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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED DECEMBER 21, 1994, between DANIEL G BROWN, TRUSTEE OF THE
DANIEL G BROWN TRUST U.T.A.D. DECEMBER 20, 1990 and ELOUISE BROWN, TRUSTEE OF THE ELOQUISE
BROWN TRUST U.T.A.D. DECEMBER 20, 1990 , whose address is $38¢ WILD PLUMB CT, KLAMATH FALLS, GR
97601 (referred to below as "Grantor'™); and WESTERN BANK, whose sddress is 421 South 7th Street, P.O. Box

669, Kiamath Falls, OR 97601-0322 (referred to below as "Lender™). -

ASSIGNMENT. For valuable consideration, Grantor-assigns and conveys to Leader sl of Grantor’s right, title,
and Interest In and to the Rents from the following deseribed Property located in KLAMATH County, State of

Oregon:
SEE ATTACHED EXHIBIT A

The Real Property or its add

97603. ' .
DEFINITIONS. The following words shall have the following meanings when used in this Assignment. Terms not otherwise defined in {his Assignment
shall have the meanings attributed 1o such terms In the Unlform Commercial Code. All referencas to doller émounts shall maan amounis in lawhil
money of the United States of America. .
Assignment. The word *Assignment” means. this Assignment of Rents between Grantor and Lender, and includes without limitation afi
assignments and security interest provisions relating to the Rents.

Borrower. The word "Borrower” means CIRCLE DE LUMBER.

Event of Default. The words "Event of Default” mean and'includs without limitailon any of the Events of Delauit set forth below In the section titled
"Evenis of Default.”

Grantor. The word "Granior’ means any and all persons and entities execuling tiils Assignment, including without fimitation all Graniors named
above. Any Grantor who signs this Assignment, but does not sign the Nola, la signing this Assignment only 1o grant and convey that Grantor's
interest in the Real Properiy and to grant a securily interest in Grantor's interest in the Rents and Personal Property to Lender and i2 not personally
liable under the Nota except as otherwise provided by contract or law. !

Indebtedness. The word "Indebtedness” means all principal and interest payabls under the Nole and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lernder 1o enforce obligations of Grantor under ihis Assignment, together with
interest on such amounts as provided in this Assignment. In addiiion to the Mote, the word “Indebtedness” includes ail obligations, debts and
liabilities, plus interest thereon, of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Bormower, or any one or
more of them, whether now existing or hereafter arising, whether related or unrelaled to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, absolute or contingent, liquidated or unfiquidated and whether Borrower may be liable individually or jointly wilh othars,
whelher obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or herealler may bacome bamed by any
statute of fimitations, and whether such Indebteriness may be or herealier may bacoms othwwiss uneniorceabls.  Specifically, without
limitation, this Assignment secures a revolving line of credit, which obligates Lender to make advances to Berrower so long as Borrawer

complies with all the terms of the Note,

Lender. The word "Lender” means WESTERN BANK, #is successors and assigns. 7

Note. The word "Note” means the promissory nota or credit agresment dated Devernber 21, 1984, in the original principsl smount of
$3,000,000.00 rrom Bomrower to Lender, together with all renewals of, extensions of, modificalions of, rafinancings of, consoitdations of, end
substilutions for the promissory note or agreemont.

Property. The word "Property” means the roal property, and all improvements therasan, described above in the "Assignment” section,,

Real Property. The words "Real Properly” mean the propenty, interests and rights described above in the "Preperty Definliion” section.

Related Documents. The words "Related Documents” mean and include without fimitation all promissory noles, credit agreements, loan

agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and ail other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all rents, revenues, income, issues, profils and proceeds from the Properly, whether due now or later, including

ress-is commonly knewn as SEE ATTACHED EXHIBIT &, KLAMATII FALLS, OR
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without fimitation all Rents from all leases described op any exhibit atiached to this Assignment.

