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DEED SF, TRUST A ;

THIS DEED OF TRUST ('Secun ty s trument') ismace on Nmr@mber 25th
1994 . Thegrantorls mammt,_as_d separate_es!;

i . o CBonaer). The trusteé is ASPEN TTTLE & ESCROW, INC., an
QOregon Qorporation . ~ ) : (Trustee”). The beneficiary is
W _Ey [ , which is organized and existing
under the laws of _Hashlngtgn_ _ _,andwhose addressis _1201 THIRD_AVENUE.
SEATTIE, WA 98103 . - - - (‘Lender?).
Borrower owes Lender the principal sun o‘ EDRTY_QNE EQISAND_Em HUNDRED FIFTY & 00/100---
. _ .Dollars (US. § 41,850.00 __). This debt is evidenced by Borrower's
note dated the same date as this Sect irity Instrument ("Note*), which provxdes for momhly payments, with the full debt, if not
paid earfier, dus and payable on _Deceambyar 1st, 2021 This Security Instrument
secures to Lender: (a) the repaymert ‘of tne dabt evidenc ed. by. the Note, with interest, and all renewals, extensions and
imodifications cf the Note; (b) the paynient « o all other sums with interest, advanced under paragraph 7 to protect the security
ot this' Secumy Insirumem and (c) the pe‘! ormance of Bon awer‘s covenants and agreements under this Secumy Instrument

descnbed propeny located in _KLAMBIH P (e County. Oregon

hip 39
That portion of the SE 1/4 NW 1.4 of Section 5, Towns
Southp Range 9 East of the Willamette Meridian, in the County of

Klamath, State of Oregon descrihed as follows:

m a point 1564 fuet: East of —he Southwest corner of the NW
i;i NW €/4 of Section 3, Township 39 South, Range 9 East of the
Willamette Meridian: running thence. South 380 feet; thence East
105 feet to the tru: point of h:ginning; thence North 150 feet;
thence East 50 feet; --hence Sou‘h 150 feet, thence West 50 feet

to the po:.nt of heg i.nm.ng.

which has the address of _2223_]‘_[&14ELWAL_
[Stm Y

Oregon_. 97601 - R (‘PropenyAddrass),
‘lﬂpc‘ml B :

(City)

TOGETHER WITH all tha improve nert s.now or hereaitf erected on the propany, and all easements, appurtenances, and
‘itures now or hereafter a parnt of the pioperty. All repl‘xcements and additions shall also be covered by this Security
nstrument. All of the foregoing is refer ad t in this Security nstrument as the *Property.”

BORRCWER COVENANTS that orrc wer is lawfully seised of- mé astate-hereby conveyed and has the right to grant and
convey the Property and that the-Property ‘s unencumberet, except for ‘encumbrances of record. Borrower warrants and will
defend  generally the title to the Propert/ acr nst all claims ard dam Asubject 10, any encumbrances of record.

‘ THIS SL—.CURrIY |NSTRUMENT ~omblnes unrform cc venants fo natlonal use and noncumfon'n covenants with limited
: vananons by |unsd|ct|on to consmute £ unlf )rm secumy lnstl Jmem covering [eal prcperty

OHEGON Slngle Family Fannie Mae/Fryddie Mac UNIFORM II ISTRUMENT Form 3038 9/90 (page 1 of 4 pages),
A e 7 ) , g o » o TO BE RECORDED
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UNIFORM COVENANTS. Borrower and tend: \# covenant and npree as follows: S

1. Paymert of Principal and Interest; Prasayment and L2k Charges. Borrower:shall promptly pay when due the principal of and
inte rest on the debt avidanced by the Note and any’ stepayment and ‘a'e charges due under tha Note. . R T L e

2. Funds for Taxes end Insurance. ¢ ubjix tto applicable lew orto & written waiver by Lende Borrower shall pay to Lender on the day
monthly paymenta are due under the Note, ur til the Note is paid in v |, a sum (‘Funds”) for: (2) yeatly, taxes nd assessments which may aftain
priority over this Security Instument as & Yien on tha Property; (B) ya tly leasehold payments of ground rents‘'on the Property, if any; (c) ye!
hac:ard or property insuranco premiums; (d) jeath flood insurance | remiums, if any; (o) yearly mortgage insurance premiums, i

amy sums payable by Borrower to Lender, i1 acsordance with the p-rovisions of paragraph 8, in lisu of the payment of mortgage insurance
promiums. Theso itemns are called *Escrow ityms + Lender may, at a1y time, collect and hold Funds inan amount not to exceed the maximum
amount a lender for a foderally related morigag? loan may require for Borrower's escraw account under the federal Roal Estate Settement
Procedures Act of 1974 as amended from tme tc time, 12 U.S.C. S:xction 2601 et seq. (RESPAY, unless another law that applies to the Funds
sets a lesser amourt. if so, Lender may, atary tiras, d ho'd “unds in an amount not to exceed the lesser amount. Lender may estimate
tha amount of Funds due on the basis of cument data and reast nable estimates of expenditures of future Escrow items of otherwise in
accordance with applicable law.

