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DEBT PREVIOUSLY CONTRA
INE OF CREDIT MORICRGE

DIT INSTRUMENT., { j i REDIT INSTRUMENT. . (b} The maximum principal amount to be advancod
©es on the date of this Morgage and engs on___ —
USTEE OF THE DANIEL G
WN, TRUSTEE oOF THE ELOUISE BROWN
PLUMB Cr, KLAMATH FALLS, OR 97601

(referred to below as "Grantor"); and WES K 7th Street, P,O, Box 669,

Klamath Falls, OR 97601-0322 (referred tob

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages ang conveys to Lender alj of Gfamofs right, title, and interest in and 10
the following described real Proparty, together with ajf g or subsaquently erectaq or affixed buildings, Improvements ang fixtures; alf easaments,

fights of way, and appurtenances; all waler, water rights, Wwalercourses and ditch lights {including stock in utilities with ditch or irfigation rights); and all
other rights, royalties, and profits relating to the rea) Property, including withoyy limitation ajf minerals, of, 9as, geothermal and similar mattors, located

in KLAMATH County, State of Oregon (the "Real Property");

SEE ATTACHED EXHIBIT A :
eal Property or jts address is commonly kiown ag SEE ATTACHED EXHiBIT A, KLAMATIH FALLS, ORr

LINE OF CRE
Pursuant to the Note is $3,000,000.00,

Y assigns to_Lander ajf of Grantor's right, title, and Interest in and 10 4j) leases of the Propeny and ay Rents from me Property. In
, Grantor'grants 1o Lender a Uniform Commercial Code security interest in the Personal Property and Rents,
ONS. The lollowing words shall have the following meanings when used in this Mortgage. Termg not etharwise defined jn this Mortgage shai!
nave the meanings attributed 1o such terms in the Uniform Commercia Code. All referances 1o dollar amounts shalj mean amounts In lawful money of
the United States of America. g

Borrower. The word "Barrower”

Guarantor. The word "Guarantor”
connection with the Indebtedness,

Improvements, The word "Improvements® means
structures, mobile homes affixed on the Real Propeny,

"Indebtedness” meanz

by an):
Speciﬁca!l,\’. without

mitations,
s Berrower

limitation, this Mortgage Secures & revolving
complies with ajl the terms of the Note.

Lender. Thg word "Lender” meang WESTERN BANK, its successors and assigns. Th

Mortgage.  The word "Morgage" means this Mortgage between Grantor and Lender,
interest provisions relating to the Personal Property and Rents,
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indexing, adjustment, renewal, or renegotiation. _" 7

The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds {including without limitation alf insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. -

Property. The word "Property” means collectively the Real Property and the Personal Property. .

Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Morigage" section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credil greemanis, ioan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of rust, and all other instumenis, agreements and
documents, whethar now of hereafter existing, executed in connection with the Indebtedness.

income, issues, royalties, profits, and other bengfils derived from the

Personal Property.

Rents. The word "Rents” means all present and future rents, revenues,

Property.
UDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

THIS MORTGAGE, INCL R
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anii-deficiency” law, or any other law which

may prevent Lender from bringing any action against Grantor, including-a claim for deficiency to the extent Lernider is otherwise entitied to & claim for
deficiency, before or after Lender's commencement or completion of any foreclosure acitlon, either judicially or by exercise of a power of sale.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: () this Morigage is executed at Borower's request and not al the
request of Lender; ' (b) Granlor has the full power and right to enter into this Morigage and 1o fiypothecale the Property; {c) Grantor has established
adequate means of obtaining from Borrower on a continuing basis information about Borrower's financial condition; and (d) Lander has mades no

representation to Grantor about Borrower (including without limitation the craditworthiness of Borrower).

PAVMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Borrower shall pay to Lender all Indebledness securad by this
Morlgage as it becomes due, and Borrower and Grantor shall strictly perform all thelr respective obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Bomower agree that Grantor's possession and use of the Property shall be

governed by the foilowing provisions:
Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage iho Property and coliect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBEG N THIS INSTRUMENT N VIOLATION
OF APPLICABLE LAND USE LAWS AMD REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS 18STRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROFRIATE CITY OR COQUNTY PLANNING DEPARTMENT TC VERIFY

APPROVED USES.

