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without limitation all Rents from all leases described on any exhibit attached to this Assigﬁ?ném.,

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR AND BORROWER UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS, THIS ASSIGNMENT IS GTVEXN
AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor waives all rights or defenses an’singﬂ-by reason of any "one action” or "anti-~deficiency” law, or any other law which
may prevent Lender from bringing any action agalinst Grantor, including a claim for deficiency to the extent Lender is otharwise entitled 1o a claim for
deficiency, before or after Lender's commencement or completion of any foreclosure action, sither judiclally or by exercise of a power of sale.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Assignment is executed at Borrower's request and not at the
request of Lender; (b) Grantor has the full power and right to enter into this Assignment and to hypothecate the Property; (c) Grantor has establishad
adequate means of obtaining from Borrower on a continuing basis information about Borrower's financial condition; and (d) Lender has made no
representation to Grantor about Borrower (including without limiiation the creditworthiness of Borrower).

BORROWER’S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender takes in conneciion with this
Assignment. Borrower assumes the responsibility for being and keeping informed about the Property. Borrower waives any defenses that may arise

because of any action or inaction of Lender, including without fimitation any failure of Lender to realize upon the Property, or any delay by Lender in

realizing upon the Property. Borrower agrees to remain liable under the Note with Lender ne matter what action Lender takes or fails to take under this

Assignment. R

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment, Grantor shall pay to Lender all amounts secured by this
Assignment ag they become due, and shall strictly perform all of Grantor's obligatians under this Assignment. Unless and until Lender exercises its right

to collect the Rents as provided below and so long as there is no default under this Assignment, Grantor may femain in possession and control of and

operate and manage the Property and collect the Rents, provided that the granting of the right to colleet the Rents shall not constituta Lender's consent

to the use of cash collateral in a bankruptcy proceeding.

GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor represenis and
warrants to Lender that;

Owmership. Grantor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and claims except as disclosed 1o and
accepted by Lender in writing.

Right to Assign. Grantor has the full right, power, and authority i enter into this Assignment afid to assign and convey the Rents to Lendar.
No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Granior's rights in the Rents @xcept 5s provided in
this Agreement. . I .

LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default shali have occurred undsr this
Assignment, to collect and receive the Rents. For this ptifpose, Lender is hereby given and granted the following rights, powers and authority: -

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignmént and directing all Rermie 1o be ’
paid directly to Lender or Lender’s agent.

Enter the Property. Lender may enter upon and tale possession of tha Property; demand, collect and receive from the tenants or from: any other

persons liable therefor, all of the Rents; inslitule and carry on all legal proceedings necessary for the protection of the Property, including such
proceedings as may be necessary to recover possession of the Property; collect the Rents and remove any tenant or tenants or other persans
from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair; to pay the costs thereof and of
all services of ail employees, including their equipment, and of all continuing costs and expenses of maintaining the Properly in proper repair and
condition, and also 10 pay all taxes, assessments and water utilities, and the premiums on fira and other insurance effecied by Lender on the

Property.
Compliance with Laws. Lender may do any and all things o execute and comply with the laws of the State of Oregon and also all other laws,
rules, orders, ordinances and requirements of all other governmental agencies affecting the Property. .

Lease the Property. Lender may rent or iease the whole or any part of the'Property for such term or terms and on such conditions as Lenger
may deem appropriate,

Employ Agents. Lender may engége such agent or agents as Lender may deem appropriate, efther in Lender's name or in Grantar's name, to
rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts with.respect 1o the Property as Lender may deem appropriate and may act exclusively
and solely in the place and stead of Grantor and to have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and tha fact that Lender shall have perlormed one
or more of the foregoing acts or things shalt not require Lender to do any other speciiic act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Propetty shall be tor Grantor and Borrower's account
and Lender may pay such cosls and expenses from the Rents. Lender, in its sole discretion, shail delermine the appliaation of any and &% Renls

recelved by it; however, any such Rents received by Lander which are not appiied to such costs and axpensos shall ba applied to the Indebtednass.,

All expenditures made by Lender under this Assignmont and not reimbursed from the Rents shalt bacome a pan of the Indobtedness socured by this

