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MORTGAGE

THIS MORTGAGE IS DATED DECEMBER 2, 1984, between JOHN M BASTIANELL!, JOHN M BASTIANELL, SR,
whose address is PO BOX 441, FORT KLAMATH, OR 97825 {referred %0 below as "Grantor™); and First
Intersiate Bank of Oregon, N.A., whose address Is 2802 South Sixth Street, P C Box 238, Kiamath Falis, OR
97801 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuasbls consideration, Grantar mortgages and conveys to Lender all of Grantor's right, tile, and interest in and o
the foliowing describad real property, together with all existing or subsequently erected or affixed buildings, improvemeonts and fixtures; all easements,
tights of way, and appurtenances; all water, water rights, watarcourses and ditch rights (including stock in utilites with ditch or Irrigation rights); end al
other rights, royatties, and profits relating {o the real property, Including without limitation ali minesals, ofl, gas, geothermal and similar mattars, | ed

In KLAMATH County, State of Oregon (the "Real Property"):

SEE LEGAL DESCRIPTION EXHIBT A .
The Real Property or lts address is commonly known as PO BOYX 441, FORT KLAMATH, OR 97526.

Grantor presantly assigns to Lender all of Grantor's right, title, and interest in and to alf laases of the Property and &ll Rems from the Property. in
addition, Grantor grants to Lender a UnHorm Commercial Code security interest In tha Personal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when usad In this Mortgage. Terms ot otherwise defined In this Morigsge shall
have the meanings attributed to such terms In the Oregon Uniform Commerclal Cods.

Grantor. The word "Grantor” means JOHN M BASTIANELLL. The Grantor is ihe mortgagor under this Morgaps,

Guarantor, The word "Guerantor” means and includes without limitation each and alt of tha guarantors, surelies, and accommodation parties in
connection with the Indebtedness,

Indebtedness. The word "Indebtedness” means ail principal and interest payabla under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expanses incurred by Lender to enforce obligations of Grantor under this Morizage, together with
interest on such amounts as provided in this Mortgage, ’

Note. The word "Note” means the promissory note or credit agreamant dated December 2, 1994, in the original princlpal amount of
$23,520.00 from Grantor to Lender, together with all renewals of, exiensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity date of this Morigage is December 10, 2008. The rate of interast on the Nota is
subject to indexing, adjustment, renswal, or ranagotiation,.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other esticles of personal proparty now or hereafier owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, pests, and additions 0, & replacoments of,
and all substitutions for, any of such property; and tagather with all proceeds (including without imitation ali insurance procends and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property,
Real Property. The words "Real Property” mean the properly, interests and rights dascribed absva in the "Grant of Motigaga” section.

Rents. Tho word "Rents” means all present and future rents, revenues, incoms, Issues, royalies, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT GF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS GF GRANTOR UNDER THIS
MORTGAGE. THIS KORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TZRMS:
PAYMENT AND PERFORMARNCE, Except as otherwise provided In this Monigags, Grantor shall pay io Lender ail amounts secured by this Morigage
as thay become dus, and chail strictly perferm all of Grantor’s obiigations under this Mongage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Grantor's possassion and use of the Property shall be governad by the
following provisions; B
Pcssession and Use. Until in default, Grantor may remaln in possession and contro! of and opefate and manage the Real Property and cofact
the Rents. THIS INSTRUMENT WILL' NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INST! RUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES,
Duty to Maintain, Grantor shall maintaln the Property In tenantable condition ang premptly perform all rapalrs, replacements, and maintenancs
necessary to preserve s value, .
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i"vﬂu!sanee, Wasta. Grantor shall not cause, conduct or permit any nulsance nor oon#w‘t, penvil, or sutfer any stripping of or waste on of fo tha
Property or any portion of the Property. Specifically without imitstion, Grantor will not removs, or grant 1o any other party the right io resnove, any
timber, minerals (including oli and gas), scll, gravel or rock products without the pricr wrltten consent of Lendar,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare mmediatsly due and payablo all sume secursd by this Morlgage upon e
sale or transfer, without the Lender's prior waitten consent, of all or any part of the Real Property, or eny interast in tho Real Property. A "ssle or
transfer” means the conveyance of real property or any right, tite or Inlerest therein; whether legal or equitable; whather voluntary of Involuntaty;
whether by outright sale, deed, installment sale contract, fand contract, contract for dead, lsasehold interest with a term greater than thyes {3) yoars,
lease-option contract, or by sals, assignment, or transfer of any beneficial interest in or to any land trust holding tite to the Real Proparty, or by any
other methed of conveyance of real property interest. If any Grantor is a corporation or pertnership, transter sleo Inciudes any change in ownership of
more than twanty-five percent (25%) of the voting stock or partnership intereats, as the cass may be, of Grantor. Howevex, this option shsll not ba
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and lians on the Property are a part of this Morigage.

