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DEED OF TRUST

THIS DBED ORTRUST ("S:cur ty Instrument” 1 is r‘nade’:on: : DECEMBER 1ST,
1994 .Thegrantoris J.C. BILLER AND, SHAFON M, BELLER, AS TENANTS BY THE ENTIRETY

: L o I B ("Borrower"). The trustee is
ASPEN TITLE & ESCROW INC. . R N ("Trustee"). The beneficiary is
NORTH AMERICAN MORTGAGE C()MPFNVW : 1 R

: o , which is organized
and existing under the lawsof DE| AW2 RE , and whose address is
3883 AIRWAY DRIVE, SANTA FOSA, CA 95403 ("Lender"). Borrower
wes Lender the principal sum of OME HUNDRED NINETEEN THOUSAND AND 00/100

Dollars (US. & 119,000.00 ). This debt is evidenced by Borrower's note
dJated the same date as this Security I nste iment (*Note"”) which provides for menthly payments, with the full debt, if not paid
carlier, due and payable on JANUARY 01, 2025 - This Security Instrument secures to Lender:
ta) the repayment of the debt evidened b ¥ the Note, with interest, and all renewals, extensions and modifications of the Note;
(b) the payment of all other sums. with interest, advinced under. paragraph 7 to protect the security of this Security
Instrument; end (c) the performance f Bc rrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in-trust, with power of sale, the following described

_property locatedin  KLAMATH (ACRZAGE) County, Oregon: = |~

~ LOT 11, BLOCK 1, THIRD AIDITION TO EAST HILLS ESTATES, IN THE

COUNTY OF KLAMATH, STATE OF OREGON.

SEE RIDER(S) HERETO ATTACHED AND EXPFESSLY MADE A PART 'HEREOF ,

‘which has the address of 2113 VATSON STREET ;- ', : KLAMATH FALLS
. (Street) (City)
Cregon 97603 ("Property Ad fress®);
(Zip Code) . . .
TOGETHBR WITH all the iro prov:ments now or | ereafter erected on the property, and all easements, appurtenances,
and fistures now or hereafter a part «f th: property. Al ceplacements and additions shall also be covered b y this Security
Instrument. All of the foregoing is refi rred to in this Secur ¢ ¥ Instrument as the "Property.”

BORRO WER COVENANTS that Forrower is lan{ iy seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Prererty is unenciuibered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the P ‘oper ty against all ¢ aims and demands, subject to any encumbrances of record.
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- THIS SECURITY INSTRUMENT combines unifoct or national
vunatmns by jurxsdxcuon to constxtute 1 um r:orm secunty m :trument covenngreal property

UNIFORM COVENANT S Berrow er and Lender & nvenant and a gree as follows

1. Pay ment of Principal and Intcrest; Prepay ment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the'debt evidunced by the No'e and any prepay ment and late charges due under the Note.

2. Funds for Taxes and Insur.ince. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to

<nder on the day monthly payments : re die under the Not 3, until the Note is paid in full, a sum ("Punds") for: (a) yearly taxes
and assessments which may attain priority over this Sec irity Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Propertv, if any: (¢} ) early hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurancs premiums, if any; and (f) any sums payable by Borrower to Lender,
in accordance with the provisions of pai agre ph 8, in lieu of the payment of mortgage insurance premiums. These items are called
"I3scrow Items.” Lender may, at any t: me. :ollect and hold Junds in an amount not to exceed the maximum amount a lender for a
federally related mortgage loan may requir-: for Borrower's escrow account under the federal Real Estate Settlement Procedures
Act of 1974 as amended from time to tirae, 1 2 U.S.C. § 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets
a tesser amount. If so, Lender may, at a1y time, collect and | old Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on th: bas:s of current dat:: and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicabl: law

The Funds shall be held in an :nsti* ution whose denosits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an inst: tution) or inan Federal Home Loan Bank. Lender shall appl y the Punds to pay the
Bscrow Items. Lender may not charge 3orrwer for holding and appl ying the Funds, annuall y anal yzing the escrow account, or
verif ying the Bscrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may requir : Borrower to pay a ne-time charge for an independent real estate tax reporting service
used by Lender in connection with this ioan. unless applicab e law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lende: sha!l not be require i to pay Borrower any interest or earnings on the Funds. Borrower
ard Lender may agree in writing, hov-ever, that interest shall be paid on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Puids showing credits ind debits to the Funds and the purpose for which each debit to the
Punds was made. The Funds are pledgec: as a Iditional secur it y for all the sums secured by this Security Instrument.