Duty to Maintain. Grantor shall maintain the Property in {enantable condition and promptly perform ail repairs, replacements, and maintanance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” disposal,” "release,” and sihreatened release,” as used in this
Morigage, shall have the same meanings as set forih.in.the Comprehensive Environmental Response, Compensation, and Liability Act of 19880, as
amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 89-489
("SARA"), the Hazardous Matarials Transportation Act, 48 U.S.C. Section 1801, et.saq., the Resource Conservation and Recovery Act, 48 US.C.
Section 6901, et seg., or other applicable stale or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
shazardous waste” and "hazardous substance” shall also include, without limilation, petroleum and pelroieum by-products or any fraction therect
and asbestos. Grantor represenis and warrants 10 Lender that:_(a) During the period of Grantor's ownership of tha Property, there has been no
use, generation, manufacturs, storage, treatment, disposal; félaase or threatensd release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowladge of, or reason to bslieve that there has bean, excepl as previously disciosed to and
acknowledged by Lender in writing, (i) any use, ganeration, manufacture, storage, treatment, disposal, release, of threatened release of any
hazardous waste or substance by any prior owners of occupants of the Property or (i) any actual or threatened litigation or claims ¢! any kind by
any person relating to such matters; and (c) Except 2s previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, conlractor, agent or other authorized user of the Property shall use, generate, manufaciure, store, treal, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activily shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those taws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such Inspections and tests, at Granlor's expense, as Lender may
deemn appropriate to determine cempliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be for
Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender 1o Granior or to any other person.
The representations and warranties contained herein are based on Grantor's due diligence in invesligaling the Property for hazardous wasle.
Grantor hereby (e) releases and waives any future clalms against Lender for indemnily or contribution in the event Grantor becomes lable for
cleanup or other costs under any such laws, and (b) agrees to indemnily and hold harmless Lender against any and all claims, losses, fiabtlities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage
or as a consequence of any use, generation, manutacture, storage, disposal, release or threatened release occurting prior to Grantor's ownership
or interest in the Property, whether or not the same was or should have been known 1o Grantor. The provisions of this section ol the Mortgage,
including the obligation to indemnily, shall survive the payment of the Indebledness and the satislaction and reconveyance of the lien of this
Mortgage and shall not be aflected by Lender's acquisition of any Interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutfer any stripping of or wasta on of 10 the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, of grant 1o any other party the
right to remove, any timber, minerals (including oit and gas), soll, gravel or rock products without the prior writien consen! of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvaments from the Real Property without the prior written consant of
Lender. Asa condlllo‘n 1o the removal of any Improvements, Lender may require Grantor to make arrangemants satistactory 1o Lender to replace
such Improvements with Improvements of at least equal value.
Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable timas to attend 1o
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

pli with Gover tal Requi ts. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereatter in

C
effect, of all governmental authorities applicabla to the use or occupancy of the Property, including without kmitation, the Americans with
Disakilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
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including appropriate appeals, so long as Grantor has nolified Lender in wriling prior to doing so and so long as, in Lender's sole opirien,
Lender's interests in the Property are not jeopardized. Lander may require Grantor to post adequale security or a surely bond, reasonzbiy
salisfactory to Lender, 1o protect Lender's interest.
Duty to Protect. ! nor leave unattended the Property. Grantor shali do aff other acls, in addition 1o fhess acts
set forth above in er and use of the Property ais reasonably necessary to protect and preserve the Proparty,

