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THIS:DEED OF TRUST ("Securrty lnstrument“) Is made on’ Navpmber 10t"h
1894 .The gramor is MARY K NU,AJ(‘}T'F‘NQKI .as. her qpmrare efzr‘at-e

‘ ("Borrcwer“). o trustes 15 MOUNTATN. TITLE COMPANY OF
"KLAMATH COUNTY,_an Oregon Corporation v {“Trustee"). The heneficiary is
GITUAL. SAVINGS BANK - . e , which is organized and existing
under the laws of - Washington o e and whoss addiessis _ 1201 THIRD AVENLE
SEATTLE, WA 98101 . ' ‘ e . . {“Lender’).
Borrower owes Lender the prmClpal sum °f MMHQLEAMNINEM Y & 00/100--~
~Ddllars (U.S. $_44,950 00 ). This debt is evidenced by Botrower’s
note dated the same date as this Security Instrument (‘Note® ), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on- MMOZ:; This Security instrument
secures to Lender: (@) the repayment of the debt’ evidenced by the Note, with Interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all othar sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the pertormanca of Borrower's covenants and agreemem< under this Security Instrument
and the Note. For this purpose, Borrower rrrevocabry grants and conveys 1o Trustes, in trust, with power © £ sale, the following
‘descrrbed propeny located.in. KIAMATH _ County, Oregon: TOT 10 IN BLOCK
30 ‘OF TRACT 1184 OREGON- SHORES UNIT 2 - FmSI‘ ADDITION, ACCORDING TO THE OFFICIAL
PLAT 'IHERE‘.O‘? o FIIE 1IN THE OFFICE OF THE CCUNTY CLF.’RK CoF KLAVATH COUN’IY, ORBGON

wh(ch has the address of 2444 WY}DLDND DRIVEI
. g - {Stmet] -

Oregon o 97624 - ' (“PropanyAddress). T
. 1Zin Codel i _ ‘

TGGETHER W{TH all the rmprovsmems now or hersaﬂer erected on the proper*y. “and all easements, appurtenances, and
‘futures now or hereafter & pan of the properiy.” All raplacemeants ‘and additions shall also bz covered by this Securly
Instruinent. All of the foregoing is referred 1o in this Security, instrument as the "Propnny

- BORROWER COVENANTS that Borrower is 1awfuuy seised. otthe estate rereby corweyad and has the rrgm to grant and
convey. the Property and that the Property is unencumbarad, except for encumbrances of record,  Borower warrants and wil
. defsnd gennrs!!y the mle 10 the Property agalns% all clalms and demands, sub)ec:t :o any eﬂcumbfunces of record.

THiS SECUHITY |NSTRUMENT comb!nes unrform cove'\ants for national uae and nor-uniform covenants with limited
. vana'uons by 1urisdlctlon '(o constﬁutﬂ a un'for‘n s=cumy \nsirument covsrmg teal propeny

OREGON Smgle Famnly Fannle MaelFreddia Mac UN!FORM INSTRUMENT Form 3r38 9/80 (page 1 of 4 pages)
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Loan #: 01-955-481653-4

UNIFORM COVENANTS. ' Borrower and Lender covenant and agree as follows: - '
1. - Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal of and
" interest on the debt evidenced by the Note and any prepayment and late charges dus underthe Note, - '~ -

2, Funds for Taxes and Insurance. Subject to applicable iaw or t¢ & written waiver by Lender, Borrowsr shall pay to Lendsr on the day
monthly payments are due under the Note, until the Note s paid in full, & sum {Funds’) for: (s) yoerly toxes and assessments which may attain
priority over this Security Instrument as a lisn on the Property; (0) yearly leasehold payments or ground rents on the Property, if any; (c) yearly
hezard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e} yeerly mortgags insurance premiums, i any, and (f}
any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of montgage insurance
premiums. These items are called *Escrow ltems.® Lender may, at any time, sollact and hold Funds in ar amount not to exceed the maximum
amount a tender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 st seq. ((RESPAY), unless ancther law thet applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount Lender may estimate
the amount of Funds due on the basis -of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law. ;