The Funds shall be neld in an institut on v/1080 deposits are nsured by a federal agency, instrumentality, or entity (including Lender, i
Londer is such an institution) or in any Feder il Horne Loan Bank. Le der shall apply the Funds to pay the Escrow tems. Lender mey not charge
Bomrower for holding and applyin .nnually analyzirg the escrow account, of veritying the Escrow iterns, unless Lender pays
Borrower interest on the Funds and applice ble r w permits Lender to make such a charge. However, Londer may require Borrower to pay 2
one-time charge for an independent real estte ta< reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made o appl cable law requires interestto be ‘paid, Lender shall not be required to pay Borrower any interest
¢t earnings on the Funds. Borrower and Lender may agree in wrii1g, however, that interest shall be paid on the Funds Lender shall give to
Borrower, without charge, an annual accour ting »f the Funds, shewing credits and debits to the Funds and the purpose for which each debit to
{ne Funds was made. The Funds are pledgt «d a3 additional security for all sums secured by this Security Instrument.

|f the Funds held by e amounts permitted t be he!d by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of e plicable law. 1f th.» amount of the Funds held by Lender at any time is not sufficient to pay the
Zscrow ltems whaen due, Lender may so not fy Bc rower in writing, 810, ) o Borrower shall pay to Lender the amount necessary to make
up the deficlency. Borrower shall make up the ¢ sficiency in no mo- 8 than twetve monthly payments, at Lender's sole discretion.

Upon payment in tull of all sums sectired by, this Security Ins® rumant, Lender shail promptly refund to Borrower any Funds held by Lender.
If, under paragraph 21, Lender shall acqule oF sell the Property. | ender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition of sale s a credit against-he sums secured by this Security Instrument.

3. Application of Payments. Unlers applicable law provid::s otherwise, all payments received by Lender under paragraphs 1 and 2 shall
be applied: first, to any pre‘payment_char‘gns duo under the Note: 3cond, to-amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and last, 1o any late charges due - inder the Note.

4. Charges; Liens. Borrower shnll pa/ all taxes, assess nents, charges, fines and impositions attributable to the Property which may
attain priority over this Security Instrumert, and leasehold paymarts of ground rents, if any. Borrower shall pay these obligations in the manner
provided in paragraph 2, or lf not paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of :imouts to be paid uncer this paragreph. {f Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evider cing the payments.

Borrower shall promptly discharge any 'ien which has pric fty over this Security Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation secured by tre lion in a manner ace 2ptable to Lender; (b) contests in good faith the fien by, or defends against
enforcement of the lien in, legal proceedigs » aich in the Lender 3 opinion operate top o lien; or (¢) secures from the
holder of the fien an agreement satisfacte ry to ender subordinat ng the liento this Security Instrument. It Lendet determines that any part of the
Property is subject to a lien which may attedy priority over this Security Instrument, Lender may give Borrower a notice identifying the tien.
Borrower shall satisfy the fien or take one of r1yre of tho actions & 3t forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance: Borrower shall kea:2'the improvements now existing or hereater erected on the Property insured
against loss by fire; hazards included wi hin the term rextended overage’. and any other hazards, including floods or flooding, for which Lender
requires insurance. This insurance shall be 7 aintained in the ar wpunts and for the periods that Lender requires. The insurance carrier providing
the insurance shall be chosen by Borrotier aubject to Lender's «pproval which ghall hot be unreasonably withheld. 1f Borrower fails to maintain
coverage described above, Lenider msy, 8! tendar's option. . btain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.

All insurance policies and renewiis shall be acceptable 'o Lender and shall include a standard mortgage clause. Lender shall have the
right to hold the policies and renewals i Lender requires, Bo rower shall promptly give to Lender all receipts of paid premiums and rene’
notices. In the event of loss, Borrower .+hall +jive prompt notice to the insurance carrier and Lander. Lender may make proot of loss it not made
promptly by Borrower.

