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which iwe i excess of the amount required to pay nil'r bla cosra axf and atforne)’s fees necoasarlly paid or incurrod by grantor
in such procoedings, siall be paid to beneliciaiy an! applied by it i st upon any reasonable costs and expenses and attorney's fses, both
in the irial and appellate courts, necessarily paid ot.r curred by benefic ary in such proceedings, and the bal, pplied upon the indebted-
ness secured hereby; and grantor agrees, at ity oiv : expense, to tub s such actions and execute such-imnstruments as shall be necessary
in cbtaining such cormpensation, promptly upot beiw-ficiary's reques:, i . ’

). At any tims and from time to time upon vritten request of bensficiary, payment of its fees and presentation of this deed and
the rots for endorsement (in case of full recon eyas wes, for cancellasi 1), without affacting the liability of any person for the payment of
the indebtedness, trustee may (a) consent to tie 11:iking of any miy or plat of the property; (b) join in granting any easement or creat-
ing arye restriction thereon; (c) join in any siboicination or other agreement aifecting this deed or the lien or charge thereof; (d)
recorvyy, without warranty, all or any part of ‘he p-operty. The grir tee in any reconveyance may be described as the “person or persons
legally entitled thereto,” and the recitals therein orf iny matters or fzcts shall be conclusive proot of the truthfulness thereol. Trustee's
lees for any of the ssrvices mentioned in this t araiy aph shall be no* ess than 35.

1), Upon any default by grantor hereund sr, i> neficiary may a1 any time without notice, either in person, by agent or by a receiver
to br appointed by & court, and without regard to ' ® adequacy of nt v security for the indebtedness hereby secured, enter upon and take
passession o! the property or any part thereol, in it own name sue «r otherwise collect the rents, issues and profits, including those past
due ani unpaid, and £pply the same, less cosr: ani expenses of ope: ition and collection, including reasonable attorney's fees upon any
indebte dness secured Fereby, and in such order as i»-neficiary may <’¢ termine.

1. The enterirg upon and taking possession ¢‘ the property, -} e collection of such rents, issues and profits, or the proceeds ot tire
and ather insurance sclicies or compensation o1 aws ds for any taking or damage of the property, and the application or release thereof as
aforesaid, shall not cure or waive any default ¢r not ‘ca of default her sunder or invalidate any act done pursuant to such notice.

1.1, Upondefauit by grantor in payment of 1 niy 11 lebtedness secure 1 hereby or in grantor’s performance of any agreement hereunder, time
being «f the essence with respect to such paymsnt 2 wdfor performanc s, the beneficiary may declare all sums secured hereby immediately
due ani payable. In such an event the beneficiiry t1ay elect to proce »d to foreclose this trust deed in equity as a mortgage or direct the
trustea to foreclose this frust deed by advertist mery and sale, or may direct the trustee to pursue any other right or remedy. either at
law or in equity, wkich the beneliciary may Aive. 'n the event ths beneticiary elects to lareclose by advertisement and sale, the bene-
ticiary or the trustee shall execute and cause to ba re orded a writtan 1 otice of defaul/t and election to sell the property to satisfy the obliga-
tion se:ured hereby wharcapon tha trustee shall tix -he time and plac s of sale, give notice thereof as then required by law and proceed
to fora:lose this trus? deed in the manner provided . 1 ORS 86.735 ¢ 16.795.

11. After the (rustee has commenced forecles we by advertiss ient and sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any other serson so privile;ed by ORS 86.753, may cure the default or detfaults. If the defav?’*
consistt of a failure to pay, when due, sums securec by the trust d=ed, the default may be cured by paying the entire amount due at the
time o the cure other than such portion as would 10t then be due | ad no default occurred. Any other default that is capable of being
cured 1nay be cured by tendering the performance rquired under tix obligation or trust deed. In any case, in addition to curing the de-
fault cc defaults, the person effecting the cure sl all pay to the 1eneficiary all costs and expenses actually incurred in enforcing
the ohiigation of the rrust deed together with trust-e’s and attorne:’ : fees not exceeding the amounts provided by law.