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, if
Lender is such an institution) or in any Federal Home Loan Bank. ‘Lender shall apply the Furds to pay the Escrow tems. Lender may not charge
Botrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ftems, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay 8
one-time charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
ctherwise. Unless an agreement is made or applicable laiv requires interest to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall ke paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requireients of applicable law. If the amount of the Funds held by Lender at any time is not sufficient to pay the
Escrow tems when dus, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make
up the deficiency. Borrower shall make up the deficiency in no more than tweive monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.
If, under paragraph 21, Lender shall acquire or seli the Property, Lender, prior to thé acquisition or sale of the Froperty, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender undet paragraphs 1 and 2 shall
be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragragh 2; third, o interest due; fourth, to
principal due; and last, to any late charges due under the Note. .

- -4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the Preperty which may
attain priority over this Security Instrument, and leasehsid payments or ground rents, if any. Borrower shail pay these cbligations in the manner
provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be pald under this paragraph. if Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts avidencing the payments. E

- Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing to the
payment of the obiigation secured by the lien in a manner acceptable to Lender; (b} contests in good feith the lien by, or defends against
enforcement of the fien in, legal procesdings which in the Lender's-opinion operate to prevent the eénforcement of the fien; or {c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. if Lender determines that any part of the
Property is subject to & lien which may aftain priority over this Security instrument, Lender may give Borrower a notice identifying ihe lien.
Borrower shall satisfy the lien or take one or more of the actions sét forth above within 10 days of the giving of notice.

5. ‘Hazard or Property Insurance. Borrower shail keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term *extended coverage® and any other hazards, including floods 3t flooding, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier providing
tho insurance shall be chosen by Borrower subject to Lendei's approval which shafl not be unreasonably Viithheld. If Borrower fails to maintain
coverage described abovs, Lender may, at'Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7. : i e ’ . ’ .

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender ghalil have the
right to hold the policies and renewals. I Lender requires, Botrower shall promptly give to Lender all receipts of paid premiums and renewasl
notices. In the event of lass, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance préceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender’s security is not lessenod. ¥ the restoration or repair is not economically
feasible or Lender’s security would be lessened, the insurance preceeds shall be applled 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. If Borrowsr abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or to pay sums secured by this Security Instrument, whether or notthen due. The 30-day pariod will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. if under paragraph 21 the Property is
acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the axtent of the sums secured by this Security instrument immediately prior to the acquisition.

8. Occupancy, Preservation, Maint and Protection of the Property; Borrower’s Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Properly as Borrower's principal residence within sixty deys aiter the execution of this Security Instrument and
shall continue to occupy the Property as Borrower's principal residence for at least one year aftor the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which ars beyond Borrower's
control. Borrower shall not destroy, damage or impair the Property, aliow the Property to deteriosate, or commit waste on the Property. Bomrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could resuit in
forfeiture of the Properly or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing tho action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrewer's interest in the Properly or other material impairment of the lien created
by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the loan appiication process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occuparicy of the Property as a principal
residence. I this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to
the Praperty, the leasehold and the fee titie shall not merge unless Lender agrees to the metger in writing.

