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, BANK "
uth 7th Strees

P.0. Box 669 S
 Kiamath Fags, og 97601-0322

WHEN RECORDED MAIL To;
WESTERN BANK o
421 South 7p, Street

. P.O. Box 659
“Klamath Falls, OR 97601-0322

SEND TAX NOTICES TO:

RN BANK
421 South 71 Street

P.0. Box 669 ‘
Klamath Fans, og 97601-0332
: SPACE Asovg THIS LINE IS o RECORDER'S ysg ONLY

3 The maxinir principat amount to
dale of thig Mongage and ends on

1, 1994, between DANIEL G BROWN,
20, 199p and ISE BROWN, TRUST

UST U.T ECE

TRUST UT.A.D. p s 1990 , whose'addr(ss is 1380 WILD PLUMB CT, KL
(referred to below a5 "Gran!or"); and WESTERN BANK, whose address jg 421 South 7th Street, P.O,

amath Falls, OR 97601-0322 (referred tq below 35 "Lender").
GRANT oF MORTGAGE, For valuable consideratjo, Grantor mnortgages and Conveys to Lender &ll of Grantor's fight, title, ang interest in and to
the fq"owing described real 1ogelher Wwith aj) existing or subsequemly erecled or affixed buildings, improvemen:s and fixiures; aj easements,
i » all water, watgy Tights, Walercoyrses and ditch rights 0nc!uding stock in utilijieg with ditch or imigation Tights); ang oy

Pprofits relaUng 10 the reaj Property, lnc!uding Without limitation aj minerals, ofl, gas; 9eothermay and simjlar matters, located

TH County, State of Oregop (the "Regj Property"):

>0 advanceg

» KLAMATH FALLS, opr

itle, ane interest in and to aj lsases of thg P.?Ebeny and all Rems from the Property. 1p,
grants to Lender 4 Uniform Commercial Code Security interest i the Personaf Property and Rengs. )
FINITIONS, The following Words shal haye the fGllewing meanings whop used in this Morngags, Temns not Otharwleg defined in this Mortgage shay
have the Meanings attributed to Such terms iy the Uniform Commerclal Code, Af refarences 1o dollar aITounts shay Mean amoynts in lawhy monesy of
the Uniteq States of America, : i
Borrower, The word “Borrower” means each and

"Grantor* means

Improvemenls. The worg "lmprovemems"
Slructures, mobile homeg afr;, ities,
Indebtedness, The word "Indebtednesg” . FLTS expanded O alvanceg by
to a'ischarge Obligationg of Grant 5 i y i ST Under thg Msﬁgegae. = with
I age iti N tad, " includes ay abligatons, debis ang
der against Berower, or any ona or
7 voluntary or Ctharwisg,
iy or Joinity with others,
eCome barray by any
L Speci.’imﬂy, without
Borrower

a revolving
terms of the Note.

Lender, The worg

Mortgage. The w,
interest Provisions
Note. Th

$3,000,000.00
Substitytiong for the
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(Conﬁnvué’d), =

' ihdexing, adjustment, renewal, or Tenegotiation,

Personal Property.

Property” mean afle
d or affixed 1o the Re
and together with ajj proceeds {including withoyt

y sale or other disposition of the Praperty.
al Property and the Personal Propaerty,

Property. The word "Property” means collectively the Re,

Real Property. The words

Related Documents., The
agresments,
documents,

Rents. The word
Property.

words

whether now or here

e

N TO SECURE
MORTGAGE AND THE RELATE

GRANTOR’S WAIVERS,
may pravent Lendgr from
deficiency, before or after

POSSESSION AND MAINTENANCE oy
governed by the foliowing provisions;

ND USE LA
FEE TITLE TO THE PROPERTY
APPROVED USES, .