THIS ASSIGNMENT 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTED)
OF GRANTOR AND BORROWER UNDER THE NOTE, TilS ASSIGNMENT, AND THE

AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. G
may prevent Lender from bri
deficiency, before or after Le,

GRANTOR’S REPRESENTA'

request of Lender; (b) Grant

adequate means of obtainin,
fepresentation to Grantor about Borrower

BORROWE
Assignment.

because of any actlon or Inaction of Lender,
realizing upon the Property. Borrower agrees
Assignment,

PAYMENT AND PERFORMANCE. Exce
Assignment as thsy become dus, and shall

fo collect the Rents as provided below and sp

operate and manage the Property and coflect the Rents,
to the use of cash coflateral in a bankruptcy proceeding.

GRANTOR’S REPRESENTATIONS AND WARRANTIES wiTH RESPECT TO THE RENTS,

warrants 1o Lender that:

Ownership. . Grantor is enm!ea fo recelve the Rents free and clear of all tights, loans, fiens,

accepted by Lende_r in writing,

Right to Assign. Grantor hes the full right, power, and authority 1 enter Into this Assi
No Prior Assigament. Grantor has not previously assignad of conveyed the Renis s any other
No Further Transfer. Grantor wil not sell, asslign, encumber, or otherwis

this Agreement,

LENDER’S RIGHT TO COLLECT RENTS. Lender shall have tha right at any
Assignment, to collect and receive the Rents. For this Purposs, Lender Iz hereby giv

Notice to Tenants. Lender may send nolices 1o any and all tenants of the Prop

paid directly to Lender or Lender's agent.

D (2) PERFORMANCE OF ANY AND ALy OBLIGATIONS
RELATED DOCUMENTS. Tiils

ASSIGNMENT IS GIVEN

or “anti~deficioncy” law, or any ather iaw which
is otherwise entiled 1 2 oayr for
¥ exercise of a power of sale,

41 Borrower’s request and not at the
i (c) Grantor has established
(d) Lender has mads no

Ger takes in connection wiih thia
iy, Bomower waives any defanses that may arise
alize upon the Prosesty, or any delay by Lender in
what action Londer takea ar falls 1o take under this

aciured by this
Lendor evercices its right
itin possession ang control of and
Rents shall nat constiute Lendar's consam

With respect 1o the Romts, Grantor fepresents and

» BNCumbrances, and claims except as disclosed o ang

gnment and to assign and convey the Rents to Lender.

person by any instrumen: now in force,

8 dispase of any of Grantor's rights in the Renis except as provided in

time, and even though no detaul shall have occunred under this
'en and granted the following righs, powers and authority:

erly advising them of this Assignment and directing ail Rents 1o be

Enter the Progerty. Lender may enter upan and take possession of the Property; demand, coliect and Feceiva from the tenants or from any other
Rents;

peraons liable therefor, alj of the

Proceedings as may be necessary 10 recover possession of the Property;

from the Psoperty.

Maintain the Property. Lendar may antar upon the Property to maintain the Proparty
ail sarvices of ajl employees, Including their equipment, and of alj continuing costa a
condition, and also 1o pay all laxes, assessments and water utifities, and the pre

Property.

Compllance with Laws, Lender may do any and all things 1o executs and compéy
fules, orders, ordhances and requirements of aff other govemmental agenciss affec

Lease the Property. Lender may rent or lease the whele or any part of the Prope

may deem appropricte,

Emgploy Agents, Lenter ffiay engage such agent or agents as Lender m
rent and manage the Froperty, including the collection and application of Rents.