If the Funds held by Lender excced the amounts per itted to be held by applicable law, Lender shall account to Borrower
for the excess Punds in accordance wit 1 the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Bscrov Iteris when due, Leder may so notif y Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary ‘o make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthl y payments, at Lender’s sole «liscretion.

Upon payment in full of all suns se:ured by this Security Instrument, lender shall promptiy refund to Borrower any
Funds held by Lender. If, under paragr::ph 2 1, Lender shall & cquire or sell the Property, Lender, prior to the acquisition or sale of
the Property, shall apply any funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Urless applicable law provides otherwise, all payments received by Lender under
peragraphs 1 and 2 shall be applied: fi‘st, 10 any prepaym-:nt charges due under the Note; second, to amounts payable under
peragraph 2; third, to interest due; fourt h, to principal due; aiid last, to any late charges due under the Note.

4. Charges; Liens. Borrower shail pay all taxes. assessments, charges, fines and impositions attributable to the
Property which may attain priority ot er this Security Inst rument, and leasehold payments or ground rents, if any. Borrower
shall pay these cbligations in the manner provided in paragr:sph 2, or if not paid in that manner, Borrower shall pay them on time
ditectly to the person owed payment. Borriwer shall prox ptly furnish to Lender all notices of amounts to be paid under this
peragraph. If Borrower makes these prynients directly, Barrower shall promptly furnish to Lender receipts evidencing the
pe yments.

Borrower shall promptly discharg: any lien whict has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the . bligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
th: lien by, or defends against enforcenient of the lien in, le;zal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures irom the holder of th: lien an ngreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determsnes that any pu t of the Property is subject to a lien which moy attain priority over
this Security Instrument, Lender may jjive lorrower anotu e identif ying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 lays of the giv:r g of notice.

5. Hazard or Property Insurince. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazsr ds included wit1in the term "extendsd coverage” and any other hazards, including
floods or flooding, for which Lender re juire s insurance. Th s insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance cacrier providing the i surance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withbeld f Borrower fzi s to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lende r's i ghts in the Prop:rty in accordance with paragraph 7.

All insurance poiicies and renevsals ::hail be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies :ind r2newals. If Lendér requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the ev:nt of loss, Bors wer shall give prompt notice to the insurance carrier and Lender.
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may make proof of loss if not made | ; : FRE v co

" Unless Lender and Borrower otherv ise ¢ gree in writing, : eds ¢ & applied torestorationor repair of the
Property damaged, if the restoration or repir is economically & le and Lender!s security is not lessened. If the restoration or
repair is not economically feasible or Lent ler’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whe ther or not then due, with'any excess’ paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a aotice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance procees. Lender may use the proceeds to repair or restore the Property or to pay sums
secur=d by this Security Instrument, whether o~ not then due. Te 30-day period will begin when the notice is given.