DUE ON SALE - CONSENT BY LENDER. Lender may, atits oplion, declare immediately due and payabls all sums secured by this Mortgage upon the
sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer" means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
ct, or by sala, assignment, or transfer of any beneficial interest in or to any land trust haolding titte to the Real Property, or
i it any Grantor is a carporation, parnership or fimited liability company, transfer alss
(25%) of the voting stock, p 15 of limited liability company interests,

i i iied by tederal law or by Oregon law,

, ‘@3, assessments, water chargas
P8y when due all claims for work done on or for services
1ty fres of all llens having priority over or equal 1o the interest of
, except for the lien of taxes and assessments not due, and excepl as otherwise provided in the following paragraph,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith dispute over the obiigation to
pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises o is filed es a fesult of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien Is filed, within fifteen (15) days after Graritor has notice of the filing, secure the discharge of the lien, or if
Fequested by Lender, deposit with Lender cash or a sufficlent corporate surety band or other secunly satisfactery to Lender in an amount sufficient
1o dischargea the lien plus any costs and attorneys' fees or other charges that could accrug as aresult of 2 foreciosurs or i

any contest, Grantor shall defend itself and Lender and shall sailsfy any adverse judgment before enforcemne:

name Lender as an additional obligee under any surety bond lurnishedin the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of Payment of the taxes or assessments and shay
authorize the appropriate governmental officlal to deliver to Lender at any iime a writien statement of the laxes and assessments agains! the

Property.

Notice of Construction. Grantor shall notlfy Lender at least fifieon (15) days before any work is commencad, any sarvices are furnished, or any
malterials are suppliad 10 the Property, if any mechanic’s lien, materialmen's Hlen, or other lien could be assarted on account of the work, services,
or materlals. Grantor will upon request of Lender furnish 1o Lander advance assurances satisfactory to Lender that Grantor can and wilf pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling 10 insuring the Property are a part of this Morigage.

Maintenance of Insurance. Grantor shall procure and maintain policies of firg

replacement basis for the full insurable

coinsurance clause, and with a standar

liability insurance In such coverage amol

insurance policles, Additionally,

Insurance as Lender may require. Policles shall be written by such Insurance companies an

Lender. Grantor shali deliver to Lender certificates of coverage from each insurer containing a stipulation that Coverage will not ba cancelled or

diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing any disslgimer of the insurer's liakifity for failure to

give such notice. Each insuranc i i Overage in favor of Lender will not be impaired in any

way by any act, omission or def, B ity al any dme becoma Iacated in an area designatad

by the Director of the Federal Grantor agrees 1o obtain and maintain Federal
» for the term of the loan and for the full unpaid

. M Lender elecis 10
menis in a manner satisfactory to
s for the reasonable cost of repair
YN 180 days aftor thelr receipt and which
o Lender under thig Mortgags,
» and the remalndor, | ingi bledness. I Lender hoids any
n fulf of the indebtednaess, such proceeds shall be paid to Grantor,

Unexpired Insurance at Sale. Any unexplred Insurance shall Inure to the benefit of, and pass 1o, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or other sale held under the provisions of this Monigage, or st any loreckosure salo of such Propaornty,

Granlor’s Report on Insurance. Upon fequast of Lendeor, hawaver not more than o ali turnish 1o Lender a oport on each
axisting policy of insurance showing: {a) the nenw of the insurer; (b) the risks insur amount of the policy; {d) the property insured, the
then current replacement value of such property, and the manner of d ue; he expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender de! he cash vajue replacement cost of the Proparty.

EXPENDITURES BY LENDER. ¥ Grantor iails to comply with any provision of this Morigags, or if any action or proceeding is commenced that would
matarlally affect Lender's interesis ji Lender on Grantor's behalf may, shall not be required 1o, take any action that Lender daems
appropriate. Any amount that Lender expends in i i i X der the Note from the date in

Lender to the date of repayment by Grantor. Alf suc| i

Nola's maturity, This

ights or any remedies
dofault so s to bar Londer

The following provicions relating to ownership of the Property araa part of 1his Morigaga.
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Title. Grantor warrants that: (a) Grantor holds good and marketable tille of record to the Property in fea simple, free and clear of st Bens and -
encumbrances other than those set forth in the Real Property description or In any title insurance poticy, title report, or findd tie opinion wsaued in
favor of, and accepted by, Lender in connection with this Mortgage, and (b) Granior has the full right, power, and sutherity to exetiis =i delver
this Mortgage to Lender. ’

