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YR
DEED OF TRUST

THIS DEED OF TRUST ("Security i trument*) ismaleon . NOVEMBER 23, 1994

GARY ‘R. WELCH AND STELLA B. wméu, HUSBAKT ' AND ‘WIF] g

|

[

('fl§ormwer“). The trustee is ; R .
FIRST AMERICAN TITLE INSURANCE JOMPANY OF JREGON,: AN OREGON CORP.

("Trustee™). The beneficiary is DIRECT( 'RS MORTGAGE L( AN CORPORATION
, , A CALII'ORMIA CORPORZT ION S ,
which is organized and existing under the lav- of , - CALIFORNIA , and whose
addzess is 1595 SPRUCE STREET ! e
RIVERSIDE, CA 92507 ) ("Lender"). Borrower owes Lender the principal sum of
FOKRTY THREE THOUSAND TWO HUNDREI AND NO/1¢(
, Dollars (U.S. $ 43,200.00 ).
This debt is evidenced by Bormower’s note dated the sams date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if oot peid earlier, due and payable on DECEMBER 01, 2024 .
This Security Instrument secures to Lender: (a- the repaymen: . f the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Nou; (9 the payment ¢ f all other sums, with interest, advanced under paragraph 7 to
protuct the security of this Security ‘Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this pumose, Borrower i trevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property loci ted iq : ' KLAMATH -
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which has the address of : : e
3650 LAVERNE AVENUE 3630 LAVERNE AVENUE
KLAMALH FALLS, OR 97603 KLAMATH FAL LS, OR: 97603

(*Property Address”); " ("Mailing Addt :ss");

TOGETHER 'WITH all the improvements now or berex:ter erected on 4. property, and all easements, appurtenances. and
fixtures now or hereafter a part of the property. All replacements and :«dditions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as i e "Property.”

BORROWER COVENANTS that Borrower is lawtully seized of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumt ered. except for erc ambrances of record. Borrower warrants and will
defead generally the title to the Property against all clainis and demands, subj:ct to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform « ovenants for nadonal use and non-uniform covenants with limited
variations by jurisciiction to constitute a uniform security’ inst rument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree 3 follows:

1. Payment of Principal and Interest; Prepayiaent and Late Charges. Borrower shall promptly pay when due the
pdncipal of and inerest on the dubt evidenced by the Nite and any prepayme at and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to : written ‘waiver by Lender, Borrower shall pay to
Lender on the day monthly payments arc due under the Vot: until the Note s paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Sec srity Instrument as 4 lien on the Property: (b) yearly leasehold payments
or ground rents on the Property, if any; () yearly haziw d o1 property insura ce premiums; (d) yearly flood insurance premiums,
if any; (c) yearly mortgage insurance premiums, if any; an! (f) any sums | ayable by Borrower (o Lender, in accordance with
tae provisions of aragraph 8, in lieu of the payment of motgage insurance premiums. These items are called "Escrow ltems.”
1esder may, at any time, colfect and hold Funds in in z2riount not to ex eed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s eS¢ oW «ccount under d e federal Real Estate Settlement Procedures Act of
1974 as amended from time to tme, 12 U.S.C. Section 2¢01 er seq. ("RESPA™), unless another law that applies to the Funds
et a lesser amount. If so, Lender may, at any time, coisct and hold Fuads in an amount not to exceed the lesser amount.
lender may estimate the amount of Funds due on the basis of current dat and reasonable estimates of expenditures of future
1Zserow ftemss or otherwise in accordance with applicab e Ly,

The Funds shall be held in an institution who e ck-posits are inswed by a federal agency, instrumentality, or entity
including Lender. if Lender is such an institution) or inaay Federal Home Loan Bank. Lender shall apply the Funds to pay the
Sscrow [tems. Lender may not charge Borrower for holdin: and applying t1e Funds, annually analyzing the escrow account, o1
verifying the Escrow ltems, unless Lender pays Borroer i iterest on the ¥ nds and applicabie law permits Lender to make such
1 charge. However, Lender may require Borrower to 11y ¢ one-time charg : for an independent real estate tax reporting service
used by Lender in connection with this loan, unless apolicable law pr wides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required 1 pay Borrowet any interest or earnings on the Funds.
Borrowet and Lender may agree in writing, however. that interest shall - paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds. -how ing credits and lebits to the Funds and the purpose for which each
debit to the Fundis was made. The Funds are pledged ss aditonal security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts pern litted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirersents of applicable lav. If the amount of the Funds held by Lender ac any
tiine is not sufficient to pay the Escrow Items when duie, L 2nder may so ru tify Borrower in writing, and, in such case Borrower
shail pay to Lerder the amount necessary to make ) the deficiency. Bon rower shall make up the deficiency in no more than
teslye monthly; payments, at Lender’s sole discretion , SR