Unless Lender and Borrower ofhervise agree in writin 3, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is .concmicalty feasible ar d Lender’s security is not lessened. i the restoration or repait is not economically
feasible or Lender's security would by lest ened, the insuren e proceeds shall be applied to the sums secured by this Security Instrument,
whether or notthen d i £ 1. | Jorrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance ¢ i » claim. t1en Lender may collect the insurance proceeds. Lender may use the proceeds to
repair or rastore the Property or to pay sums secured by this Sueurity instrument, whether of not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower ot erwis @ agree in writing, any applic al shall not extend or postpone the due date
of the monthly payments referred to in pe ragraphs 1 and 2 or change nts. If under paragraph 21 the Propertty is
acquired by Lender, Borrower’s rigl icias m damage to the Property prior to the acquisition shall
pass to Lender to the extent of the su ‘ jor to the acquisition.

6. Occupancy, Preservation, 2 ' Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Propurty 33 Borrower's princ-pal residence b execution of this Security Instrument and
shall continue to occupy the Property as Bomower's principal -esidence for at least ona year upancy, uniess Lender otherwise
agrees in writing, which consent shell not be unreasonably ithheld, or unless extenuating circu st which are beyond Borrower's
control. Borrowar shall not destroy, c:amnge of impair the Prcperty. allow the Property to deteriorate, or commit waste on the Property. Botrower
shall be in default if any forfeiture &c fion ¢ ¢ proceeding, whe ther civil or criminal, is begun that in Lender’s good faith judgment could result in
torfeiture of the Property of otherwis 3 mat arially impair the | an created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, 18 P vided in paragraf using the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, freclu des toreiture of the: Borrower's interest in the Property of other material impairment of the lien created
by this Security Instrument of Lender's seaufity interest. Barrower shall also f . during the loan application process, gave
materially false or inaccurate inform ation or statements to L :nder (of failed to provi i aterial information) in connection with
the loan avidenced by the Note, includir g, but not limited ‘o, representations conceming Borrower's occupancy of the Property as a principal
residence. lf this Security Instrumert is o1 a leasehold, Bom wwer shall comply with all the provisions of the lease. If Borrower acquires fee title to
the Property, the |easehold and the ‘ee {it @ shall not merge \nless Lender agrees to the merger in writing.

7. Protection of Lender’s flights in the Property. f Borrower fails to perform the covenants and agreements contained in this Security
Instrument, or there is a legal pro seeding that may signit cantly affect Lender's rights in the Property (such as & proceeding in bankruptcy,
probats, for condemnation or forfoiture «f to enforce laws I regulations}, then Lender may do and pay i protect the
value of the Property and Lender't rigi's In the Property. Lender's actions may include paying any su ien which has priority
over this Security Instrument, app yaring in court, paying -easonable attorneys' fees and entering on the Property to make repairs. Although
Lender may teke action under this :2arag raph 7, Lender dats not have to do so.

Any amounts disbursed by |.encitt under this pareg aph 7 shall become additional debt of Borrower secured by this Security Instrument.
Unless Borrower and Lender agra1 to cther torms of payr ent, these amounts shell bear interest from the date of disbursement at the Note rate
and shall be payable, with interest upor notice from Lende 1 to Borrower requesting payment.

8. Mortgage {nsurance. f Lercer required mony.1ge insurance as a condition of making the loan secured by this Security Instrument.
Borrower shell pay 1 mortgage insurance in effect. t, for any reason, the montgage insurance coverage
raquired by Lander lapses : <t shall pay the premiums required to obtain coveragoe substantially equivalent to the
mortgage insurance praviously in offe: . at a cost substar dally. equivalent to the cost to Borrower of the morlgag® insurance previously in effoct.
from an alternate mortgage Insure [ app ‘oved by Lender f substantially equivalert mortgage insurance coverage is not available, Borrower shall
pay 1o Lender each month a sum equ-1 to one-twelfth of the yearly mortgage, insurance premium being paid by Barrower when the insurance

coverage lapsed of coased to be in'dl ‘st Lender will acept, use and r in these payments as & loss reserve in lieu of mortgage insurance.
Loss reserve payments mey no longe: J@ required, at the aption of tendor i iriortgage insurance coverage (in the amount and for the period that
Lender requires) provided by ot insurer approved by ender again becomes available and is obtained. Borrower shall pay the premiums
required to raintain mortgage insurarJe in affect, or to provide aloss reserve, until the requirement for mortgage insurance ends in accordance

with any written agreement between Horrower and Lende of applicable law.
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! Condemnation; ; ' g
othertaking of any partiof the F topartyor.for-o, mnation,'aré he
i1 timthe eventof-atota) taling uf the Prope; - o‘appliedito 1

‘due;: with “any excass paid:to: 3orrowar.: i artiaf taking of th
fy-before the taking " sieqiabto of greater t dfr the ‘amioy
taking, unless Borrower and Lo 1der stherwise agree in writin,
the proceeds muliplied. by tha« offo4 ing fraction: (a) 1-1tota|
market Value of tha Property imriedig toly before the taki
in-whiéh the falrmarket valuero! the Property in
taking; unless Borrower and Ler der otherwis,