Unless Lender and Borrower otheiwise agree in writ 1.8, any application of proceeds to principal shall not extend or
postpane the due date of the monthly payments teferred to in puragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by [ enciet, Borrower's ri ght toany insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lender ‘o the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan Application;
Leascholds. Borrower shall occupy, establisa and use the Prc perty as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue to cecupy the Property as Borrower’s principal residence for at least
one year after the date of occupancy, uf less Lender otherw:se agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstar ces ¢ xist whichare b2yond Borrower’s control. Borrower shall not destroy, damage or
impair the Property, allow the Property 10 deteriorate, or corumit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civii or criminal, i begun that in Lender’s good faith judgement could result in
forfeiture of the Property or otherwise m ater ally impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default anc reinstate, as pr wided in Paragraph 18, by causing the action or proceeding to be
dismissed witha ruling that, in Lender’s good ¢uith determinati n, precludes forfeiture of the Borrower’s interest in the Property
or other material impairment of the lien ceated by this Securi ty Instrument or Lender’s security interest. Borrower shall also
be in default if Borrower, during the loan appl cation process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with a1y material informat won) in connection with the loan evidenced by the Note, including,
but rot limited to, representations concer ning Borrower's occ ipancy of the Property as a principal residence. If this Security
Instrument is on a leasehotd, Borrower shall « omply with all the provisions of the lease. If Borrower acquires fee title to the
Property. the leasehold and fee title shall 10t 10 erge unless Len ler agrees to the merger in writing.

7. Protection of Lender's Rights in the Property..If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, cr there is a legal p-oceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy , probate, for cc ndemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protec' the value of the Property and Lender’s rights in the Property.
Lender's actions may include paying any sumssecured by a li :n which has priority over this Security Instrument, appearing in
court, paying reesonable attorneys' fees 1nd entering on the P-operty to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to coso.

Any amounts disbursed by Lend:r vrder this paragr iph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower ar d Lender agree to otaer terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Len der 1 equired mortge ge insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the jremiums requir :d to maintain the mortgage insurance in effect. If, for any reason,
the snortgage insurance coverage required by Lender lapses o ceases to be in effect, Borrower shall pay the premiums required
10 ahtain coverage substantiall y equivalent tc the mortgage u surance previously in effect, at a cost substantiall y equivalent to
the :0st to Borrower of the mortgage inst ranc ¢ previously in ffect, from an alternate mortgage insurer approved by Lender. If
subutantially equivalent mortgage insuri nce - :overage is not ¢ vailable, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retiin these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
pay ments may no longer be required, at the ¢ ption of Lender if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by 1.¢ nder again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortg age nsurance in effe ct, or to provide a loss reserve, until the requirement for mortgage
insurance ends in uccordance withany w1 itter. agreement betv een Barrower and Lender ar applicable law.

9. Inspection. Lender or its aget t ma y make reasonat \le entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to«n inspection specif y ing reasonable cause for the inspection.

10. Condemnation. The procews of any sward or <! aim for damages, direct or consequential, in connection with any
conJemnation or other taking of any part of * he Property, o for conveyance in lieu of condemnation, are hereby assigned and
shail be paid to Lender. .

In the event of a total taking of the Property, the iroceeds shall be applied to the sums secured by this Security
{nstrument, whether or not then due, with an - excess paid ta Jorrower. In the event of a partial taking of the Property in which
the fair market value of the Property imoiedic tely before the - aking is equal to or greater than the amount of the sums secured by
this: Security Instrument immediately efore the taking, v less Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be s educed by the a nount of the proceeds multiptied by the following fraction: (a) the
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tota] amount:of. the sums:secured immediatoly before the| taking,‘divided: by (b). the fair market value of the Property
;-immediately before the taking. Any balaice saall be:paid to Barrawer. In the even partial taking of the Property in which
- the fair market value of the Property imniedintely before the taking is less than the amount of the sums secured immediately
- before the taking, unless Borrower and ).énder otherwise agree in-writing or unless applicable law otherwise provides, the
proceeds shall be applied to the sums secur =d by~ this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrow er, or if, after notice by, Lender to Borrower that the condemnor offers to make an
awardor settle a claim for damages, Borro wer fails to respond 1> Lender within 30 days after the date the notice is given, Lender
is authorized to coliect and apply the procieds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwis= agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin pecagraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums s:cur:d by this Secur ty Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the origine1 Borrower or Borrower's successors in interest. Lender shall not
be required to commence proceedings against any successor in iaterest or refuse to extend time for payment or otherwise modif y
amortization of the sums secured by thir Security Instrument by reason of any demand made by the original Borrower or
Borrower’s successors in interest. Any firbesrance by Lender in exercising any right or remedy shall not be a waiver of or
preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit tte successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) s co-signing th:s Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the tsrms of this Sec irity Instrument; (b) is not personally obl igated to pay the sums
secured by this Security Instrument; and { :) agrees that Lender and any other Borrower may agree to extend, modif'y, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secired by this Securit y Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the in'erest or other lcan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any :uch loan charge shal ! be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums alrealy collected from Rorrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing” he principal owed under the Note or by making & direct payment
to Borrower. If a refund reduces principal, the rsduction will be treatedas a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in ‘his Security Instrument shall be given by delivering it or by
matling it by first class mail unless applic able law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower det ignates by notice to _ender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any othur address Lender de signates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to has e been given to Borre wer or Lender when given as provided in this paragraph.

