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DEED OF TRUST

THIS DEED OF TRUST (“*Sevurit <Instrument™) i smadeon ..November 29 . .

The grantor is Strickland .nd Karen Strickland, H
toreverraesraianans ‘oo eive. ("Borrowe £%). The trusteets ... ..o.oouee.....

i | ryis

.» which is organized and existing

.. ("Lender™).
Eorrower owes Lender the principal sum of vur Laousand ar A R AN T T T T I T T
et errasuen it arvirrinami e mvmnoas o Diollars (ULS. S, . 4’000'00) This debt is evidenced by Borrower's note
dated the same date as this Security Initrurient (“Nate™). }/hicgooizvidcs for monthly payments, with the full debt, if not
paid earlier, due and payableon .......... ... .December :, 2024 7 T T Security Instrument
secures to Lender: (a) the repayment of the debt evidence | by the Note, with interest, and all renewals, extensions and
modifications: (b) the payment of all other sums, with inter »st, advanced under paragraph 7 1o protect the security of this
Security Instrument; (¢) the performarce »  Borrower's cos :nants and agreements under this Security Instrument and the
Mote; and (d) the repayment of any future advances, with nterest thereon. made to Borrower by Lender pursuant to the
paragraph below (“Future Advances™). FUT URE ADVANCI:S. Upon request to Borrower. Lender, at Lender’s option prior
to full reconveyance of the property by * rust :e to Borrower. 1 1ay make Future Advances to Borrower. Such Future Advances,
with interest thereon. shall be secured Iy th s Deed of Trust when evidenced by promissory notes stating that said notes are
sucured hereby. For this purpose, Borow: - irrevocably gr.ats and conveys to Trustee, in trust, with power of sale, the
following described property located w1 ... Klamath County. Oregon:

Lot 3 in Block 35 of HOT S??k]IfGS ADDITIO}N to the City of Klamath
Yalls, according to the of {ic-al plat:thereof:on file in the cffice
of the County Clerk of ‘Klamat’t»._ County,' ‘0O3-egon. Poes

tcct. #3809-028BC-05200 © ' Rey #§17036; SR

Attached Adjustable Rate Jlider Made A P:rt Herein

"UNDER _OREGON LAW, MOHT ¢GREEMENTS, PROMISES. AND COMMITMENTS MADE BY US AFTER
THE EFFECTLIVE DATE OF THIS ACJ] CONCERNIN( LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL FAM E ‘OR _HOUSEER)LD PURPOSES: OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS ‘CONSIDERATION AND BE SIGNED BY
US_TO: BE ENFORCEABLE.", o o S

ifié Terrace : ‘ Klamath Falls
{Street) [Chy]

(“Property A 1dress");'
{Zip Code} ‘

- TOGETHER WITH all the impr yvea:ents now or hwreafter erected on the property, and all easements. rights,
appurtenances. rents. royalties, minerz|, oi and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All repl iceir ents and addit:c as shall also be covered by this Security Instrument. All of the
foregoing is referred ta in this Security | 1stru ment as the “Property.”

BORROWER COVENANTS that B srrev ver is.lawfully scised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Propecty is unencumt<red, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Proserty against a!l claims and demands. subject to any encumbrances of record.

"THIS SECURITY INSTRUMENT n:diplvih_ﬁ uniform &1§en‘an§ for national use and non-uniform covenants with
liraited variaticns by jurisdiction to cont titut :a uniform secu ity instrument covering real property.

OREGON—single’ Family—FNMA/FHLMC UNISORM INSTRUME NT ’ o FORM #220 4-69
A




it B : 45
“ ' UNIFORM COVENANTS! : Borro W1 a2 3674 e
1. Payment of Principal and Interest : Prepay nte’ C rrower shall promptly pay when due

the principal of and intcreston the debt evideriied t y the Note and ¢ Ay prepayment and ]ate charges due under the Note.
2. Funds for Taxes and Insurance. Subjx tto applicable law ortoa written warver by Lender, Borrower shall pay

10 Lender on the day monthly payments are (lue vnder the Note., intil the Note is paid in full, a sum (**Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may au iin priority over {his Security Instrument; (b) yearly
leasehold payments or ground rents on the Prooerty, if any; (1) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These tenv.are called “esc oW items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow iten s.