Dutty to Maintaig, Grantor shajj main
necessary (o preservg its value,

Hazardous Substances,

RA",
Section &g
"hazardous Waste"
and asbestos, G
use, generation, man
under, or abouyt ¢
acknowled

of Interest in the Propeny,
Including the obligation to
Mortgage ang shall not be

Nu:'sance, Waste.
Propeny or any p
right to femove, any timbegy,

Removal of Improvements, Grantor shalf not demalish o

Lender. Ag g condition o the removal of
such Improvemenyg with Improvemants of

Lender’s Right 1o Enter, Lender and g
Lender's interests and 1o Inspect the Prop

Compliance with Governmenta] Requirements,
effect, of aj governmental autharities applica
Disatilities Act. Grantor may contest in goa

Indemnity,
affected by

ortion of the Property,
minerals (inclygi

at least

"Real Property” mean the prope

"Related Documents”
environmental agreements, guarantias, securi

any lmp.'ovemems, Lender
equal value,

agents and represen
eny for purposes of Gr.

d faith any

1y,

méan and include
ly agreements

T remova any

quipment, fixtures, and other articles of
al Property;

interests ang rights described

may require Grantor @ make

taxives‘may enter upon the Heat Property a1
antor's compliance with the terms and conditions of this Mertgage.

Grantor shaj Promptly comply with al laws, ordinances, ang
ble to the use or-occupancy of the
such law, ordinance, or reguiation a

personal Lropearty now or herealter ownag
ions, parts, and additions 1o, alf replacemrants of,

el access
limitation ay insurance proceeds and refung: of

together with

above in the "Gram Ol Mortgage” seengn
without limitation of promisscry noies, credit agreaments, foan
, deeds of trust, ang all other instrumenms, agreanmnts and
dness,
ofils, and other beneflis dervag from the

N THE RENTS AND FERSONAL FROFPERTY, {3

L OBLIGATIONS OF
N THE FOLLOWING TERMS:
or "ami-deﬁcienc)f' iaw, or any othar jaw which
ency o the exient Lendar s Otherwise entigag 3 a claim for
action, elther Judicially or by exercisa of & Power of salp,
(@) this Morlgags is execulad at Bomrowoerg feguest and no! af tha

DOHiecate the Property, (¢} Grantor hag esiablished

ancial condition; ang (@) Lendor nas made no
GT).

Bomrower shal P8y 10 Lender ah Indebtadnoss socurad by this

respeciive abligations under this Mongage,
s of tha Property shat

agres that Grantor's Ossession ang by
p

3 : Y <1 the
INSTRUMENT 13y VIOLATION
UMENT, THE Persoy ACQuUITING
PLANNING DEPARTMENT TO VERIFY

tly perform aif fGpairs, feplacements, ang maintanance

“5d release,” as used in this
saiion, and Liabifity Act of 1980, as

5 OF any fraction therpo!

Froperty, shere has been ng

US wasis o substance by any PeEsen on,

ve that there has Bean, 2xcept as RIsviously discingag i ang
storage, reatmons, disposal, release, or hrsatengs roisase of any
or {i) any actua or ithreatened litigation or cialrm of 807y Kind by
and acknowiedged by Lender in Wilting, {} nefther Granior nor any
Se, generatg, Mmanulaciy . dispose o, of refease any
ivi MpEance with al appicanly
"dinances descrined above,
rantor's EXPEnse, a5 Lender may
tests made by Lanuer shall b oy

, ez

this section of the Mortgage
ecqwing prior to Grantar's ownership

¥ stripping of of Wasls on or in ihe
vill not Tenave, or grant 1o any other party the
without the prior writtan Consent of Lendar,

!mprovemems from the Reat Pmpeny vithout the prior written consent of
arangements salislactory ig Lender 1 repiaca

& reasonahie times 1o atteng o

Americans wan

ce dusing any proceed:

including wiy
nd

Pmpeny,
ing,

SEANTOR UNDER THIS
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inciuding appropriate appeals, so long as Grantor has notified Lender In writing prior o doing 50 and so long as, in Lenders soie opinion,
Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reascnably
salisfactory to Lender, to protect Lender's interest. : ) :

