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.. ..  ;DEEDOF TRUST
THIS DEED OF TRUST IS DATED NOVEMBER -15, 1994; among Christopher G. Solomon, Glorla J. Solomon and
Gregory Lara, Jr., vested as CHRISTOPHER G, SOLOMON .and GLORIA J. SOLOMON, as TENANTS BY THE

ENTIRETY, as to an UNDIVIDED. 2/3 INTEREST and GREGORY LARA, JR. as to an UNDIVIDED 1/3 INTEREST, all
as TENANTS IN COMMON, whose, address Is 1748 Kimberly .Drive, Klamath Falls, OR 97603 (referred 1o below
as "Grantor"); South Valley State Bank, whose: address:is: 801 Mgin Street, Klamath Falls, OR 97601 (referred to
below sometimes as "Lender* and sometimes as "Beneficiary”); and William P. Brandsness, whose address is
411 Pine Street, Klamath Falls, OR 97603 (referred to below as "Trustee").

CONVEYANCE AND GRANT.. For valiable consideration, Grantor conveys fo Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, titie, and Interest in and lo the folloving dascribed real property, fogether with .all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easemen's, i3-ls. of way, and apourtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or imigation rights); and alil other rights, ronul:ies, and profits re:ating to the real property, including without limitation all minerals, oll, gas, geothermal
and similar matters, located in:Klaniath County, Stale of Oregon (the "Real Property™):
Lots 7, 8, 9, 10, 11@ tind 12_ in Blpc!c lS of LAKEVIEW ADDITION to the CITY OF KLAMATH FALLS,
according to the officlsl pl at thereof on file in the office of the County Clerk of Klamath County, Oregon,
EXCEPTING the West 10 !cet thereof. L ' '

The Real Property or-its address is. commonly known as 2451 Biehn Street, Kilamath Falls, ORF 97601. The Real

Grantor presently.assigns to Lender (als o-knowi as Baneficlary in:this- Deed: o Trus!) 28 -of Grantor’s right, title, and interest in andto ali present-and
future leases of the Property.and all Rats from the Property. 1n-addition; Grantor grants Lender a Uniform Commercial Cade security interast in the
Rents and the Personal Property defined bal s v.: : :‘ oy

DEFINITIONS.: The following words shiif hit e the following rmc:anings when usad in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shaXl have the meanings attributed o'su:h terms In the Un form Commercial Code. All referances io dollar amounts shall mean-amounts in lawful
money of tha United States of America. ] o .
Beneficinry.  The word "Benefician ” ma 1ns South Valley S.tate Bank, its successors and assigns. South Valley State Bank also Is reforred to as
“Lender” in this. Deed of Trust. T R R TRN [ .o -
Deed of Trust. :Tha words Desd .of T-ust": mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without limiation all
asbnmntandsmﬁywaastpnvidwsmﬁmbhﬂcmmmdﬁen& s B :
Existing Indebledness. The word: "E:dling Indeblednest * mean tHe Tndisbledhess 'described below in the'Existing Indebtedness section of this
Deedof Trust. -+ - -
Grantor. The word "Grantor” mea s ery and all persons and entities exectiing this Deed of Trust, including without limitation Christopher G.
Solomon, Gloria J. Solomon and G igory Lara, Jr.. . L
Guaranior. The word "Guarantor® means and Includes without: limitation, any. and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness. =~ S o
Improvements. The.word Tmprovemeas” means and ‘wacludes. without Bmitation all existing and futurs Improvements, fixtures, buildings,
structuras, mobie haes affixad o the 13 sal Propedy, faciit 3s, additions, replacements and other construction on the Real Property. .
Indebledness. The word "Indebla: iness *means all principal and interest payable under the Nots and any amounts expended or advanced by
Lander o discharge obligations of (iranicr or expenses inst.mred by Trustes or Lender to enforce obligations of Grantor under this Deed of Tns&
togather with interest on such amolints &5 provided In this Deed of Trust.: The lien of this Deed of Trust shall not exceed
any one time $60,520.63.

Lender. The word "Lender” means .3outt Valley State Bark its successors and essigns.

Note. Tha word "Note" means thu: Not-» dated Novemte 15, 1994, in the principal amount of $15,000.00 trom Grantor to Lender,
together with all renewals, extensicr s, nodifications, refinar cings, and substitutions for the Nole. The maturity date of the Nots is February 15,
1995. - Tho rate of lnleres! on the Nole is s ubject to Indexing, ad[us!nteni, ranewal.:or renegotiation.