7. Protection of Lendet’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this Security
Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property {such as a proseeding in bankruptey,
probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for-whatever is necessary 1o protect the
value of the Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by & lien which has priority
over this Security Instrument, appearing in court, paying reasonable attorneys’ fees ant entering on the Property to make repairs, Although
Lender may take action undert this paragraph 7, Lender does not have to do so. . .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Seouty Instrumant.
Unless Borrower and Lender agree {o other terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment. -

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the mortgage insurance in éffact. ‘if, for any reason, the mortgage insurance coverage
required by Lender lapses or-ceases to be in effact, Borrowar shall pay the premiums required to obtain coverage substantially equivalent to the
mortgage insurance previously in effoct, at a cost substantially equivalent to the cost to Bornrower of the origage insurance proviously in effect,
from an alternate mortgege Insurer approved by Lendor, if substantially equivalont mortgage insurance coverago is not available, Borrower shall
pay to Lender each month a sum equal to one-twelith of the yearly mortgage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect.” Lender will accept, use and rotain these payments as a loss reserve in lieu of mortgage insurance.
Loss reserve payments may rio longer bs required, at tha option of Lender, it mortgage insurance coverage (in the amount and for the period that
Lender requires) provided Lty an insurer approved by Lender again becomes available and is obtained. Borrowsr shall pay the premiums
required to maintain mortgage insuance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance
with any writtan agreement between Borrower and Lender or applicable law. -
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{the Property. Lender shall give Boower notice
i 10 Col ation. The proceeds of any. award-or claim for damages,.direct or sonseguential, in cornsaction with any condemnation or
other taking of any part of the Property, or fo! conveoyangce in lleu of condemnation, are. hereby assigned and shall be peid to Lendss.
. In the event of a total taking of the Property, the proceeds shall ke applied to the sums secured by this Securily Instrument, whether or not
then.due, with any excess.paid to Borrower. .In the event of a partial taking, of the Properiy in which the fair market value of the Preperty
immediately before the taking is.equal fo.of greater than the amount of the sums secured by.this Secutity Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the proceeds muitiplied by the following fraction: (a) the total amouns.of the sums secured immaediately before the teking, divided by (b) the fair
market value of the Property immediately before the taking. - Any balance shall be paid to Borrower, In the event of & partial taking of the Propesty
in which the fair market value of the Property immediately before the taking is:less than ths amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due. ) .

1 the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or ssttle 2
claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender Is authorized to collect and apply
the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. . .

Uniess Lender and Boirower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. - Extension of the time for payment or modification of amortization
of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shail not operate to reiease the liability
of the original Borrower or Botrower's, successors in interest. Lender shall not be required to commence procesdings against any successor in
interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Inslrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

i2. s sors and Assigns Bound; Joint and Severai Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
cavenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: {a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Properly under the terms of this Security
Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and-{c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security instrument or the Note
without that Borrower’s consent. .

13. Loan Charges. If the loan secured by this Security instrument is subject to a law which sots maximum loan charges, and that law is
tinally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitted fimits,
then: () any such loan charge shail be reduced by the amount necessary to redusa the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitied limits wili be refunded to Borrower, - Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. H a refund reduces principal, the reduction will be treated as a partial
prepayment withowt any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by mailing it by first ciass
wmail unless applicable law requires use of another method. The notice shall be dirested to the Property Address or any other address Borrower
designates by ncice to Lender. Any notice to Lender shall be given by first class mail tc Lender's address stated herein or any cther address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given o Borrower or
Lender when given as provided in this paragraph. . . o

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given effect without the sonilicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Nete and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its option, require immedinte payment in full of all sums secured by this Security instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal faw as of the date of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. if Borrower fails 1o
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Barrower.

18. Borrower’s Right to Relnstate. If Borrower meels certain conditions, Borrower shall have the right 1o have enforcement of this
Security Instrument discontinued at any time prior to the earlier of: (8) 5 days (or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or {b) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (e) pays Lender all sums which then would be due under this Security instrument
and tha Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢} pays ali expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fses; and (d) takes such action as Lender may reasonably
requirs to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Sscurity Instrument and the obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument) may be soid
ene or more times without prior notice to Borrowor. A sale may resultin a change in the entity (known as the *Loan Servicer') that coliects ‘monthly
payments due under the Note and this Security Instrument. There alsc may be one or:more changes of the Loan Servicer unrelated to a sale of
the Note. if there is a change of the Loan Servicer, Borrower will be given writtan notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or reiease of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in viclation of ary
Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized ta be appropriate to normal residential uses and tc maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency or private parly invelving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. If Borrower learns, or is nofified by any governmental or regulatory authority, that any removal or cther remediation of any Hezardous
Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions in actordance with Environmental Law.