Duty to Protect, Grantor agrees neither to abandon nor lsave unattended the Property.  Grantor shall do all other acte, in addition 1o those acts
set forth abova in this section, which from the character and use of the Property ara reasonabiy necessary lo protect and preserve the Property,
DUE ON SALE - CONSE Y due and payabls all sums secured by this Mortgags upon the
sale or transfer, i of the Real Property, or any interest in the Baal Propesty. A “sale or
transfer” means i i in; whether legal, beneficial or aguilable; whathar vohuniary or

i ntract for deed, leaschold interast with a term Greater than thres

terest in or to any land trust holding tve to the Real Property, or

. It any Grantor is a corporation, partnership or limited liabiiity company, transfer also

five percant (25%) of the voling stock, Partnership interests or fimited liability company interests,
hall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage,

payroli taxes, special taxes, assessmaiils, water charges
or for services

ing priority over or equal 1o the interest of
rwise provided in the foliowing paragraph,

, in connection with a geod faith dispute over the obligation to
perty is not jeopardized. If a fien arises of ) t of nenpayment, Grantor shait within fifteen
(15) days after the fien arlsas or, if a lien Is filed, within fifteen (15) days after Grantor 188 notice of the filing, secure the discharge of the fien, orif
requested by Lender, deposit with Lender cash or a sufficlent corporate surety bond or other security salisfactory to Lender in an amaunt sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien, In
any conisst, Grantor shall defend itself and Lender and shail salisfy any adverse {udgment bafare Enforcement against the Properly. Grantor shaf
name Lender as an additiona obligee under any surety bond furnished in the conres: proceadings.

Evidence of Payment, Grantor shall upon demand furfilsh 1o Lender éaﬁsfactcry evidence of Paymant of the 1axes or assessments and shall

authorize the appropri 51
Property,
Notice of Construction. Grantor shall nolify Lender at least lifteen (15) days bafore any work is rommenced, any sarvices are fusnished, or any
materials are supplisd to the Property, if any machanic’s lien, materialmen's lien, or ather lien could be asserted on account of the work, sarvices,
or materials. ‘Grantor will upon request of Lender furnish 1o Lender advance assurances salisfactery to Lender that Graritor can and will pay the
cost of such improvemants,

PROPERTY DAMAGE INSURANCE. The following Provisions relating 1o insuring the Property ars 2 part of this Morigage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standarg extended coverage endorsements on a
teplacement basis for the full insurable value covering all Improvemants on the Real Property in an amount sufficient to avold appfication of any
coinsurance clauss, and with a standard morigagee clayse in tavor of Lender. Grantor shal] maintain comprehensiva general
liability insurance in such Coverage amounts as Lender may request with Trustee and ¢ i 5 itional insureds in such liability
Insurance policies, Additionally, i i usiness inteiruption and boller
Insurance as Lender may require. Falicles shall be
Lender. Grantor shall deliver

Payment,

ate governmental official to deliver to Lender at any fima a written statoment of the taxes and assessments agsinzt the

rage will not be cancelled or

insurer's Hability for failure to

ment providing that Caverago In favor of Lender will not be impaired in any

Y any acl, omission or default of Grantor or any other person, Should the: Real Property a any time bscoma jocated in an area designaied

by the Director of the Fedoral Emeargancy Managemeant Agency as a special flood hazard area, Granlor agrees 1o oblaln and mainizin Faderal

Flood Insurance, 1o the extent such Insurance Is requlired by Lender and is or becomos avallabla, for the torm of the loan and for ths fulf unpald
principal balance of the [oan, or the maximum limit of coverage that is avallable, whichever is less,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage o the Propenty. Lender may make proof of loss i Grantor
fails 10 do so within fiftean (15) days of the casually. Whather or not Lender's security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebledness, payment of any lien affecling the Property, or the restoration and repair of the Property. If Lender olocta o
apply the praceeds to resioration and repalr, Grantor shall repair or replace the damaged or destroyad Im, i 3 t
Lender. Lender shall, upon satistactory proof of such 6xpenditure, pay or reimbursa Grantor from
or restoration if Granior is not in default hereunder. Any proceeds which have not been disburse,

mitted to the repair or restoratlon of the Property shall'ba used first to pay any i r this Morigage,

inder, if any, shall be applied to the principal baja i Lender holds any
the Indebtedness, such proceeds shal/ be paid to Grantor.