14. Otherwise, the sale shall be held on 1he d.ite and at the tire and place designated in the notice of sale or the time to which
the saly may be postponed as provided by law, The trustee may sell 1 he property either in one parcel or in separate parcels and shall sell
the parcal or parcels at auction fo the highest bidd..r for cash, payal le at the time of sale. Trustee shall deliver to the purchaser its deed
in forot as required by law conveying the progerty so sold, but wita ut any covenant or warranty, express or implied. The recitals in the
deed of any matters of fact shall be conclusise prof of the truthfi Iness thereol. Any person, excluding the trustee. but including the
grantor and beneficiary, may purchase at the sie.

15. When trusree sells pursuant to the pwer provided herein trustee shall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the compensation of the t-ustee and a rea:onable charge by trusree’s attorney, (2) to the obligation secured by
the trust deed, (3) to all persons having record «d lit ns subsequent to the interest of the trustee in the trust deed as their interests may
appear in the order of their priority and (4) tie su. plus, if any, to t.'e grantor or to any successor in inferest entitled to such surp’us.

16. Benelficiary may from time to time .ppui it a successor or successors to any frustee named herein or to any successor trustee
appointed kereunder. Upon such appointment, and without convey.:ce to the successor trustee, the larter shall be vested with all title,
powars and duties conferred upon any trustee herei 1 named or appo. nted hereunder. Each such appointment and substitution shall be
made Py written instrument executed by beneliciar) , which, when ra. orded in the mortgage records of the county or counties in which the
property is situated, shall be conclusive proof of pi aper appointmen. of the successor trustee.

17. Trustee accepts this trust when this leed, duly executed a.xd acknowledged, is mzde a public record as provided by law. Trustee
is not obligated to notily any party hereto of serd ng sale under an - other deed of trust or of any action or procesding in which grantor,
Beneticiary or trustes shall be a party unless 3:ich sction or proceeci. § is brought by trusiee.

T'he grantor covenants and agrees to and with the beneficiary 1. the beneliciary’s successor in interest that the grantor is lawlully
saized in fee simple of the real property and hes a v did, unencumber. d title thereto gxcept none

-
and thit the grantor will warrant and forever deferc the same agains: all persons whomsoever.
» The grantor warrants that the proceeds sf th » loar: represents’ by the above describsd note and this trust deed are:

(a)*® primarily: for grantor’s personal, tanily >-household pur;soses (see Important Notice below),

(b) for an organization, or (even if grator ¢ a natural persa: ») are for business or commercial purposes.

This deed applies to, inures to the benu: it of and binds all par ties hereto, their heirs, ledatees, devisees, administrators, executors,
persariil representatives, successors and assigns. Ths term beneficiarv shall mean the holder and owner, including pledgee, ol the contract
secured! hereby, wherher or not named as a benfic:ecy herein.

In construing this trust deed, it is undet stood that the grantor, frustee andfor beneficiary may each be more than one person; that
if the ontext so requires, the singular shall be taks rto mean and in lude the-plural, and that generally all grammatical changés shall be
mads, assumed and imiplied to make the proviiiom: hereof apply equ.lly to corporations and to individuals.

IN WITNESS WHEREOF, the g¢rantor has execut-d this instrument the day and year first above written.

» IMPQATANT NOTICE: Delete, by lining out, whiche rer vv:ireanty {a} or (b) is
not applicable; if warranty {a) Is opplicable and the bersficiary is a creditor
as suck-word Is definsd in the Truth-in-Lending At are Regulation Z, the
benefi¢iary MUST comply with the Act and Reguladon by making required =~ PAULA. MENOLD

disclosures; for this purpose use Stevens-Ness Form- No. 1319, cr equivalent

1t compliance with the Act'ls not required, disre "d],%hlﬁi} PSSO,
STATE OF éﬁé ounty of _ oo

This instt ime at was acknow, edged béfore me on .. Novmeber. .2 4..,19.94,
by __BEN MENOLD &- PAULA MEMOLD -

. This instrume nt was acknovi edged before me on ... VL Esaaril 2. Z ..., 1977,

by KOG EIT K.  CAIVLAND ..
Y &k .4 :1. . f_’:{. _Z-g..é./._.cf — eemamens i
OFFICIAL ] oy R 5 7
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Note! c-Colitornia