As used in this paragraph 20, "Hezardous Substances® are those substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoiine, kerosone, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solve.its, materials contalning asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, *Envirenmenta! Law® means
federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrea as foljows:

21. Acceioration; Remedles. Lender shall give notice to Bosrowser prior o acceleration following Borrower’s breach of any
covenant or agreement In this Security Instrument (but not prior, to acceloration under paragraph 17 unless applicable law provides
otherwise). The notice ghail specify: (2) the dofault; (b) the action required 1o cure thdetault; (0) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that faliure to cure the default on or before the date
spocitied In the notice may result in accoleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrowsr of the right to solnstate after accelaration, and tho right to bring a court action to zssert the non-exislence of
a default or any other, defense of Borrower 1o acceleration and saie, - If the detault Is not cured on or before the date spacified in the
notice, Lender at its sption may requlre Immediate payment in full of all sums secured by this Security instrument without further ¢ 4
and may Invoke the power of sale and any other remedles permittad by applieable law. Lendor ghall be entitied to collect all expenses
incurred In pursuing the remedies provided in this paragraph 21, including, but not limbted to, reasonable attorneys’ fees and costs of titie
evidence.. . e e . - BRI )
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s i Yender invokes the power of sale, Lender shall execute 50 10 execute a written notice of the cccurrence of an
ovent of default and of Lender’s election to cause the Property 16 ha sold and shall catiss such notice to be recarded in each county in
which any part-of the Property Is located. Lender or Trusise ‘shall glve notice of sale in ‘s manner prescribed by applicable law to
Borrower and o other persons prescribed by applicable law, After-the time fequired by spplicable law, Trustee, without demand on
Borrower, shaii sell th-Property a2 public auction fo the highest bidder at the time and plabe and under the terms designated in the
. notice of sale In one or more parcels and in-any order Trusiee detérmines. ‘Trustee may postpone ssle of all or any parce! of the
Property by public announcement at the time and place of-any previously scheduled sale. Lender or its designee may purchase the
Property at any sal2. S e el TeT L R ’
Trustee shali deliver to the purchaser Trustes’s deed conveylng the Property without any. covenant or warranty, expressed of
implied. - Thae recitals In the Trustee's deed shall be prima facle evidence of the truth of ihe statements made therein. Trustee shall apply
the proceeds of the sale in ihe following order: (a) to ail expenses of the sale, Including, but not limited to, ressonabie Trustee’s and
attorneys’ fees; (b) 1o ali sums secured by this Security instrument; and (c) any excess to the persen or persons legaliy entitied to it
22, Reconveyance. Upon payment of all sums secured by this Securily Instrument, Lender shali request Trustee to reconvey the
Property and shall surrender this Security Instrument'and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee shatl
reconvey the Property without warranty and Lender shall charge Borrower a releass fee in an amount allowed by applicable faw. Such person or
persons shall pay any recordation costs. :

23. Substitute Trustee. Lender may from time to time remove Trusiee and appoint a successor truster to any Trustee appointed
hereunder. Without conveyance of the Property, the successor tusiee shall succeed to all the title, power and duties conferre:d upon Trustee
herein and by applicable law. ’ e ‘ ’

. 24. Attorneys’ Fees. Asusedin this Security Instrument and in the Note, *attorneys’ feas® shall include any attomeys' fees awarded by

an appeilate court. : : : : - T : Lo
.25 Riders 1o this Security Instrument. - If one or more riders are exscuted by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shall be incorporated into and shali amend and suppisment the covenants and

agreements of this Security Instrument as if the rider{s) were a part of this Security Instrument.” [Check applicable box(es)]