15. Governing Law: Severability. This Security ir strument shall be governed by federal law and the law of the
jurisciction in which the Property is located. [ 1 the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shal! not affect othe - provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. 1o this end the pr svisions of this Security Instrument and the Note are declared to
be severable.

16. Borrower's Copy. Borrower shall t 2 given one conf rmed copy of the Note and of this Securit y Instrument.

17. Transfer of the Property or s Ber.eficial Interes t in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a benefic:ai ir terest in Borronver is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Le1de- may, at its opt it n, require immediate payment in full of alf sums secured by this
Security Instrument. However, this option shail not be exercise: by Lender if exercise is prohibited by federal law as of the date
of thiSecurity Instrument.

If Lender exercises this option, Len ler snall give Borrow er notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the noticu is celivered or mni ed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to p1y th-ese sums prior t 3 the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without { urther notice or Jemand on Borrower.

18 Borrower's Right to Reinstite [f Borrower meets certain conditions, Borrower shall have the right to have
enforvement of this Security Instrument cisciritinued at any time prior to the eariier of: (a) 5 days (or such other period as
applicable law may specify for reinstateinent! before sale of the Property pursuant to any power of sale contained in this
Secur:ty Instrumens: or (b) entry of o judgme it enforcing thi: Security Instrument. Those conditions are that Borrower: (a)
pays l.ender all sums which then would be ¢ e 11 der this Securu y Instrument and the: Note as if no acceleration had occurred: (b)
cures any default of any other covenants ot ag1 eements; (c) ra ys all expenses incurred in enforcing this Security Instrument,
inclucing, but not limited to, reasonable atorr¢ ys’ fees; and (d ! takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, L ende s rights in the 2roperty and Borrower’s obligation to pay the sums secured by
this Sccurity Instrument shall continue unc Aang «d. Upon reinsts tement by Borrower. this Security Instrument and the
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, artial interest in the Note (together with this Security

without prior notice 10 Borrower.'A'sale may result ina change in the entity (known

as the " Loan Servicer") that collects minth! y payments due under the Note and this Security Instrument. There also may beone

or more changes of the Loan Servicer unrelnted to a sale of - he Note. If there is a change of the Loan Servicer, Borrower will be

given written notice of the change in ac cordance with parag-aph 14 above and applicable law. The notice will state the name and

address of the new Loan Servicer and the eddress to whick payments should be made. The notice will also contain an y other
information required by applicable law R

20. Hazardous Substances. Brrover shall not case or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Prop:rty Borrower shall not do, nor allow anyone else to do, any thing affecting the Property
that is in violation of any Bnvironmental Lavv. The preceding: two sentences shall not appl y to the presence, use, or storage on the
Property of small quantities of Hazardus S ibstances that a "¢ generally recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give L.:nder written notice f any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involvin s the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learn:, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any FHzardous Substace affecting the Property is necessary, Borrower shall promptly
take all necessar y remedial actions in ac cord.ince with Envir nmental Law,

As used in this paragraph 20, " azar dous Substance: * are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasolin-, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solverts, 1 aterials contain ing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" me:ns federal laws. ind laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protet tion

