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- ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS JATED NOVEWBER.15, 1994, between Christopher G. Solomon, Gloria J.
Solomon and- Gregory Lara, Jr., vested as CHRISTOPHER G. SOLOMON and GLORIA J. SOLOMON, as
TENANTS EY THE ENTIRETY, as to «:n:UNDIVIDED 2/3 INTEREST and GREGORY LARA, JR. as to an UNDIVIDED
U3 INTEREST, all as TENANTS IN (C OMMON, whose address is 1748 Kimberly Drive, Klamath Falls, OR 97603
(referred to below as "Grantor”); ant! South Valley State Bank; wihose address is 801 Main Street, Klamath Falls,
OR 97601 (referred to below as "Lender™). T -
NSSIGNMENT.. For valuable,couslde},aﬁon, Grardor assigns and conveys to Lender all of Grantor’s right, title,
tnd interest in and to the Reris:from the following described’ Properly located in Klamath County, State of
Oregon:: + = " oo S

Lots 7, 8, 9, 10, 11 and 12 In Block 45 of LAKEVIEW ADDITION to the CITY OF KLAMATH FALLS,

according to the officlal jilat thereof on file in the office of the County Clerk of Klamath County, Oregon,
EXCEPTING the West 10 leel thereof. - o : .

The Real Property or its addresti Is commonly known as' 2451 Biehn Street, Klamath Falis, OR 97601. The Real

Property tax identfication number is 3809 020C0 2000. . ... . : - Szt ier Do » '

DEFINITIONS. The following words shall hiive 't  following meari: s wheni tised in this Assighmeit. Termis not-olfierwise definad in this Assignment

shall have the:meanings atiributed fo such terrys in the Uniform C ommercial Code. All references to dollar amounts shall mean amounts in lawful

money of the Unitad States of America. - . .

Assignment.: ' The word “Assignmen? means this Assignmant of Ranis belween Grantor and Lender, and includes without limilation afl

assignmen's and sacurity interest provkions elating to the Rea:s. I

Existing Indebtedness. ‘The words "E dstiry: Indebtedness” mean an existing obligation which may be secured by this Assignment.

Event of Defsult. The words "Event f D2 aull" mean and irlude any of tha Events of Cefault set forth below in the section fitled "Events of
faut.”” : A : e M L :

Grihtor. Thaword "Grantor" means bt rSlonher G. Solomon. ( Hoﬁé J. §5!orﬁon an& Gregbry Lara, Jr..

indeblednass. The word “Indebledna is™ ir aans all princlpar’nd Inlarest payabla Under the Note and any amounts expended or advanced by
Lender to cischarge obligations of Grar tor.2 expenses incurra.1 by Lender to enforce obligations of Grantor under this Assignmant, together with
Interest on such amounts as provided ir: this Assignment,

Lender The word "Lender” means Sot th Ve ley State Bank, its successors and assiéns.

Note.. The word "Note” means the proraissory note or credit agreement dated November 15, 1934, in the original principal amount of
$15,000.00 from Grantor 1o Lender, ‘foce ther with all rore vals of,-extensions of, modifications of, refinancings of, consolidations of, and
- substitutions for the promissory nole or :igree ment. EERES

E f .

Property. The word "Property” means 4@ raul. property, and & improvements thereon, described above in the "Assignment” section.

Sl

Real Pmperfy. The words "Real Propar ty” im-3gn the property, irferests gnd rights described above in the "Property Definition™ section.
Related Documents. Tha.words "Re laled Documents™ mee and include .without limilation all promissary notes, credit agreements, loan
.. agreements, guaranties, security agreenients. morlgages, deed: of trust, and all other instruments, agreements and documents, whether now or
" hereafter existing, execuled in connection with the Indebtedness

_.Renis. The \iq'rd "Rents” means.all ral lts;_ r&ayénues,lh’é&frm, Issues, and profils from the Property, whether due now or later, including without
limitation all Rents from all leases describied 01 any exhibit altached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) AYMENT OF TH: INDEBTEDNESS AND {2} PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS AGSIGHMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: . .