(% Adjustable Rate Ricles - * 7] Condominium Rider- - - [ 1-4 Family Rider

[ Graduated Payment Rider . " %] Planned Unit Develcpmant Rider [T Biweekly Payment Rider
[} Balloon Rider : - [} Rate improvement Rider . .~ ("} Second Homa Ricer
() Otrer(s) [specify) ADDENDUM “TO ADJUSTABLE RATE RIDER '

- BY SiGNlNG BE:QOW, Borro-a)er accepls énﬂ agrees 1o the terms and covenants contained in this Security Instrumert an
~in any rider(s) executed by Borrower and recorded withit-" . I

“Onthis A =T dayof _ 'dW i ,'199%,7persona!!y appeared the above named

MARY K. NCWOTENSKI

and acknowledged the foregoing instrument to e his/her/theix _ voluriary act and deed.

WITNESS my hand and ofyﬁc_iéli’_séal_‘a,ffxxed the day and.year in this certificate ‘above written.

s T sswssssma " Beforeme: - / /. : 4
e seagFFiCIAL SEAL . f & o o o el me Y,

C r 5N . L ) o Lo 2
ot A R

COMMISSION NO. 014766 T s Neay st

4 COMMISSION EXPIRES APR.20,1996 L \ 71

. . . REQUEST FCR RECONVEYANGE

TO TRUSTEE: - Sl g wrenno o .

... - The undersigned s the holder-of the note or notes secured by this Deed of Trust. Said note of notes, togsther with all
. other. indebtedness secured by this Deed of Trust, have-beati-paid in full.. You are heraby directad to cancel said note or
notes and this Deed of Trust,:which-are delivered hersby; and to reconvey, ‘without warranty, all the estate niow held by you
- ynder-this Deed of Trust to the person or persons legally entitted thereto! =7 L - :

Mail reconveyance to

4Zpo@oy 0 L T e ’ _ Pagedofd s TG BE RECORDED
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ADJSUSTABLE RATE RIDER . -
Interest Rate Cap
Loan $01-955-481653-4

"1 YEAR TREASURY SECURTTIES TnpEx

THIS ADJUSTABLE RATE RIDER s
incorporated into and shali b
Instrument®) of the same date
Mutual Savings Bank (the

2444 WOODLZND . I

‘(PropertyAddress) -

- THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE SUBJECT
TO THE LIMITS STATED IN THE NOTE. IF THE INTEREST RATE INCREASES, THE BORROWER'S

-~ MONTHLY PAYMENTS WILL BE'HIGHER, IF THE INTEREST RATE DECREASES, THE BORROWER'S
~ MONTHLY PAYMENTS_WILL' BE LGWER. s R : :

THE INTEREST ' RATE 'AND . MONTHLY _PAYMENTS wiLL REWAIN THE SAME FOR THE
-FIRST__FIVE VEARS _ OF THE LOAN AND WILL BE ADJUSTED EVERY YEAR THEREAFTER.

ADDITIONAL CéVENANTS. In addition tc the covenants and agreements made in the Security Instrument, Borrower and Lehder
funher'co@n@tand‘agree‘as{flolf_q\ys; T e R Lo .

A. INTEREST RATE AND MbNi‘HLYEAYMENTF}HA-:";‘éESWi/,: S S L
The Note provides for an initial interest rate of. ' ____7. 375 %, The Note provides for changes in the intsrest rate and the
monthly payqlgrjts,:asfollovg§' : S Bl e

a lﬁféiiEéi’éA’fEANb‘MbNiﬁLv PAYMENT ¢ HANGES RNt

(A) Change Dates ] k _ o
The interest rate'l will pay may change on'the first day of __: December ——, 1899 andon that day
every 12th month thereafter. . Each date on which my lmerest fate could change is called a "Change Date".

