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THIS ASSIGNMENT OF RENTS IS DATEL 'NOVEMBER 22, 1994, between Uwe K Britsch and Jerri L Britsch,

whose: éddress is 1138 Arrowhead Dr, Kiamath Falls, OR : 97601 (referred to below as "Grantor"); and South
Valley; StateBank, whose address is'8 01 Main Street, I amath Falls, OR ;976:01 (referred to below as “Lender”).

ASSIGNMENT.. For valuable considerati 7, Grantor asuigns and conveys to. Lender all of Grantor’s right, tile,
and interest In and to the Rents from thé following Léscribed Property located in Klamath County, State of
Oregon: . S A

| Airéraft hanger. dentified as nit 431 located on the Kiamath Falis International Alrport In Section 22,
_.Township 39, Range 9. o

The Reat. Properly:or its address is vommonly known as 6801 Rand Way, Klamath Falls, OR 97603. Grantor’s
interest in the Properly is a leasahold Interest as setfort in the Lease descdbed below.; & ©-iv 3T

DEFINTTIONS The folidwing words shall halve thii folle wing reanings vihen ‘Used i tnis Assigniment. Terms not otherwise defined in this Assignment

shali heve the meanings atiributed to such terms in th9 Uniform Commercial Code. All references to dollar amounts shall mean amounls in lawful
Arsignment, | The Word "Assignment” meifis. L1 ;, Assignment ¢ Rents. batween Grantor and’ Lender, and includes without limitation all
essignments and security interest provisions relating o the Renls. | - - Lo T . ‘
g:"eanuln ot Defaull. The words “Event of Delault” mean and incluce any.of the. Evenls of Detautt set forth below in the section titled "Events of
Grantor. The word "Grantor” means Uwe K tiis3n and Jeri L Brltsc A

L
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{ndebledness: The werd "Indébtedness” means al principal and irterest payable undér the Note'and any amounts expended or advanced by
Lender to discharge obligations of Grantor o expenses incurred by !.ender o enforce obligations of Grantor under this Assignment, together with
inerest on such amounts-as provided: in this Ass .gnment. In:additon to the Note, the word "Indebledness” includes all obligations, debts and
lieblliies, plus interest thereon, of Grantor to Lercer, or any one or, nora, of them, as well as all claims by Lender against Grantor, or any one or
roora of them, whather now existing or, here: fter erising, whether related or unrelated fo, the purpose of the Note, whether voluntary o otherwise,
whether ‘due ‘o nol due, absoluts or contingjent. iquidated or unliq sidated and whether Grantor may be liable individually or jaintly with others,
whether obligaled -as guarantor or otherwisii,- and. whether recover/ upon such Indebledness may be or hereafier may become barred by any
statute of limitations, and whether such Indelitedn25s may be or hereafter may become otherwise unenforceable.

Loasé. The word Lsase” means the 1aasa ¢f the roperty dated Aqril 19, 1984, batwesn City of Klamath Falis and Granor.
Lander. The wmd;"l;ander' means South Vidiey Stgle Bark, its successors and assigns. o

Note. The word "Note” means the prémisst fy neté or credit agreer-ent dated Novembér 22, 1684, in the original principal amount of
$32,000.00 #orn* Granlor ‘to Lender; fogather with all renewais of, exiénisions ' of, ‘médificatiéns of, refinancings of, consolidations of, and
;. substitutions for the promissory. note or agrement.. : ¢t .

- Property.. The word "Property” means the malproperty, and all imp: ovements thereon, described above in the "Assignment” section.
‘Feal Property. The words "Real Properly” 1nean the property, Interests dnd rights describadt atove in the *Property Definition” section.
R e (RN . 2 e Ei R M b LI i
.Relaled Documents. The words "Relatgd Documents™ mean &nd -incly . without limitation .all promissory. notes, credit agreements, loan

 egreements, guaranties, security.agreements, ‘merigages, deeds, of trust, and.ail other instruments, .agreements and documents, whether now or
tereafier existing, executed In connection w th th Indebledness. Gy e

