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6 erect.,d on “the pmpe‘ty, and i} easements, a;\er*emmeg and
a part of the propcrty “Alt tépldcements’ and additiony shall alsc be covered by this Security
Tnstrument. All of the forbgoing is reférred to in thiis’ Secumy Instrument as ihe “Prs*cﬁy ?

__ BORROWER COVENANTS that Borrower is lawfully seised of the’ stats hereby conveyed and has the right to grsat :md
convey the Property and that the Property is unencumbered, ‘except “for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against-all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticnal ‘use and non-uniform covenants wiih limited
variations by jurisdiction to constitute a uniform security instrument covering seal propely

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges dus vader the Note

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Bcrmher shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds") for: (a} yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the paymcnt of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any-time, collect and hold Fands in-an-amotuat not-to exesed. the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account’under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Sectxon 2601 st seq. ( "RESPA“), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any tl'ne, collect and hold Funds in’an amount not to exceed the lesser amount.

‘Lender may estimate the amount of Funds due ‘on’the basis of current dasa aﬂd reasonable estimates of expenditures of future
‘Escrow Items or otherwise in accordance with apphcable faw. : s

The Funds shall be held in an institution whosc denosits are msured by a-federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in'any Federal Home Loan Bank. Lender Shall apply the Fands 1o pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and spplicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan;: unless applicable. law. provides otherwise. Unless an agreement is made or
applicablé law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all suras secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borvower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the defi cmncy Borrower sn:&! make up the deficiency in no more than
twelve monthly payments, at'Lender’s sole discretion. o #

Upon payment in full of all sums secured by this Secunty Instmment Lender ::mﬂ promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shail acquire orseli the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument. -

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourih, to principal due; and last, to any 1ate charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and iropositions attributable to the Property

- which may attain pnonty over this Security Instriment, and leasehold’ payments or ground rents, if any. Berrower shall pay
‘these obligations in the manner provided in paragraph 2, or if not paid in that mapnzr, Borrower shall pay them on time directly
to the person owed payment. Borrower shall prompily tumwh to Lander il notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall prowmptly furnish to Lender receipts evidencing the psyments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument ualess Borvower: {2} agrees in
writing to the payment of the obligation secured by the lien in a manner accepisble to Lender; (b) contests in good faith the liea
by, or defends against enforcement of the lien in, legal proceedings which in the Lesder’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an sgreement sziisfaciory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priosity over
this Security Instrument, Lender muy give Borrower a notice identifying the lien. Borrower shall satisfy the hs,a or teke oge of

“more of the a‘,uons set forth above within 10 days of the owmg of notice. :
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*payments may no longer & required, at the option of Lender, if mortgage insurance COVSIEES (iny the minount and for the perisd
that Lender requires) provided by an ipsurer approved by Lender again becomes va?l&bla“agid +s obtained. Borrower shalt pay

the premiums required to maintain mortgage insurance in effect; or toprovide 2 | ceseive, until the reguirement for moOTIZRES ¢

insirance ends in accordance with-any Writtén agreement vetwéen Borrower \&1enderor applicable law. -

9. Inspection. Lender or its agent 'may- make reasonable eniries upon and isspeetions of the Property- Lender shall give
Poirower notice at the time of or prior'to an iiispection specifying reasonable cause for the mspection. 70 T :

107 Condemnation. The proceeds of any award or clair for damages, difect o1 consequential, in connection with any
_condernation or other taking of any part of the Property, ot for ‘conveyance in lieu of-condemnation, are hersby assigned and
shall be paid to Lender. o C e TR - o ST S

1In the event of a total taking of the Property ‘th proceeds shall be applied to the sums secured by this Secusnity Instrurment,
whether or not then due, ~with any excess paid to Borrower: In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by- the amount of the proceeds multiplied by the following fraction: (8) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
- market value of the Propesty immediately before the taking is less than the smount-of the sums secured immediately before the
‘taking, unless Borrower and: Lender otherwise agree in writing or unless applicable faw otherwise provides, the proceeds shall
‘be applied 1o the sums secured by this Security Instrument whether or not the surns sre then due.