;wsrx,cm COUNTY . 7 ¢%u’“‘
/My CW‘“H';’““”E’?“‘ ' ' .’ _' Notary Public for
2 o ; Wy commission expires ..... 6.-LS2=7 i

REQUEST FOR FULL tECO-IVEYANCE {To be v sed anly when obligations have been paid.}

i AT : i v oy Trastee EEEE

The undersigned is the legal owner and ‘olde - of all indebtedn sss secured by the fore§oing trust deed. All sums secured by the trust
deed Lave been fullv paid and satistied. You | erely - are directed, oa payment to you of ary sums owing to you unde: the terms of the
trust c'eed or pursunnt to statute; to cancel all evid nces of indebted iess secured by the:trust deed (which are delivered to you herewith
togdethsr with the trust deed) and to reconvey, witlout warranty, to -he parties designated by the terms of the trust deed the estate now

heold By you under tihe samc, Mail reconveyancs arc documents o . .

TO: ..

DATED: .., = =¥S-

Do not lass o destrey s Trust Desd OR THE NOTE which it aecures. R
Both must be deliverac! 13 the trustes for cancellatior befs-s e tene comemesanes amiame siman easemsessteses

- ’ v‘ic‘;a{o!qu.wiu [y rade. - R T - o ‘ Ber;ohc:ary
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(12-Manth Index) |

~_RIDERTO SHORTFORM .~
DEED OF TRUST AND' ASSIGNMENT OF RENTS

In this Rider, the words, 1, me, and mine mean eat h and all of thos.» who signed the Note and Federal Disclosure Statement. The words
you, your, and yours mean HP Employees Feder: Credit Unjon

Interest Rate Changes: | agree that this is a viriabi e interest rate no-e. The interest rate in effect, beginning with the initial rate, shall be
decreased and may be increased during the t.2rm «f this transaction as set forth herein. Changes in the interest rate may be made semi-
annually (on May 1 and on November 1) and will be based on the simple arithmetic average, rounded to the nearest 1/4 of 1%, of the
Twenty-six (26) Week Treasury Bill rate as publish od in the Wall St: eet Journal under the heading “Money Rates,” for the 52 week
perio¢ ending on February 28 (29 in leap years) ard August 31 rest ectively.

Interest rate changes are subject to the follow ng < nditions:

1. The interest rate may be increased semi-ar nuz! y as set forth, in ncrements not to exceed 2% in any one calendar year in compari-
son to the interest rate in effect at the prior year end. Changes ir the interest rate during the term of the Note shall result in an
interest rate not more than the cap set font: in the note. The nev interest rate at each semi-annual adjustment date will be deter-
mired by adding the margin to the index i efiect as of that adju-tment date. However, any increase in my interest rate in excess of
2% in any one calendar year is subject to the cz-myover provisior s of item § below. The margin is set forth on the note.

- Inceases or decreases in the rate of interest will affect the ANN L AL PERCENTAGE RATE accordingly. This means that the total
amount of finance charges and the “total o payments” [ will pay may be different than the amount stated in the Federal Disclosure
Statzment.

- The interest rate shall not change more ofte n the n once during ar y semi-annual period on May 1 and November 1 (herein “Adjust-
menrt Dates”). Payments, however, will only be adjusted annuall - on May 1 of each year during the term of this transaction.

- Wriiten notice of a change in the interest rate vl be mailed at fe ast 30 days prior to'the effective date to my address of record. This
natice shall state: (a) the change, if any, in 1he ir terest rate; (b} thz effective date of such change; (c) the estimated change, if any, in
the amount of each payment; (d) the rights of the borrawer to pre:iay this Note without prepayment charge.

You may waive any increase in the interest rate -vhen such an inc rease can be made, but such waiver shall not be construed as a

waiver of your right to increase the interest rate :.t a future date wen entitled to do so, unless the increase conflicts with the

following carryover rule;

a. Changes in the interest rate not passed 011 to r1e on one adjust nent date may be carried over to future adjustment dates. This can
accur when the index has increased more than 2.00% in any ¢ ne calendar year in which case the excess amount will be carried
aver to a future adjustment date.