Other Acts. Lander may do al! such other things and acls wiih respect to the Pro,

; institute and carry on all legal proceedings necasss

1y for the pretection of the Property, including such
ect the Rents and removs any tenant or fonanis or ether peraons

and keep the sams i repalr to pay the cosie tharsof and of
nd expensas of mainiaining the Property in proper repair and
miums on fire and other insurance affectsd by Lendor on the

with the laws of the State af Oregon and also sli othor laws,
ling the Propeny.
Ty for such term or terms and on such conditions as tender

propriate, either in Lender's name or in Grantor's name, fo

Peity as Lender may deem appropiate and may act axciusively

and solely in the place and stead of Grantor and to have alf of ifis powers of Grantor for the purposes stated above,

No Requirement to Act. Lender shall nat be required to do any ol tha faregolng acts or thin
or more of the foregoing acis or things shall not require Lendsr 1o do any other specific act

APPLICATION OQF RENTS. Al costs a der In connectio

and Lender May pay such costs and e; nder,
received b howev:

by Grantor,

gs,
T thing.

and the fact that Lender shall have parformed one

Hor under this
is Assignment and Sultable

operty. Any termination foo

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignment, or i any action or Procesding is commenced that would
Lend

maierially affect Lender's interests in the Property, Lender op Grantor's behal: may, but shag

t Lender expends in so doing will bear interest

take any action that Lender deems
Ol from the date incurred or peid by

any applicabla insurance
ie at the Note's maturity, Thi
in addition 16 any cther rights or any
hall not be construeq as curing the default 55 as 10
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bar Lender from any remedy thar it otherwise would haveg':had.
DEFAULT. Each of the following, at the Op -
Default on Indebtedness, Faj Tower 1o make any péyment when due on the indebtedness.

Compliance Defayl, Failure to comply with any other term, obligation, co
the Refated Documents. 1 such a failure is curable and if Grantor or Bo i i ! the same provision of
this Assignment within the preceding twelve {12) months, it m, i i tor or Bormrowsr, after
Lender sends written notice demanding cure of such failyre; i i ; i 8 requires more than
fifteen (15) days, immediatery iniliates steps sufficient 1o ¢ nable and necessary
steps sufficient to produce compliance as soon as reasona

Default in Fayor of Third Partjes, Should Borrower
sales agreement, of any other

Borrower's or

Documesnts.

False Statements,

Assignmiant, the N,

Other Defaults, Fallure of G

between Grantor or-Borrower

Insolvency. The dissolution or termination of Grantor or Borrower’s oxistance as a going business, the insotvency of Grantor or Bomower, the
appointment of a recej " signiment for tha benefit of Craditors, any iyps of creditor Workous,
of the commencement of any proceeding under any bankruptcy ency lays by or agalnst Grantor or Borower,

Foreclosure, Forfeiture, ¢tc, Commencemem of foreclosure or forleiture help, Tepossession or
ethod, by any creditor of Grantor or by any governmental agi i A this subsection shail not 8pply
feith disputs by Grantor as 1o the validity i sure or forateire
hat Grantor gives Lender wrilten notice o i he claim satisfaciory 1o

iar or Borrower undor this
ihie time madaor furnished.

covenant, or condition contained in any other agresmant

Events Affecting Guarantor, Any of the Preceding avants Gccurs with respect to any Guaranior of any of tha Indebtedness or such Guarantor
dies or becomss incompetent or any Guarantor revokas any SQuaranly of the Indablednass, Lender, at iis option, may, but shall not be required o,
Permit the Guarantor's estate 10 assume unconditionally the obligations arlsing under the guaranty In a mapner salisfactory to Lender, ang, iy

doing so, cure the Event of Default,
Insecurity,

Callec} Rents. Lender i ithy j o take Possession of the Property ang collect the Rents,

Including amounts past ( 2 e Lender's COSts, against the lndebiedness. In furtherance of

this right, Len . ! Payments of rap; If the Renis are
y-In~fact to

g efforts to modily or vacate any automatic stay or injuncﬁon),
Searching recorgs, obtalning tige fepors (including foreclosure reports
Permitted by applicable law, B, i i

:\ﬂSCELLANEOUS PROVISIONS,

Amendments, This Assigamen 3
the matterg set forth in this Assign
the party or parties sough 1o bac