NON-UNIFORM COVENANTY.. Bor rower and Lend-r further covenant and agree as follows:

21. Acceleration; Remedies. [ ender shall give notice to Borrower prior to acceleration foliowing Borrower'’s
breach of any covenant or agreement in this Security Iastrument (but not prior to acceleration under paragraph 17
unless applicable law provides othes wise). The notice « hall specify: (a) the default; (b) the action required to cure
the default; (c) a date, not less thas 30 Jays from the date the notice is given to Borrower, by which the default
must be cured: and (d) that failure 1o cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to re nstute after accelzration and the right to bring a court action to assert the
non-existence of a default or any other defense of Borro wer toacceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its uption may require immediate payment in full of all sums
secured by this Security Instrumert w.thout further demand and may invoke the puwer of sale and any other
remedies permitted by applicable liw. ‘.ender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21. including, but not limited to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sal2, Lender shal | execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of 1. ander’s electica to cause the Property to be sold and shall cause this notice
to be recorded in each county in which » ny part of the Property is located. Lender or Trustee shall give notice of
salc in the manner prescribed by apyp licanle law to the Borrower and to other persons prescribed by applicable law.
After the time required by applicabl: la w, Trustee, wit hout demand on Borrower, shall sell the Property at public
auction to the highest bidder at the tim¢ and place anc under the terms designated in the notice of sale in one or
more parcels and in any order Trust:e determines. Trustee may postpone sale of all or any parce! of the Property
by public announcement at the time and place of anv previously scheduled sale. Lender or its designee may
putchase the Property atany sale.

Trustee shall deliver to the purchaser Trustee'; deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shali be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
the sale, includiag, but not limited 10, scasonable Tru: tee's and attornoy's’ fees: (b) to all sums secured by this
Security Instrument; and (c) any oxc:ss (o the person or persons legally entitled toit.

22, Reconveyance. Upon payment of all sums securcd by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrencer this Security Ins-rument and all notes evidencing debt secured by this Securit y
Instrument to Trustee. Trustee shall reconve y the Propertv without warranty and without charge to the person or persons
legally entitled to 1t. Such person or persons sh il pay any reco-dationcosts.

23. Substitute Trustee. Lender r1ay “rom time to tim = remove Trustee and appoint a successor trustee to an y Trustee
appointed hereunder. Without conve yanc: of t{he Property, th:: successor. trustee shall succeed to all the title, power and duties
confurred upon trustee hereinand by applicable: law. o : Sy

24. Attorneys’ Pees. As used n this Security Ins-rument and in the Note, "attorneys’ fees" shall include any

" attorneys’ fees awarded by an appellate court Loy '
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25. Riders to. e executed by :Bo: R
this Security Instrument, the covenants ind & greements of ex‘ such rider sball be i corporated into ‘and shall amend and -
supplement the covenants and agreements of ths Security Insty ume i jer(s) e a part of this Security Instrument.
[Check applicable box(es)] - : PEETED e

IX]  Adjustable Rate Rider D Condominium: RJder : * [l 1-4 Pamily Rider

. [Z] Graduated Payment Rider (1" Planned Unit Development Rxder 1" Biweekly Payment Rider
] Balloon Rider ,] Rate Imprm Amem Rider | - [ Second Home Rider

T} -Other(s) Ispecifyl '

BY SIGNING BELOW, Borrower acct: ;pts and agrees 10 the terms and covenants contamed in this Security Instrument
and inany rider(s) executed by Borrower :ind r zcorded thh t. 5 ‘

Witnesses:

i
4]
i

\C . 6‘//@4«- (Seal)
;\Bé

LLER D -Borrower

(Seal)
ARON M. BELLER -Borrower

(Seal)
-Borrower :

(Seal).
-Borrower

(Space j}elow This Line For‘AEkhpv&le:dén%enf]

STI\TB OF OREGON, . ‘Klamath L L ¢ Cbumy ss:

H On this lst der s of " December | .19 94 , personally appeared the
ahove named Jo C. BELLER and S3ARON M. BELLER :

and acknowledged the foregoing instrussent to be thelir : voluntary act and deed.