Upon payinent in full of all sums secured by this Security Instrugent, Lender shall:promptly refund to Borrower any
‘Funds held by Lender. If, urder paragraph 21, Lender shsll acquire or sel the Property, Lender, prior to the acquisition or sale
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perty; shal  1 apply any Funds held j[):ﬁé_rjat the tim

i i

' Application of Payments. Unless applicab IE law provides stherwise, all ymcnfs :reééived by Lender under paragraphs

1 and 2 shall be applied: first, to any prepaynien: harges due undsr the Note; second, to’amounts payable under paragraph 2;
third, to. interest due; fourth, to principal due; and ‘ast, to any late’ harges due under the Note.

4. Charges; Liens. Borrower shall pay :l taces, assessment: charges, fines and impositions attributable to the Property
whick muy attain priority over this Security ]nstument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paagraph 2, or if not pud in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall proreptly furnish to Lender all nofices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrow er shall prompd / furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien v ich has priority over this Security [nstrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a nw aner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the licn ir, legal proceed ngs which in the Lender’s opinion operate to prevent the
enforcems:nt of the lien: or (c) secures from the ho der of the lien : n agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines thzt any part of the Property is subject o a lien which may attain priority over
this Secwrity Instrument, Lender may give Boirowtr a notice ident fying the lien. Borrower shall satisfy the lien or take one or
more of t1e actions set forth above within 10 days ¢ f the giving of rotice.

5. Hazard or Property Insurance. Borrow :r shall keep te improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards incii.ded within the erm "extended coverage” and any other hazards, including
tloods or flooding, for which Lender requires inswance. This insu ance shall be maintained in the amounts and for the periods
that Lendzr requires. The insurance carrier provicliag the insuranc shall be chosen by Borrower subject to Lender’s approval
which shidl not be unreasonably withheld. If Borr wer fails to ni.intain coverage described above, Lender may, at Lender’s
option, ohtain coverage to protect Lender’s riglus ir the Property in accordance with paragraph 7.

All insurance policies and renewals shall be .«cceptable to 14 ader and shall include a standard mortgage clause. Lender
shall have the right *, hold the policies and renswal s, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid preriums and renewal notices. In the evert of loss, Borrower s hall give prompt notice to the insurance carrier and Lender.
Lender muy make proof of loss if not made pro npti+ by Borrower.

Unless Lender and Borrower otherwise agree ia writing, insurmce proceeds shall be applied to restoration or repair of the
Property (lamaged, if the restoration or repair it. eco 10mically feasib e and Lender’s security is not lessened. If the restoration or
repair is rot economically feasible or Lender’s security would be I ssened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument. whether r rvit then due, witi any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notie from Lender ‘hat the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the Jroceeds to repair or restore the Property or to pay sums
secured by this Security [nstrument, whether or not -hen due. The 3( -day period will begin when the notice is given.

Unless Lender and Borrower otherwise igret in writing, any application of proceeds to principal shall not extend or
postpone 1he due date of the monthly payments referced to in paragz:phs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Leider. Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition :hall pass to Lender 13 the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenanc: an{ Protection o the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy. establish, and use the P op ty as Borrower’ s principal residence within sixty days after the execution of
this Secunty Instrument and shall continue to ¢ccupy the Property ::s Borrower’s principal residence for at least one year after
the date o occupancy, unless Lender otherwise agrees in writing, » hich consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beond Borrower’s cotrol. Bormower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or con mit waste on d e Property. Borrower shall be in default if any forfeirure
action or procesding, whether civil or criminal, is Ix gun that in Let der's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien creared by this Secu: ity Instrument or Lender’s security interest. Borrower may
cure such i default and reinstate, as provided in para sraph 18, by c.using the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, pricludss forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instcument or Lend:r's security interest. Borrower shall also be in default if
Borrower, during the lcan application process, g ave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material informatior ) ir: sonnection with the loan evidenced by the Note, including, but not limited
to, represeatations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shail comply with all the provisions of the ledse. If ?Bonowe_; acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lenler agrees to the merger in writing:
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reasonable attorneys’ fees and enteriny on the Propert.s
7, Lender does not have to do 5o