The Funds shall be held in an institution th 2 deposits or acc ounts of which are insured or guaranteed by a federal or
state ag:ncy (including Lender if Lender is tuch an institution) Lender shall apply the Funds to pay the escrow items.

Lender may not charge for holding and applyin3 the Funds, ana yzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Fund; anc! applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest s1all e paid on the 1'unds. Unless an agreement is made or applicable law

requires interest to be paid, Lender shall not be r2quired to pay llorrower any interest or earmings on the Funds. Lender

shall give to Borrowsr, without charge, an annuzl accounting of &t ¢ Funds showing credits and debits to the Funds and the

purpase for which each debit to the Funds wus m: de. The Funds : re pledged as additional security for the sums secured by
this Security Instrurnent.

If the amount of the Funds held by 1 ender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exce:d th : amount requ 11 2d 1o pay the escrow items when due, the excess shall be,
at Borrower’s option. either promptly repail to Jorrower or cré lited to Borrower on monthly payments of Funds. If the
amournt of the Funds held by Lender is not «uffic ent to pay the ¢ crow items when due, Borrower shall pay to Lender any
amourt necessary to make up the deficiency in or ¢ OF mOre payrm .nts as required by Lender.

Upon payment in full of ~1l sums seturec by this Secur:t / Instrument. Lender shall promptly refund to Borrower
any Funds held by Lender. If w der paragr: ph | 3 the Property i sold of acquired by Lender, Lender shal' apply, no later
than immediately prior to the sale of the P -opur ty or its acquisi ion by Lender, any Funds held by Lender at the time of
applicationas a crecht against the sums secu red t y this Security I wstrument.

3. Application of Payments. Unl:ss 1oplicable law pr Jvides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due uncer the Note; second, to prepayment charges due under the
Nate; third, toamounts payable under parazrap1 2; fourth, toin erest due; and last, to principal due.

4. Charges; Liens. Borrower shall pav all taxes, ass= sments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instm ment, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the mar ner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person o% ed payment. Borrow er shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrovier makes these palients directly, Borrower shall promptly furnish to Lender
receints evidencing the payments.

Borrower shall promptly discharg any lien which has riority over this Security Instrument unless Borrower: (a)
agrecs in writing to the payment of the obl gatwn secured by th-lienina manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcemeit of the lien ir, legal proceedings which in the Lender’s opinion operate 10
prevant the enforcement of the lien or for feity ‘¢ of any part &' the Property; or (c) secures from the holder of the lien an
agresment satisfactory o Lender suborduiatia 3 the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority o er this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall sati-fy the lien or t2<e one Of MOre of the actions set forth above within 10 days
of the giving of notice. :

5. Hazard Insurance. Borrowe : shall keep the impr yvements now existing or hereafter erected on the Property
insured against loss by fire, hazards inclucled v ithin the term * :xtended coverage’ and any other hazards for which Lender
requires insurance. This insurance shall be \naintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renew als 5 1all be acceptatie to Lender and shall include 2 standard mortgage clause.
Lender shall have the right to hold the policis and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewil no ices. In the eva t of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof ¢ floss if not mad : promptly by Borrower.

Unless Lender and Borrower oth.rwi e agree in writir g, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration (¢ repair is econ ymically feasible and Lender's security is not lessened. If the
restoration or repair is not economicall/ feasible or Lender . security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any €Xcess paid to Borrower. 1f
Borrower abandons the Property, of dces not answer with 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender muy collect the insuran ce proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by thi Security Instru ment, whether or not then due. The 30-day period will begin
when the notice 1s given. . . . .

Unless Lender and Borrower otlierw se agree in writ 1g, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acc uire 1 by Lender, Bo-tower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to theac quisition shall p 1ss to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the a¢ quisi tion.