Personel Property. The words "Pa:3ana Property” mean &1 equipment, fdures: and ofhér arlicles of personal property now or hersafler owned
by Grantor, and now or hereafter atlichec or affixed to the Feal Property; logether with all accessions, parts, and additions to, alt replacemsnts of,

and all substitutions for, any of suct. propery; and together with all progeeds (including without limitation all insurance proceeds and refunds of

premiums) from any sale or other dis positi an of the Property. : )
Property. medw"wa;syi'qcﬁvewmom F'openyanqthef’ersona! Property.
Real Property. The words "Real Proparly” mean the proper , Interasts and rights described above In the "Conveyance and Grant* section.
Related Documents. The words Rela'ed Documents” rean and ‘Include: without limitation all promissory notes, credit agreements, loan
agreemenis, guaranties, securily agniems s, morigages, deads of trust, and all other instruments, agresments and documents, whether now or
hereafler existing, exaculed in conna ftior: vith the Indebtecnass. . . oL .
Rents. . The word "Rents” means ali prix ant and future rarls, revenues, income, issues, royalties, profits, and other benefits derived from the
Propexty. . L . .
Tiustee. Thq word ‘Tnme",mam Wilia aP. and;nes end any subsututa or successor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT Q= RENTS.AND THE 'SECURITY. INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS. GIVEN TO SECURE . (1) PAYMENT OF THE | {DEBTEDNESS AND : {2) PERFORMANCE OF ANY AND ALl OBLIGATIONS OF
GRARTOR UNDER THE NOTE, THE RE.AT:0 DOCUMENTS, .\ND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excep!as ¢therwise provided n'this Deed ot Trust, Grantor shall pay to Lender all amounts secured by this Dead of
Trust as.they bacome due, and shall strktly ar-d In a timely mar et perform all ‘of Grantor's obligations under the Note, this Deed of Trust, and the
Relatad Documents. T Heonoiitiit ER TP IV o8 TR T
POSSESSION AND MAINTENANCE OF 1HE FROPERTY. Grant x agress thal Grantor's possession and use of the Propeny‘s%nhh bo governed by the




[Pogsession and Use. . jurrenca. of an-Event,of D ol may. (a).re : | 'of tha' Propaerty, . (b} Uss
“dperale or,manage the Propeity, ari{ .(c) pérty. The following pr alate to of the Proparty or {o off

* §imitations on the Property. THIS IN SE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. | 3EFORE SIGNING OR' ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY '$HOLLD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
'APPROVED USES. .. .

i (2 P T 1 b e M T -
Duty to Malntaln. Grantor shall muintgin the Property in knantable condition and promptly perform ali repairs, replaceaments, and maintsnance
necessary 10 presecve lis value. . . . - co

Hazardous Substances. The term s "hezardous waste,” "hazardous substance,” "disposal,” “release,” and "threalened release,” as used in this
Deed of Trust, shall have tha samn meanings as set forth in the Comprehensive Enviranmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9331, et seq. ("CERCLA", the Superfund Amandments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials: frars oortation: Act,:49 U.S.C. Saction 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable, stats or Federl laws, rules, or regulations adopted pursuant to any of the toregoing. The lerms
*hazarcious waste” and "hazardous subs:ance” shall also include, without limitation, peatroleum and petroleum by-products or any fraction theraof
and asbestos. Grantor represents .ind vamants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manutacture, stcrage, ¥aatment, disposal, rolease or threatened release of any hazardous waste or subslance by any person on,
under, or about the Propery; (b) Girantor has no knowledje of, or reason to believé that there has been, except as praviously disclosed fo and
acknowdedged by Lender in writing, (I any use, generat.on, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by & ny prior owners or occt pants of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relating to such matters and (c) Except as praviously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
fenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, disposa of, or release any
hazardous waste or substance on, uncier, or about the Praperty and (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regu ations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its 1gents to enter upon tha Property to make such inspections and tests, at Grantor's expense, 8s Lender may
deem appropriate 1o determine corpliarce of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender’s purposes only and shall not be construed 'o create any responsibility or liability on the part of Lender to Grantor of to any other
person. The representations and 'varvanties cantained hersin are basad on Grantor's due diligence in investigating the Properly for hazardous
wasts. Granter hersby (a)releasa:s and waives any futura dlaims against Lender for indemnity or contribution in the event Grantor becomes liable
for claanup or other costs under ny such laws, and (t) agrees 1o indemnify and hold harmless Lender against any and all clalms, losses,
liabililes, damages, penalties; and axpanses which Lendar may directly or indirectly sustain or suffer resulting from a breach of this section of the
Deed of Trust or as a consequsnce of any use, genarat.on, manufacture, storags, disposal, release or threatened ralease occurring prior 1o
Grantor's ownership or interest in tha Froperty, whether cr not the same was of should have been known to Grantor. The provisions of this
section of the Deed of Trust, includir¢ the obligation 10 Indemnify, shall survive the payment of the Indebtedness and the satistaction and
reconveyanca of the fen of this [leect of Trust and shall not be affecled by Lender's acquisition of any Interest in the Property, whether by
foreciosure or otherwise.

Nulsancs, Weste. Grantor shall rot'€3se, conduct of permit any nuisance nor commit, permit, or suffer any stripping of or waste on or o the
Property or any portion of the Projserty. Without limiting t1e generality of the foregoing, Grantor will not remove, or grant to any other party the
right {: ramovs, any timber, minera s (irciuding oil and gas soil, gravel or rock preducts without the prior written consant of Lender.