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wilt forever defend the tila to the Property againg! the
tawiul claims of all persons. In the event any action or proceeding is commenced that questions Grantor's tille or the interast of Lendor undar this
Mortgage, Grantor shall dsfend the action atl Grantor's expense. Grantor may be the nominal party In such proceeding, but tender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor vill dsliver, of
causa to be delivered, to Lender such instruments as Lender may request from time to time {0 permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicabla laws,
ordinances, and regulations of governmental authorities, including without limitation all applicable environmental laws, ordinances, and reguiations,
unless otherwise spacifically excepted in the erivironmental agreement axecuted by Grantor and Leiider relating to the Property.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. it alt or any part of the Property Is condemnead by eminent domaln proceedings or by any proceeding or purchase
in lleu of condemnation, Lender may at lts election require that all or any portion of the net praceads of the award be appliad to the indebladness
or the repair or restoration of the Property. The net preceads of the award shall mean the award aner payment of 2l reasonabla costs, expenses,

and attornays’ fees incurred by Lender in connection with the condemnation.

Proceedings. It any proceeding in condemnation Is filed, Grantor shall promptly notify Lender in wriling, and Grantor shall promptly take stch
steps as may be necessary 10 dofond the action and obtain the award. Grantor may be the riorin~! party it such proceeding, but Lendsr shall be
antitled to particlpate in the proceading and to be represented In the proceeding by counsel of iis own choice, and Grantor wili deliver or cause 1o
be deliverad to Lender such instruments as may be requestod by It from time to timo 1o permit such particlpation:

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provislons refating i< aovernmental taxes, feos
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender; Grantor shall execute such documents in addition to this Morgage and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shali reimburse Lender for all
taxes, as described below, together with all expenses Incurred in recording, perfecting or continuing this Morigage, including without limitation ail
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall conslitute taxes to which this saction applies: (a) a specilic tax upon this type of Morigage or upon ali or any part of
the Indebtedness secured by this Morigage; - (b) a spacific lax on Borrower which Borrower is authorized or required to deduct ficm paymenis on
the Indebtedness secured by this type of Mortgage; (c) alaxon this type o! Morgage chargeable against the Londer or the holdor of the Nole,
and (d) a specilic tax on all or any portion of the Indebtedness or on paymerts of principal and interest made by Borrower.

Subsequent Taxes. if any tax to which this section applies is enacted subsequent 10 the date of this Morlgage, this event shall have the sama
effect as an Event of Default (as defined below), and Lender may exercise any or all of iis available remedies for an Event of Default as provided

below unless Grantor either (a) pays the tax before it becomes deilnquent, or (b) contests the tax as provided above in the Taxes and liens
section and deposits with Lender cashor a sufficient corporale surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgags as a secunly agreement are a part of this
Mortgage.

Security Agreement. This Instrun‘iant shall constilute a securlty agreamant to the extent any of the Property constitutes fixiures or other personal
property, and Lender shail have all of the rights of a secured party under the Unlform Commercial Code as amended from time to time.

Security Interest. Upon raquest by Lender, Grantor shall executa financing statements and take whatever other action Is requestcw by Lender 1o
perfect and continue Lender's security interest in the Rents and Personal Property. In additicn to recording this Mortgage in the real propaily
records, Lender may, al any time and without further authiorization from Grantor, file executed counlespants, coples or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses Incurred in peresting or continuing this security interest.,
Upon defauit, Grantor shall assemble the Personal Property in a manner and at a place reasonably conveniant (o Grantor and Lender and maks i
available to Lender within three (3) days after recalpt of written demand from Lender.

Addresses. The maliling addresses of Grantor (debtor) and Lender (securéd pasty), from which information concerning ihe secuiily interest
granted by this Mortgage may be obtained (sach as required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and atornay-in-fact are a part of this
Morigage.

Further Assurances. Al any time, and from time to time, upon request of tender, Grantor will make, execute and deliver, ¢ cause lo be
made, execttod or delivered, to Lender or 1o Lender's designee, and whern requested by Lender, causu to bo filed, recorded, reliled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, anv and all such mortgagss,
daeds of trust, security deeds, security agreemants, financing statements, continuation staiemants, instruments of further assurance, certificates,
and other documents as may, In the sole opinion ot Lender, be nocossay oF desirable in order to effectuate, complote, porisel, continue, of
pteserve (a) the obligations ot Grantor and Borrowor under the Note, this Mortgage, and the Related Documents, and {b} the s and sacutily
interests created by this Morigage as first and prior llens on the Property, whether now owned or hereaitor acquired by Graniod. Uniass pralediod
by law or agroed 1o the contrary by Lender in writing, Grantor shall reimburso Lender for alt costs and oxpenses irzunied in connection with the
matters reterred to in this paragraph.