. an award or settle g
claim for damages, B { N i to collect and apply
the proceeds, at its option, eithe - to restoration or repair of the P i i whether or not then
due. : :

Uniess Lender and Borrow or oth arwise agree in v ting, any application of proceeds to principal shall not extend or postpone the due date
monthly payments referred to in saragraphs 1 and Yor change the amount of such payments,

11.  Borrower Not Releas ed; ‘nder Not a Waiver. Extension of the time for payment or Modification of amortization
of the sums secuyred by this Secui nder to any successor in interest of Borrower shall not operate to release the liability
of the original Borrower or Borros '8r's successors in intersst. Lender shalj not be required to commence Proceedings against any successor in
interest or refuse 1o oxtend-time 1.;r pavment or otherwise modify amortization of the sums secured by this Security instrument by reason of any
demand made by the original Bos fows- or Borrower's sux cessors jny interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exerc 3amedy.

i- Co-signers, The covenants and agreements of this Security

] L rs and assi 91 -and Borrower, subject to the provisions of Paragraph 17. Bormower's

covenants and agreements shall L e joirt and several, An Borrower who co-signs this Security Instrument byt does not execute the Note: (a) is

co-signing this Security Instrumen: ony to mortgage, grart ang convey that Bomrower's interest in the Property under the terms of this Security

Instrument; (b) is not Rersonally obligated t, pay the sLms secured by this Security Instrument; and {¢) agrees that Lender and any other

Borrower may agree to extend, madify, forbear or make ©ny accommodations with regard to the terms of this Security Instrument or the Note
without that Borrower's consent. .

13. Loan Charges. | the |5an 83uured by this Soc urity Instrument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the intere st or sther loan charge:. collected or to be coliected in connection with the loan exceed the permitted limits,
then: (a) any stich loan charge shal be - dduced by the am ount neceéssaly to redijce the charge to the permitted limit; ang (b) any sums already
collected from Borrower which exceedec permitted limits w | be refunded to Borrower. Lendsr may choose to make this refund by reducing the
principal owed under the Note or by mek ing a direct payment to Borrower. If o refund reduces principal, the redyction will be treated as a partial
Prepayment without any prepaymert cha-ge under'the Note v

14, . e 1this Security Instrument shall be given by delivering it or by mailing it by first class

i Tne notice shall be diracted to the Property Address or any other address Borrower
Jor ¢ be given.by first class mail to Lender's address stated herein or any other address
c8 pravigad for in this Security Instrument shall be desmed to have been given to Borrower or
. s prragraph, | EOR

15. Governing Law; Several Wity This Security Ins-rument shall be governed by federal Ia
Property is located. In the event the Provision or claus s of thig Security Instrument or the No
shall not affect other rovisions of this Sec urity Instrument or the Note which can be given effect wit

isi i :d to be severable,

it Borrower r-ets certain conditions, Borrower shall have the right to have enforcement of this
Prior to the «-arlier of: (a) 5 days (or such other period as applicable |aw may specify for
ant to any pow 2r of saje contained in this Security Instrument; or {b) entry of a judgment enforcing

this Security Instrument. Those conditions .we that Borrower: 'a) pays Lender ajj s

and the Nots as if no acceleration hac occumed; (b) cures en default of any other

enforcing this Security Instrument, in¢| iding but not limited 2

require to assure that the fien of this Se urit :

paragraph 17,

19. Sale of Note; Change of Lo n Servicer. The Note r a partial interest in the:
one or mora times without prior notice t) Bosr ower. Asale may esyltin achange in the
Payments clus under the Note and this 3 f
the Note. | there is a change of the Lo

aw. The

rm Borrower of the Fight 1o reinstate after acce:
a default or any other dsfense of Borro yef 1.5 acceleration an4 sale,

notice, Lender at its optlon may require 1 nmuodlate payment in t4ll of all sumg securad by this Secy,

and may Involce the Power of sale and 3 ny other remedies Pormitted by applicable lsw. Lender shall be entitied to collect all expe
{ncurred in Pursuing the remedies provid sd Ii1 thig Paragraph 21, Including, but not Omited to, reasonable attorneys’ fees gnd costs of title
avidence, T T e