(B) The Index e S T - e ~
Beginning with the first Change Date, my interest rate will be based onthe 1 Year Treasury Securities ndex {the
"Index”), whi ekl i United States Treasury securities adjusted to
each Change Date is calied the “Current Index",
index which is baseq upon comparable

(C) Calculation of Charges
Before each Change Date, the Note Holder will calculate my new intsrest rate by adding____2.875 percentage points
(_2.875  %)tothe Current Index. The Note Holder will then round the result of this addition to the hearest one-eight of one
percentage point (0.125). Subject to the limits stated in Section 4(D) below, this rounded amourtt will be my new interest rate until the
next Change Date, - o
The Note Holder will then determine the amount of the monthly payment that would ba sufficient to repay the unpaid principal that
Change Date in full on the maturity date at my new interest rate in substantially equat payments. The result
hew amount of my monthly paymant, -
{D) Limit on Interest Rate Changes ’
Except as provided in

) - N -:Pagei of 2
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Loan #01-955-4g14c5_,

5 1 in full of al Sums secureg
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as0o,

Strumeny, However,
Strument. Lender
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Aty Instrumeny is

e of this Security in
N requireg by Leng,
nably determines tha

15 O

Cntained in this Adjustanig Rate éider.

- Pi0 Box 06, SAS0304
- Seattle, wa 9g1yy- i
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(o] ADJUSTAB T RATE RIDER
(Frxed-Rate Conversron Cption)

4Loan #01- 955-481653-4

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is T vade thrs 10’ch day of . Novemher : \
19 _%_ andj rs rncorporated into and shaII be deemed to amend and supplemem the Adjustable Rate Rider to the mortgage, deed of
trust, or deed 16 secure debt (the “Secunty Instrumem:') of the same date which has been given by the undersigned (the "Borrower’) o
secure Borrower's Adjustable Rate Note of the same date (me "Note ), as. modmed by an Addendum to Adjustable Rate Note of the
same date, to Washington Mutual Savrngs Bank (ihe “Lender“), whick Secunty instrument covers the property described therein and
located at the address shown below (the "Property”):

2444 WOODIAND DRIVE, CHII.OQU]I\I -OR 97624 .
el (Propeny Address)

Defined terms in the Note or the Security Instrument ‘shall have the samie rneanIng when used herein. To the extent that this
Addendum conflicts with the terms and conditions set forth.in the Security Instrument or in the Adjustable Rate Rider, the terms and
conditions set forth i in this Addendum shall control. | ) Lo S . T,

iN ADDITION TO THE PROVISIONS 'SET FORTH IN THE ADJUSTABLE RATE RlDER THE
ADDENDUM TO ADJUSTABLE RATE NOTE PERAMITS THE BORROWER TO CONVERT THE
BORROWER'S ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, fFULLY
AMORTIZING LOAN ' '

ADDITIONAL COVENANTS T‘re Note provrdes for an initial interest rate and for changes inthe rme"’st rate and the monthly
payments as set forth in Section A of the Adjustable Rate Ridér.: In addition, Sections A through F ‘of the Addendum to Adjustable Rate
Note permit the Borrower to convert the Borrower's adjustable rate loan into a fixed rate, level payment fully amortizing ioan in the
manner described below. Accordingly, and in addition to the covenants and agreements conramed Inthe Secumy Instrument and the
Adjustable Rate Rroer Borrower and Lender further covenant and agree as foIIows