Rénts. The word "Renls” means all tents, revarugs, incéme; issuas, and profits from-the Property, whather due now o later, including without
 Emitation all Rents from all leases describad on any’exhibit attached to this Assignmént.
‘IHITS ASSIGNMENT 1S'GIVEN TO SECURE (1) PAYMENT OF THE IMDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSISNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THEFOLLOWINGTERMS: . _ . il
PAYMENT ANDPERFORMANCE. Except as .otherwise provided this: Assignment, ;Grantor shall pay 1o Lender all amounts secured by this
Assignment as they bacome due, and shall striclly perform all of Granlar s ligalions under this Assignment. Unless and until Lender exgrcises its right
to'callect the'Rents sis';plf’ovided,_bel_qw'"andf‘s_@!png',&s‘lhem is'rio’detau' under t 'Assignment, Grantor may remain in possession and controf of and
P8 'd managa the Properly and collect 1h 3 Ren "provi at (e granting of the,right o ¢ ect the'Rents shall not consfitute Lender's consent
colateral in a banknipicy provsecing. ; e ST - > consen]
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EPRESENTATIONS: AND WAFRANTIES WITH RESPECT. TO %k FENTS. . With respect lo the Rents, Grantor represents and

Ml&aﬁmulsenhued\oreoelw 1o Foals froa and cloar ot all rights, &&n&smmm and ciaims except as disclased lo and
accepled by Lenderinwdling. .. b B
Right 1o Assign.; Grantor has the full right pow %, and authority to enter into this Assignment and to assign and convey the Rents to Lender.
No Prior, Assipnment, Grantor has not pmiviously assigned-or.car veyad the Rents to any other person by any instrument now in force.
No Euiriher Trasisfer.’ Grantor wil not sol | ass:gh, encumbr, of herwiss dispose of any of Grantor's rights in the Rents excep! as provided in
this Agraement, . v <«
LENDER'S’ RIGHT YO ‘COLLECT RENTS. tend¥ ahiall’have the Akt at afy time, and eventhough no default shall have occured under this
Assignment; to collact and receive.the Rants.. F or.this purpose, Lendet s hereby given and granted the following rights, powers and authority:

Nolice to Tenants’ Lender may send nol ces t'any and all tenar & of thé Property advising them of this Assigniment and directing all Rents to be

paid directly to Lender or Lender's agent.

Enter the Property. Lender'may enter upon'and lake possessior 6t ihie Préiperty; demand; colact and receive from the tenants or from any other

persons liable: therefor, all of the Rents; | stita and carry-on-all legal proceedings necessary for the protection of the Property, including such
r 'p};oee‘ehglggs as ‘;’nay be necessary to re¢ ver aossession of the 3roperty; collect the Rents and remove any tenant or tenants or other persons
rom the Property. o
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Malntain the Property. Lender may enla " upa1 the Property to n dintain the Property and keop the same in repair; 10 p& {ha Eosts thereot and of
all services of all employees, including the ir equipment, and of all continuing costs and expenses of malntaining the Property in proper repalr and

il - H




‘eondition, n,'ahd ‘akso o pay alt {axes. ‘assessments ‘and water “wiities) ant the iﬁr}mﬂuﬁ?s on ﬁri'o?:aﬁafi':tﬁg?’iﬁ‘sdﬁnc'é‘ effeciod’ by Lshder on the
«mew’ ot r RS : : [ : j‘ i : ‘
‘Compliance with Lavis. Lehder iay do any ant! alf tings to éxscute 4 comply with the lavis 6 thé ‘Stats’ of Orsgon and also all other laws,
‘rules, ¢ rders, ardinances and requiremants of ali o ther (’;ovemmem_al agea-les aﬂegﬂngjhe Property. i: 0 o : S

‘1" éase’ he Property. Lendsr may rent or {6ase ii18'vihoid or ady pari af the Piopery fof such ferm or terms and on such conditions as Lender
‘may deem appropriata.
Empidy 'Agents.’ Lendér may engage Stich ager | or egents as'Lander tay desm approprite; either in Lender's name of in Grantor's name, to
rent and manage the Property, including the collection rind application of Renfs. = mon et PO

(Othar Acts. Lender may do all such other things and acts with respect fo the Property as Lender may deem appropriate and may act exclusively
and sclely in the placse and stead of Grantor and 1 hava all of the powers of Grantor for the purposes stated abave.

No ﬁéqiuremnt 10 Act. Lender shall not be req Jired 10 do any of the fo-egolng acts o things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lendar to do any 2ther specific act or thing.