Applicable Law. Thig Assignment hug been delivered to

be governed by and.construed jp, accordance wit
Multiple Parties; Corporate Authority,
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references to Grantor shall mean each and every Grantor, and-all references to Borrower shall mean each and évery Borrower. This means that
aach of the persons signing below is responsible for all obligations in this Assignment. -

No Medification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, of other security agreement which
has priority over this Assignment by which that agreement is modified, amended, extended, or renewed without the prior writlen consent of
Lender. Grantor shall neither request nor accept any future advances under any such secutity agreement without the prior written consent of
Lender. '
Severability. If a court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as ic any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any olher persons or circumstances. ! feasible, any such
offending pravision shall be deemed to be modified to'be within the limits of enforceability or validity, however, if the offending provision cannot k@
so modified, it shall be stricken and all other provisions of this Assignment in all other respects shall remain valld and enforceabie.
Successors and Assigns. Subject 1o the limitations stated in this Assignment on wansfer of Grantor's interest, this Assignment shall be binding
upon and inure to the banelit of the parties, their successors and assigns. 1f ownership of the Property becomes vested in a parson other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference 1o this Assignment and tha Indebladness by way ol
forbaarance or extension without releasing Grantor from the obligations of this Assignment of liability under the Indebtedness.
Time Is of the Essence. Time Is of the essence in the performance of this Assignment,
Waiver of Homestead Exemption. Grantor hereby releases and walves all righte and banefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Assignment.
Waivers and Censents. Lender shall not be deemed to have waived any rights under this Assignment {or under the Related Documenis) unless
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operaie as a walver of
such right or-any other right. A walver by any party of a provision of this Assignment shall not constiute a waiver of or prejudice the party's right
otherwise to demand strict compliance with that provision or any other provision. No prior walver Ly Lender, nor any course of dealing betwesen
Lender and Grantor or Borrower, shall constitute a walver of any of Lendar’s righis or any of Grantor or Borrowsr's obligalions as to any {uture
transactions. -Whenever consent by Lender Is required in this Assignment, the' granting of such consent by Lender in any Instance shall nol.
constilute continuing consent 1o subsequent instances where such consent is required.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSICNMENT OF RENTS, AND EACH GRANTOR AGREES
TG ITS TERMS. T

GRANT

.

A g
DANIEL G BROWN, TRUSTEE OF THE DANIEL G BROWN TRUST U.T.A.D. DECEMBER 28, 1359

TEE .
OF THE ELOUISE BROWHN TRUST U.T.A.D. DECEMBER 20, 1930°

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Dregon o )

) 5§
COUNTY OF Klamath )

On this day before me, the undersigned Notary Public, personally appeared DANIEL G BROWN, TRUSTEE OF THE DANIEL ¢ BROWN TRUST
U.T.A.D. DECEMBER 20, 1950 ; and ELOUISE BROWN, TRUSTEE OF THE ELOUISE BROWN TRUST U.T.A.D. DECEMBER 22, 1990 , to e
Kknown to be the individuals described in and who executed the Assignment of Rents, and acknowladgad that they signed the Assignment as thelr free
and voluntary agf and deegh for ghe uses and purposes therein mentionad. :

4 M@-‘I’- fic l seal this 22nd day of December . L9 9%
Residing at Klamath Falls, Oregon

Oregon

My commission cxpires S 5-11~1998

{c} 1984 CF1 Pro3ervices, ine. Alirightsresarved. [OR~G18 CIRCLEDLLN ©8.0VL}

ST SEAL e
FFIC AL
Lo%?ﬁg,a:amcﬁmcu 5
NOTARY PUBLIC-OREGSH
 COMMISSION NO. 034099
COMMISSION EAPIRES MAY- 11,189




ARCEL #1:

The following parcel of land situated in tho Morthves: Quarter 6f Ssation 16, :
Tewnship 39 South, Range 9 East, Willanette Meridlan, County of Klamath,
State of Oregon, described as follows: ' : :