6. Preservation and Maintenaace of Property; Leascholds, ~Borrower shall not destroy, damage or substantially
change the Property, allow the Property 19 ‘deteriorate of commit waste. If this Security Instrument is on a leasehold,
Borrower shail comply with the provisions f the lease, and if Borrower acquires fee title to the Property. the leasehold and
fe title shall not merge unless Lender iigrees tO the merger ia writing:

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained i1 thi Security Instry ment, ot there isa Jegal proceeding that may significantly affect
Lender's rights in the Property (suchi as ¢ proceeding in pankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay "ot whatever is 0 xcessary to protect the value of the Property and Lender's rights
.0 the Property. Lender’s actions may inc lude paying an - sums secured by a lien which has prionty over this Security
[nstrument, appearing in court, payirg rensonable attorne i fees and entering on the Property 10 make repairs. Although

_Lender may take actiont under this puagreph7, Lender do s not have to doso.

oo, . Any amounts disbursed by Leader under this parag raph 7 shall becomne additional debt of Borrower secured by this
: Sgcuriiy Instrument. Unless Borrower ar {Lender agree t other'terms of payment, these amounts shall bear interest from
.| the date of ‘disbursement at the No e rate.and shall be payable, with interest, upon notice from Lender to Borrower
. requesting payment. SIS TR R T

b e




as 1:c of making the loan secured by this Security Instrument,
1ims’ e :maitain urance in effect until such time as the requirement for the
insurance terminates in accord ané¢ with Borrower’s and Lerider’s written agreement or applicable law.

8. Inspection. Lendcr ot its agent may #:ake reasonable’entries upon and inspections of the Property. Lender
shall give Borrower notice at t} e time of or prior te: n inspection specifying reasonable cause for the inspection.

9. Condemnation. Tl praceeds of any avsard or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of he Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lcnde: .

In the event of a total 1aking of the Proper y, the proceeds shall.be applied to ihe sums secured by this Security
Instrument, whether or not th:n die, with any exc :ss paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender ot hervise agree in wri ing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds m ultinjed by the follo wing fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (t} the fair market vah . of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abanc onec! by Borrower. « r if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borron zer fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to ¢ olle t and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Sect rity (nstrument, whe ther or not then due.

Unless Lender and Borr swer otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refe Ted to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization ¢ f the sums secured Jy this Security Instrument granted by Lender to any successor in
interest of Borrower shall not o peri e to release the ‘iability of the original Borrower or Borrower's SUCCESSOrs in interest.
Lender shall not be required (o ¢ nmence procee lings against any successor in interest or refuse to extend time for
payment or otherwise modify arnort zation of the sus as secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrow ¢ s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or prech de -1:¢ exercise of am right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind 4 1d benefit the su ‘cessors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s co\ enzr ts and agreemet ts shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execut : the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Berrower's interest in the I'rope rty under the te ‘ms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Secun ty Ir strument; and () agreés that Lender and any other Borrower may agree to extend.,
modify. forbear or make any accom nodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

2. Lean Charges. Ifthe l-an secured by 1 1is Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally inicrpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceel the permitted linnts, then: (2) any such loan charge shall be reduced by the amount
necessary to reduce the charge 10 the permitted limit . and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lencer may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Bor “ower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any srep::yment charge v1der the Note.

13. Legislation Affecting Londer’s Rights.  If enactment or expiration oi applicable laws has the effect of
rendering any provision of the N ote cr'this Security bistrument unenforceable according to its terms, Lender, at its aption,
may require immediate payment in ‘ull of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Le nder excrcises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

4. Notices. Any noticeto Jorrower proviced for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail un ess aipplicable law r :quires use of another method. The notice shall be directed to the
Property Address or any other zddre ss Borrower des ignates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s addre: s stated herein or an - other address Lender designates by notice to Borrower. Any notice
provided for in this Security Inst ume nt shall be deern =d to have been given to Borrower or Lender when given as provided
in this paragraph. -

15. Governing Law; Severalnlity. This Sew rity Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is ocated. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable la », si ¢h conflict shal not affect other provisions of this Security Instrument or the Note
which can be given effect withou - the conflicting provsion. Ta this end the provisions of this Security Instrument and the
Note are declared to be severable '

16. Borrower’s Copy. 1lorri-wer shall be gv :n one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Projerty or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or i “a beneficial int: rest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lend :r may, at its option. require immediate payment in full of all sums
secured by this Security Instrurr ent However, this « ption shall not be exercised by Lender if excreise is prohibited by
federal law as of the date of this Svcuri -y Instrument.