Assignment, and shall be payable on demand, with interest at the Note rate from date of axpendiiurae until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Note, and the Related Documents, Lender shall execute and deliver to Grantor a suitable satisfaction of this Assignment and suitable
statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignment, or if any action or proceeding is commenced that would
materially affect Lender’s interests in the Property, Lender on Granior's behalf may, but shail not be required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become due during either (i) the term of any applicable insurance
policy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity. This
Assignment also will secure payment of these amounts, The rights provided for in this paragraph shall ba in addition to any other rights or any
remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as to
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bar Lender from any remedy that it otherwise would have had. )
DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Assignment:
Default on Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Ass gnment, the Note of in any si
the Related Documents. If such a failure is curable and if Grantor or Borrower has not been given a notice of a breach of the same provisicn ¢
this Assignment within the preceding twelve (12) months, it may ba cured (and no Event of Default will have occurred) if Grantor or Borrower, a;‘*sr
Lender sends written notice demanding cure of such failure: (a) cures the failure within fiftean (15) days; or (b) if the cure requires more than
fiteen (15) days, irmediately initiates steps suifficlent to cure the failure and thereafter continues and completes all reasonable and necesaary
steps sufficient to produce compliance as soon as reasonably practical,

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security egresment, purchase or
sales agreement, or any other agreement, in favor of any othar creditor or person that may matenially affect any of Bomower's property of
Borrower's or any Grantor's ability to repay the Loans or perform their respective obligations under this Assignment or any of the Relawd
Documents.

False Statements. Any warranty, representaﬁcn or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Assignment, the iote or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Other Defaults. Failure of Grantor or Borrower o comply with any term, obligation, covenant, or condition contained in any other agreement
between Grantor or Borrower and Lender.

-Insolvency. The dissolution or termination of Grantor or Borrower's existence as a going business, the insolvency of Grantor or Borrwiver, the
appointment of a receiver for any part of Grantor or Borrower's property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor o7 Borrower.

Foreclosure, Forfeiture, ete. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or

any other method, by any creditor of Grantor or by any governmental agency against any of tha Properiy. Howsver, this subsection shall not apply
in the event of a good faith disputs by Grantor as to the validity or reasonabieness of the cialm which s the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such cla)m and fumishes reserves or g surety bond for the claim satisfactory 1o

Lender.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guaranior
dies or becomes incompetent or any Guarantor revokes any guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to,
permit the Guarantor's estate to assume uncondmonally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Default.

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occunence of any Event of Default and at any time thereafter, Lender may exercise any one or
more of the fellowing rights and remedies, in addition to any other rights or refnedies provided by law:

Accelerate Indebtedness. Lender shall have the rigiit al its option without notice to Borrower 1o declars the entire Indebtedness immedialely due
and payable, including any prepayment penalty which Borrower would be required to pay.

Collect Rents. Lender shall have the right, without nctice to Grantor or Borrower, to take possession of the Property and coliect the Rents,
including amounts past due and unpaid, and appiy the nat proceeds, over and abovs Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make paymenis of rent or use fees directly to Lender. !f the Rents are
collected by Lender, then Grantor imevocably designates Lender as Grantor's attorney=in-fact 1o endorse instruments received in payment thereo!
in the name of Grantor and 10 negotiate the sams and collect the proceeds. Paymenis by lenants or other users to Lender in response 1o Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper greunds for the demand existed. Lender may
exercise its rights under this subparagraph either in perscn, by agent, or through a recsiver.

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession ot alt or any part of the Property, with the power o
protect and preserve the Property, to operate the Propéerily preceding foreclosure or sale, and 1o collect the Rents from the Property and appiy the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by faw.
Lender's right to the appoiniment of & receiver shall exist whether or not the apparent value of the Property exceeds the Indebiedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Assignment shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Gramtor or Bormower
under this Assignment after failure of Grantor or Borrower to perform shail not affect Lender's right to declare a default and exercise its remedies
under this Assignment.

Attorneys® Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Assignment, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is invoived,
all reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the prolection of its interest or the enlorcemant
of its rights shall become a part of the Indebledness payable on demand and shall baar interest from the date of expenditure unyl repaid at the
rate provided for in the Note. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicabie law,
Lender's attorneys’ fees and Lender's legal expenses whether or not there Is a lawsuit, including attorneys' fees for bankrupicy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment coliection services, the cost of
searching records, obtaining title reports (including foreclosure repons), surveyors' repcris, and appraisal fees, and titie insurance, 10 the extent
permitted by applicable law. Borrower also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement of %o parties as to
the matters set forth in this Assignment. No alteration of or amendment to this Assignment shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Assignment has been delivered to Lender and accepted by Lender in the State of Oregon. This Assignment shall
be governed by and construed in accordance with the Iaws of the State of Oregon.