Any amounts disbursed by Leater under this
Security Instrument, Unless Borr
date of disbursement
payment,

8. Mortgage Insurance, If L:nd:-
Instrumen, Borrower shaj pay the

W1 ins trer 4pproved b s Lender
morty: ge insurance iy, :ffect, or
insurance ends in accordance with A7 W tten agreemeny tetween B
9. Inspection, Lender or jts a'ent nay make reas:
Borrower notjce at the time of or priocto ;.p inspection sy cifyi
10. Condemnation, The proceds fany awarg ¢ direct or consequential, in connection with any
vondemnation o other taking of any yan f the Property, or for conveyance in liey of condemnation, are hereby assigned ang
+hall be paid 1o Lender.,
In the evenr of

taking, unless ;3
be applied to the

1g, icati Proceeds to principal shajj Dot extend or
referred to in P iragraphs 1 ang 2 of change the dmount of such Payments.
ce By Lender A ot a Waijver. Extension of the time for p: yment or modification
i Successor in interest of Borrower shaj]
the liability of the ‘or g interest, Lender shal po¢ be i
compence proceed; 083 against any g i i i i i
of the sumg Secured by this Sec
SuCCeSrs in intereyt,
exercise of any right or remedy,
12. Successory and Assigns Bound; Joing and Severa| Liability, Co-signers,
Security Instrument shay bind and benefis the successors ang -ssigns of
Paragraph 17. Borrower's covenants and ;igree mengs shall ‘be; ioint and
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Instrument but does not execute the Note: (a) is co-sigring ‘his Security b trume n 0rtgage, grant and cqn\'{:ey that
Begrower's interest in the Property under the terms of this Sucurity Instrumeé it; (b) isinot personally. obligaied to pay the sums

secured by this Security Instrument; and (c) agrees that LencCet and any othet Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of ths S2.urity Instrumenc or the Note without that Borrower's oSOt

13. Loan Charges. If the lvan secured by this Security Instrument is s:ibject to a law which sets maximum loan charges,
and that law is finudly interpreted so that the interest o1 othur loan charges . ollected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any su g e 1ecessary to reduce the charge
to the permitted liznit; and (b) any sums already collect :d t7om Borrower w d limits will be refunded to
Bonower. Lender may choose to make this refund by rec¢ucing the princ pal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, th: reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in ! is Security Insu ument shall be given by delivering it or by mailing
it by firse class mail unless applicable law requires use of a1 other method. 1he notice shall be directed to the Property Address
or any other address Borrowet designates by notice 10 Lender. Any notdie tO Lender shall be given by first class mail to
Lender’s address -stated herein or any other address Le ader designates by rotice to Borrower. Any notice provided for in this
Security [nstrument shall be deemed to have been given to Borrower ot Lenc er when given as provided in this paragraph.

15. Governing Law; Severability. This Security b istrument shall be governed by federal law’ and the law of the
jurisdiction in which the Property is located. In the e\ ent 1hat any provisi n of clause of this Security Instrument of the Note
conflicts with applicable law, such conflict shail not afiect « ther provisions Hf this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end. the provisions of this Security Instrument and the Note are declared
-p bse severable.

16. Borrower’s Copy. Borrower shall be given one ¢ nformed copy vf the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Bopow:is sold or tran: ferred and Borrower is not a natural person) without
Lender's prior witten consent, Lender may, at its Jptica, require inun :diate payment in full of all sums secured by this
Security Instrument. However, this oprion shall not be ext cised by Lender if exercise is prohibited by federal iaw as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall givi: Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered cc mailed withio which Borrower must pay all sums secured by this
Security Instrument. [f Borrower fails to pay these suns ? dor to the expirtion of this period, Lender may invoke any remedies
permitted by {his Security Instrument without farther aotic 2 or demand on Borrower. '

18. Borrawer’s Right to Reinstate. If Boriower meets certain conditions, Borrower shall have the right to have
enforcement of this Security {nstrument discontinuer! at ny time prior 10 the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sate of the Property pursuant to any power of sale contained in this
Security Instrunmient; of (b) enury of a judgment enfor ;ing this Security Dy wrument. Those conditions are that Borrower: (a) pays
Lender ali sunyi which then would be due under thi; Set grity Instrumen: and the Note as if no acceleration had occurred; )
cures any defaudt of any other covenants or agreem:nts: (C) pays all ex;enses incurred in enforcing this Security Instrument,
jacluding, but not limited to, reasonable attorneys’ “ees; and (d) takes «.ch action as Lender may reasonably require to assure
that the lien of this Security instrument, Lender’s ri ghts m the Property nd Borrower's oblijation to pay the sums secured by
this Security 'nstrument shall continue unchanged. . pon reinstatericnt by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective o if no accelerad i had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17