Unexpired Insurance at Sale. Any unexplrad insurance shall inure to the benent o}, and pass o, the Rurchaser of ihe Sroperty sovered by this
Mortgage at any trustee’s sale or other sate held under the provisions of this Motigege, or at any foreciosure sals of such Property.

Grantor’s Report on Insurance, Upon request of Landar, howaver not more than once & yoar, Grantos shall furnish 1o Lender a report on each
axisting policy of insurance stiowing: (a) the name of the Insurer; (b) the risks insur amount ol the policy; (d) the Propenty insured, the
then current replacemeont value of such property, and the manner of determini (c} the axpiration dato of tho policy. Grantar
shall, upon request of Lender, have an Independent appraisor salisfactory to Le i ash value replacement sost of the Property.
If Grantor fails 1o N Ny action or proceeding is commanced that woiskd
s In the Pro * A 10t be required to, take any action that Lern
i ged under the Note from the date incurred or pai
payable on damand, (b} be added to the balanea of the
due dufing sither () the term of any appicable insurance
ich will be due and payabie at the MNotw's mushrity, This
j Payment of these amounts, The right his paragraph shay be in addition to any other rigits or any remadies
to which Lender may.be entitied on account of the default, Any such action by Lender shalf not be €onstrued as curing the default so as 1o bar Lender
from any femedy that it otherwise would have had, ’

WARRANTY; DEFENSE OF TITLE. The following provisions relating 10 ownership of the Property are a part of this Mortgage.
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Title. ‘Grantor warrants 1Ha(: () : ) 1 ablo 1 o perty in fee simple, free ang dear
encumbrances other than thos iption or in any tile insurance policy, sitla fepon, of final fitie opinion issued in
favor-of, and accepted by, Lender in connection d (b) Grantor has the full right, Power, and authority to execule and defiver

this Mortgage to Lender.

Defense of Title, Subject to the exception in the
lawfl! claims of aff persons. In th i ing i i i der under this

Mortgage, Grantor shalf defend i 3 i Lender shall be
i { i i i N choice, and Grantor wit deliver, or

arlicipation.

CONDEMNATION. The following provisions relating to condei
Application of Net Proceeds. it all or any part of the Property is condemned by eminent domain procaedings or by “ny praceading or purchase
in lleu of condemnation, Lender may at its election require that all or any portlon of the.net proceeds of the award ko applied 1o the Indebledness
or the repair or restoration of the Property. The net proceeds of the award shal mean the award after Rayment of all reasonable cosls, expenses,
and attorneys’ fees Incurred by Lender in connection with the condemnation, :

Proceedings.

IMPOSITION OF TAXES, FEES AND CIIARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govornmental taxes, faos
and charges are a part of this Morigage: o
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execuia such documents in addition 1o this Morigage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for afl
laxes, as cescribed below, together with all expenses incurred in recording, perfecting or conlinuing this Morigags, Including without limitation ajl
taxes, fees, docurmentary stamps, and other charges for recording or registering this Mortgage,
Taxes. The following shall constitute taxes 1o which this seclion applies: i or any pari of
i i LCt from payments on
der of the Mog;

sfault as provided
e Taxes and Lons

SECURITY AGREEMENT; i ; ; raac ] s
Mortgage.

Security Agreement, This i other personal
property, and Lender shajj { i i time 1o time.

Security Interest, U nts and take whatever other actio|
perfect and continy i In additi

records, Lender may, a i

Mortgage as a financing statemant

Upon default, Granter shail assemble the Personal Property In a

avallable to Lender within three (3) days after receipt of written d

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
his Morigage may be obtained {each as required by the Uniform Commercial Code), are as stated on the first page of this Worigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions rolaling to further assurances and attornoy-in-fact arg a part of this
Mortgage.