Attorney-in-Fact. If Grantor tails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the Lwme of
Grantor and at Grantor's expense. For such purposes, Grantor horeby Irrevocably appolnts Lender as Grantor's attorney—-in-facl for the purpose
of making, executing, delivering, filing, recording, and dolng all other things as may be necossary or desirable, in Lander's sole opinion, 1o
accomplish the matters referred to In the preceding paragraph.

FULL PERFORMANCE. f Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor und " this
Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable siatements of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Grantor w.. pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constilute an event of default ("Evant of Default”) under this Mortgage:

Default on Indebtedness. Failure of Borrower to make any payment when due on the indebtedness.-
Default on Other Payments. Failuro of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, of any
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other payment necessary to prevent filing of or to effect discharge of any lien.
Eavironmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or condition contzined i ary
environmental agreement executed in connection with the Property. . »

Compliance Default. Failure to comply with any other term, abligation, covenant or condition containad in this Morigags, the Nolc or in any of tha
Related Documents. If such a failure is curable and if Grantor or Borrower has not been given a notice of a breach of tha same provision of this
Mortgage within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Granlor or Bonower, a¥x
Lender sands written notice demanding cure of such failure: (a) cures the failurs within fifteen (15) days; or (b} It the cure requires more than
fitteen (15) days, immediately initiates steps sufficient to cure the failure and thereatter continues and completos alf reasonable and necessary
steps sufficient to produce compliance as soon as reasonably practical.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of cradit, sacurity agreement, purchasa or
sales agreement, or any other agreement, in favor of any other creditor or person that may matarially wuwct any of Borrower's propery or
Borrowar’s or any Grantor's abllity to repay the Loans or perform thelr respective obligations under this Merigage or any of the Related

Documents.
False Statements. Any warranty, reprasentation or statement made or furnished to Lender by or on behall of Grantor or Borrower under this
Mortgage, the Note ar the Related Documents Is false or misleading in any material respect, either now or at the fme made of furnished.

Insolvency. The dissolution or termination of Grantor or Borrower's existence as a going business, o insolvency of Grantor or Borrower, the
appointment of a recelver for any part of Grantor or Borrower's property, any assignment for the benelit of craditors, any type of creditor workout,
or the commencement of any proceeding under any bankruplcy or insolvency laws by or against Grantor or Barrower,

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whather bv judiclel proceadi.ig, sell-heip, repossassion or
any other method, by any creditor of Grantor or by any governmental agency against any of the Proparty. Howaver, this subssction shali not apply
In the event ot a good falth disputs by Grantor as 1o the validity or reasonabloness of the claim which is tha basis of the foreciosure ar lorefeiture
proceading, provided that Grantor gives Lender written notice of such claim and furnishes reserves or & surety bond for the clalin satistactory to
Lender, .

Breach of Other Agreement. Any breach by Grantor or Borrower under the lerms of any other agreement botwaen Grantor or Borrower and
Lender that Is not remedied within any grace perlod provided therein, including without limitation any agreeme~* concerning any indebladness or
other obligation of Grantor or Borrower to Lender, whether existing now or later.

Events Affecting Guaranter. Any of the preceding events occtirs with respect {0 any Guarantor of any of the indebtednass or such Guarantor
dies or becomes incompetent or any Guarantor revokes any guaranty of the indebladness. Lender, at its option, may, but shall not ke reguired to,
permit the Guarantor's estate to assums unconditionally i obligations arising under the guaranty in a manner satistactory to Lender, and, in