Multiple Parties; Corporate Authority. All obligations of Grantor and Borrower under this Assignment shall be joint and several, and all
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references to Grantor shall mean each and every Grantor, and all refarenices to Bormower shall masn s&ch and every Borrower. This means ther
each of the persons signing below is responsible for all obligations in this Assignment. T

No Modification. Grantor shall not enter into any agreement with the holder of any morigage; deed of ust, or other securily egreomen which
has priority over this Assignment by which ihat agreement is modified, amended, extended, or fanawed without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agresment without the prior written consent of
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignmant 1o ba invalld or unenforceable as 1o any person or

circumstance, such finding shall not render that provision invalid or unenforceable as to any other persens or circumstances. i feasibie, any such
offending provision shall bs deemed to be modified to be within the limits of enforceabllity ar vafidity: however, if the oifanding provision cannot be
so modified, it shall be stricken and all other provisions of this Assignment in all other raspects shall ramain valid and enforcoablo. ’

Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor's Interezt, this Assighment shall be binding
upon and inure to the benefit of the parties. their successors and assigns. If ownership of the Property bocomes vested in a parson other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referance 10 this Assignment and the indebtacnass by way of
forbearance or extension without releasing Grantor from the obligations of this Assignment or fiability under the Indeblednass.

Time Is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homesiead exemption laws of the State of
Oregon as to all indebtedness secured by this Assignment. .

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Assianment {or under the Related Documents) uniess
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shali operale as a waiver of
such right or any other right. A waiver by any party of a provision of this Assignment shall not constitute a waiver of or prejudice the party's right
otherwise to demand strict compliance with that provision or any other provision. Mo prier walver by Lender, nor any course of dealing batween
Lender and Grantor or Botrower, shall constitute a waiver of any of Lender’s righis or any of Grantor or Borowar's obligations as to any future
transactions. Whenever. consent by Lender is required in this Assignment, the granting of such corsant by Lender in any instance shall not
constitute continuing consent to subsequent instances whera such consent is required,

EACH GRANTOR ACKNGWLEDGES HAVING REAP ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TO ITS TERMS.

E OF THE DANIEL G BRGWN TRUST U.T.A.D. DECEMBER 20, 1550

s :
. ELOUISE BROWN VTRUSF U.T.A.D. DECEMBER 26, 1930

INDIVIDUAL ACKNOWLEDGMENT

STATE OF

COUNTY OF

On this day before ms, the undersigned Notary Public, personally appeared DANIEL G BROWN, TRUSTEE OF THE DANIEL G BROWN TRUST
U.T.A.D. DECEMBER 20, 1920 ; and ELOUISE BROWN, TRUSTEE OF THE ELOUISE BROWN TRUST U.T.A.D. DECEMBER 20, 1990 , to me
known to be the individuals described in and who executed the Assignment of Rents, and acknowledged that they signed the Assignment as their free
and voluntary act gnd deed, for the uses and purposes therein mentioned.

2 n's'lns g ial gba i ) 9
ﬁi‘g day of December L1994

o ;
’ S ;‘5‘- Residing at Klamath Falls, Oregqn
¢ Oregon v My ¢ ission expires “5-1 1-1998

P h & =3 ¥3 CFl ProServices, Inc. Allrights reserved. [OR-G12 CIRCLEDL.LN C8.0ML)
- LORI JANE THORNTCN
NOTARY PUSLIC-OREGON
COMMISSION NO. 02082
MAMISSION EXPIRES MAY 11,1958




,EXHIBIT A

FPAEGEL #1:

The Sauthgay) 1/4 o thy Morthwizst 174 of Suetion 14, Township 35 Souily,
Rangu 6 120t of the Whillaimett: Merldiar, In Klairnath County, Oheyon, [Tene

Lot 50
RaRCH, #2.6MHD PARGE g

Atract of ;ang Bltuztind i (he EN L ol the NW 1/ of Sncticn 13, Tovmsiyy
33 Sauh, Ringo ¢ Eamt of ths Willametts Moriclian, Karnnik County,
Oregan, described &5 followe:

Bmginninm at & point on thg Soulheas'zerly rijtht of way line of thy Wen.
Klamath I7a)j5 Highway, which point is North 442 159 5 /2" East 5 distenos of
138 faot from the Intersecticn of the Southaas%erly line cf saic Highway wigh
tha \\:’esl:arly line of Saction 8; and the true point of b’éginnfng: thence
continuing North 44¢ 50 1/2° Zast along saie Southeaszer!y fino a disianecy
OF 3C1) fopt; thence torth 4z D21/2' West 5 tistancy of zo feet; thancy
North 44 £g 1/2’ Eust afony alorerantioner highway right of way lire &
distarica of 50 foel; thenes SQUth 15° 05 4 /2" East at fight angles a distaney
of 320 foat; thenes South 41°09 1/2" West paralfie} ta snig highway ing 4
distanice of 3ng fzet; thence Marth 457 0g 172 Wast 200 fontlts the poirt ¢
beginninu. [Tax Lok 5pn and €00 S .