Removed of improvements. Grar lor shiall not demolish o- remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the remval cf any Improvemer.'s, Lender may require Grantor to make arrangements salisfactory to Lender to replace
such Improvements with Improver ents f at least equal vaiue.

Lender's Right to Enler. Lendar and Its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's Interasts and 10 Inspect the Prcoexty for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compiinnce with Govemmental Requirements. Granto- shall prompty comply with all laws, ordinances, and regulations, now or hereafter in
effact; of all governmental authorities pplicable to the use or occupancy of-the Property, including without limitation, the Americans With
Disablities ‘Act. Grantor may cef test 11 good faith, any. such taw,-ordinance, or regulation and withhold compliance during- any proceeding,
including appropriate appeals, 59 lang as Grantor has rofified Lender in writing prior to doing so and so long as, in Lender’s sole opinion,
Lenders interests In the Propedy are 10l jeopardized. .ender may requira Grantor to post adequate security or & surety bond, reasonably
satisfaclory to Lender, to protect Liinder s interest. o e T

Duty to Prolect. Grantor agrees ielttes to abandon nor 1aave unattanded the Property. Grantor shall do all other acts, in addition to those acts
set forth abova in this saction, which fro n the characler an-i use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at ' option, declare Immediataly due and payable all sums secured by this Deed of Trust
upon the sala or transfer, without the Linder s prior writien ccnsent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or transfer” means. the conveyance of Reai Sroperty or any -ight, title or interest theroin; whether lagal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, d yed, istaliment sale crtract, land conlract, contract for deed, leasehold interest with a term greater than three
(3) years, lnase-opticn contract, or by sals, assignment, or trarsfer of any beneficial interest in or to any land trust holding tile to the Real Property, or
by any other method of conveyance of Ree! Property interesl. If any ‘Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more ran twenty—five parcent (25%) of the voting stock, parinership interests or limited liability company interests,
as the casa may bs, of Grantor. Hower er; i+ option shall not ne exercised by tender if such exarcise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following pro visiers relating to the taves and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay wher: dus (and in all svents arlor to delinguency) al taxes, special taxes, assessmants, charges (including water and
sawer), fines and impositions levi 3d eg ainst or on accou it of the Property, and shall'pay when due all claims for work done on or for services
randered or material fumished ta the Property. Grantor s hall maintain.tha Property fres of all liens having priority over or equal 1o the interest of
Lendor under this Deed of Trust, (xcep! for the llen of taxcs and assessments not due, except for the existing indebledness referred to below, and
except as otherwisa provided in tt is Dead of Trust. ) )

Right To Contest. Grantor may ‘vithhold payment of an) tax, assessment, of claim In conneclion with a good faith dispute over the obligation to
pay, 50 long as Lender’s Interest 11 tha Property is not Jeooardized. 1f a tien arises or Is filed as a result of nonpayment, Grantor shall within fifteen
(15) days afler the lien arises or, 1fa ke n is filed, within fif aen (15) days after Grantor has notice of the fiing, secure the discharge of the lien, or i
requestad by Lender, deposit witt: Lerier cash or a suffic:ent corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any casits ard attorneys' fees of. olher charges that could accrue as a resuit of a foreclosure or sale under the lien. In
any contest, Grantor shall defend ise!f and Lender and sh-al satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obl gee 1:nder any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shal upon demand furnish to Lender satisfactory evidence of payment of the laxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a writlen statement of the taxes and assassments against the
Proporty. ™~ ‘ i

Notice of Construction.  Granta shal notify Lender at kuast fiteen (15) days befors any work Is commenced, any services are furnished, or any
maledals are supplied to the Property, if any mechanic's ien, materialmen’s lien, or other tien could be asserled on account of the work, services,
"oe ratarials' and the cost exceeds $1,)00.00. Grantor w Il upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the sost ¢f such improvens ts. :

PROPER_TY 9AMAGE_|NSWANCE. The tollowing provisiors retating to Insuring the Property are a part of this Doad of Trust.

Malnienance of Insurance. Grintor shall procure andt naintaln policies of fire insuranco with standard extended coverage endorssments on a
replacoment basis for the full Insurablo valua covering ai Improvements on tha Real Properly in an amount sutficient to avold application of any
colnsurance clause, and with a ritand.rd morigagee cla ise in favor of Lender, logether with such other insurance, including but not limited to
hazard; Hability, business interruption. and boiler insurence, as Lender may reasonably require. Policles shall be written In form, amounts,
coverages and basis reasonably acceptable to Lender ard issued by a company or companies reasonably acceplable to Lender. Grantor, upon
raquost of Lender, will deliver {3 Lander trom time to time the policies or cerlificates of insurance in form satisfactory to Lender, including
stipulations. that: coverages will rot be cancelled or dimnished without at leas! ten (10) days’ prior written notice to Lender. Should the Real
Properly at any time become localed in an area design.led by the Director of the Federal Emergency Managemeant Agency as a special flood
hazard area, Grantor agrees to ohtain and maintaln Fece-al Flood Insurance 1o the extent such insurance is required by Lender and is or becomes
_avallable, for the term of the loan and for the full unpald rincipal balance of the lnan, or the maximum limit of coverage that is avallable, whichever