PAYMENT AND PERFORMANCE. Excep! as cthérwise provided in’ this“Assignment; Grantor shall pay to Lender all amounts secured by this
Assignment as they become due, dnd shall stdctly seérform all of Giantor's obligations under this Assignment. Unless and until Lender exsrcises its right
ta collect.the Rents as provided below and s lorg as there Is no derault under:this Assignmant, Grantor may remain in possession and control of and
operatg and.manage.the Properly and coliac! the Fients, provided thst the granting of tha right to collect the Rents shall not constitute Lender's consent
to the use of cash collateral in a bankruplcy proceeding. e

GRANTOR'S REPRESENTATIONS AND-WARFIANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor represents and
wermrants to Lender that: L. . A .o

Ownership. Grantor is entitled to receiv 3 tha Rents free and-clear. of all nights, léans. liens, encumbrances, and claims except as disclosed o and
accepled by Lender in writing. .. . . :

Right to Asalgn.. . Granlor has the full rig nt, pc wer, and authority to enter Into this Assignment and to assign and convey the Rents to Lender.
No Prior Agsignmeént. Grantor has not jevic sly essigned or ¢nveyed the Rents 1o any other parson by any instrument now in force.
No Further Transfer. Grantorwill not s elf, a-dign, encumber, cr olherwise'dispose of any of Grantor’s rights in the Rents except as provided in

this Agreemant,

LENDER'S RIGHT TO COLLECT RENTS, Lencsr shalt have tha right at any time, and even though no default shall have occurred under this
Assignment, to celloct and recefve‘lhe Rents. For tis purposa, Lender s hereby_ given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices o any and alf terc:fts of the Property advising them of this Assignment and directing all Rents lo be
paid directly lo Lender or Lender’s agent

Enter the Property. Lender may anter | pon .ind take possessk a of mePromrv. demand, collect and recaive from the tenants or from any other

‘persons llable therefor, all of the Rents; Insth.te and carry on & t logal proceedings necessary for the protection of the Property, including such

“procesdings as may be necessary to rojover possassion 6f the Properlyi collect the Rants and remove any tenant or-tgnants, or,other persons
L S TR

from the Property. Sk ¥
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:Maindain the Property. Lender i ly.e er upan the Prope-y to maintain the Preperty and keep the same in repair; to pay the costs thersot and of

. . alt sendces of all employees, incliing ek equipment, £nd of all continuing costs and expenses of maintaining the Properly in proper repair and

“ - “‘condition, and aiso-to pay all taxi 5 S &y e i
i SRR )

md 5,85 sessments and we tar

‘ utdities;’ c{ the premiums Qn'?ﬁre and other'insurance effected By Lender on the

-Complicnce with Laws. Lender 1nay co any and all things to execule and comply with the laws of the State of Oregon and also all other laws,
rules, wrders, ordinances and requ tema 1is of &l other govarnmental'agenéies atfecting the Property.

Lease the Properly. Lender may rent or fease the whcle or any part of the Property for such term or ferms and on such conditions as Lender
may deem appropriate. . . .

Empicy Agenis. Londer may en¢age :.uch egent or agai ts as Lender may deam apprepriate, either in Lender's name or in Grantor's name, to
rent and manage the Property, incl iding the collection and application of Rents.

Other Acts. Lender may do all su:h ctiier things and act with respect o the Property as Lender may deem appropriate and may act exclusively
and sciely in the place and stead ¢! Gra Wlor and to have i of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to ¢ any of the foregoing acts or things, and the fact that Lender shall have performed ons
or more of the foregoing acts.or thi 1gs s 1all not require Lar der to do any other specific act or thing.

APPLICATION OF RENTS. All costs ard egenses incurred by Lender in connection with the Property shall be for Grantor's account and Lender may
pay such costs end expenses from Ihy Ranis. Lender, in it sola discretion, shall determine the application of any and all Rents received by it;
howsver, any such Rents received by Lunder which are not app ied to such costs and expenses shall be applied to the Indebtedness. All expenditures
made by Lendar under this Assignmeni anc: 10t reimbursed fro-n the Rents shall become a part of the Indsbledness secured by this Assignment, and
shall be payable on demand, with intera st at tha Note rate from  iate-of expenditurs until paid.