A

A pizcn br parcel of fane siluale i 1he SVI /g 1 174 of Soction 5,
Toveaship 29 Soulh, Rarge 9 Ezgr of the ‘Willametie Mericlian, Klzrriath

Gounty, Oragon, mors particidorly clgs erbed as follovys,

" Beginning at thg Soulhviost corner of the MNorihuwgst qiaiter of said Soctiony
B; thence Norih élorg the West line a distangeg of 250 feet; thence Eust i
Jistance of 3054 feet to the trye point o begirning; thence North a
distanco of 265.18 font to g 374 inch pipe at thp st Southerly corner of
thiat parcel of prepoty dfzscribecl in Dena Volurse €1, page 175; henes




Ntk 44° 60 172" EEast n Clstenca of 350 feet to tha Southwvesterly ling ¢f
tat propery described In Doad Volume p72, page 11€8, Microhim
Facords:; thoncy South ¢5° 03 4 /2' East a distance of 300 fest more or loss
t¢ the most Southerly cormer ~f the above mertloned property described In
Valume M72, rPage 1188 Microfilrn Recurds; thenze continue along the
same line extended Southessterly to its point of intersoction with & ling
bainy poradlal to and 250 feat North of the South lino of sald NW 4 /4 of
Soction 2; thence Wasgt along seid line to the yye point of baginning,

LARCEL #4i:

That porion of the w1 /4 of the 8E 1 /4 lying Ezsierly of the failroad
. Fight-ofway. in Saction 17, Tovwmnship 28 South, fange 8 Eust of the
- Villzmetts Meridien in KKiamath County, Oregon, oo

£ East 3/ tho Willameite Meriden, EXCEFTING THEREFRON that potisn - o
Iing within 1he yight of way of Southern Panifis Company. S

CALBO, tho SW 1/4 of the SE 4 /¢.0f Section 17, Tonnship 23 South, Navge.

MLEQ; ai thatl pan of ths ME 1/4 0f tho SE 174, Section 17, Towrship 24 ..
> Siouth, Fange 8 East, WM., Klamain County, Cregon, ag lins Westerly of -7
"o Waosry line of that corlain property convayed 10 the Unitad States of

runerica by deed recarded wune 7, 1989, 25 instrumont No. 42570 i -
Yolumo M 69, Page 4757 znd ‘Neslorly and Mortharly of the Easterly o
outherly fine of that sertain easdment corveyed to Midsiate Elec ric
Zoapurative, Ine. by Bolse Crscade Corporation by deed recsrded Catobaer

20, 1970, asinsirument Mo, 45378, Volume M1 70, PPaga 9553,

TOBETHER WiTH an Easament to use the road il that cartain Casemant
caled May 7, 1959, racorcled June 7, 1969, o5 inslrument Mo, 22570 in
Voluma 1459, Paga 475 {ron Eolse Cascads Coraoration to thiz Unitacd
Statos cf Amaerica with rights reserved and furthar Gnveyad 1o geanter by
instearnent datsrd Aprl 1, 1975, recordesd ApHl 6, 1976 asinstitmert o,
121698 in Volune M76, Fuge 4511 of Kiamath County Hecords as s ch
Lohts partain te e utlhiation of Grantor's lards within e Wt 170 ol
Southezst 1/4 of Seclicn * 7, Yownship 26 South, finge 8 Engt, Willarn e
M zriclian, : : '

STATE of OREGON: COUNTY oF kLAMATH:

Filed for re
of corcli)::: e m:\ D, 19_94 ranath SouLY Tiele Ce | dx
\ D, : . y e
£ M at % ocIoCk \PM. " th .22%\ dav
o Ortpages » and duly recorgeq Vol __ M9 )

of Page e
FEE  $35_0g Evelyn Bj}e)%‘n

Ss.

By _&