TO BE RECORDED
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EERiE ‘power: < ] n’ notice ‘of the otéurrénce of .an

evem ol default and of Lender’s elecllon 10 caus 3 the Property: td Jo'sold’ands hall;caUss sucﬁ-nollee 10 be recorded Iif each county'iin
i whith.any;part.ol-the; Property: l&loeqted. Lencarior Trustee sl‘zll givei notice ot sale in the manner-prescribed by-applicable faw to
Borrower and.to other; ribed; by:aysplicable.law. -4 er the time: requltedby -applicable law; Trustee; without:demand on
Botrrower,: shall sell lhe Propeny ‘at-public; auct ato the: hlghe:j bidder-at:tha time.and. place and: under the terms designated In the
nolice-of sale in cne.or more parcels.and In/uny order Trustea determines. :Trusten;may postpone: sale of all-or any parcel of the
Property. by-public announcement: at the t ne und pleee ol any prevlously scheduled sale. Lender or: lts deslgnee may purchase the
Pro peny atanysala.:: ¢ : i i ; .

~Trustee shall: dellvor 10 the purchun Tw alee 0 deed conveylng the Propeny whhout any. covenam or warramy, expressed or
lmplled. The recitals in the Trustee’s doed ¢ hall e prima facle eviience of the truth'of tha statements made thereln. Trustes shall apply
the proceeds of tha salo In the following order: (a)ito all expences of the sale, including,:but not limHied to, reasonable Trustee’s and
aitorneys’ fees; () to all sums secured by-this Security instrument. and (c) any excess to the person or pereons legally entitied to It.

22. Reconveyance. Upon payment of ail sums secured by this Security Instrument, Lender shall request Trustee to reconvey the
Property and shall surrender this Security Instr yment-and all notes eviciencing debt secured by this Security Instrument to Trustee. Trustee shall
raconvey the Property without warranty and Le nde ,hall charge Bono\ “era release fee in an amount allowed by applicabte law. Such person or
persons shall pay any recordation costs.

23. Substitute Trustee. Lender may frowr txme to time rem e Truslee and appoint a successor trustee to any Trustee appointed
hetaunder. Without conveyance of the Property, t1» successor trusta: shall succeed to ell tl~e title, power and duties conferred upon Trustee
her2in and by applicable [aw.

24. Attornoys’ Fees. As used in this:3ecur 1y Instrument and in the Note 'enomeysyfees' shall include any attorneys’ fees awarded by
en appellate court.

25. Riders to thls Security lnstruml xm. xf one.or more ricers are. executed by Borrower and recorded together with this Security
lns‘tmmont. the covonants and agreements of each such rider shall b3 incorporated into .and shall amend end supplement the covenants and
agrsements of this Security Instrument as if the rider s) were a part of tis Sacurity. Instrument. [Check applicable box(es)]

[X}-Adjustable Rate.Rider. ¢ :x[_] Condominium Rlder gno1a o oo+ [£]1-4 Family Rider
- [] Graduated Payment Rider  » ¢ D Planned Unlt Development Rlder : (] Biweekly Payment Rider
" [[] sélioon erer o " 1. Rate Impi ov ', T, .. [:]Second Home Ridar
= D"(lome'(s) [Specﬁvl ADDENDUM 'r) ADJUSIZ\BJ RA‘IE RIDER i

BY SIGNING BELOW, Borrower ac cepn, and agrees to:he terms and covenams contained in this Security Instrument and
in.any rider(s) executed by Borrower and reco ded with it. B :

. OFFICIAL SEAL
8. . DKV, wALEER
B/ Notarysusic- Rzeon
COMMISSIGN NOTaa42
uvcomﬂssxm EXPxREaAb.: 16, 1936

STATEOFORECON _ o e e e
L Countyss

onthis __C_?ﬁ:'_'_’_.___ dayol /UOVémﬂe&
P"I'E:R A JCHW . :

voluntary act and deed.

>drtificate above written.

(Oﬁ;!alSeal, ol o : Lo
M}: Commission expires: /4[//1 /) ,Hj’?{

N dary Publl-: for Oregon _‘

, . REQUEST FOR fECGONVEYANCE | . -
TO TRUSTEE: L
.. ., Jha undersigned is the holder of tre or(notes SECLJI ad by tt ‘Deed ofTrust Said nate or notes, together with ali
 ‘Other indebtedness secured by this.Das 1 s
- fiotes;and; this Deed of, Trust, which, are talivered. hereby. and to reconv s withoul warramy all the estate now held by you
) der thls Deed of Trust to the parson or; Jersnns legally. enmled thereto: .