FULL PERFORMANCE. If Grantor pay:-all 5 the Indebledness when due and otherwice performs all the obligations imposed upon Grantor under this
Assignment, the Note, and the Related JocJ nents, Lender sha | execute and deliver to Grantor a suilable salisfaction of this Assignment and suilable
statements of termination of any financing stitement on file ev dencing Lender's secunty interest in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, if ;¢ rmitted by applicatle law.

EXPENDITURES BY LENDER. If Gruntor fails io comply wilh any provision of this Assignment, including any obligation to maintain Existing
Indebledness in good standing as required !elow, or if any acion or proceeding is.commenced that would materially affect Lender’s interests in the
Properly, Londer on Granior’s behalf niay, t-ut shall not be required to, take any action that Lender desms appropriate. Any amount that Lender
expends in $o doing will bear interest at the e chargad under the Note from the date incurred or paid by Lender to the date of repaymant by Grantor.
All such expenses, at Lender’s option, il (i) be payable on cemand,, (b) be added to the balance of the Note and be apportioned among and be
payable with any installment payments to become due during ither (i) the ferm of any applicable insurance policy or (i) the remalining term of the
Note, or {c) be treated as a balloon payment which will be dua and payable at the Nole's malurity. This Assignment also will secure payment of these
amounts. ' The rights provided for in this pararaph shall be in g ddition to any other rights-or any remedies to which Lender may be entitied on account
:; the default. Any such action by Len jer shall not be construad as curing the default so as to bar Lender from any remedy that it otherwise would
ve had.

DEFAULT. Eacﬁ of the folloving, at the option of Lender, shall ¢ onstitute an evant of defauli ("Event of Default™) under this Assignment:
Defaul! on Indebtedness. Failure of Grantor to make any cayment when due on the Indebtedness.

Compllance Default. Failure to comply with any other terr; obligation, covenant or condition contained in this Assignment, the Nots or in any of
the Related Documents. If such 1 faiure is curable anc if-Grantor has not besn given a nolice of a breach of the same provision of this
Assignment within the preceding tvelve (12) months, it ma/ be cured (and no Event of Default will have occurred) if Grantor, after Lender sends
written notice demanding cure of sch filure: (a) cures tha failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days,
immedately Initiates steps stufficient to cura the fafltre aric! thereafter continues and completes all reasonable and necessary steps ‘sufficient fo
produce compliance as soon as ressonadly practical. . - . . . oo s

Breaches. Any warranly, represan ‘ation or statement mada or furnished to Lender by or on behalf of Grantor under this Assignment, the Note or
the Relatad Documents is, or at the ime made or fumished was, false in any material respect.

Other Defaults. Failurs of Grantor lo conply with any term, obligation, covenant, or condition contained in any other agreement between Grantor
and Lander: : s REERE i

Insolvency. The insolvency of Grintor, appointmenit of a -ecéiver for any part of Grantor’s property, any assignment for the benefit of creditors,
the commencement of any procet:ding under any bankrniptcy or insolvancy laws by or against Grantor, or the dissolution or termination of
Grantor's existence as a going business (if Grantor is a business). .Except to the extent prohibited by federal law or Oregon law, the death of
Grantor (if Grantor Is"an Individual) :so s hall constitute’an E vent of Default under this ‘Assignment.

Foreclosure, Forfelture, etc.. Corn mercament of foreclosure or forfeilure proceedings, whather by judicial proceeding, seté-help, repossassion or
any other method, by any creditor o Granilor or by,}anygovf:mment‘atl -agency.against any of the Properly. Howaver, this subsection shall not apply
in the evant of a good faith dispute by Grantor as to'the vaidity or teasonabléness of the claim which is the basis of the foreclosure or foréfsiture
proceeding, provided that Grantor 1)ives Lender written nat:¢e ‘of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Events Aifecting Guarantor. Any of tha preceding event: occurs with respect to any Guarantor of any of the Indebtadness or such Guarantor
dies or bacomes incompetent. Len ier; ctits option, may, t ut shall not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guarar ty.in .)tqganner_s,aﬁsfacgc,ry to Legg[qr. and, in doing so, cure the Event of Defautt.