Payment. CGrantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges lavied agalnst or on account of the Property, and shall pay when due all claims for work done on of for services
rendered or material furnished to the Properly. Grantor shall maintain the Properly free of all liens having priority over or equal 1o the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise providad in the following paragraph.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Mortgage.

Haintenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endorsemants on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an emount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagea clause in favor of Lender. Policies shall ba writien by such insurance companies and in suct
form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverege from each insurer containing &
stipulation that coverage will not ba cancelled or diminished without a minimum of ter: (10) days’ prior written notice 1o Lender,

Application of Proceeds, Grantor shell promptty notify Lender of any loss or damage to tha Property. Lender may make proof of loss #f Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lenter may, at s election, apply the proceeds
to the reduction of tha Indsbtedness, payment of any lien affecting the Property, or the restoration and repair of iiis Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgags, or if any action or proceeding is commenced that would
materialiy affect Lender's interests In the Property, Lender on Grantor's bahalf may, but shafl not be required 1o, take any action that Lender deems
appropriata. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by
Lender to the date of repayment by Granior. All such expenses; at Lender’s option, will (a) be payable on demand, (&) be added to the balance of the
Nets and be apportioned among and be payabla with any instaliment payments to bacoma due during either (i) the term of eny applicable insurance
policy or (i) the remalning term of the Note, or (c) be treated as a balloon payment which will be due and payabla at the Note's maturity, This
Morigage also will secure payment of these amounts. The rights provided for in this paragraph shall bs In addition to any othar rights or any remedies
to which Lender may be entitled on account of the default. Any such action by Lender shall not ba construed as curing the default so ag 1o bar Lender
from any remedy that it otherwise would have had. o

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Froperty are a part of this Mortgage.

Title. Grantor wasrants that: (a) Grantor holds good and markstabia titie of record 1o the Property in fee simple, free and clear of ei Esns and
encumbrances other than those set forth in the Real Property description or In any title insurance policy, title report, of final title opinicn issued in
favor of, and acceptod by, Lender in connection with this Mortgage, and (b} Grantor has the full right, power, and authority to exetula and daliver
this Mortgage to Lender. -

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants snd will forever defend the titie to the Properiy against the
fawful claims of all parsons.

DEFAULT. Each of the following, at the option of Lender, shall constituta an avent of default {"Event of Default”) under this Morigage:
Default on Indebisdness. Failure of Grantor io make any paymant whan due on the Indebiadness,

Compliance Dsfauit. Fallure of Grantor to comply with any ather term, obiigation, covenant, or conditicn contzined in this Morigage, the Note, or
In any other agreement between Grantor and Lender. ' :

Insolvency. The ins(vency of Grantor, appointmant of a receiver for any part of Grantor's property, any. assignment for the banefit of creditors,
the commencement of any proceading under any bankrupicy or insolvency laws by or against Grantor, or the dissolution or tenmination of
Grantor's existence as a going businass (if Grantor i3 a business). Except o the extent prohibited by federal law or Oregon law, the daath of
Grantor (if Grantor is an individual) also shall constitute an Evant of Defauit under this Mortgags.

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any Guarantor of any of the Indebiedness or such Guarantor
dies or becomes incompetent, ’

RIGHTS AND REMEDIES ON DEFAULT. Upon the‘ occurrence of any Event of Default and at any ime thereafter, Lender, at its oplion, may oxercise
any one or more of the following rights and remadies, in addition to any other tights or remadies provided by faw;

Acoslerals Indabtedness. Lender shall have the right at iis option without notica to Granior to doclare the entire indebiednoss Frenadiately dua
and peyable, including any prepayment penalty which Granior would be required to pay.