Mail reconveyance to

ORI~ 0y o Pegadetar TO BE RECORDED ,
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CTHIS RATE FIDEF: Is mada this ¢ e e 2y ,
19 24 . andis incorporated inta and shall be da smx ! to amend and £ upplernent the Adjustable Rate Rider to the mortgags, deed of
trust, or decx to secure debt (the *Security Instrument) of the same dit 3 which has been givan by the undersigned (the “Borrower*) to
secure Boriower's Adjustable Rate Nota of the sama cite (the *Note"), & s modified by an Addandum to Adjustable Rate Note ot the
sarna dats, to Washington Mutual Savings Bank (111e . 1nder?), which S «curlty instrument coveis the property described therein and
located at the address shown bslcw {the *Property 9:

2228 LINDIEY WAY, KIAMATH FALLS, OR 97601 v
e ' " (Property Actress)

Definect terms in the Note or the Security Instnimer t shall have the £ ame meaning when used herein. To the extent that this
Adcendurn conflicts with the terms and conditions set *ith inthe Securtty Instrumient or in'the Adjustable Rate Rider, the terms and
conditions set forth in this Addendum shall control, ~ - o REEE :

IN ADDITION TO THE PROVISICNS SET FORTH IN THE. ADJUSTABLE RATE RIDER, THE
ADDENDUM TO ADJUSTABLE RATE NOTE PIFIMITS THE BORROWER TO CONVERT THE
BORROWER'S ADJUSTABLE RATZ LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY
AMORTLZING LOAN. . e

ADDITIONAL COVENANTS.  The Note praridet for an initial inta: est rate and for changes in the Interest rate and the monthly
payments as set forth in Section A of the Adjustable Ra:o Rider. In addition, Sections A through F of the Addendum to Adjustable Rate
Nota permit the Borrower to convert the Borrower's adjusstable rate loan I to a fixed rate, level payment fully amortizing loan in the
manner described below. Accordingly, and In additlop t3 the covenants :nd agreements contained in the Security Instrument and the
Adjustable Rite Rider, Borrower and Lender further covenantand agree s follows: L

Tk i B L v
A. OPTION TO CONVERT TO FIXED RATE . Lo SR .

Notwiths:anding anything to the contrary in the /Adjustable Rate Nota ¥ the Adjustable Rete Rider, | may choose to convert my
adjustable rate loan to a fixed rate loan as of the first day of __Januaxy. 19 _26  oras of the first day of
each ofthefollowing _____47  calendar months. Eact date as of whict | could choose to:convert my loan to a fixed rate loan is
called a ‘Conversion Date’. The last possible Conversion Date is.-Deceq : ,19 799 . Iagree conversion
will be subject to: (i) no payment under the Note or Hiecuw ity Instrument he ving been more than thirty (30) days past dus and the loan
being current and otherwise free from default; (i) Leide s, determination t-at the Property is in satisfactory condition and that the fair
market value of the Property is not less than that set forth on the appraisal which Lender was provided in connection with the initial

ar defined).

if | choas3 to make this conversion, | must give the N ate Holder a writ en request to conven at least ten (10) days before the next
Conversion Date (the *Effective Conversion Date"). | also must sign and g ve to the Lender.a document.(the "Modification Document?),
in any form that the Lender may require, changing th 3 te:rns of the Note ar d Security Instrument as necessary to reflect the conversion,

The Modiication Document must be signed by: [)).evaryone who originally signed the Note and/or Security Instrument unless the
Note Holdar has since released them in writing from: labili'y on the loan and they no longer have an.ownership interest in the Property;
(i) anyone who has subsequently assumed liabiiity for rep-aymant of the 10an unless the Note Holder has since released them in
writing from linbility and thay no longer have an ownersh o interest in ths Property;-and (jii). anyone eise with an ownership interest in
the Proparty.

I may rake inquiry and request verbal quotes of the Current conversia 1 rate applicable tomy loan at anytime. Howaver, it L have
provided a written request to convert and | do not, for any reason, satisfy 3t requirements to conversion and retum the fully executed .
Modification Document to the Note Holder by the det diine applicable uncer Paragraph E below, | will forfelt any.future right to convert
toafixed rate, Inthat event, the provislon of this Add sndum shall b null and void and my Toah will Témaln an adjustable rate joan as
provided in my Adjustable Rate Nota. : [ EE EEAR N S S i




nnifg with /4 Coriversion Da it snﬁ;h conversion has deen chosen, my In ‘
af Morlgage Association’s (FNMA) published Hequ red Net Yield for thirty (30)-year, fixed rate mortgages covered by 'sixty