Islass.? i g

Application ot Proceeds. Grantor shall promptly notify Lender fot any loss or damage to the Property it the estimated cost of repair or
rapla‘geuﬁphweeds $500.00. |.ender may make proot of Io;s i Grantq;;,fai!s to do so within fifteen (15) days of tha casually. Whathesidrriot
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strance and apply’ the’ procééds to’the
nd repalr of the Propariy.  if Lender elects to' apply
troyed: Improvements in a manner safisfactory to Lender.
n the proceeds for the reasonable cost of repair or
e .not been. disbursed within 180 days after their receipt
usad first to pay any amount owing to Lendsr under this
olied to the principal batance of the Indebledness. If Lender

lds any Iy Indeblec shall be paid fo Grantor as Grantor’s interests may appear.
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Unexpired Insurance af Sale. . Any unexpired insurancq shall inura to the bensfit of, and pass to, the purchaser of the Property covered by this

Deed of Trust at any truslee’s sate sale held unce} the prc vislons of this Deed of Trust, or at any foreclosure salo of such Property.

During the pariod in which any Existing Indebtedness described below is in effect, compliance with the
{ nstrument evidencing such Existing Indebledness shall constitute compliance with the insurance provisions
e axten: compliance with'“he'lerms of this Dead of Trust would constitute a duplication of insurance requirement. i
any proceeds from the insurance bocoms payable on i3ss, the provisions In this Dead of Trust. for division of proceeds shall apply only to that
portion of the proceeds not pays ble “c the holder of the tdsting Indebladness.

Grantor's Report on Insurancs. Unaanrequest of Lenicer, however not more than once a year, Grantor shall furnish to Lender a report on each
exisling policy of insurance show Ing: {a)the name of tho insurer; '(b) the risks insured; (c) the amount of the policy; (d) the properly Insured, the
then current replacement value s such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, h¢ ve an independent app-aiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. f Granicr fails to comply «~ith any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing as requirect below, or if any .iction or proceeding is commenced that would materially affect Lender’s interests in the
Property, Lander on Grantor's behall may, bist shalt nol ba ‘equired to, take any action that Lender dee

expends in so doing will bear Inferest 1t the rate charged under the Note
All such expenses, at Lender’s option wil (a) be payable or demand,”
payable with any installment payment s t

Note, or (¢} be treated as a balloon

these amounts.” The rights provided

eccount of the defaull. Any such action by Lender shall not t 2 construed
would have had. : .

WARRANTY; DEFENSE OF TITLE. Tha fo lowing provisions. slating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor wamants that: (a) Grertor holds good and
encumbrancas other than thoss et fo:thin the R

poficy, titla report, or final titls oplion issued In fa

full right, power, and authority to ¢ xec:r:3 and defi

Defense of Title.  Subject to tha excapiion in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. , In tha evat any action or proceeding is commenced that qQuestions Grantor’s fitle or the interest of Trustee or Lender
under this Deed of Trust, Grantor shali Jefend the action. it Grantor’s expense.; Grantor may be the nominal party in such proceeding, bul Lender
shail be entitied to participate in the joceeding and to be represented in the praceeding by counse! of Lender’s own choice, and Grantor will
deliver, or cause to be defivered, |3 Lerder such instrumants as Lender may request from time to time to permit such participation.

Compliance With Laws. Granix wemants that the Properly and Grantor's use of the Property complies with all existing applicable laws,
ordiriznces, and regulations of gos ermit-antal authorities,

EXISTING INDEBTEDNESS. The follo ving (arovisions conceri:n ‘existing indebledness (the "Existing Indebtedness™) are a part of this Deed of Trust.

Exlsﬁn(]”l.len.' The fien of this Dijed chrusI securing ne I}vdeﬁiedness may. f:a secondary and inferior to an existing lien. Grantor exprossly

covenants and agrees to pay, or tee lc the payment of, Ie Existing Indebtedness and to prevent any default on such indsbtedness, any default
under the instruments evidencing ::uch indebtedness, or ary default under, any security documents for such indebtedness.

Default. .if the paymant of any insl allmant of principal or any interest on the Existing Indebledness is not made within the time required by the note

idencing such indeblodness, or shculd a default occr under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, thin, af the option of Lencer, the Indebtedness secured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trist st bs indefaut, - i e

No Modlﬁuﬂon. Grantor shall nct entar inlu any a.g'feerrent‘ with lhe halder of any ‘mortgavge. deed of trust, or other security agreement which
has. priority. over this Deed of Trusit by which that agreenent is modified, amended; extended, or renewed without the prior written consent of
Lender. Grantor shall neither request ror accept any ful.re advances under any such security agreement without the prior writlan consent of
Lender. ' ' oo

CONDEMNATIOQ. The following provis lons. relating to condem ation prooéé&lhgs area part of this Deed of Trust.