APPLICATION OF RENTS. Al costs and expenses incurrad by Lender in cor nection with;the Property shall be for Grantor’s account and Lender may
pay such costs and expenses from the Rents. Lender, 1 its sole discretion, shall determine the application of any and all Rents recaived by it
however, any such Rents received by Lendeér which e e nol applied to such cests and expenses shall be applied to the Indebtedness. All expenditures

made by ‘Lander under this Assignment and not reimt wrsad from the Rents snall becorme a part of the Indebledness secured by this Assignment, and

ate from date of experciturgunti pald. .

shall B payable on demand, withinferest at the Nole

FULL PERFORMANCE. Ut Grantor pays all of the Indubledess when due and otherwise performs all the obligalions impaosed upon Grantor under this
Assignment, the Note, and the Related Documents, Land shall execute anc deliver to Grantor a suitable satisfaction of this Assignment and suitable
statements ‘of termination of any financing stalement on fila3 evidencing Lencar's security interest in the Rents and the Property. Any termination fee
required b/ faw shalt be paid by Grantor, if permitted by an dlicable law. - - Do oo

EXPENDITURES BY LENMDER. 1t Grantor fails to corr ply with any provision o this Assignment, or if any action or proceeding is commenced that would
materially ‘affect Lender's interests in the Property; Lunder on Grantor's betialf may, but shall not be required to, take any action that Lender desms
appropriala. ‘Any ‘amount that Lender expends in's) dolng will bear intergst at the rate charged ‘under the Note from the date Incurred or pald by
Lender to the date of repayment by Grantor. All such expenses, at Lender's cotion, will (a) be payable on demand, (b)be added to the balance of the
Note.and: e apportioned among and be payable with any instatimant payments o become due during either (i) the term of any applicable insurance

policy or; (i) tha-remalning term of tha Note, or {¢) be treated &s a ballaon payment which will he due and payable at the Note's maturity. This

Assignment also will secure payment of thesa amio Jnis. The rights proviced for in this paragraph shall be in addition fo any other rights or any

remadies. 10 which Lender miay be entitied on account of the'defaull.: Any such action by Lender’shall not be construed as curing the default so as to
barl,enderfromanyremedylhalilometwisawouldIave hads o o

DEFAULT, -Each of the following, at the option of Lerider, shall constilule an avent of default (Event of Default™) under this Assignment:
D}a’laﬂli ‘on lndebledness, Failure of Grantor to ‘maka ahy payment when due oi the Indebtedness.

‘Compliance Default. Failure t6 comply With ‘any‘other term, obligation “ovianant of condition contaned In this Assignment, the Note or in any of
‘tha ‘Related’ Documents. If such' a failure ls surabie:and If: Granlori nas not ‘been given a notice of & breach of the same pravision of this
Assignmel { ceding v anths. it may be cured,(and no Event of Default will have occurred) if Grantor, after Lender sends
writlan noti : Jch failure: (a) cures the failure within fifteeni (15) days;'or {b) if the cure requires more than fiteen (15) days,
Immadiately: initiates steps sufficient: to cure th faliuretand thereafteri continues:and completes all reasonable and necessary steps sufficient to
produce‘compﬂanoeassoonasrsasonablypucﬂml o Coprowmiwio porhoid

Braciches. Any wamanty, representation ‘or 'sta lemant made of turnished to Lender l;‘y;or;drf behialf of Grantor under this Assignment, the Note or

1hé Related Documents is, or at the time mads. ir furished was, false in any materialrespect.

Wa;mmm Fallure of Grantor to comply vith-any term, obfigation covenant; or condition contained in any cther agreement between Grantor
and Lender.: '~ E
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insoivency. The insolvency of Grantor, appaintmant of a receiver for any {part ‘of Grantor's property, any assignment for the benefit of creditors,
the commencement of any proceeding’ unds - any bankruptcy- or: insolvency laws by or against Grantor, or the dissolution or termination of
Grantor's existence as & going business (if Gr antor s a business). Exceplto the extent pronibited by federal law or Oregon law, the death of
Grantor (if Grantor is an individual) also shall constitute an Event of Dafault under this Assignment.