doing so, cure the Event of Default. o
Insecurity. Lender in good faith deems itself insecure. !
RIGHTS AND REMEDIES ON DEFAULT. Uponthe occurence of any Event of Default and at any lime thereafier, Lender, al its option, may exvicias
any one or more of the foliowing rights and remedies, in addition to any other rights or remedies provided by law:
Accelerate Indebtedness. Londer shall have the right at its option without natice to Borrowor to declare tha entiro indebiednass immadiately dug
and payabie, including any prepayment penalty which Borrower would be required to pay.
UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remediss of a secured party under
the Uniform Commercial Code.
Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the Property and collect the Rents,
Including amounts past due and unpald, and dapply the net proceeds, over and abova Lender's costs, against the Indsbiedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fsos Girectly 1o Lender. If the Rents are
collected by Lender, then Grantor irravocably designatss Lender as Grantor's attorney-in-fact 1o endorse instrurmnents recoived in payment thereo!
In the name of Grantor and to negotiate the same and collect the proceeds. Paymenis by tenaals or other usars to Lander in rasponse o Lender's
demand shall satisfy the obligations for which the paymanls are made, whether or not any praper qrounds for the demand existed. Laender may
exercise its rights under this subparagraph either In persan, by agent, or through a recaiver,
Appolnt Receiver, Lender shall have the righs to have a receiver appointed to take passessian of afl or any part of the Froparty, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sgle, and 1o coliset e Rents from the Proparly and apply the
proceeds, ovar and above the cost of the receivership, agalnst the Indobtedness. The recoiver may serve without bond If permitiad by law.
Lender's tight to the appointment of a raceiver shall exist whether or not the appsarent value of the Property axceeds the indoblodniss by &
substantial amount. Employment by Lender shalf not disqualify a person trom serving as & secoivar,

Judicial Foreclosure. Lender may obtain a judiclal decree foreciosing Grantor's interest in ail of any pan of the Proparty.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in ai of In any part of tha Personal Fropeny or the Real
Property by nonjudicial sale.

Deficiency Judgment. | permitted by applicable law, Lendor may obtain a judgment for any defictency remaining in the Indebledness due to
Lender after application of all amounts received from the exorcise of the tights provided in this section,

Tenancy at Sulferance. It Grantor remains in possassion of the Property alter the Properly is sold as provided above o Lender othenvisa
becomes entliled to possession of the Property upon default of Grantor, Grantor shall becems a tenant at suflerance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or {b) vacate the Proparty immedialely
upon the demand of Lender. -

Other Remedies. Lender shall have al} other rights and remedios provided in this Mortgage or the Note or availabla at law or in ogquity.

Sale of the Property. To the extent permitted by applicablo law, Grantor or Borrower hereby waive any and ait fight 1o have the property
marshalled. In exercising its rights and remediss, Lender shall be troa to sell all or any part of the Property togsther or separately, in ona sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable nofice ol the time and placo of any public sais of the Parsonat Property or of the tme alter
which any private sale or other intended disposition of the Parsonal Property is to bo made. Reasonabla notice shall rmoan notice given at least
ten (10) days before the time of the sale or disposition.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a watvor of of prejudice the
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party’s fights atherwise to demand strict compliance with that provision or any other provisian, Eleclion by Lander 1o Pursus any ramedy shall not
- excluda pursuit of any other remady, and an elaction to make 8xpendilures or take acion to perfarm an obligation of Grantor of Borrowsr under
this Mortgags after failure of Grantor or Borrower 1o parform shall not affect Lander's fight to declare a default and exercisa its romedies unders this
Mortgage. =
"Attorneys’ Fees; Expenses. If Lend Lender shall be entitled 1o recover
such sum as the court may adju; f not any court action is involved, af
reasonable ex| i 0 of its intorest or the enforcement of
its i iture uniit repaid at the rae
iect 19 any limits under 8

surveyors’ reports, and appraisal {oos,

Yy any court costs, in addition to alf other sums provided by law,

eposited with a Rationally recognized overnight coutier, or, if

TSt class, registered mail, Postage prepaid, directad 1o the addrasses

Origaga by giving formal written natice to the

other parties, to change the party's address. Ali coplas of notices of fereclosuie from the holdar of any lien