(Offxcml Seal) Befor, QN/DRA S. CRAY
OFFICIAL SEAL /E >/

i Ll 7
@9 NOT“NE"::N'; m%‘:‘:%g': - Notary Public for Oregon
um 10 N, 0205 -
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REQUEE T FOR RECONVEYANCE

'1'0 TRUSTEE:

The undersigaed is the holder of the :w0te or notes sed ired by this Deed of Trust. Said note or notes, together with all other
iadebtedness secured by this Deod of Trust, hs 7e besn pand in f all.You are hereby: ‘dizected to cancel said nate or notes and this Deed
of (Trust, which are delivered hereby, and to r:convey, thhout warranty. nl] 1h» estate now held by you under this Deed of Trust to
\he person ot persons Iegnuy entitled thet uo : L '

Dated:

REA 3038 : : FORM 3038 9/90
VENSION 5.0 (07/01/91) Pago sof 6 o . ‘ LS1100RF




SPACE ABOVE FOR .Heconoea's USE __
ADJUSTABLE RATE RIDER

{11th Di str.iu Cost of Punas INDEX-Payment Cep)

236960-740

THE ADJUSTABLE RATE RIDER is made this 17 day of DECEMBER . 1994 and is incorporated
nto and shall be deemed 0 amer id and supplement the Mq:tgage,iDeed of Trust or Security Desd (the
“Security Instrument”) of the same dztel given by 1 undersigned (the "qurower") to0 secure Borrower's
Adjustable Rate Note (the "Note™) 10 NORTH AMER CAN MORTGAGE COMPANY®

(the “Lender”) of the same date and covering the pra-erty déﬂ:ribéd in the Security lnstrument and located
at -
2113 WATSON STREET, KLAMATH ¢ ALLS. OR 91303

{Property Address)

THE NOTE CONTAINS PROVISIONS THAT WILL CHANGE THE INTEREST RATE AND THE
MONTHLY PAYMENT. THERE MAY BE A LIMIT ON THE AMOUNT THAT THE MONTHLY
PAYMENT CAN INCREASE OR DECREASE. TEE PRINCIPAL AMOUNT TO-REPAY COULD BE
GREATER THAN TBE AMOTNT ORIGINALLY BORROWED, BUT NOT MORE THAN THE
LIMIT STATED IN THE NOTE. ' o

1. ADDITIONAL COVENANTS. In additor 0 thc'td’venénls and agreements made in the Sceurity
Iastrumens. Borrower and Lender furber covenant i1d agree as follows:

A, INTEREST RATE AND MCNTHLY PAY VENT CHANGES
The Notz provides for aa iait al interest rate of  5.375.%. The Note provides for changes in the
interest rate'and the monthly p2ymer s as follows: ‘ .

2. INTEREST

(A) Interest Rate -

Ioterest will be charged on v ipaic Principsl (plis any sums added to Principal, as described below)
until the fuil amount of Princip:} huss been paid. I aifl pay interest at ag initial yearly rate of

5.375  %. This inital rate is not based on the Index referred o in Section 2(C) below. The interest
rate I will pay will change in acc acdaace with Sectica 2 of this Nate,

The interest rate required by this Section 1 of this Note:is the rate I will pay both before and after
any default described in Section 7B of this Note. :

(B} Interest Rate Charge Dates :

The interest cate [ will ay ray change or  he first day of APRIL . 1995 and on the first
day of each month thereafter. Each late on whict ny interest rate could change 15 cajled an “Interest Rate
Change Date.” The pew interest rate will become ¥ fective on each [aterest Rate Change Date.