Further Assurances, At
made, executed or delj
rerecorded, as the
doeds of trust, sac
and other docume

Attorney-in-Fact. i - SO for and in the name of
Granlor and at Grantor's expan orney - a~1act for the pupose
of making, executing, dalivering, filing, ¢ . in lender's solp Gpinion, 1o
accomplish the matters referred to in the Preceding paragrap

FULL PERFORMANCE, It Borrower pays all the Indebtedness when due, and otherwise peiforms aff the Sbkgasons knposed Upon Grantor under this
Morntgage, LenQer shall execute and defiver o Grantor a suitablg satisfaction of this Mortgage and sufizble atsternanta of termination of any financing

Statement on file evidencing Lendor's security interest in the Rents and the Poysonal Property. Granter wi pay, i permitted by applicabia law, any

feasonable termination foe as detarmined by Lender from tima to time, ’ T

DEFAULT. Each of the following, at the oplion of Lender, shali constitute an event of default ("Event of Defoult) undsr this tortgage:
Default on Indebtedness, Failure of Borrower io make any payment when due on the Indebtedness. ‘ :
Default on Other Payments, i in the time required by this Morigage to make an’ caymant for tixes or insurance, or any
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““other payinent necessary to prevent fling of o 10 effect dischaige of any fien, o -
Environmenta) Default. " Fajjyre of any party to COmply With or Perform when que
environmental agreemeant execytod in connection Wwith the Property, ’ .
Complianep Defauls, His Mortgags, the Hote orin any gl the
Related Do e ach of the Sare iovision of this
i i ) § rower, alior
more than

”QCGSS&'Y

Pefault in Fayor of Third Partjes, Should Borrower or any Grantor defayj under any joan, extension of credi, security STreeTent, purchase or
gales agreement, or any other agreement, In favor of any other Craditar or parson that may Materially afisc & o Sonowers proparty or
Borrower's or any Grantor's abllity to fepay the Loans or perform their respective obiigatnn- undor this Mortason or “ny of the Relglnd
Documents,

False Statements, Any warranty, representation or Siatement made or furnished 15 Leneer LY or on beh G oF Bomower under this
Mortgage, the Note or the Related Documents js talse or misleading in any materiat faapect, eithar now or g made or tuinished,
Insolvency, Thg dissolution or termination of Grantor or Borrowar's existencs as g going business, tha insoivc-ncy of Granter or Boower, the
appointment of & receiver for any Pait of Grantor or Borrowers Property, any assignment for the Benefit of Creditors, any vpe of craditor workout,
or the Ccommencement of any Proceeding under any bankmp:cy or insoivancy laws by or agains! Granor or ar,

Proceeding,
Lender,

Breach of Other Agreement, Any brea nder tha tarms of any othar agroament batwean Grantor or Borrower ang
Lender that js 1ot remediad within an i Including withous fimitation any agrssmant concerning any Indebtedness or
other obligation of Grantor o oW oF laier, .

Events Affecting Guarantor, Preceding events occurs el L i8SS Or such Guarantor
diss or becomes incompaetant or any Guarantor fevoiias any Guaranty plion, may, but shall no; be required to,
permit the Guaranter's estata 10 assymg uncondmona!ly the obiig varanty in o masnner satisiaciory to Lender, and, in
doing so, cure the Event of Defauis,

Insecurigy, Lander in ]
Event of Default ang at any ime ihere*‘f:;, Lendar a its Option, may exercisg
fier rights or remedies provideg by fann

Accelerate Indebtedness, Lender shaj have the right at its oplion without notice to Borrower lo declare the 8nlirg indabtadness immediateiy due
and payable, including any prepaymam Penalty which Borrower woujg be required 15 Pay.

uce Remedjes, With respect to ajj or any part of the Personaj Propeny, Lender shay have gll the fights ang femadies of g secured party under
the Uniform Commerciaf Code. L

furthstance of
it the Aerntz are
recaived in Paymeant thorpat
nder in Tespanse 1o Lenders
Payments g ther or not any proper grounds omand sxistod, Lander may
s subparagraph elther In Person, by agent, or through a fecaiver,