Applicalion of Net Proceeds. If ai or any part of the Proj erty Is condemnad by eminent domain proceedings or by any proceaeding or purchase
in lieu of condsmnation, Lender n iy ai i's election requira ‘hat all or any portion of the net proceeds of the award be applied to the indebledness
or tha repair or restoration of the Piopery, - The net procee ds of the award shall msan the award after payment of all reasonable costs, expensas,
and attorneys’ fees Incurred by Truitee o Lender Iin connaction with the condemnation.

Proceedings. If any proceeding I condemnation is filed, Grantor. shall promptly nofify Lender in writing, and Grantor shall promptly take such
steps as may be necessary ta deford.the action and oblain the award.. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the procea fing ¢ nd to be represenad in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be deiiverad to Lender such instrunents as may be requestad by it from time to tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHHARGES BY GOVERM} tENTAL"AUTHORITIEs. The following provisions relating to governmenta! taxes, foes
and charges are a part of this Deed of Tryst: . . :

Current Taxes, Fees and Charget. Uron request by Ler der, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action ks requested by:Lender lo perfect and:continue Lender’s lian on the Real Property. Granlor shall reimburse Lender for all
taxes, as described below, fogether with ilf expenses incun 3d in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, foes, documentary stamps and other charges for racording or registering this Deed of Trust.

Taxes. The following shall constiful s taxs to which lﬁistse:t:ion:appﬁes: (2).a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebledness secured by this Deact of Trust; (b) a spacific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebledness secured by thk: type of Deed of Trust (c) a tax‘on this type of Deed of Trust chargeable against the Lender or the holdeér of

the Note; and (d) a specific lax on ¢ Il or eny portion of the Indebledness or on payments of principal and interest made by Grantor.
Subsequent Yaxes. If any tax to wiich liis section applies s enacted subsaquent ta the date of this Deed of Trust, this avent shall have the same

effect as an Event of Default (as dof ned nblow), and Lendie~ may axercise any of all of its avallable remedies for an Event of Default as provided
below unless Grantor either (a) pa/s the lax before it becomes delinguent, or (b) contesis the lax as provided above in the Taxes end Liens

saction and deposits with Lender eaiih o+ 1 suMclant corpori:ta $urety bond or other sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING !JTATEMENTS. The faiiowing provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust. ‘ '

Security Agreement.. This instrument sh: constitute a sec: ity agreement to the exant any of the Property constitutes fixtures or other personal
property, and Lender shall have all 0! the 1ights of a secured party under tha Unitorm Commercial Code as amended from tims to time.

Security Interest. Upan request by Lendar, Grantor shall axecute ﬁné:ﬁcing statsments and take whatever other acfion is requested by Lender to
perfect and continue Lender’s secur y Infersst in the Rents end Personal Property.’ !n.addition to recording this Deed of Trust in the real property
records, Landat may, at any time and Wilhout further authon exsSuted countorparts, coples or mproductions of this Deed

LE

Addresssa. - The ‘mailing addresset - of Grantor (debtor) ard Lender :(secured- party),:from which information concerning the-security interest:
fo gran:.ed,by Ihis Deed of Trust may be obla:nad (sach as requred by dhe Uniform Commercial Code), are as stated on the first page of this Deed of
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Ing 1o further assurances and attorney—in~fact are a part of this Dead

ol i Ui s SOUNIIAE, G LTAE
[Further Assurences. Al any fin e, ard from time [0 tim 3, Upon requést of Lendar. Grantor, will make, exscits and deiiver, or will calse 1o bé
.made, execiisd ‘of delivered, t¢ Leader o 1o Lender’: "desigries, and when requested by Lender, cause to be filed, récorded, refied, o
[rerecirdad, iis the case may be, at «1.ch. times and'in $:ch offices ‘and places. as Lender may deem appropriate, any and all such morigages,
‘deeds’ of trust, seclaity deeds, ‘st curlly agreaments; finar¢ing’ stataments, continuation statements, instruments of further assurance, cerlificates,
and other documents:as may, in the sole cpinion.of Le Ader; be'necessary. or- desirable in order to efisctuate, complete, perfact, continue, or
pressrve ; (a). the obligations of G ants- under the Note, tais Dead of Trust,:and the Related Documents, and (b) the liens and securily interests
created by this Dead of Trust on the > -operty, whether nw owned or hereafter acquirad by Grantor. Unless prohibited by law or agreed to the
contwy‘:y Lender in writing, Gra ator stzaﬂ reimburse Ler der for all costs and expenses incurred in connection with the matters referred to in this
Attomney-in—Fact. it Grantor fais to +10 any of the' thin 3s referred fo in the praceding paragraph, Lender may do so for and in the name of
Granlor and at Grantor's expensa  Fer such purposes, Granfor heraby irrevocably appoints Lendsr as Grantor's attomey-in—fact for the purpose
of making, executing, delivering, filing racording, and coing all other things as may be necessary or desirable, in Lender’s Sole opinion, to
accomplish the matiers referred to in thv1precading paragr aph.