UCC Remedlas, With respect to all or any pan of the Parsonal Pmpeny; ‘Lender shall have & the rights and remedies of a secured parly undsr
tha Oregon Uniform Commerclal Coda.

Judlclal Foraclosure. Lender may obtain a judiclal decroe foreclosing Grantcr's interest in & or any part of the Property.

Nonjudiclal Sals. If permnitted by applicabla law, Lender may foreciose Grantor's interest in alf or in any part of the Parsonal Propesty or the Real
Property by nonjudiclal sale.

Deficlency Judgmsnt. I permitied by epplicable law, Lendar may oblain a judgment for any deficioncy remaining in the Indsbiednass due to

Lender after application of all amounts receivad from the exercise of the tights provided in this section.
Other Remexiles. Lander shall have aff other rights and remadiss providad in this Mortgage or the Note or avaiiabla zt law or in equity.

Attorneys’ Feas; Expenses. In the event of foreciosure of this Morigage, Lender shall be entitied to recover from Grantor Landar's atiomeays' fecs
and actual disbursements necessarily incurred by Lender in pursuing such foreclosurs,
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MISCELLAKECUS PROVISIONS, rThe foilowing nﬁs&eﬂaneous provisions era a part of this Mw.gﬁga:

Applicable Law, ThlsMongagehasbeandeétvemdtommmdacmpmbylﬁmemmeS:afeefﬂregon. This Morigags sha¥ be
governed by and constried In &ccordance with tha laws of ths State of Cregon. -

Walver of Homestead Exemption. Grantor hereby releases and waives ail rights and benefits of the hamestead exaETption laws of the Siste of
Oregon as to all indebiadness sscured by this Mortgaga. .

GRANTOR ACKNOWLERGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANT: OR AGREES TO ITS TERMS,

INDIVIDUAL ACKNQWE&T

§ “FICIAL
STATE OF STATE OF OREGON ) g e egggfif 9_.;:52&:2
e (N el e,
: 012008
county o KLAMATH ) MY COMMISSION EXPIRES FES. 05, 1995

.
On this day before me, the undersigned Notary Public, personally appeared JOHN 24 BASTIANELLY, 10 mo known to bo the individual described in
and who executed the Morigage, and acknowladged that hs or she signed the Morigage as his or her fres and voluniary act and deed, for the uses
and purposes thersin mentionad. .

Given under and officlaleealdhis . 77H day of DECFMEER 18 94
BY__ NS Ry NN At 2A Reslding at 2809 S _6TH_ST
Notary Pyblic é: and for the State of ___ QREGGN My commlssion expires *—EEBKHARI__S,__{QL_____

LASER PRO (tm} Ver. 3.10a {c) 1884 CFI Bankars Service Group, Inc, Alirights reserved,




EXHIBIT "A"
- LEGAL DESCRIPTION

A tract of land situated in Lot 3, Section 31, Township 32 South, Range 7 1/2 East of the
Willamette Meridian, Klamath County, Oregon.

Beginning at the Southeast corner of Lot 3, Section 31, Township 32 South, Range 7 1/2 East
of the Willamette Meridian, Klamath County, Ol;%;on, running thence North along the East
line of said Lot 3 a distance of 650 fect; thence West and parallel to the South line of
said Lot 3 a distance of 1000 feet, more or less to the Easterly line of State Highway
running through said Section 31; thence Southeasterly along the Easterly line of said
State Highway to its intersection with the South line of said Lot 3; thence East along the -
South line of said Lot 3; 681 feet imore or less to the place of beginning.

i ; :

FAE

STATE OF OREGON: COUNTY OF KLAMATH:  ss,

Filed for record at request of _____ . Mouptain Title Co . : the 8th day
of Dec AD., 1994 ar - 1:43 o'clock B M., and duly recorded in Vol. __M94
' of Mortgages . onPage __37327
- SR © .. Evelyn Biehn -~ - - County Clerk
FEE $25.00 - o , : ' By ‘-MW:W///,&A-«L&?
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