If the Property is abandoped by Borrower, oF if, after notice by Lender to Borrower that the condemnor offers te make an
award or- settle a claim for damages, Borrower faiis to respond. to Lender: within 30 days after the date the notice is given,
Lender is authorized to cotlect and apply the:proceeds, ‘at its option, either o restoration or repair of the Property or o the sums
secured by this Security Instrument, whether or not then due. R O

‘Unless Lender and.Borrower otherwise agree in writing, a0y application’ of proceeds to principal shall not extend OF
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

11, Borrower Not Released; Forbearance By Lender Mot a Waiver. Extension of the time for payment of modification
of amortization of the sums secured by- this Security Instrument granted by Lender to any successor in interest of Borrower shall
‘not operate to release the liability of the original: Borrower or Borrower’s SUCCessors i interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment of otherwise modify amoriization
of the sums secured by this - Security Instrument by reason of any demand mads by the original Borrower o Borrower's
‘successors in interest. Any - forbearance by Lenderin exercising any right-or semedy shall not be 2 waiver of or preciude the
exercisebfanyrightorremedy. Lo SR R T S i

- 12..:Successors and -Assigns Bound; - Joint and Several Liability;: Co-signers. The covenants and agreemenis of this
-Security Instrument shail bind and benefit the successors and "assigns of 1eunder and  Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and: agreements; shall be joint:and several., Any Borrower who co-signs this Secusity
Instrument but ‘does not execute the: Note: (a) is co-signing this Security Instrument only to mortgage. grant and convey that
-Borrower's interest in the Property under the terms of this Security Instrument; {t) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Busrower may agree 1o extend, modify;, forbear o7
‘make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13.- Loan Charges. If the loan secured by this-Security Instrument is subject to a law which sets maximum loan charges.
and that law s finally interpreted so that the. interest or other loan charges collected or 0 be collected in connection with the
Joan exceed the permitted limits, then: (a) any such loan chargé:shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected: from Borrower which exceeded permitted limits will be refunded 10
Borrower. Lender may choose to make this-refund” by. reducing the ‘principal. owed under the Note or by making & direct
payment to ‘Borrower. If ‘a refund reduces principal; the reduction will be treated as a partial .prepayment without - any
;prepayment charge under the Note. N Selo :

: 14. - Notices. Any notice to Borrower provided for in this Security Instrument shall be given by detivering it or by mailing

it by first class mail unless—app!icablelaw,requires use of another method. The notice shall be directed o the Propetty Address

or ‘any other address: Borrower designates by notice to Lender- Any motice to Lender. shall be given by Grat class mail o

Lender's address stated herein or any other address iender designates by notice o Borrower. Apy notics provided for in this
- Security: Instrument shall be deemed to have been given to Borrower or Lender when given provided ia this paragraph.

. +15; Governing Law; Severability. This Security: Instrument: shall- be governed by federal law and the law of the
-jurisdiction in which the- Property is located. In the event that any: provision of clause of this Security Instrument of the Note
conflicts with applicable law, such conflict:shall not affect other provisions of (his Security Instrument of the Note which can be
given effect’ without the conflicting provision.—"To'this end the provisions of this: Security Iastrument and the Note are dectared
to be severable.. P TSI TR S S S RO

.'16. - Borrower’s Copy- Borrower shall be given one’ conformed:copy-of ibe Nots and of this Sccurity Instrument.
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* 17, Transfer of the Property ora Beneﬁcral interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person) without
Lender’s prior written consent, Lender may,. a{ ts"optnon, require immediate payment in full of all sums secured by this
Security Instrument. However,. this optmn shauvnot be exercxsed by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this optxon, Lender shall-give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expu‘atlon of this per;od Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrowes

"~ 18.: Borrower’s Right to Reinstate. If Borrower meets certain condmons, Borrower shall have the right to have
enforcement of this Sécurity Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specxfy for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing’this Security Instrument. Those conditions are that Borrowes: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (b}
cures any-default of ‘any other covenants ‘or:agreements; (c). pays ail_expenses:incurred.in enforcing this Security Insirument,
including, but not limited to, reasonable attorneys’:.fees;-and {d) takes such action as Lender ‘may reasonably require to assure
that the lien of this Security Instrument, Lender’ s rights-in the Property and Borrower’s obligation to pay the sums secured by
this- Security ‘Instrument shall continue unchanged Upon reinstatement by Borrower, this Security Instrument and fhe
obligations secured hereby shall remain fully effective as if no acceleration had occurred However, this right to reinstate shail
not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or a partial mterest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be cne
or more changes of the Loan Servicer unreiated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable jaw. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit (hv presence, use, d:sposal storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not:do;:nor.allow .anyone zise to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two'sentences shall siot apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. .. :