(C) Index ) ~ ‘ '

Beginning with the firs Inuerest Rate Cher ge Date, my interest rats will be based on an lndex. The
*Index” is the monthly weighud i erage cost of -unds index for Bleveath District savings institunons &8
caculutec and made available by the Federal Hoa.e Loan Bank of:San Fraacisco. The most recent Index

INMC #3001 6723194

£OF1 Nea=Canvactible Peymeat Cappsd AW Lo R ‘ L
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figure available as of 15 days betore :ach interest R.ite Change Date is:called the "Current Index.”

If the Index is no longes avs.lablc, the Not Holder will chaose a new index. The Note Holder will
3ive me notice of this choice.

(D) Calculation of Intsres: Rate Change:

Before each Interest Rate Change Date. te Note Holder will calculate my new interest rate by
adding THREE AND 157100 sercentage point(s) ( 3. 150%) to the Current Index.
The Note Holder will then rouid tie result of vhs addition to the nearest one-cighth of one percentage
point (0.125%). The result of this acdition will be 10y new interest rate until the next Interest Rate Change
Date. My interest rate will never be sreater than 12,125 %.

3. PAYMENTS

{A) Time and Place of Pay ments

I will pay Principal ani in:erest by making payments every month. 1 will make my monthly
paymeats on the first day of eac1 month beginging 3n FEBRUARY 91, 1998 . [ will make these
payments 2very month untl I have paid all the ’rincipal and interust and any other charges described

low that I may owe under this Ncte. My monthl - payments will be applied to interest before Prlincipal.
If,on  JANUARY 01, 2025 . I still owe am-unts under this Note, I will pay those amounts in full
on that date, which is called the "Mai urity Date.”

I will make my monthly payments at 3883 AlRWAY ORIVE

SANTA ROSA, CA 85403
or at a different place if required by ‘he Note Holde =

(B) Amount of My Intial Monthly Pav pents

Fach of my initial payments will be US. § 666,37 This amount may change from tme to
time.

{C) Payment Change Date:

My monthlr payment may change as requiced by Section 3(D) velow beginning oa the first day of
FEBRUARY ., 1996 , and on that day ev:ry 12th moath thereafter. Esch of these dates is called
a "Payment Change Date.” My rnomthly payment 150 will change at any time Section 3(F) or. 3{G) below

requires me to pay a different monthiy payment.

[ will pay the amount of ray new monily payment each month beginning on each Pavment
Change D'ate or as provided in Sicticn 3(F) or 3{G) below.

(D] Calculation of Moathly Payment Clianges

At least 30 days before :ach Payment Cherge Date, the Note Holder will calculate the amount of
the monthly payment of Principal 2ad interest (st the interest rate effective during the month preceding
the Payment Change Date) that wou d be sufficiert to repay, in full, in substantially equal instaliments the
unpaid principal that ] ar expetted 0 owe at the I'ayment Change Date on the Maturity Date. The result
of this calculation is called the "Ful Payment.” T1e Notwe Holder will then calculate the amount of my
monthly payment due the month preceding the Pay:nent Change Date multiplied by the aumber 1.075. The
result of this calculation is called the “Limited Payvinent.” Unless Sections 3(F) or 3(G) below requires me
to pay a different amount, my 1ew monthly payr :nt will be in the zmount of the Full Payment, except
that I may choose to pay the Lim ted Payment If 1 choose ‘the Limited Payment as my monthly
payment, [ must give the Not¢ Hulder notice thi- I am doing so at least 30 days before my first pew
monthly payment is due.

{E) Additions to My Unp:id Principal

My monthly payment couic. be less than the amousnt of the interest portion of the monthly
puyment that would be sufficient to repav the unps d Principal [ owe ut the monthly payment date in full
on the Maturity Date in substartial =qual puyment . If so, each month that my monthly pavment 15 less
than the interest portion, the Note Holder will suatract the amount of my monthly pavment from the
amount ¢f the interest partion iind ¢l add the di ference 10 my unpaid Principal. The Note Holder also
will add interest on the amount of this difference « my unpaid Principal each month. The interest rute on
the interest added to Principal w il te: the rate requiied by Section 2 sbove.