Foreclosure, Forfeiture, e\tp.,COmmeneemert of foreclosure of torfelt ure proceedings, whéther by judicial proceeding, seli-help, repossession of

any other method. by any creditor. of Grantor ot by &y, governmentat egency against any,of the Property. However, this subsection shall not apply
I (a8 svent of a'good falth dispute by Granto- as tothe validity or ras sonablaness of the cidim which is the basis of the’ foreclosure or forefeiture
preceeding, provided that Grantor gives Lender wrtten notice of such: claim ang furnishes reserves or & surety bond for the claim satisfaclory to
. Lender.: L i Z PRI [P RTINS Beoan o gE i

Evsnts’ Affecting Guarantor. Any of the preceding avents oecurs with fespect to any ‘Guarantor of any of the Indebtedness or such Guarantor
. dies or. bacomes incompelent. Lendsr, at its vpticn,.may, but shall nct be required to, permit the Guarantor’s estate to assume unconditionally the
. qbligations arising under the guaranty In a'ma ner satisfactory 1o Lencar, and; in doing so; cure the Event of Default.

Insecumy _.vl.gn%_qer in good falgh deems itself insecJre.
RIGHTS AND REMEDIES ON DEFAULT. . Upon. he,occurence of any Event of Default and at any time thereafter, Lender may exercise any one of

more of the folowing fights and remedies, in addit st'to dny other fghts of romedies provided by law:
Accelerate Indebledness. Lender shall hav the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payabls, including any prepayment penaily which Grantor would e required to pay. -

Conlect Rents. Lender shall have e right, viithout noti oGrinlm 1o take caseskion of;lhe Property and coliect the Rents, including amounts

pest due ard unpald, ‘an furtherance of this right, Lender
i are collected by Lender,
thereof in the name of

Grantor and to negotiate the same an : . ;Paymants by tenanis, g nder in responsa to Lender's demand shall
satisty the obligations for which the paymen's are made, whether ¢r not any. proper grounds for the demand existad. Lender may exercise its

rights under this subparagraph either in persin, tr-agent, or through & receiver.

Appolint Recelver. Lender shall have the rig ht to nave a receiver apaoinied to take possession of all or any part of the Property, with the power to
protect and preserve the Propexty, to operat: tha Property pf i/ foraclosure or sale, and o collect the Rents from the Property and apply the
proceeds, over and above the cost of the recei-ership, against 1h Indeblédness. ‘The receiver may serve without bond if permitted by law.
Lander's right to the appointment of a rectiver shall exist whether or not the apparent valus of the Property exceeds the Indebtedness by &
substantial amount. Employmant by Lender sha'l not disqualify a pe-son from serving as a receiver.

CfM Remedies. Londer shall have all othe r rigr ts and romedies o avided in this Assignment or the Note or by law.

Yialver; Election of Remedies. A waiver ty an- party of a breach of provision of this Assignment shall not constitute a walver of or prejudice

. the party’s righls: gtherwise to demand strict comy Jlance with that pr avision or any other provision. Election by Lendsr to pursue any remedy shall

ot exclude pursuit of any other remedy, tnd a1 election lo maxe expenditures or lake action to perform an obligation of Grantor under this
rssignment after failure of Grantor to perforr1 sha 1 not affect Lender s right to declare & default and exarcise its remedies under this Assignment.

Mttomeys’ Fees; Expenses. if Londer In«fitutas any suit or action fo enforce any of the terms of this Assignment, Lender shall be entitied to
1scover attorneys’ fees at trial and on any ajypeal  Whether or not gny court action is involvad, all reasonable expenses incurred by Lender that in
Lender’s opinion are nacessary at any time ‘or th protection of its I tarest or the enforcement of its rights shali become a part of the Indebledness
qugb!e_pn domand and shall bear Interesd fruin the date of exp:nditure unlil repaid at the Note rate. Expensses covered by this paragraph
aclude, without imitation, however subject 0 an limits under appi-able law, Londer's altorneys' faes and Lender's lega! expensas whether or not
there s a lawsult, Including attorneys’ foes for tankruplcy proceaciings (including afforls to modify or vacate any automatic stay of injunction),
nppeals and any anticipated post-judgmen’ col ection services, tha sos! of searching records, oblaining titie reports (including foraciosure reports),
ssurveyors” reports, and. appraisal fees, anc! titls insurance, to the xient permitted by applicable law. Granlor also will pay any court costs, in
;addition to alt other sums provided by law. ;
MISCELLANEOUS PROVISIONS. The following: misc sllaneous provisiow;s are a part of this Assignment:
.1 Amendments! This Assignmanl, together with .y Related Docurents, constitutes the entire understanding and, agreamant of the parties as to
the matters se! forth In this Assignment. N altsration of or amend fent to this Assignment shall bq‘p_@{cﬁ\}e unless giveri In'Wiiting and signed:by,
the gaiu gﬁpgmles saught to be charged a bou it by the alteratior {ar amendment, ¥ ; SR ML T
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Applicable Law. -This Assignment has been delivered to Lender and accepted by Lender In the State of Oregon. This Assignment shail
be govemed by and construed in accor danc 2 with the laws of the State of Oregon.
Multiple Parties. All obligations of Gran or ur der this Assignment shall be Joint and several, and all refersnces to Grantor shall mean each and
every Grantor. This means that each of i & parsons signing belov- Is responsible for all obligations in this Assignment.