If Lender exercises this op tion. Lender shall gi* e Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the ¢ ate 1 fe notice is deln ered or mailed within which Borrower must pay all sums secured by
this Secunity Instrument. If Borr«we- fails to pay thesc sums prior 1o the expiration of this period. Lender may mvoke any
remedies permitted by this Securi:y liv-trument withcu t further notice or demand on Borrower.

13. Borrower’s Right to Reins-ate. If Borrov er meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrums it discontinued ..t any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for re nsta ement) before s ile of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of u judgment enfor: ing this Security Instrument. Those conditions are that Borrower-
(2) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any default ¢f an s other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, tut nt limited tg, re. isonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lién of this Secirity Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secvred by this Secunt: Instrument shall ‘continue unchanged. Upon reinstatement by
Borrower, this Security Instrumei it an: I'the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinsuste shall not apply in the case of acceleration under paragraphs 13 or 17,




g ) . .

i e prior to acceleration following Borrower's breach of

wt ot prior to accelération inder paragraphs 13 and 17 unless applicable

law provides otherwise). The not ce 'l all specify: (a) 11e default; (b)1 ‘action required to cure the default; (¢) a date, not less

than 30 days from the date the notiie is  iven to Borrowe by whichthe default must be cured: and {d) that failure to cure the default

on or before the date specified in the rotice may resu!i m acceleration of the sums secured by this Security Instrument and sale

of the Property. The notice shall turther inform Borrow erof the right to reinstate after acceleration and the right to bring a court

action to assert the non-existence >f a ¢ efault or any oth :r defense of Borrower to acceleration and sale. If the default is not cured

on or before the date specified in the notice. Lender at ts option may require immediate payment in full of all sums secured by

this Security Instrument without furthe -demand and ma / invoke the power ot ~ale and any other remedies permitied by applicable

law. Lender shall be entitled to ctillect all expenses in¢ ured in pursuing the remedies provided in this paragraph 19. including,
but not limited to, reasonable attorney <' fees and costs f title evidence.

If Lender invokes the pov er o1 sale, Lender sh: {1 execute or cause Trustee to execute a wruten notice of the occurrence
of an event of default and of Lender’s « lection to cause the Property to be sold and shall cause such notice to be recorded in each
county in which any part of the 1’ropx fty is located. L :nder or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and 1o othe - persons prescri 'ed by applicable law After the time required by appli~hle law, Trustee.
without demand on Borrower, sh.ll se il the Property .t public auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale ia one or more p: reels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property Ly public announcer nt at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Prope rty a- any sale ’

Trustee shall deliverto the purt haser Trustee's ¢ ced conveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Tru: tee’s deed shall be priina facie evidence of the truth of the statements made therei... Trustee shall
apply the proceeds of the sale inthe: fol | wing order: (a) t-»all expenses of the sale. including. but not limit. d to, reasonable Trustee’s
and attornieys’ fees; (b) to all sums secu ced by this Secur ty Instrument; and (¢ any excess to the person or persons legally entitled
to it.

20. Lender in Possession. Ujnn acceleration v ider paragraph 19 or asbandonment of the Property, I -~der (in person, by
agent or by judicially appointed re ceiv. ) shall be entit [« d to enter upon, take posscssion of and .nanage the Property and to collect
the rents of the Property includiny; tho ¢ past due. Anv ents collected by Lender or the receiver shall he applied first to payment
of the costs of management of the Property and collec ion of rents, including, but not limited to, receiver's fees. premiums on
receiver's bonds and reasonable : ttoiT eys* fees, and th :n to the sums secured by this Security Instrument.

21. Reconveyance. Upon pay ment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall switnder this Secur ity Instrument and all notes evidencing uebt secured by this Security
Instrument to Trustee. Trustee shall = convey the Property without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such | ersv 1 or persons shal: pay any recordation costs.