Insecusity. Lender in good faith de ms: -tself insacure.

Existing Indebtedness. A detaut shall oceur under any -xisting Indebtadness or under any instrument on the Properly securing any Existing
Indebtedness, or conimentement of any sult or other action to forecloss any existing fien on the Property.

RIGHTS AND REMEDIES ON DEFAW T. | Uoon the occumerea’of any Event of Defauit and at any time thereafter, Lender may exercisa any one or
more.of the-following rights and remedia , in & ddition to any othe rrights or remedies provided by law:

Accelerate Indebtedness. Lender shel have the right at is option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayneni ¢-enalty which Grza-or would be required fo pay.

Collect Rents. Lander shall have {he r:¢ ht, without notice | 3 Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply thi net aroceads, over an 1 above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of (e Property.to mzk 3 payments; of rent or use fees directly to Lender. If the Rents are collected by Lender,
then Grantor irrevocably designates Ler der as Grantor's .iftorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same 11nd ¢ sllect the proceeJs . Paymants by tanants or other users to Lender in response to Lender’s demand shall
salisfy the obligations for which the¢' paynents are made, v/hether or not any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in ¢ erson, by agent, o through a receiver.

Appolint Recelver. Lander shall ha ve th right to have a 12 :elver appointed to take possession of all .or any part of the Property, with the power to
prolect and proserve the Property, 10 op:rale the Property |receding foreclosura or sale, and to collect the Rents from the Property and apply the
proceeds, aver and above the cott of 11e recelvership, a 1ainst the Indebtedness. The receiver may serve without bond i permitted by law.
Lender's right lo the appointmant »f a :1acelver shall exisl whather or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by’ Len: fer shall not disqu:.lify a person from serving as a receiver.

Other Remedias. Lender shall havs all ¢ ther rights and reredies pﬁovlded in this Assignmaent or the Note or by law.

Walver; Election of Remedles. A waba:r by any party o* : breach of a provision of this Assignrnent shall not constitule a walver of or prejudics
the party's rights otherwise to dema 1d sb ¢t compliance wit that provision or any cther provision. Election by Lender to pursue any remedy shalt
not exciude pursuit of any othar rt med) , and an election 'o make expenditures or take action to perform an obligation of Grantor under this
Assignnient aftor faflure of Grantor ) paf xm shall not atfes! Lender’s right to daclars & default and exsrcise its remedies under this Assignment.

Alterneys’ Fees; Expenses. If Lande nstitules any swt o action to snforce any of the terms of this Assignment, Lender shall be entitied to
recover attorneys’ fees at trial and 94 any appeal. Whether o not any court action is involved, all reasonable expenses incurred by Lender that In
Lender’s opinion'are necessary at ay v a for the protectior of its interest or the enforcement of its rights shall become a part of the Indebledness
payable: on.demand and shall bea- ints est from the da'e of expenditure until repaid at the Note rate. Expenses covered by this paragraph
inciude, without limitation, however :iubja:t to any limits und i applicable law, Lender’s attorneys’ fees and Lender’s legal expenses whether or not
thera i a:lawsult, including. attorng /s’ fass for bankruplecy sroceedings (including efforts to madify or vacate any automatic stay or injunction),
appsals and any anticipated posi-ju dgment collection servic 25, the cost of saarching records, oblaining title reports (including foraclosure reports),
suwmdmvg;?émand appralsal fees, 11d, title insurance, to the extent permitted by applicable law. Grantor also will pay.any court costs.‘\ , in
a H e B 4 K
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MISCELLANEOUS PROVISIONS. The followin 3 misoallaneous provisions aré a pert of this Assignment:

Amendments. This Assignment, tog ether with any Ralated Jocuments, constitutes the entire underslanding and agresment of the parties as lo
the matters set forth In this Assignmeal. No alteration of or 8 nendment to this Assignment shall be effective unless given in writing and signad by
ihe party or parties sought to be char jed cr bound by the all:ration or amendment. -

Applicable Law. This Assignment has been delivered to Lender and accepted by Lender In the Slate of Oregon. This Assignment shall
be governed by and construed In a:corcance with the lzw s of the State of Oregon.