which has pri nder's address, as shown near the beginning of this Monigage. For notice purposes, Grantor
at all imes of Grantor's current address,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:
Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Mortgage. No alteration of or amendment 1o this Mortgage shall be effactive unless given in wiiling and signed by the
paty or parties sought to be charged or bound by the alteration oz amendment, 1
Annual Reports. If the Propeny is used for purposes other than Granfor's residence, Grantor shalf furnish to Lender, upon request, a certified
statament of net operating incoma recelved from the Property during Grantor's previous fiscal yéar In such form and destall a3 Lender shayl require.
"Net operating income” shall mean all cash receipts from the Property less all cash sipendilures made in connaction with the operation of the
Property.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Oregon, This Sforigage shall be

governed by and construed in accordance with the laws of lh_e State of Oregon, Ny

Captlon Headings. Caption headings in this Mortgage are for convenlence purposes only and are not o be used 10 Interpret or define the
provisions of this Morigage. .

Merger. There shall be no meiger of the Interest or estate crealed by this Mortgage with any other interest or estate in 1

held by or for the benefit of Lenderin any capacity, without the written consent of Lender, .

Multiple Parties; Corporate Authority. All obii i joi . and alf refgrences
to Grantor shalt mean each and every Grantor, and alf references to Borrower shall mean each This means that each ot the
persons signing below is fesponsible for all obligations in this Mortgage,

Severabllity. I a count of compaient jurlsdiction finds any provision of this Morigage to ba Invallg or uneniorceable as to any person or
circumstanca, such finding shall not render that provisien Invalid or unenforceable as 1o any other persons or ciicumstances, f feasible, any such
offending provision shali be daemed to be modified to be within the limits of enforcaabliity or validity; however, If the offending provision cannot be
s0 madified, it shall be stricken and all other provisions of this Mortgage in alf otpier respects shall remalin valid and enforcaabl.

Successors and Assigns. Subiject to the limitations stated in this Mortgags on transter of Grantor’s interest, this Morigage shall be binding upcn
and inure to the benaii of the parties, their Successors and assigrs, |f ownership of the Property bocomes Vestad in a person other than Grantor,
Lendar, without nolice 1o Grantor, may deal with Grantor's successors with reference to 1his Mortgage and the Indebledness by way of
forbearance or extenslos; Wwithout releasing Grantor from the obligations of this Martgage or liabllity under tha Indeblednass.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemplion laws of the State of
Oregon as to all Indebtedness secured by this Morigage.

Waivers and Consents, Lender shall not be deemed 10 have waived any rights under this Morigage (or under the Related Documents) unless
such waiver is in writing and signed by Lender. No delay or omission on the Part of Lender in exercising any right shall Operate as a waiver of
such right or any other night. A waiver by any party of a provision of this Morigage shalf not constitute & waiver of or prejudice the party’s right
otharwise to demand strict compliance with that provision OF any other provision. No pilor walver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a waiver of any of Lender's rights or any of Grantor or Borrower's obligations as to any future
transactions. Whenever consent by Lender is required in this orgage, the granting of such consent by Lender in any instance shajll not
constitute continuing consent to subsequent instances where such consent is required.

%chi GRANTOR ACKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS MORTGAGE, AND EACTH GRANTOR AGREES 1O IT
18,

GRANT(@ ) : '
X W i M
DANIEL G BROWN, TRUSTEE DF THE DAGTEL BROWN TRUST U.T.A.D. DECEMBER 20, 1960

x . i Tl 75:; i
ELOUISE BRO\VN, TRU. EE OF THE ELOY OWN TRUST U.T.AD. DECEB]BER 20, 1950




12-21-1904 MORTGAGE
Loan No 0161 (Continued)

INDIVIDUAT, ACKNOWLEDGMENT

)
: ) ss
COUNTY oF Klamath

STATE OF Oregon

On this day pe, r8'me, the undersigned Not
D, DECEMBER 20, 1950 ;

he individuais descri

, usg d

DANEEL ¢ BROWN Tryst
UT.4.D. DECEMBER 20, 1990 |, 1 ms
igned the Merigage as thelr free ang volumary
" December S8 95
\ Residing at Klamath Falls
& for @fe State of