A, OPTION TO CONVERT TO FIXED RATE
Notwnhstandmg anythmg to the contrary in the Adjustable Rate Note or the AdjustabIe Rate Rider, | may choose to convert my
adjustable rate [oan to a fixed rate loan as of the first day of Jarlaxry , 18 _96_ oras of the first day of
each of the following ____47 _ caiendar months. EaclyJate as of which I could choose to convert my ioan to a fixed rate loan is
called a "Conversion Date”. The last possible Conversion Date is_December™lst ., 19 _99. . Iagree conversion
will be subject to: ) no payment under the Note or Securrty Instrumen; having been more than thmy (30) days pest due and the loan
being current and otherwise free from default; (II) Lender's determrnaﬂon that the Property is in satisfactory condition and that the fair
market valie of the Property is not less than that set forth ‘on the appraisal which Lender was provided in connection with the initial .
making of the loan; and (i) if this is a combination construction/permanent loan, the residence and dther improvements to the Property
have been completed, the loan has been fully disbursed, and principal and interest payments have commenced (or will commence on
the next payment due date after the Effective Conversron Date as herernafter defmed)
1f | choose to make this conversion, | must give the Note’ HoIder a written request 10 convért at least ten (10) days before the next
Conversion Date (the "Effective Conversion Date"). | also must sign and give to the Lender a document (the "Modification Document",
in any form that the Lender may require, changing the terms of the Note and Secunty Instrument as necessary to reflect the conversion.
The Modmcauon Document must be signed by: (1) everyone who originally signed the Note and/or Securtty instrument unfess the
Note HoIder has since released themin writing from IIabrIrty on the Ioan and they no Ionger have an ownership interest in the Propert
(i) anyone who has subsequently assumed Irabrlr*y for repayment of rhe loan un!ess the Note HoIder has since released them in
writing from IrabrIrty and they no Ionger have an ownershrp mterest in. the Proper*y. and (m’) anyone else with an ownership interest in
the Property.
I may make inquiry and request verbal quotes of the eurrent conversron rate applicable to my lean at anytime. Howsver, if 1 have
¢~ provided a written requast to convert and1do not, for any reason satisfy all requrremems to conversion and returm the fuily executed
- Modification Document to the Note Holder by the deadiine applicable under Paragraph E below, | will forfsit any future right to conven
to a fixed rate. Inthat event, the provision of this Addendum shall be null and void and my ican will remain an adjustatle rate loan as
- provided in my Adjustable Rate Nate. S - pul
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£ i e e E T Toan #01-955-4816534
ginning w ffective.Conversion Date, if such conversion has been chosen, my interest rate wiil be equal to the Federal
National Mortgage Association's (FNMA). published Required Net Yield for thirty (30)-vear, fixed rate mortgages bovered by sixty
(60)-day mandatory scheduled/actual delivery commitmarits that was in effect as of the date fifieen (15) days before the Effective
‘Conversion Date, plus FIVE-EIGHTHS ofonepercent (. - - . 625 %) rounded to the nearest 1/8% of
- 1%. If I do not occupy the Property as my principal residerice on the Effective Conversion Date, my new fixed interest rate wifl be
one-half of one percent (1/2%) higher than the rate otharwise-payablé.” If the unpald baiance of the Note as of the Effective Conversion
Date exceeds the then-applicable limits for purchase by FNMA, my new fixed interest rate will be three-eights of one percent (.375%)
higher than the rate otheiwise payable.” If such Required Net Yield s not availabie, the Note Holder will determine my new, fixed interest

rate by using a'comiparable figure. In‘any event, my fixed rate will notexceed 'TEN & THREE-EIGHTHS
percent{ - i 10.375" %) TERL L e T e e :

B. DETERMINATION OF NEW PAYMENT AMOUNT ‘ )

If I choose to convert to a fixed rate of interest as provided in Section A above, the Ncte Holder will then determine the mornithly
payment amount that wolld be sufficient to repay in full the principal, | am expected to owe, on the Effective Conversion Date, together
with interest at my new interest rate, in substantially equal payments by the maturity date (the "New Payment Amount”).

C. PAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION OF FIXED RATE" ‘ , :
Beginning with my first monthly payment that becomes due after the Effective Convarsion Date, 1 will, #f | have chosen the
foregoing conversion, pay the New Payment Amount as my.monthly, payment,.and the interest rate | pay wili not change from the fixed

rate established as of the Effective Conversion Date. "~ .~ -
D. CONVERSION FEE ° ; .