FULL PERFORMANCE. If Grantor pays ail ‘he Indebledness vhen due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute an § dediver to Trusise a ro quest for full reconveyance arid shait execute and deliver 1o Grantor suilable statements
of termination of any financing statement or file gvidencing L¢nder's security Interast in the Rents and the Personal Property. Any reconveyance fee

required by law shall be pald by Grantor, ¥ 3 wrmittad by applice ble law.
DEFAULT. Each of the following, at the: opijon of Lender, shall :bnsti!uté an event of dafault ("Event of Default”) under this Deed of Trust:
Default on indebtedness. Failre of G anter o make any payment when due on the Indebtedness.

Defau'lt on Other Peyments. Failire o Grantor within the ime required by this Daed of Trust to make any payment for taxes or insurancs, or any
other payment necessary to preverit filin 3 of or lo effect cissharge of any lien.

Compllance Default. Fafure to cimpl with any other tar 7, obligation, ‘covenant or condition contained in this Deed of Trust, the Note or in any
of the Ralated Documents. If such a feit ure is curable and £ Grantor has not been given a nolice of a breach of the sama provision of this Deed of
Trust within the precading twetve ( 12) months, it may be ¢ ured (and no-Event of Default will have occurred) if Grantor, afler Lender sends written
natice demanding cwre of such filuny: *(a) cures the fa- ure within fifteen (15) days; or (b) if the cure requires mors than fifteen (15) days,
immecialely initiates steps sufficiait {o -ure the failure an 1 thereafter continues end completes all reasonable and necessary steps sufficient to
produce compliance as soon as ra 1sor bly practical.

Breaches. Any wamanty, represer fatior or statement mace or fumished fo Lander by or on behalf of Grantor under this Deed of Trust, the Note
or the Ralated Documents is, or at he lire made or furnist ad was, false in any material respect.

Insolvency. The insolvency of Grantor. appcintment ‘of 2 recelver for any part of Grantor's property, any assignment for the benefit of crediors,
the commencement of any proceiding under any bans Jpicy or insolvency laws by or against Grantor, or the dissolution or termination of
Grantor's existance as a going budness. (if Grantor is a b Isiness). Except to the extent prohibited by federal law or Oregon law, the death of
Grantor (if Grantor is an individual) also «hall constitute an Fvent of Default under this Deed of Trust.

Foreciosure, Forfelture, etc. Conmencement of foreclost.re or forfeiture proceedings, whether by judicial proceeding, setf-help, repossession or

any other method, by any creditor ¢f Grantor or by any gcvmmental agency against any of the Property. However, this subsaction shall not apply

in the avent of a good faith dispute by Crantor as to the velidity or reasonableness of the claim which is the basis of the foreciosurs or forefsiturs

f;o%eedlng,: provided that Grantor gives Lender written n¢rice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
nder. . S

Breach of Other Agreement. Any brea:h by Grantor undor.the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided tt erein Including without ‘imitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whelher existing now or latir. !

Events: Affecting Guarantor.. Any of {h a: preceding events occurs with raspect to any Guarantor of any of the indebtedness or such Guarantor
_ dies or bacomes incompetent. Len der, et fts aption, may, but shall not ba required to, permit the Guarantor’s estate to assume unconditionally the
obligations’arising urider the guarar ty'in ¥'manner satisfaclory to Lender, and, in'doing so; cure the Event of Default.

Insecurlty. Lender In good faith déems iSalf insecurs.
Existing Indebtedness, A defaull shai occur under any Sxisting Indebledness or under any instrument on the Property securing any Existing
indebtedness, or commenqement o' any syl} or other acticn to lqrec!qsg any exisﬁng fkan on the Property.

RIGHTS AND REMEDIES ON DEFAULT. U3an the occurrenca of any Event of Defaultand at any time thereatter, Trus'se or Lender, at s option, may
any ona or mora of the following rights and remedies, in addition to any other righls or remedies provided by law:

Accelerate Indebledness. Lender shell hdve the right'at Is option to declare the entire Indebtedness immedialely due and paysble, including
any prepayment penalty which Gran lor would be required tc pay. - - .

Fereciosure. With respect to all or any part of the Real Pronerty, the Trustse shall have the right 1o foreclose by notice and sale, and Lender shafl
have tha right 10 foreclose by Judicky forcclosure, In elther tasa In accordance with and to the full extent provided by applicable law. If this Deed
of Trust Is"foreclosed by judicial foeclosure, Lender will ba entitlad 10 a judgment which will provide that if the foreclosure sale proceeds ara
insufficient to satisty the judgment, ¢ xectt:on may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. with respect to al or a-y part of the Persanal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. L . A

Collect Rents. Lender shall have the night, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
Including amounts past dus and unyiaid, and apply the net proceeds, ‘over and above Lender’s costs, against the Indebtedness. In furtherance of
this right, Lender may require"any tnant or‘other user of ths Property to-make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor i svocably designales Lander as Grantor's attorney-in-fact to endorse instruments received in payment thereof
In the name of Grantor and o negotiate iha same and collee' the proceeds. Paymants by tenants or other users to Lender in response to Lender's
demand shall salisfy the obligations for which the payments are mada’ whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subpara graph sither in person. by agent, or through a recaiver.