19. Sale of Note; Change of Loan Servicer. The Note or a p# ttial interest in the Note (together with this Security
{nstrument) may be sold ons or more times without prict notice to Borra ver. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly paymenis cué under the Ne te and this Security Instrument. There also may be one
or more changas of the Loan Servicer unrelated to a sale of the Note. If tiere is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with pv agraph 14 above: and applicable law. The notice will state the name and
address of the new Loan Servicer and the address © wiich payments siould be made. The notice wiil also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permic the presence, use, disposal, storage, Of release of any
" Hazardous Substances on or in the Property. Bo Tower :shall not- do, itor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law . The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Haz srdons; Substances that are gener‘gxlly‘reco_gni‘zed to be appropriate to normal
+ residential usesand to maintenance of the Property . o R R A R A
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y mizésqggtioli,
e Prppgny

NON-UNIFORM COVENANTS.
21. Accelenm'on; Remedies,
of any Covenant or 3 i
applicable Law provid
(c) a date, not less
(d) that faitgre to

reinstite afyer acee
delense of Borrower to acceleration ang sal:

Lender, at 5 option, may Fequire imme fiar,

furthe demand apg may invoke the Powir of sale apg any
entitlect to collect all expenses incurred in Jursing the remeq
to, reasonabje attorneys’ feeq and costs of ¢ (e 2vidence,

If Lender invokes the powe

and place of any

Trustee shall de
expressed or implied,
therein, Trustee shal
not imiteq to,

¢d by an appellate court. .
Riders to this Security Instrument, If one ot more riders e executeq by Borrower and Tecorded together wigy this
Stument, the covenangs and agreemens of ¢h such rider s 51 be incorparated into and shafy amend and supplenyen,
I and agreements of Security Instnumer ¢ a5 if the rider(; ) were a par of thig Security Instrumeny,
[Check applicable box(es)] - . A ‘

Adjustable Rate Rider ) Conx !6miniu3n Rider ‘ 3 1-4 Family Rider
Graduateq Paymenr Rider L] lamed Unj¢ Develoment Rider [ 7] Biweekly Payment Rider
Ballcon Rider te (mprovemeig Rider ' i . EZ] secgmd Home Rider

)
Ko ify). |
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BY SlGNiNG BELOW, Borrower accepts and agrt
inauy rider(s) exet:uted by Borrower and recorded wnh lt.

VYitnesses:

-

e e——

_/_%4 4;1&_1 (Su\) 42 : e
G\RY Borz wer TELLS ELCE o _Borrower
(S al) ) e i , A :. (Seal)

-Bon ower

i
(Seal)

e e I
-Bo Tower ; . Borrower
C I I (Sign Original Only)

County ss. :

‘ poorEn bl .11 alﬁ[ pexsonally appeared the above named

PRSI

STATE OF OREGON,
On th.\b gk day of

GARY R. WILCH, STELLA B. WELCH
amlackmwlv:dgul the foreJoingE instrument to be his 1.er/their volunt uty actand deed

My commisicion expires: o (/ng[qv
(Official g1 i

Be: re me:

3 OFFICE SEAL
‘). QENINE JOHNSON
NOT2RY PUBLIC - OREGON

/ COMMIZSION MO, 018718
. 28,1996
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That portion of Lot 1 Block 1, Second Addition to Altamont Acres, platted
portion of Klamath County, Oregon, degeribed as folluws! Beginning at the Northeast
earper of Lot 1, Second Addition to Alranmmnt Acres; rthence Westerly along the
Northarly line of said Lot 1, 142 fee: to a polnl; thence Southerly and parallel to
the Easterly line of said Lot 1, 131.3 feat to a point; thence Eaaterly and parallel

_with the Northerly lina of sald Lot 1, 142 feat to he Rasterly line of said lot;
thence Worchexly along the Eascarly line of said lot 1, 131.5 feet o the point
1of baginning. Co : Lo ~

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for recard: at request of __ __Klamath Covnty Title (o ' the 5th day
of Dec AD. 19 94 _at___2;41 oclock . _B_M., and duly recorded in Vol. __M94& .
- of Moytgrges  onPage 37032 . .
: RS ‘Evelyn Biehn  ; = {County. Clerk

CREE 845.00 ey Qi el