22 Substitute Trustee. | .end :r may from tim: to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without coavey ince of the Prop :rty, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein ar d by applicable law

23. Use of Property. The Property is not curre 1tly used for agricultural, timber or grazing purposes.

24. Attorneys' Fees. As used in this Security I+ trument and in the Note, “attorr ys' fees™ shall include any attomeys' fees
awarded by an appellate court. i ot L _'

© 25. Riders to this Sécuri'y Instrument. If one or morg riders are executed by Borrower and recorded together with this
Security Instrument, the covenan's and agreements of e ich such rider shall be incorpora*~d into and shall amend and supplement
the covenants and agreements of thi: Security Instrd nent as if the rider(s) were a part of this Security Tnstrument. [Check
Applicable Box(es)] T ‘ o :

@ Adjustable Rate Rider -~ O3 Condominium Rider (3 2-4 Family Rider

(3 Graduated Payment Hider :* {3 ptanned Unit Developrent Rider

3 Othets) [specify] :

BY SIGNING BELOW. Borr wer accepts and agrees 1o the terms and Covenants contained in this Security Instrument

and in any rider(s) executed by Horro wer and record¢ { with it.

... (Seai)

- Borrower

Faren Stricklan - Borrower
of g 3]

STATE OF oREOL. -

COUNTY OF KLAMATE

The foreoing instrument was ack tow i «dged before me his ...... 29ch Day

Seenley—R.—Stricldard—asd Karer Strickland
oM oottt

T %
OFFICH L
KAY E. DOOLITTLE
; NOTARY PLELIC - OREGON
K°7  COMMISS:0N NO. 037807
AY COMMISSION EXPIRE § SEPT. 13,1998 | <

Notary Public

Klimath First Federal Savings & Loan Assn.




" THIS ADJUSTABLE RATI: RIJER is made d is .. 29Eh g . November .andis

i incérporalcd into and shall be detmed to amend and! plcmcnt th M tgage, Decd of Trusl or Sccurny Deed {the

“Security Instrument™) of the sarie dite given by thc undcrsxgn d | the_“Borrower ) to secure Borrower's Adjustable

Rate Note (the “Note™) to.....Kla

e eeeene bt e eae e e e nennen s tebe  edaesieeens (lhc “ Lcnder"») of l_hc same date and covering the property described in

the Secunity Instrument and locared at :

1026 Paciiic Terrace, K-amath Falls, OR. 97601 . ...
{i'r perty Address)

THE NOTE CONTAINS PROVISIONS ALL.OWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE HOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHXANGE AT ANY ONE TIME AND:THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ApDITIONAL COVENANTS.  [nadcition to the covenants and agreements made in the Security Instrument, Borrower

and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTI} lLY PAYMEN” CHANGES

The Note provides for an initial ineres rate of %. The Note provides for changes in the interest rate and the
monthly payments. as follows:

4. INTEREST RATE AND MO ‘JTHLY PAYMENT CHANCES

 (A):Change Dates N

The interest rate I will pay may <range on the trst day of-. ec .. and on that day
every 12th month thereafter. Eu-:h‘ d.dé on which mi r“intercst: rate could change is called a Change Date.”

(B) . The Index .

Beginning with the first: Chngc )atc my iftercst rate wnll be: based on an Index. The “Index” is the weekly
average yield on United States Tr :asu 'y sccurities adj isted to:a constant maturity of 1 year, as made available by the
Federal Reserve Board. The most recent Index figurc : vailable as of the da te 45 days before'each Change Date is called
the “Current Index.” :

If the Index is no longer av:ilab e, the Note Hulder will choose a new index which is based upon comparable
information. The Note Holder «ill 3 ve me notice i this choice.

(C) Calculation of Changes

Before each Change Date, the Nite Holder wili :alculate my newinterest rate by adding

percentage points (... .2:873 ¢.) 10 the Current:Index. The Note Holder will then round the
result of this addition to the nearestone cxghth of one p::rcentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amouni will be my new int :rest rate until the next Change Date.

The Note Holder will then d:terriine the amoun: of -the monlhly payment that would be sufficient to repay the
unpaid principal that | am expect:d to owe at the Change Date in full on the' maturity date at my new interest rate in
substantially cqual payments. Tle re.ult of this cale dation will bc the' new.amount of my monthly payment.