Lender shay have the right to have a recej
, 10 operate th

Judicial Foreclosure,

Nonjudiciaj Sale,
Property by nonjudicial sgle,

Denclency Judgment,
Lender afigr application

Tenancy o Sufferance,

' 7 i equity.
Walva any ang v "I 10 have the Proparty
TOpeity togsther or Eeparately, in ana sals or by
ity ’
sonaj Property or of 195 e aingr
ada, Reascnatie notice shajj mean notice givern &t feast

Walver; Election of Remedics,
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party’s rights otherwise to demand strict cowiiancé with that provision or any other pmv’mion. “Election by Lendsy to puisue any remedy shal not
gxciude pursuit of any other remedy, and an elaction to maka expenditures or take action to perform an ebigaton of Grantor o7 Borower unde?
{his Morigage after failure of Grantor or Bomower 1o perform shall ot affect Londer's right 1o declare a default and exerciss iia remadies under this
Morigage. :
Attorneys” Fees; Expenses. if Lender instinites any suit or action to anforce any of the tarms of this Morigage, Lender shal he enttiad 10 fecover
such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whather or nol aby cotrt action Is inveived, all
reasonabie expenses incurred by Lender that in Lender's opinion are necessaty al any time for the protection of iis imorest or the anforcement of
it rights shall become 2 part ot the indebtedness payable on demand and shall bear intorest from the data of expendiure untd repaid at the rale
provided for in the Nole. Expsenses covared by this paragraph includa, without limitation, however subject to any fmils under applicable law,
Lender's attornays’ fees and Lendar's legal expenses whether or not there fa a tawsuit, including stiprneys’ faas for barniruptcy procesdings
(including sfforts 10 modily of vacate any automatic stay of Injunction), appeals and any anticipaied post-judgmant colisction services, the cost of
searching records, obtalning tite repofs {including foreciosure reposts), surveyors' reports, and sppralsal feas, and titie insurance, 1o 8 extent
permitted by applicable law. Borrowor aiso will pay any court costs, in addition to all othar sums provided by law.
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any notics of
sala to Grantor, shalt b in writing and shell be & octive when actually delivered, or whelt dapositad with & nationally racognized overnight courier, of, if
malted, shall be desmed effective when degosited, in the United Stales mall first ciass, registerad mall, postacs prepaid, direcied o the addresses
shown near the beginning o ddress for notices under this Morigage by giving formal written notice to the
other panties, speciying that the purpo tha parly's address. All coples of notices of foreciosura f-nm tha holder of any lien
which has priorily ever thls Mortgage she as shown near the beginning of this Morigags, For notics purpases, Grantor
agraes lo keep Lender informed at all Umes of Grantor's current address. -
MISCELLANEOUS PROVISIONS. The following misceliangous provisions are a part of this Morlgags:
Amendments. This Morigaga, together with any Related Documents, constitutes the entirte understanding and agreerment of the parles as 12 the
matters get forth in this Morgage. No alteration of or amendmant to this Mortgage shall ba effecive unless given in wilting and signed by the
party or parties sought o be charged or bound by tha alteration or amendment.
Annual Reports. 1 the Property is usad for purposes other than Grantor's residenco, Grantor shall fumish o tender, upon requast, 8 oarifisd
statemant of nat oparating income raceived from tha Proparty during Grantor's pravious fioal year in such fomm and dotail as Lendar shal require.
*Net operating income” shali mean all cash recelpts from tha Property less all cash @xpendiies made In connaction with the operation of the
Proparty.
Applicable Law. This Morigage has been delivered to Lender and accepted by Lender ie the State of Oregoun. This Mortgage shali be
goveraed by and construzd In accerdance with the laws of the State of Gregon.
Caption Headings. Caoption headings in this Mortgage are for convenlanca purposes only and are not 1o be usad to interpret or define tha
provisions of this Mortgage. )
Merger. Thare shali be no marger of the inferest or eslate creaied by this Morntgage with any other Interosi or ostate in tho Property &t any me
held by or for the benefit of Lender in any capacily, without the writien consent of Lender.

Multiple Purties; Corporate Authority. Al goligations of Granior and Borrower under this Morigags shall be jeint and saveral, and ail referances
10 Grantor shall mean each and every Granlor, and all references 1o Borrowsr shall mean esch and every Borrower. 1his nwans that each of the

persons signing below Is responsiole for 21 gbligations in this Morigage.