. If the total amount of the next index charge a1d the carryover till exceeds 2.00%.in any one calendar year, any excess will be
carried over again.

Example of the Carryover Rule:

Assume the index increased by 3.00% as of February 28 inyea one with no carryover from prior years. The increase in my
interest rate is limited to 2.00% on the applicable May 1 adjust nent date with the remaining 1.00% increase to be carried over
to a future adjustment date, Assuming no mov'ment in the inde x as of August 31 in year one, the carryover still could not be

uszd for the November 1 adjustment date sinc : increases in intrest rate in any one calendar year are limited to 2.00%.

However, as of the May 1 adjustment dat: in y ear two, the follc wing could happen: (1) assuming no further movement in the
inclex as of February 28, in year two, my intere st rate would stil increase 1.00% (the amount of “carryover” from the previous
ca’‘endar year); (2) if the index as of Febru ary 28 in year two da: reased my .25%, my interest rate would neverthetess increase by
-75% (the difference between the carryovir an { the decrease in the index); (3} if the index as of February 28 in year two de-
creased by 1.25%, my interest rate would dect sase by only .23 (the difference between the decrease in the index and the
carryover); and (4) if the index as of Febryary 28 in year two ir¢ cased by 1.25%, my interest rate would increase by only 2.00%
with a new carnvover of .25% applicable 10 a | ture adjusiment fate.

In the event that the Wall Street Journal cease s to 1 ublish the auctic n rate of the 26-Week U.S. Treasury Bill, or if the 26-Week
Treasury Bill rates otherwise become unavail ible 1or indexing purp ses, changes in the interest rate will be related to a comparable
alternte index.

« Inmo cvent shall the interest rate exceed the 1aaxi wurn rate permitt.d Federal Credit Unions at the time of each interest rate change.

This rider contains only the terms of the Note and Feck ral Disclosure $t: tement pertaining to ANNUAL PERCENTAGE RATE and payment

changes.. 7ee the Note and Federal Disclosp&e—Sater;e for compl dterms.
Date [L(z?_f,[ ; (/ ..KBO"OWQ" _41""‘@ . Bor;dwér‘ |

: : IR o) 5 C L
C vO4G 109 XBormwer ;éz /Z/Wf ~_Borrower __-==— T~
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1. {ILY RIDER
~ Assignniont of Rents

THIS 14 FAMILY RIDER is mece this ALy of ... HNovember , 1994
and is incorporated into and shall be: desned to amend ard supplement the Mortgage, Deed of Trust or Security Deed
(the *‘Security Instrument’’) of the s yme: Jate given by the undersigned (the “Borrower™’) to secure Borrower’s Note to
....HP..EMPLQIEES..EEDERAL.Q RED ET..UNTQN (the *‘Lender")
of the same date and cavering the Proporty described i the Security Instrument and located at:

... 846 HOMEDALE. ROAD, . KLA AT FALLS,,

14 FAMILY COVENANTS. In :ddition to the covenarits and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree &5 follows:

the Property description, and shall also constitute
Ament: building materials, appliances and 80ods of every nature whatsoever
now or hereafter located in, on, or used, or intended to b used in connection with the Property, including, but not
limited to, those for the purposes of iuppiying or distribu-ing heating, cooling. electricity, &as, water, air and light,
fire prevention and extinguishing app: rany:, security and a« cess control y bath tubs, water heaters,
water closets, sinks, ranges, stoves, refrige i i R , » awnings, storm windows,
storm doors, screens, blinds, shades, « urta ns and curtain rcds, attached mirrors, cabinets, panelling and attached floor
coverings now or hereafter attached 1 the Property, all of which, including replacements and additions thereto, shall
be deemed to be and remain a part of the Property coverec by the Security Instrument. All of the foregoing together
with the Property described in the Security Istrument (or the leasehold estate if the Security Instrument is on a leasehold)
are referred (o in this 14 Family Rider and the Security instrument as the **Property.”

LIANCE WITH Law. Borrower shall not seek, agree to or make a change

ificati r reed in writing to the change. Borrower

R ati ire of any governmental body applicable to the Propenty.