COF1 Men~Canvartiate Payment Cappsd ARM : . : INMC #3001 6/23193
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F) Limits on My Urp rincipal; Increased Monthly, Payment. - & B

“Notwithstanding anythi1g contained in Sec-ions 3(D) or 3(E) sbove. my vapaid Principal-can never
¢xceed & maximum- amouat eqal t3 one hundred ten percent (110%) of ‘the Principal amount 1 onginally’
borrowed. In the event my vapaid Principal weuld exceed 110% “of the privcipal amount I originally
barrowed. on the date that the paynent of my rmontbiy payment would ‘cause me to exceed 110% of the
Principal amount [ ariginally borrswed. I will i1stead pay a new ‘monthly payment. The new monthly
payment will be in an amount thar would be suilicient to repay the then outstanding Principal amount |
owe, in full, on the Matwrity Date in substantial’y equal installments of principal and interest at the then
current laterest rate. :

(G} Reguired Full Parmeat

Notwithstanding anything contained in Sesrioa 3(D) above, on the 5th Payment change Date and on
each succeeding Sth Payment Chrang: Date therezfti:r, my monthly payment shall be adjusted to be the Full
Payment unmtil the next Payment (‘hange Date. [ also will be paying the Full Payment as my moathly
payment on the final Paymeat (Char ge Date,

4, Notice of Changes :

The Note Holder will del:er or mail 15 me a notice of the amount of my monthly pavment
before the effective date of any cher ge. The notics will include information required by law to be given me
and also the title and the telephone aumber of a ptrson who will answer any question I may have cegarding
the notice

B. TRANSPER OF THE JROZERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is .mended to read as follows: _

Transfer of the Property or a Benefi:ial Interest in Borrower. If all or any part of the
Property or any interest in it is s)ld or transfer-ed (or if » beneficial interest in Borrower is sold or
transferrec and Borrower is no: a ratural person! without Lender's prior written consent, Lender may, at
its option, require immediate fayrrent in full of Il sums secured by this Security Instrument. However,
this option shall not be exercis:d »+ Lender if execcise is prohibited by federal law as of the date of this
Security Instrument. Lender als) sh.dl also not exs: cise this option if: (a) Borrower causes to be submitted
to Lender information required by ender 10 évsjiate the intended transferee as if a new loan were being
made 10 the transferee; and (b) Lencer reasonably cetermines that Lenders security will not be impaired by
the loan assumption and that th: ric< of a breach ¢ any covenunt or agreement in this Security Instrument
is acceptable to lender.

To the extent permitted! by apphlicable law Lender ma¥ charge a reasonable fee as a condition to
I.énder’s conseat to the loan wsurcption. Lender may also require the transferee to sign an assumption
agresment that is acceptable ) Leader and thu: obligates the transferee to keep all the promises and
agreements made in the Note anc in this Securi'y Instrument. Borrower will contiaue to e obligated
under the Note and this Security Ins rument unless Lender releases Borrower in writing.

If Lender exercises the option to require | nmediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shull provide a period of not less than 30 days from the date the notice is
delivered or mailed within whch Jorrower musz poy all sums secured by this Security Instrument. If
Borrower Zails to pay these sums pr ior to the expiration of this pericd, Lender may invoke any remnedies
permitted by this Security Instriment without furt ¢r notice of déemand on Borrower.

BY SIGNING BELOW, BORROWER ACCEPTS . AND AGREES TO THE TERMS AND
COVENANTS CONTAINED IV T:IS ADJUST 4 BLE RATE RIDER.

J.c. \@YLLER

Nl Shir Gt

Borrower - SHARON M, BELLER Sorrower

| STAT) OF OREGON: COUNTY OF KLAMATH: s | i -

of

Filez#; for record an request of __ "~ nAgpen Title Co- -~ : the 2nd

day

Dec AD.1994__ at_3:45 oclock__P_M.; and duly recorded in Vol. __M94 .

FEE

of —.-Mortgages . ' - on‘Page _36867 .
- “Evelyn Biehn - ~ County Clerk
$50.00 © 0 By S