Borrower shall promptly give:Lender written notxce of any investigation,. claim, demand,-lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and anv Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority. that
any removal or other, remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedlal actions in accordance with Envrronmemal Law, -

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasohne, kerosene, othér flammable or toxic petroleum products, toxic
pesticides and herblcxdes, volatile solvems, materials containing asbestos or formaldehyde, and radioactive wmaterials. As used in
this paragraph ‘20, "Environmentzl Law" means federal laws and laws of the Junsdxcuon where the Property is located that
relate to health, safety or environmental protection. -

NON-UNIFORM COVENANTS. Borrower and Lender further covenant:and agree as follcws

21, Acceleration; Remedies. Lender :shall 'give notice to Borrower prior: to:acceleration following Borrowser’s
breach of any covenait or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides ctherwise). The notice shail: specxfy (a) the default; (b) the action required to cure the default;
(c).a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) ‘that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further Inform Borrower of the right to
reinstate after acceleration and the right to bring a court action te assert the non-existence of i default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power oi sale and any other remedies permitted hy applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes: the.power. of sale, Lender shall: execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the: Preperty to be sold and shall cause such notice to
be recorded in each county in which:any:part of the Property is:located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law.to: Borrower: and to;other. persons prescribed .by applicable law. Alter the time
requxred by apphcab‘e law, Trustee, wrthout demand. on Borrower, shall seil the Pmparty at. pu.b}xc auction to the highest

; . . : ‘ A SR A LT domn S Form3038 /20
GMACM - CMS.0031.0R faaoz) = 7T i T page Bof @140 T S The n e Initiak -
S . 7




3

'€ PErsos or

it Such Person or
. Substiiute Trustee

Ted
heck applicable box(

Adjustable R,é;te. Rxder ,
Graduateq p

ow, Borrpwex_' ac
‘1o any. rider( OfTower ang.

S} executed by B
Wimesses:‘ BT

STATE of OREGON, .-

On this - 5% 7

[

C idaygp
P JAMES:'E.' HE'RBERT Ay

the foregoirig ms-fumcnt tobe
My Commisgion res:
 (Official Segpy

STATE oF OREGON: COUNTY (o)

Filed for record ap request of
of Dec

'A.D, 19
of

F KLAMATH:

FEE $35,00

8ym¢ht Rider
er S

Tecorded wigy it,

e DEd
i
D PATRICTS 7, “HERB

: r-"".ééluiitaiy act ind g

2 FY
004 -36041% :‘gl?‘ggjg
More parcels and in any order -
i 2RRounCemens o the ¥ime
erty at any safe,
any Covenant o Warrangy,
truth of ¢, Statemen, made
€565 of the sale, inc?udirzgﬂ AT
CHnent; ang () any
ader shat:
dencing deb

Gg ordep: ()}

Sums secypeq by this

insimmem. Le
es cvi

equEst Tryg,
ty ang Without

&2 o

t secured by this Security

charge o the B2eson or Persongs iega!ly
&ppoint 5 sucg

CSSOT fryst,
I succeaq to al

ce t{} any Trustes
i the title, Power ang dutieg
" fees” shai} include 4y attorpeyg’

are executed by Borrowey and

rider shajy be incotporatcd int
he rider(s) Were a part of this S,

recorded fogether +
0 and shajy amend apg
ecurity Instmment.

ith this
SUpplement

i Feum'ly Rider
iweek]y Paymept Rider
econd Home Rider

cepts andagiees;tofthe terms apg COvenanty Contained iy, this Sec

geaed

urity Ins!n:ment and

" {Seal)
‘ :,{-?icn'ower

(Sealy

s -Borrowes

o KiAMATY County .

i d ;1994 ; Personaly FPpeared the abgye Rameg
ERT, HUSBAND AND WIFE
deed, L

and acknowiedged
Before

e

S

e

—37415

Coum_v Clerk

: the ————23th day
> and dujy fecorded i Vol. _pM94 .

2