» Orepon
Oregp My commissign expires  5-11~] 995
\k f —~—==TdI58

ar. 3.19 . Al A =803 CiRCL 1. ..
Ly 3. 1894 CFIFA’GSGIV!CES, tne, A rlghlsraserved {CR-G CIRCLED Ly Co. oviL]

LI
COMMISSION NG
Y O g O NG
MISS'ONExpipg L




7 EXHIBIT A

PARGEL #1:

The following parcel of land situated in tho Northwest Quarter of Sectinn 14,
Tewnship 39 South, Range 9 East, Willamatle Meridian, County of Kiamath,
State of Oregon, described as follows: '

Boginning at tha point of intorsection of a kne concendic with and distant -
50 fest southwesterly, reasured radially from the origir.al located “D*center
line of Southern Pzgilic Transportation Company’s main track (Klarnath Falls
to Flanigan} with the easterly line of the Unites States Reclamation Service
Drain Ditch, 1-G-2; thence souihwesterly and southeasterly along saic
sagterly line on the courses and curvatures thereof as follows:

South 23° 03’ West 580 jest to & point, southwesterly on a curve ta the
right, having a radius of 366.84 feet, and a central angla ot 17° 55° {langant
to sald curve at last mentioned point is fast described course), an arg
distance of 114.71 faet tg apoint, South 41° 04’ West tengent to said curve
at last mentioned point 377 feet, and South 40° 35" 15 East 125 feet to the
northerly line of that certain 60 foot wide, unocecupias

Record), as said road isted prior to the year of 1929; thence leaving said
easterly line South 89° 43’ 15¢ East along suid northerly line 505 jeet 1o a
line parallel and concentrie with and distant 50 feet souttiv ‘esterly, measured
radially and at right angles, from said centar line; thenze northwes:erly along
saic! parallel and concentric line 1321 feet to the Feoint of Beginning,
containing an area of 15.%1 acres, more or lpss. < F

PARGEL 72

“The lollowing parcel of land situated in the Morthwest Quirler of Soctin m,
Towniship 39 South, Range ¢ East, Willamelte Meridian, Ccunty of Klamath, .
- State of Oregon, described as follows: ) ) S

“Commencing at the paint of interssetion of & fir ZONCENIC with and chistan
S(ifeat souvthwesterly, measured razlially, from thip originatiocated "D cartor
lins of Soulhern Pacific Transportalion Company's imain track (Klarnath ragy
to Flanigan) with the easterly line of the United States Reclzamation Service




Drair. Ditch, 1-G-2; thence couthwestarly and southaasierly a
austurly ing on {he courses and curvaturé thereof &% follows:

gouth 2% 03 West 580 fest 10 8 point, southwester!y on a curve 10 ihe
right, having @ radius of 356.84 feel, and @ central §17° 55' (tangent

1o sald curve t la olnt is 1a
distance of i
at last man
southerly line
Record), 85
Beginningl ©
gouth 89° 4
with and distan
. fhencd gouth 4
‘1o a line paraliel with and
anglos, from the easterly pro\ongation of sorly fing;
gs® 43 15" Wast elong Jast said para\\e\ iine and the wasterly

pro\ongaﬁon

" thereol 135 feet 10 said gasterly line herein above descrioed 5 0

pearing ¢f gouth 40° 35 15" Eashi thence North 40° 25 157 Wes
gasterly IN€, 054.47 teet 10 the True point of Beginnind, contaitl
ot 5.99 ecves, mor:z or 1888 k

PARCEL #3°

A parcel of land sinsated in the Northweut 1/4 of Section 16
South, AanJe g Eastofthe Willametto Merldian, in Kiamath GO
and being 8 noof a 60 wide strip of jand descrped 0 D
79, Page 445 ot pesad Rocords, said parce
parﬁcu\ar\y Aescribed

Al of the poition of suid 6 strip lying polwaen e Easterly

Unitad States Reclarngtion
ne Yesterly rlght«oi iy of the Souther? pacilic Raircad, Bie

STATE OF OREGON: COUNTY OF KLAMATH:
Filed for record at request of
of Dec

of

FEE $50.00

Township 0
unty, Oregon
ged Volume
i being Moo

Service PDrain, a8 des‘cribe-.d in said pead, and