Boginning at the point of intersection of a line concentic with ang distant -
30 leat southwesterly, raeasured radially from the origiral located “D* center
line of Southern Pzcilic Transportation Company’s main track {Kiamath Fait;
to Flanigan) with the easterly fine of the Unitec States Reclamation Service
Drain Ditch, 1-G-2: thence southwesterly and southeasterly along sai
easterly line on the courses and curvitures thereof as ollows:

Soulh 23° 03" West 580 feet 10 a
right, having a radius of 366.84 feet,

to said curve at Ia ]
1° 04’ West tangent to said curve

at last mentioned p , h 40° 35" 15 Eggt 125 feet to the
northerly ling of that certain 60 foot wide, unoccupiad County Road (of
Racord), as said road existed prior to the year of 1929; thencs leaving said
easterly lins South 89° 43 15" East along suid northerly ling 205 {eet to a
line parallel and €oncentric with and distant 50 feet southivsesterly, measured
. radially and at right angles, from said céntar line; thence northweszerly along
sait) parallel and concertiic fins 1321 et to the Pcint of Beginning,
coniaining an area of 1851 acre s, more or loss. r

PAGGEL 42

The following parcel of land situated in the MNorthwest Quarter of Sectin 165,
Towrship 39 Sauth, Range & East, Willameite Maridian, County of Klamuath,
© Slaté of Oregon, doscriliad as follows: ) _ o

“Commencing at the pointof intersaction of a lir conceninc with and cistarn .
S feet southwesterly, measured razlially, from (e owiginidlorated "0 cer.io
linz of Southern Pacific Transportation Company*s main track {Klarnath 1-ag
to Flanigan) with the easterly line of the Uniled States Reclemation Service




.

.

Drair. Dich, 1-G-2; thence southwestarly “and southaasierly along said
austurly line on the courses and curvature thergo! ar follows:

South 23° 09" West 580 fegi to a point, sauthwesterly on a curve to the
right, having a radius of 356.84 faet, and a central angle of 17° 55' (tangent
to sald curve at last mentioned point is last described course), an arc
distance of 114.71 feet to a point, South 41° 04' West tangent to said curve
at last mantioned point 377 feet and South 40° 35 15¢ East 3CS feet to the
southerly line of that certain 60 foot wide, unoccupied County Road (of
Record), as said road existed prior to ths year 1623, and'ihe True Point of
Beginning of the parcel to be described; thence *eaving said easterly line
South 89" 43' 15* East along said southeriy line 1335 feet to a line parallel
with and distant 50 {eat southwaosterly, measured i right angles, from said

- centzr line; thense South 40° 35! 15° East along said parallel line 264.47 feet
10 & line parallel with ang distant 200 fest soutlerly, measured at righit -
angjles, from the easterly prolongation of :5aid soultierly fine; thence North

- B5° 43' 15" Wast &long last said parallel line and the weslerly prolongation
thereof 13€5 feet 10 said easlerly line herein alyove described as having a
beering of South 40° 35 15 East; thence North 40° 55° 15 West along said
easterly line, 264.47 foet to the Trus Point of Begjinriing, containing an area
of 5.99 acres, mor: or less, :

PARCEL #3:
A parcel of land situated in the Northwest 1 /4 of Section 16, Townshin &g

South, R tte Merldian, in Klamath County, Gregon
i i bed in Desd Volume

All of the portion of said Go' strip lying tetwson the Easterly linn of tha
Unitad States Reclamztion Service Drain, as descriked in sald Dead, and -
the Westerly right-of-wity of the Southern Pacific Ralireacl, Blsber 1 in_g'i i

STATE OF OREGON: COUNTY OF KLAMATH:; $5.

Ffiled for record at request of ~__Klamath County Title Go the 22ad d
of __- : Y
————Dec ___ Ap, 3:37 oclock __ P M., ang duly recorded in Vo, M94 ) a}’

on Page

. Evelyn Biehn Ceum; Clerk
FEE $30.00 : By D e ¢ A