No Modification. Grantor shall not enter into any agreement with the holder of‘any morgage, deed of trust, or other security agreement which
has priority over this Assignment by whch that agreement [s modified, amended, axtended, or renewed without the prior written consent of
Lender. Grantor shall nelther request n¢r accapt any future advances under any such security agreament without the prior writlen consent of
Lender.

Severabliity. !f a court of compelent jLrisdiction finds any provision of this Assignment to be invalid or unenforceable as to any person or
circumstance, such finding shall not rende r that id ¢ ble as to any other persons or circumstances. If feasible, any such
offending provision shall be desemed to be mod: forceability or validity; howsver, if the offending provision cannot be
so modified, it shall be stricken and all oth ar previsions of this Assignment in all other respacts shall remain valid and enforceabla.

Successors and Assigns. Subject to tho limitations stated in this Assignment on transfer of Grantor’s Interest, this Assignment shall bs binding
upon and inure to the benefit of the partis, thdr successors anc assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lendsr, without notice to Grantor may deal with Granter 3 successors with reference to this Assignment and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obliga‘ions of this Assignment or liability under the Indebiedness.

Time Is of the Essence. Time is of tha es senco in ths performanc e of this Assignment.

Walver of Homestead Exemption. Granior hereby releases and waives all rights and benefils of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Assignment.

Walvers and Consents. Lender shall no! be doemed to have wa:

such waiver ks in writing and signed by Lender No d

such right or any other right. A waiver by any parly of a constitute a walver of or prejudice the party’s right
otherwise to dsmand strict compliance wit that provision or any cther provision. No prior walver by Lender, nor any course of dealing between
Lender and Grantor, shall constitule a waiver of any of Lender’s <ights or any of Grantor's obligations as to any future transactions. Whenever
consent by Lender Is required in this Assig: iment, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consant is rec uirad.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES

OFFrILaAl SEAL
TERRIE L. HINCHEE
. NOTARY PUBLIC-OREGON
_' % COMMISSION NO. 002699

‘ 188 7 MY COMMISSION EXPIRES FEB 12, 1995
county or_AC L@ s o 4L ) ,

On this day before me, the undersigned Notary Pubﬁ:; personally appe ared Uwe K Britsch and Jerri L Britsch, to me known to be the individuals
descrived in and who axecuted the Assignment of Ranls, and acknowlecged that they signed the Assignment as their fres and voluntary act and deed,
for the uses and purposes therein mentioned. : :

mvmwfmmﬂgmdom«:m:nanhls.__azj day of __ /{/OI/QJ/ILM ,19_9 <.
By__ [ AAAAL L /\L{wié;gf Residingat /7657 fA Y/ Rl /¢ S /ls OF
Notary Public in and for the State of_(D A ¢ ¢ 2 ( Myqoihjnl;s;loneixplre's 2 ~/Z—~95—

LASER PRO, Reg. U.S. Pat, & T.M. Oit,, Ver. 3.18 ) 1894 CFI1voSer “ices, inc. Alirights re served. [OR-G14 £3.17 F3,17 P3.17 BRITSCS4.LN C1.0VL]

STATE OF OREGON: COUNTY OF KLAMATE : ss.

Filed fo record at request of S;_Jlallgx_&mﬂhnlé . the

h ' : 1st day
of ‘ Dec AD.19 94 a 31:29 tclock _ A M., and duly recorded in Vol. Me4
of ——.Mortgager: ‘" an Page _ - 36639
. Evelyn Biehn . ~County Clerk
: = 4 ,&44/ e L"m,{uﬁri‘g__@/ta,

FEE $20.00




