisfy the lien or take one or more
ys of the giving o

5. Hazard or Property Insurance. Borrower shall lcep the improvemcats now existing or hereafter erected on the
Property insured agzinst loss by firc, hazards included within the term "exten led coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. 1his 1asurance shall b maintained in the amounts and for the periods
that Lender requires. The insurance carer providing the insurance shall be ot osen by Borro ject to Lender's approval
which shall not be unreasonably withheld. If Borrower fiiils 12, maintain coverage described above, Lender may, at Lender’s

option, obtain coverage to protect Lender’s rights in the Projierty in accordance w:th paragraph 7.

) Form 3038
% -6 R(ORY) (9212).01 Pag) 1ot 6 mum-:/jég?




- : "LOAN ;
epiable to Lendr and ‘shall includea standard mortgage clause. Lender shall
' Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiurms and renewal notices. In the event of loss, Borrower shall yive prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompty by Berrower. v

Unless Lender and Borrower otherwise agree 1n wriling, insurnce proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasit'le and Lender's security is not lessened. If the restoration or
repair is not cconomically feasible or Lender™: sec Jrity would be | :ssened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, wih any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days i1 notice from Lender that the insurance carrier has offered 10 settle a claim, then
Lender may collect the insurance proceeds. Lerder ‘nay use the prox eeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then duc. The 30-day peniad will begin when the notice is given.

Unless Lender and Borrower otherwise agr se in writing, any apj lication of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 10 in Jaragraphs 1 anc 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrorver right to any 1n wrance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to | ender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance anc Protection of te Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the troperty as Borrower s principal residence within sixty days after the execution of
this Security Instrument and shall continue to o:cup - the Property as Borrower’s principal residence for at least one year after the

unless Lender otherwise :grees in writing, wi ich consent shall not be unreasonably withheld, or unless

]

>

proceeding, whether civil or criminal, is begun thar :n Lender's gou! faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrum:nt or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the iction or proceeding to be dismissed with a ruling that, in
Lender's jood faith determination, precludes fofein re of the Borrover’s interest in the Property or other material impairment of
the lien created by this Security Instrument or L endec’s security inter :st. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false o ina.curate informaton or statements to Lender (or failed to provide Lender with
any matesial information) in connection with the .0an evidenced vy the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property « a principal resicence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease If Forrower acquire s fee title to the Property, the leasehold and the fec title shall
not merge unless Lender agrees to the merger in wrid ag.

7. Protection of Lender’s Rights in the Pr« perty. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal prcceeding that may sip nificantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemn ition or forfeiture or o enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and L« nder’s rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this !.ecurity Instrument, appearing in court, paying reasonable
attorneys” fees and entering on the Property to mak : repairs. Althow gh Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under th s p:vagraph 7 shall bxcome additional debt of Borrower secured by this Security
Instrumeni. Unless Borrower and Lender agree to uther terms of piyment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payabi 3, wi‘h interest, upon 1otice from Lender to Borrower requesting payment.

8. Mortgage Insuraace. If Lender require:| mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums requ red to maintarn the mortgage insurance in effect. If, for any reason, the
morigage nsurance coverage required by Lendcr lzyses or ceases 1o be in effect, Borrower shall pay the premiums required to
obtain coverage substantally equivalent o the 1nor age insurance p-eviously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previn sly in effect, rom an alternate morgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premiur being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain thess payments as : loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the optisn o: Lender, if mon gage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer appiovec by Lender agaii: becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance n cffect, or to 1rovide a loss reserve, until the requircment for morigage
mnsurance ends in accordance with any written agicement between Bon ower and Lender or applicablc law.

9. Inspection. Lender or its agent may m.ike 1casonable entrie § upon and inspections of the Property. Lender shall give
Borrower rotice at the time of or prior to an inspccticr specifying reascnable cause for the inspection.

10. Condemnation. The proceeds of any awadd or claim for damages, direct or consequential, in connection with any
condemnat:on or other taking of any part of the Proverty, or for con veyance in licu of condemnation, are hereby assigned and
shall be paid to Lender, .
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