Severability. /If a court ot competent jurlsdiction finds any provision of this Morigage 10 b8 invalid or unentorceable &3 to any persen of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons of circumstances. i tgagible, any such
offending provision shall be deamed to be modified 16 bs within the limits of enforceability of validity, however, if the oifending provision cannct be
so modifiad, it shall be stricken and all other provisions of this Motigage in ail other respects shall rernain valid and enforceable.

Successors and Assigns. Subject 1o the Jimitations stated in this Mortgage on transler of Granlor's Inieresy, 1iis Mongage shail be binding upen
and inure to the benelit of the parties, their successors and assigns. W ownership of the Propérty becomas vestad in a person other than Graniot,
Lender, without notica i@ Gramor, may deal with Grantors successors with raference 10 this Morigage and the Indeblodnees by Wey of
forbearance or extension without releasing Graniof from the obligations of this Mostgage or liabiiity under the indeblodness.

Walver of Homestead Exemption. Grantor hereby releasos and walves ail rights and beneits of the homestead exemplion laws of the Siate of
Oregon as 1o alt Indabladness secured by this Mortgage. )

Waivers and Consents, Lender shalt not be deemed 10 have walvad any rights under ihis Mortgage {or under the Rolated Documents) uniess
such waiver is in writing and signad by Lender. No delay or orrission on the part of Lender in exercising any tght shall operata as a walvel of
such right or any other right. A walver by any paity of a provision of this Morigaga shait not constiute a walver of or prejudice the party’s right
otherwisa to damand strict compilance with that provision or &y other provision. No prior walver by Lewder, nor any coursa of gealing betwean
Lender and Grantor or Borrower, shall constitute a walver of eny of Lender's rights of any of Grantor of Bonower's obligations as 10 any fulure
wansactions, Whenever consent by Lender ia raquired in this Mortgage, the granting of such consent by Lender In any instanca shall not
constitute continuing consont io subsequent instances whare such consent 1s requirad.

EAC?}SGBANTO‘R .&CKNG\YLE}}GSS HAVING READ ALL THE PRG\'ISIGNS OF THIS MORTGAGE, AND £ACH GRANTOR AGREES TO IT

SAE PANICL G BROWN TRUST U.T.AD. DECEMBER 25, 1990

R L e
FLOUSE YROWN (RUST UT.AD. DECEMBER 20, 1990
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- INDIVIDUAT, A”CKNGWLEDGM&W

Oregon ' : }
i )ss
county or__ Klanath |

}

STATE o

Public, persona!ty'appeamd BANIEL BRowyy, TRUSTEE oF THE Danier, G BROwWN TRUEY
1990 ; gng ELOuISE BROWN, TRy OF THE ELOUISH BR..vN TRUST U.T.A.D, DECEMBER 20, 1996 , 15
escribed In ang Who executad the Moitgage, hat thay signied the Monigage as their freo ang Vohintary

mentioned,

22nd day of X ar 99 .19 94 .
Residing at Klamath Falls, oR 97601
My commsissing Sxpires o~Il-g 948
vices, ing, Al rights fegarveg, OR~Go3 C!RCLED!,LN C&QVL}

3.19(c) 1953 CFI Progarn




EXHIBIT A

PAICEL #1;

Tha foliowing aarce! of fand situsted in tha Northwest Quartsr of Saction L,
Toanship 33 South, Rangr: ¢ Zast, Witamatia hlarichian, County of Kiamat™,
State of Cregon, described as followe:

Begirring zt the pcint of intersoction of 3 fing concentric with and distant
80 fsot Southwesterly, meisured radiaily f-omthg - riginal located *Dreant aF
lins of Southern Pacifi Transportation Company's main track (Kamath Faie
to Fianican). with the nagt wy line of the Linited Sistes Reclamation Ssevide
Drain Ditch, 1-3-2; then-a southwesterly and soutneasterly zlong zaig
vz storly lino on the coursas and curvatres thadent as follows:

South 23° 09 West 582 Izt 10 & point, soutlvwasterly on a curve 2o the
¥ight. having a raclius of 385.84 feol, and a contral angls ot 47° 55 (targm g
0 said curve at jast mentioned paint is lact descrived coursal, an zig
cistance of 114.71 fest to point. South 41° 0" West tangent to saidf curve
&l last mentionoed point 377 feat, and South 407 50 15" Eaist 125 foet to the
northerly line of that sertsin 50 foot wide, unoccupied County Road {oi
- Rscord), as said road existed prio to the yoar of 1 929; thence leaving said
sustsrly line Scuth gg° 43 15» East alog said rortharly fine 305 feet 10 &
line paralled anc concentric with and distant sn fogt seuthwesterly, messured
recially and at right eng'es, from said certer line; thance northwesterly atang
53id parallel and concertric fine 1321 feet o o Pont of Begjinaing,
cartaining za drea of 15741 26T, rmMore ar hess,

EARCE #2:

The lowing parcel of land situatad in thn Nerthiwest Quastar of Saction 18,
Tevwnship 33 South, Ranga 9 st Willzsveno Mondion, Cowty of ”igmath,
o of Oregon, descritiod an iolicrss:

Ciemmencing at the paint of inlorsectior, of 7 fing SENCentris with and distan:
00 southweasterly, moasure radisiy, from iha ariginat located 0 cenier
line of Scuthem Paciiie Transpuaration Cornpanys main track {arnztn Fady




o Flanigmn) witk tne ksmsterly line of the United 8t:15 Reclameiion Servise
Drein Ditch, 1-G-2 thengn ssouzhweszerly and :scutheasterty» slcag said
oasmrly line on the courses and curvature thereof »s folfows:

South 2ge gy West 580 fgge ta a point, s;c;uth'.‘.ubsterly Chi eurve toithe
fighi, having raclius of 365,84 leet, and g central angls of 170 55" (langent
o said cuypy ol J 20int s {ast describad COUrEal, an sre

is ance of 1 14.71 fapt 10 4 peint, South 41¢ 04 Wast targient to saig Curve
al last rientiored poin and South 40° 35" 15 Eiast 305 fme to the
Stitherly line of ort toot wids, Unitecupiey County Road {ci
Rasord), as S¢ ; pricr to the ¥oar 1923, ang the True Point of
Be Jinning of the parce] 0 bs described; e said esstarly fing
Snouth £9° 43 15" Eagst along sajci Southerly fina 1205 1388 10 4 ling parallel
wilh and distant 80 fast Soulliwvesterly, meesurect 5t right 2ngles, from saicl
ce e line; thence Seuth 460 5 15" East along saigd Paral'sl fing 2r4.47 et
o a lire parallel viith a4 distant 200 feet Southerly, faasty e ot right
argles, from the Basterly prolonigationy of £3id sotherly Frg, thency Norh
852 43 950 West along last sajd Paralal iing and the ‘wegrly prolongation
thrarnof 1255 feet to saig basterly ling hergin abioyy descibed as having o
bieeging of Souith 40° a5 15" East: thence No:ny <G 35" 154 Wegt alang saig
Dustorly ling, 2¢4 47 et 1y the Trus Polnt of Eeg;;’m'efng, Gentalr ing on ares
0! 5,99 2Cres, mors o RS .

B parael of tang slivatod in shy Norihvggt 4 /1 ¢f Soeting {6, Tonshin ag
South, Rangs 8 Eut of th Villapisie Meridian, in IKamzith County, Drenon
@07 boing g portion of g 500 Wity stiip of Iand dascrived in Doed Voliume
739, Paga 1455 of the Klamgik County Degy) Rezords) saiel ~arest baing more
Fatticulzrly tloscriboc ag 0llovse:;

Sl of the Particn of yajig 60" suip WIng faetemgn the Eastory ling X tho
Lintor States Heciemg!?cr: Service Drair, ng dererdbng in seld Daed, ang
132 Wag loriy 1 t-ofvay of the Sgutherr Pacifis feiiroad, Biobor Ling,

s%gggv