{60)-day mandatory schedulsd/actual delivery conmit ftma-ts that was In etect asof the dateﬁﬂgéh (15) days befora the Effective
Conversion Date, plus _ FTVE-EIGHTHS ___otoneparcent (_ " gD5 %) roundad tothe nearest 1/6% of
19%. #f1do nct occupy the Property as my principal 1 esidonce on the Effective Conversion Dats, my new fixed interest rate will be
one-half of one percent (1/2%) higher than the rate ¢ therv/ise payable. It the unpaid balance of the Note as of the Etfective Conversion
Data exceeds: tt}e‘then,-applicable imits for purchasecby F NMA, my.new -ed interest rate will be three-eights of one percent (.375%)

higher.snanthe rate otherwise payable. If such Reqyired Net Yield is not evailabis, the Note Holder will determine my new, fixed interest

rate by using a comparabie figure.- In any.event, my fixectrate will not excaed TEN: '8:'~THREE—EI(§-1’IHS
pefce!“(»,- § o ’10¢375 %)- ; B AR N A B

Poadtog

B. DETERMINATION OF NEW PAYMENT AMOUNT
it 1choose to converttoa fixed rate of interast s pr ijded in Sectior A above, the Note Holder will then determine the monthly
payment amount that would be sufficiont to repay i ful:-fé principal, L.an +expected to owe, on the Effective Conversion Date, together

with interest at my new interest rate, in substantially equal payments by tre maturity date (the "New Payment Amount”).

C. PAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION OF FIXED RATE. ¢ « -

Beginaing with my first monthly payment that ‘3ecomes due after the: Effective Gonversion Date, L will, if | have chosen the
foregoing conversion, pay the New Payment Arnolint as my monthly pay ment, and the interest rate | pay will not change from the fixed
rata established as of the ' R A 3y At 14T 7

Effective Conve Deda.”

T ~nTn R 3 A
g0 wi 3 H i

D. CONVERSIONFEE < °° R U R Iops el .
For choosing to convert my adjustable rate lcan i afixed rate loan as provided above, | will pay the Note Holder a conversion fee
equal to _ZERO percent (. —.0..000 %) of -hat part of principal that, as of the Effective Conversion Date,

has not ben pald. 1will pay the conversion fee @ leas: one business 4y prior 10 the Effective Conversion Date.

E. NOTICEBYNOTE HOLDER Y , S

Befors the Effective Conversion Date, the N¢ te' Holder will mail or cietivertomea notice of my new interest rate as of the Effective
Conversion Date; the amount of my New Monthly Pay nent; the armoun of the'conversion fee; ‘and a date (not later than one business
day prioftothe Effective Conversion Date) by whn «ch | Tust have obtair ed all required signatures onthe Modification Document and
actually dalivered it to the Note Holder. The notice wil include all infomation required by taw to be given me and also the title and
telephonie number of & parson who will answer @ 1y'cy éstion | may havs3 regarding the natice. )
F. FAILURE TO CHOOSE CONVERSION' : SETE

- 1f 1 do not, at least 10 days before the last pussia é Conversion Dete specified in Section A above, give notice to the Note Holder
that  choase to convert my adjustable rate loan‘o af xed rate loan anci'dothe other things that | must do under this Addendum within
the applicable times specified in this Addendum 1w fio longer havehe right to cénvert my adjustable rate loanto a fixed rate loan in
the manner described in this Addendum. B : e
G. “TRANSFER OF THE PROPERTY OR OF 3ENEFICIAL INTERE ST IN BORROWER"

Unitorm Covenart 17 of the Security instruinert as amended by the Adjustable Rate Rider, prohibits the Lender from withhoiding
#ts consent to a sale ortransfer of the property (@ peneficial interest in the Boriower if ather than a natural person) if the purchaser o
sransferee meats the Lender's standards of cre¢ ftwor thiness applicabsto similar new loans and the Lender's security would not
otherwisa beimpalrecd. - AR : v
Foliowing conversion ot my adjustable ratloantoa fixed rate ican as provided above, the above limitations on the Lender's right

to withhold its consert shall no jonger be applicable and the Lenderriay;inits sole discrétion, either: () arbitrarily withhold its consent;
or (i) cendition the granting of its consent upoll the payment of a fee ‘adjustmentin the Intarest rate payable under the Note, or such
other madifications toAhe terms of the Borrowe rsicanasthe Lenda nits sola discretion, may require.

&1 8611d this Addendura to Ad]ustable Rate Rlder'as of the day and year first written

s

RETURN TO: WASHINGTON N MUTURS SAVINGS BANK
p.O. Box 91006, SAS0304, Seattle, WA 9811
. Fage 2 2 -




TABLE RATE RIDER
© 7 interest R
Loan #01-253-362414

THISADJUSTABLERATEH th dayof . . Nove 19 94  angis
incorporated into and shall bg g ment, 396, , eed (the "Security

Instrument) of the Same date qven W the uhdersignéd (the Tower’) to secure Borrower's Adjustabie Rate Note to Washington
Mutuar Savings Bank {the "Lend 3 cfthe Same date ind Covering memgpy described.in the Security Instrument ang located at
L