C. OBDINA_’I'E.LIEN‘S.,E;Q Pt.as permitted by federal !a\;,_;quowgr shall not allow. any lien inferior to

the Security Instrument tg be perfected agzinst the Propert/ without Lender’s prior written permission.
'DIRENT LOSS INSURANCE. Bo:row:r shall maintain insurance against rent loss in addition to the other hazards
fck"\}vhif:h lnsurance X 1srequ1red by“'Un ifb’tthdvenan‘t'S, i P

E. “BORROWER’S RIGHT T0 REINSTATE> DEL ETED. Uniform Covenant 18 is deleted.

F. BDRRO-WER?S.OCCUPANCY. Unless Lender and Borrower. otherwise agree in writing, the first sentence
in Uniform Covenant § concerning Boitovver’s occupancy of the Property. is deleted.. All remaining covenants and
agreements set forth in Uniform Coverant 6 shall remain i effect. ., -

gn to Lender all leases of the Property
¢ Property. Upon the assignment, Lender shall have the
Xecute new leases, in Lender’s sole discretion. As used

" if the' Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; AlI'POINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower
i igns ad trnsfers to Lence - all the rents;and revenues (*'Rents’’) of the Property,

of the Proper:y are payable. £ orrower authorires Lender or Lender's agents to callect

tenant of the Property shall [y the Rents to Lender or Lender’s agents. However,

PO 30, S0, g1 of 2 pages).
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breach to Borroyer: (i)all Reats rect ived by Borrower shedl be: eld by:Borfower as trustee

for the benefit of Leader only, to be applied to the sums secured by the Security (i) Lender shall be entitled
to collect and receive all of the Rents of thes Preperty; (iii) Bortower agrees that ea tenant of the Property shall pay
all Rents due and unpaid to Lender or Lerider” s agents upon Lander’s written demand to the tenant; (iv) unless ap-
. plicable law provides otherwise, all Rents collucted by Lendet or Lender’s agents:shall be applied first to the costs
, of taking control .of and managing the; Property! and collecting ¢ Rentsy including; but:not limited to, attorney’s-fees,
 recejver’s fees, premijums on receiver’s boads. cepair and maint snance.costs, insurarce premiums, taxes, assessments
“and ather charges. on. the, Property,: and:then 1. the sums:secured, by the Security Instrument; (v) Lender,: Lender’s
agen's or any judicially appointed receive:-sha'l be liable to-z¢-ount foronly those Rents actually received; and (vi)
Lender shall be entitled to have:a receive:: appointed to take passession;of and manage:the Property.and collect the
Rents and-profits derived from the Prope 1y v ithout any:showing as;to the inadequacy .of the Property as security.

If he Rents of the Property arc not sufficient to cover the ca:ts of taking control. of and managing the Property and
of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of Borrower to
Lender secured by the Security Instrumert pycsuant to.Uniform Covenant 7.°

Borrower represents and warrants that Borr wer has not exscuted ‘any prior assignment of the Rents and has not
and' will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially’ 1spointed receiver, shall ot be required to enter upon, take control of
or maintain the Property before or after giving notice of defau |t to Borrower. However, Lender, or Lender’s agents
ora judicially appointed receiver, may. du so 1t ‘any time when 2 default occurs, Any application of Rents shall not
cure of waive any defaultor invalidate am\( othec-right or remly. of Lender. This.assignment of Reats of the Property
shall ‘términate when all the sums secure:} by the Security Instrument are paid in full.

C i writihas T n ; " e .

1. CROSS-DEFAULT PROVISfON Borrower's défault Jcr‘b?each under iny note or Vagreem'e‘m in which Lender
has! dfi interest shall be-a breach under tht -Sezrity’ Inistrument and Lender may invoke any of the remedies permitted
by the Security Tnstrument. -+ & ¢ M WTRDLETT EEEEL T £ At

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of ____Mountedn Title Cc. R R the st day
Cof ‘i Dac S CADL19 .94 o146 o'clack’ "’PM.‘.faﬁdk duly recorded in Vol. MO4
1 RN - of .. - lMortgages  _____ onPage _ 36681 .
- Co Evelys. Biehm:. ' ;.i. : . «County Clerk -
‘ o By ‘ Loz 7 a1 1l

FEE $30.00

8/90 (page 2 of 2 pages)
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