{D) LLimits on Interest Rate (hezrges

The interest rate [ am requiredi to pay at the first Cl ange Date will not be greater than : % or less than

%. Thereafter, my int erest rate will nover be increased or decreased on any single Change Date by more
than two percentage points (2.0% ) from the rate of 1n erest I-have becn p.zymg for the preceding twelve months. My
interest rate will never be greater thar . :

(E) Effective Date of Chang:s

My nw interest rate will-become ¢ Tective on each Shange Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly pa) ment. dalz. after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver « r mz il to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date <[ ar change. The r otice will include information required by law to be given me and
also the title and telephone numb:r ¢f a person who ‘/ill answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPIZRTY OR A BENESICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security I[nstrument is a nended to read as follows:

Transfer of the Property or a Hienet cial Interest in l1iorrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial viterest in Borroa ver is sold or transferred and Borrower is not a natural person)
without Lender’s prior written corvient, Lender may, 1 its option, require immediate payment in {ull of all sums secured
by this Security Instrument. Howaver. this option sha ll not be exercised by L.ender if exercise is prohibited by federal law
as of the date of tnis Security In:trument. Lender also shall -not exercise this option if: (a) Borrower causes to be
submitted to Lender information requir :d by Lender 1 :valuate the intended transferee as if a new loan were being made
1o the tramsferce; and (b) Lender re isonably deterpines lhat Lcndcrs sccum) will not be xmpalrcd by the loan
assumption and that the risk of 4 bn ch of any co\c mm or agreumcm in this Security Instrument is acceptable to

5 Lcndcr

MULTISTATE ADJUSTABLE RATE RIDER- -ARY 5-2—Single Farn y—Fannie Nize/Freddis Mac Uniform lnstrument Form 3111 3/85
44383 _(‘3185) ; . ' -992 SAF Systems and Forms inc. » Chucago. iL e 1-800-3234000
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the loan assumption. i 1 , 1ption
Lender and that obligates the traasferee to keep all the promises an emients made in the Note and in this Security
Instrument. Borrower will contitue to be obligated v ader the Note and this Security Instrument unless Lender releases
Borrower in writing. : EE I A R

If Lender exercises the opticn to require immediate paymcni in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less U:an 30 days:from the date the notice is delivered or mailed within
which Barrower must pay all suns szcured by this Se :urity Instrument. If Borrower fails to pay these sums prior to the
sxpiration of this period, Lender may invoke any rea edies permitted by this Security Instrument without further notice
or demand on Borrower.

By SIGNING BELOW, Borrowes accepts and 2g recs to the iemis and covenants contained in this Adjustable Rate
Rider. ' . :

/. (Seal)

-Borrower

s

3 ;§t?:ickland . -Borrower

STATE OF OREGON, i . ' FORM No. 23—ACKNOWLEDGMENT.
Stevens-Ness Law Publishing Co. = NL
s Portiand, OR 97204 &1

County of ..Klamath .. ... _....__.............}

BE IT REMEMBERED, That on this . . 30th. ... day of

befors me, the undersigned, a llotary Public :n and for the State of Oregon, personally appeared the within
named ........Stanley R..Stzickland..... -

known to me to be the it lenvizal individual. ... described in and who ex
acknowledged to me that ... ... ®. e - —..executed the same freely and voluntarily.

IN TE:TIMONY WHER EOF, I have hereunto set my hand and affixed
o o S st ¢ . my officisl seal the dgy and year last above written.

T OFRICIAL SEAL

SN F.DOOLITLE =
 NOTARY PUBLIC - OREGON g A2 m%)

©COVIMIS SION NO. 037807 ““Notary Public for Oregon
OMIIIRSIN ¢ T IRER ST 1], 1 ¥e .

~ gy i

M ]Ir(ggm%ﬁ'ssxon %:J:‘E?él's? Yul-398

PPN B gl

STATE OF OREGON: COUNTY' OF KLAMATH:  ss.

Filed for record at request of .. | Mountain [itle Co. the 1st
of _Deg AD, 1994 at__:2:26  otlock . P M., and duly recorded in Vol. M94
' of .. Mortgizes .~ onPage 36744
i O ‘ :Evel_yn" Biehn - County Clerk
FEE $35.00 S i i : By \O/x,ujx/,u, Wllljp,nm

PUNEEUISP S i e e 4 e e