2228 WAY, KijMaty FALLS, CF 97
\_‘\

ADDITIONAL co { y f
further covenant and agree as follgws:

A 'lN'rE'hés"'rhAr‘E}AND MONTIILY 5Am5&f6mieés_ Pz L co e
The Note:provides for an inftial intet st v terot - .8, ¢ By iy es for changes in the interest rate and'the
'monthtyplaymems;asfonows: AR S VA S, I Deim -

S VI TEILG N s ge B A B
4 INTEHESTRATEAND MON’mLY.MYMEN'PcHANGES

(R) CMI‘IQ&DM% EUUTL sn aa RS N S TR R T ’

The Intarest rate I will pay may thanga on the firstcey of " Decembel . 1999 andon that day
every 12th month thereafter. . Each dite'ay which my intere st rate could change is callgd 5 “Change Date*.

(B) Theindex L T

Beginning with the first Chan i Treasury Securitieg Index (the
Index which i -/ average v i i Securitiesg adjusteq to
yeas, -E@e by the F@ Reserve Boarq.
/¢ ¢!the date 45 days befora each Change Date is called the *Current Index*.
if the applicabls Index is no longeray ailabls, the Nota Holder wiil choose a negw index which is based upon Comparablg

Information. The Note Hoider wiip give me rotige of this chaizg,

(C) Caiculation of Charges
Before sach Chan

(D) Limit on Interest Rate Changes L
.. Exceptas provided in any Addend 'Rider to this Ne
gecreased on any single Change Date by ‘morathan TWO-
 Paying immediztely prior o that Change [)ate, ang my Interes:}
Roremt( _10.375 _ «), Cy S




'3.53
P c o 8 P
Toan #01-253-362414-5

(E) Effactive Date of Changes , o .
» My new | nterest rate will ,b‘evcomaeﬁecﬁ‘{:e on each Caangs Date. 1viipay the amount of my new monthly payment beginning
onthe ﬂfst'mmhly payment date after the Change Dite il the amount of my morthly payment changes again.

{F} Notce of Changes '

Tha Nota Holdar will rail of deliver to me a noftice cf any changes in my !me,re\st rate and the amount of my monthly payment

batora the sffectiva date of any change. . The.notice It re-fude Informatict requlre'd by law to be given me and also the title and

telephone number of:a person who will answer any‘qdesini may have rd jarding the notice.* ©
; ; [ERTERARANE : S N A S ) AR BN OO B RIS

6. TRANSFER OF THE PROPERTY OR A BENEFI( WAL INTEREST IN§ORROWER ™~ |
Uniform Covenant 17 ot the Security instrument k3 ananded to read &$ follows: - .
Transter of the Property or a Beneficlal lnt¢ rest in BOrrower. t all or any part of the Property or any interest in it is sold or

wransterred (ot if a banefical interest in Borrower is $21d0 -transferred and Borrower is not a naturel person) without Lender's prior

written consent, Lender may, at ts cption, require it med ate payment in !Lil;l_of;all sur $ecurec by this Security Instrument. However,

\his option stall not be exorcised by Lender it exarci se i prohibited by fet eral law &S of the date of this Security Instrument. Lender
also shall nat exercisa this cption i: (a) Borrower ciwse: to ba submitted to Lendef Information required by Lender to evaluate the
intended trar sferee as if @ naw joan were being magato he transtares; ar d (b) Lendet reasonably determinas that Lender's security will
not ba impaired by the lozn assumption and that the sk ot a breach of a y. covanars o agresment in this Security Instrument is
acceptable to Lender.

To the extent permitted by applicable law, Lef der 1niay charge a fee sonable fee as a condition to Lender's consent to the loan
assumption. Lender may also require the transteie: to signan assumpiion agreement that is acceptable to Lender and that obligates
the transferee to keep all tha promises and agreemints nade in the Note and in this Security instrument. Borrower will continue to be
obligated urder the Note and this Security Instrument Lnless Lender rela:&és Borrawer ipwiting.

If Leryier axercises the option ta require imm)3diet3. AaY ment in fuil, Lender shall give Borrower notice of acceleration. The notice
shall provida a period of not less than 30 days fron: the date the notice is malled or delivered within which Borrower must pay ail sums
securad by this Security |nstrument. 1t Borrower fa Is to pay these sums Jrior to the expiration of this period, Lender may invoke any
remedies parmitted by this Security Instrument without further notice of cemand on Bofrower .« 1 - !

BY SIGNING BELOW, Borrower accepts and agraiis 1o the terms and ct ~ justable Rate Rider.
TR L s e e e - e R o : BV 7N

th

STATE OF OREGON: C

 Filed for record at request of SR S
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