Multiple Parties. Al obligations of (irantor under this Ass:gment shall be joint and several, and all references to Grantor shall mean each and
every Granlor. This means that each of the: persons signing t elow is responsible for all obligations in this Assignment.

No Modification. Grantor shall not nnler into any agreemart with the hoider of any morigage, dead of trust, or other security agreement which
has priority over this Assignment by which that agreement Is modified, amended, exiended, or renewed without the prior writlsn consent of
Lender. Grantor shall neither raquait nor accept any future advances under any such security agreement without the prior written consent of
Lender.

Severability. if a court of competent juisdiction finds an provision of this Assignment to be invalid or unenforceable as to any person or
circumstance, such finding shall not rends- that provision invalid or unenforceable as to any other persons or circumstances. if feasible, any such
offending provision shall be deemed 'o ba modified to be witnin the limits of enforcaability or validity; howsver, if the offending provision cannot be
so modified, it shall be stricken and a | other provisions of thic Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject ‘o the limitations stated n this Assignment on transfer of Grantor’s interest, this Assignment shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Gra:ntor’s successors with reference to this Assignment and the Indebltedness by way of
forbearance or extension without rele 1sing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time Is of the Essence. Time is of {ha essences in the perfor mance of this Assignment.

Walver of Homestead Exemption. Gran:or hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon &s to all Indebtedness secure d by this Assignment.

Walvers and Consents. Lender shs8 not be deemed 10 have waived any rights under this Assignment (or under the Related Documents) unless
such waiver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waivar by any parly of a pro ssion of this Assignmant shall not constilute a waiver of or prejudice the party's right
otherwise to demand strict compliarce wita thal provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waver of any of Lender’s rights or any of Grantor’s obligations as 1o any future transactions. Whenever
consent by Lender is required in this Assignment, the granting of such consant by Lender in any instance shall not constitute continuing consent to
subsequant instances where such coasenl Is required.

PR ACKNOWLEDGES HA'/ING READ ALL THE FROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES

INDIVIDUA. ACKNOWLEDGMENT

stateor v @00 . )
county of_i< Jax math . )

On this day bafore me, the undersigned Motary Public, personally appéared Christopher G. Solomon; Gloria J. Solor:on; and Gregory Lara, Jr., 1o
me known to be the Individuals described in ard who executed {1e Assignment of Rents, and acknowledged that they signed the Assignment as their
free and voluniary act and deed, for the Lt es and purposes therelis mentionad.

Glven under,my hand and officlal seal s __ 7% day of /V(N/ﬁ’)l b , 19 QV .

By, ,@24?;/‘&@ Q. % éﬁ 1471;;(,” ' Residingat__ < /2 sma s ,ﬁ?r//sl 0L
Notary Public iy and tof e state of_LhEgnm My commission expires (1 Zoticrw Y,/ F2S5

»
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3, Inc. All -ightsreserved. {OR-G14 E2.17 F3.17 P3.17 SOLOLARA.LN C1.0VL]

OFFICIA :
GEORGIA J. BOI LINGER
f NOTARY PUBLIC: ORE: 3ON
MMISSION N{). 008322

“-MY COMMISSION EXPIRE S OC ™. 4,189
FEESTCTESESSSESES et

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of _ 8., Valley Stite Bank the 2nd day
af _Dec AD. 1994 __at__3:47 ___ oclock ___P M., and duly recorded in Vol. M94
‘ of — - Mortgages " - onPage_ 36905
Evelyn Biehn ~ County Clerk
$20.00 o

FEE

By : @ otsde e IYUM L 0 D3N o