For choosing to convert my adjustable rate loan {0 a fixed rate loan as provided above, | will pay the Note Holder a conversion fee
equal to _ZERQ —— percent (- 0. 000 %) of that part of principal that, as of the Effective Conversion Date,

has not breen' paid. | wil pay the con\iersion fes atleast one business day prior to the Effective Conversion Date.

E. NOTICE BY NOTE HOLDER . . e -

Before the Effective Conversion Date, the Note Holder will mail or deliverto me a notice of my new interest rate as of the Effective
Conversion Date; the amount of my New Monthly Payment; the amount of the conversion fee; and a date (not fater than one business
day prior to the Effective Conversion Date) by which | must have obtained all required signatures on the Modification Document and
actually delivered it to the Note Holder, . The notice will inciude all information required by law to be given me and also the title and

telephone number of a person who will answer any question | may have regarding the notice,

F. FAILURE TO CHOOSE CONVERSION R I
~ Fidonot, at least 10 days before the last possible Conversion Date specified in Section A above, give natice to the Note Holder
that I choose to convert iy adjustable fate loan'to a fixed rate loan and do the other things that { must do under this Addendum within

the applicable times specified in this Addendum, {will no longer have the right to conven my adjustabls rate loan to a fixed rate loan in
the manner described in this Addendum, o ' :

G. TRANSFER OF THE PROPERTY OR OF BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument, as amended by the Adjustatle Rate Rider, prohibits the Lender from withholding

its consent to a sale or transfer of the property (or‘a_ beneﬁc‘;ial 'imeie'ét_ in the Borrower if cther than a natural person) if the purchaser or

transfere}meets the Lender's standards of creditworthiness épri_li_céble to simitar new loans and the Lender's security would not .

otherwise be impaired. N e

* Following conversion of my adjustable rate I:an o a fixed rate loan as providad abova, the above limitations on the Lender's right
to withhold its consent shali no longer be applicable and the Lender may, in its sole discretion, either: (i) arbitrarily withhold its consent;
or (ii) condition the granting of its consent upon tha payment of a fee, adjustment in the interest rate payable under the Note, or such
other madifications 10 the termis of the Borowar's loan as the Lender, in'its sole discretion, may require.

IN WITNESS WHEREGF, Borrower uted this Addendum to Adjustable Raié Rider as of the day and year first writen

. RETURN TO: WASHINGTON MUTUAL SAVINGS BANK , Loan Review
P.O. Box 91006, SAS0304, Seattle, WA 98111 :... . .
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€S, but is not limited to,
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. The Prope,riy isapartofa

PUD COVENANTS. In addition
further Covenant ang agree as follows:
A. PUD Obligations, Bor,
*Constituent Documents» are tha;
Creates the Owners Associaﬂon; and (jij) any by-
N due, alf dyeg and
B. Hazarg |
or "blanket

RETURN To. '

WASHTNGTON MUTtAL, SAVINGS BANK
Loan Review
P.o, Box 91006, SAS0304

Seattle, WA 981171

facilities, ag described jn mSIRUIVIENT( s) . REO:)RDE’D N

o the Covenants ang agreements m

~ PLANNED UNIT EEVELOPMENT RIDER
R 01-955-481653_4 '

Proved with 5 Adwemng, together with

ity owning or Managing
s of Borrowers interest,

rower shal| Perform aff of Borrowers obiig
(i) Declaraﬁon; (ih articles of Incorporatie

Y acceptad insurance Carrier, g ‘master

insurance Coverage in thg amounts, for
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S shall bg applied by
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STATE OF OREGON,
County of Kiamagy 5

Filed for recopg at-request of:

A.D.. i

‘clock _p M. and ¢
~Hoxtgapes g

. -Mount&in Title Co -
Ga this 7‘t'b', '.i._: day of Dec 94
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