Appolnt Recelver. Lender shall have ths right to have a recaiver appointed 1o take possession of all or any part of the Property, with the power to
protect and preserve the Property, to opsrate the Property preceding foreclosura or sale, and to collect the Rents from the Propsrty and apply the
proceeds, over and above the cost of g receivership, apainst the Indebtedness. The recelver may serve without bond it permitted by law.
Lender's right to the appointment of a recelver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a

substanilat amount. Employment by Lend 3r shall not disquaify a person from serving as a receiver.

Tenancy at Sufferance. If Grantar rernalns In possessior of the Property after the Property is sold as provided above or Lender otherwise
becomes antitled to possession of ths Prooerty upon default of Grantor, Grantor shall become a tanant at sufferance of Lender or the purchaser of
the Properly and shall; at Lender's option elther (a) pay a’rgasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender, - T

Other Remedies. Trustee or Lander shal have any other ngnt or remedy provided in this Deed of Trust or the Note or by lsw.

Notice of Sale. Lender shali give Giantr ressonable nolice of the time. and place of any public sala of the Personal Property or of the time aftar

which any private sale or ather inten ded tisposition of the Farsonal Property Is to bs made. Reasonable notice shall mean notice given at least
ten (10) days bafore the time of ths salo or ‘disposition: “Ary sale of Personal Property may be made in conjunction with any sale of the Real
Property. ’ ) ) ' T

Sale of ths Property. To the exten! pern:itted by ap;;lgcabk‘ law, Granlor}hereby waives any and all rights to have the Property marshalled. In
axercising ils rights and remedies, the: Tristee or Lender sha! be frea to sell all or eny part of the Property together or separatsly, in one sale or by
separate sales, Lander shall be entit 1d:to did at any public s.le on all or any portion of the Property.

Walver; Election of Remedles. A waiver oy'any parly of a reach of @ provision of this Deed of Trust shall not constitute a waiver of or prejudice
the parly's rights otherwise to ‘demad’ strict’compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in-this Deed-of Trust, the tote, n any Related Dosument, or. provided by law shall not exclude pursult of any other remedy, and an
election 1o make expenditures or to it ke action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
nat atfect Lender’s right to declare a tlefaui and to exercise Wy of its'remediss.

. (i E4 0 En . h i IR
Attomeys’ Fees; Expenses. If Lencler inslitules any sult or action to-enforce any of the terms of this Dsad of Trust, LEhdu‘s);{nn be entitied to
recover such sum as the court may a Jjuc¢ a reasonable as 3! tornays’ fees at trial and on any appeal. Whether or not any court action is involved,
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T | reasonable expenses lnchrre& by Lender which‘ln Lander’saplnion mmessary at any fime for fhe protection of its inlerest or the

enforcement of its rights shall beciime & part of the Indet tedness payable on demand and shall bear Interest at the Nots rate from the date of

Expenses covered by this paraqraph include, without limitation, kowever subject to any limits under applicable law,

whether ¢r nol thers &5 a lawsuit. including atiomeys’ fees for bankruptey proceedings (Including efforts to modify or

stay or injuntior). eppeals and any anticipated post-judgment collaction services,the cost of searching records, obtaining

tila reports (including foreciosure 1 #pos), surveyors® repets, appraisal fees, title instirance, and fees for the Trustee, to the extent permilled by
applicabla law. Grantor also will pay ary cour costs, in adcition to &l other sums Provided by law.

Rights of Trustes. Trusiee shall vive 13! of tha rights and . futies of Lender as sst forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Power of Trustee. In addition to all pc wers of Trustes ar sing as a matter of law, Trustes shall have the power to take the following actions with
respeci to the Property upon the »vrittar request of Lend . and Grantor: (a) join in preparing and filing a map or piat of the Real Property,
including the dedication of streets ¢ oty x fights to the put lic; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination o oths agreament affec g this Dead of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Truslee shall no »e obligated to nal-fy any other party of a pending sale under any other trust deed or lien, or of any action
or procaeding in which Grantor, Ler der, - Trusiee shall ba 1 party, unless the action or proceeding is brought by Trustee.

Trusteo. Trustee shall meet all qu ilifics jons required for “rustee under applicabla law. In addition to the rights and remedies sat forth above,
with respact o all or any part of thir Progserty, the Trustee «hall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, In tither zase in accordanca with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lende’s option, may fror time to time appoint a successor Trustee to any Truslee appointed hereunder by an
instrument executed and acknowletiged 9y Lender and rac ordad in the office of the recorder of Klamath County, Oregon. The instrument shal
contaln, in addition to all other matiers required by slate a-v, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and lhe nime and address f the successor truslee, and the instrument shall be exscuted and acknowledged by
Lender or its successors in interest. The succassor truslee without conveyance of the Properly, shall succeed to all the title, power, and duties
conferred upon the Trustee In this £ eed of Trust and by apjlicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in wriling and shall be effective when actually

delivered, or when deposiled with a natonally recognized nvernight courier, or, if mailed, shall be deemed effective when deposited in the United
States mall first class, registered mail, pustago prepaid, directac to the addresses shown near the beginning of this Deed of Trust. Any party may
change its acddress for notices under this Jeed of Trust by giving ‘ormal written notice to the other parties, specifying that the purpose of the notice is to
change ihe party’s address. All coples of notices of foreclosura ‘rom the hoider of any lien which has priority over this Dead of Trust shall be sent to
Lender’s address, as shown near tha beginninc of this Deed of T-usi. For notice purposas, Grantor agrees to keep Lender and Trustes informed at all
times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The fo llow:rg miscsllaneous p-ovislons are a part of this Deed of Trust:

Amendments. This Deed of Trust, 13gethar with any Relata<d Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Dead of Trust. No alteration of or amendmant fo this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to ba ¢ harged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes othe- than Grantor's residance, Grantor shall fumish to Lender, upon request, a cerlified
statoement of net operating income re seivad from the Propert/ during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean «l cash receipts from tha Properly less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. -This Deed of Tru st ha3 been delivered to Lender and accepted by Lender in the State of Oregon. This Dzed of Trust

shall be governad by and construs § in ¢ ccordance with the laws of the State of Qregon.
Caption Headings. Caption headin;s in 'his Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust. .

Merger. There shall be no merger of ths interest or estate ~reated by this Deed of Trust with any other interest or estats in the Properly at any
iime held by or for the benefit of Lanc'er in any capacity, withcut the writlen consant of Lender.

Muitiple Parties. All obligations of G rantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Severablilty. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or uneniorceable as to any person or
circumstance, such finding shall not rends: that provision invilid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed "0 ba modified {0 be wiltin the limits of enforceability or validity; however, if the offending provision cannot be
so modifisd, it shall be stricken and a't otter provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subjsc! lo 123 limitations statec in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefil of i3 parties, lheir successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice 1o Gre ntor, may deal wit Grantor's successors-with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension withcut ra! 3asing Grantor frorn the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of e essenca in the perfor nance of this Deed of Trust. )
Walvers and Consents. Lender shill not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and sl 3ned by Lender. No ce‘ay or omission on the part of Lender in exercising any right shall operate as a waiver

of such right or any other righl. A weiver by any party of a provision of this Deed of Trust shall not constitute a waiver ~f or prejudice the parly’s
right otherwise to demand strict compliance with that provis.on or any other provision. No prior waiver by Lender, nor any course of dealing

» . -between Lender, and. Grantor, shall constiute a waiver; of a-iy of Lender’s rights. or any of Grantor’s obligations as to any future transactions.

co
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Whenever consent by Lender Is required In; this Deed. of Trusi, tha granting .of such consent by Lender in.any instance shall not constitute
- continuing consent to subsequent insl ancas. where such corsantisrequired. . . .., . -

MMERCIAL DEED OF TRUST: Granter é':-t:ﬁs’ with Lender that'this' Déed df Trustis a commercial deed of trust and that Grantor will not changa
use of the Property without Lender’s pd or wr:tten consent. - Rt
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STATE OF O(’ e&o 0n

counryor_AN_la math

On this day bafore me, the undersigned Not'zy Public, persoraily appeared Christophor G. Solomon; Glorla J. Solomon; and Gregory Lara, Jr., to
me known 1o be the individuals describd In and who executec the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed, for the uses anc! surposas therein nentionad.

end official seal this. /7 7% dayol __ A pDyem beor 9 7y
g éﬁ 20 . : Residing st A /r 190/ £ //S ere
i and mms?;fe , My commission expires _ (/25" &, /P25
3. GEORGIA J. BOLLINGER .
A NOTARY PUBUC-ORE GOI?J
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EXPIRE:
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§$.ﬁ? UEST FOR FULL RECbNVEYANCE
>SS 595:38be used only when obligations have been paid in fuli)
LY . Tristes

“The undersigned-is: the legal owner and holder'of all Indeblodne ss sécufed by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and salisfled. You are hereby firectad, upon paymen! to you of any.sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable slatute, to cancel:the Nct s sec.ured by:this. Deed of Trust (which is deliverad.to.you together with this Deed of Trust), and to reconvey,
without warmanly, to the parties designalid.ty the farms. of this Yeed of Trust, the:estats now held by you under this Deed of Trust, Piease mail the
reconveyance and Relaled Documentste: - -, IR S O ) :
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LASER PRO, Reg. U.5. Pat. & T.M. Off.; Ver. 3.18 ) 1894 C=| ProServices, Inc: A irighlsreservad; {OR.G
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STATE OF OREGON: COUNTY OF KLAMATH:  ss

Filed for record at request of —— S. Valley State Bank the 2nd day
of Dec AD, 19 90 at 147 oclock P M., and duly recorded in Vol. _M94 |
S of - _Mortgages i on Page 36893
: : ‘Evelyn NBiehn - County Clerk
By Slauideme ()

FEE$35.00




