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,  LINE OF C DITMORTGAGE
LINE OF CREDIT INSTRUMENT, {a)' This Mortgage is a LINE OF CREDIT INSTRUMENT, b} The maximum Principal amoyny 12 ba advancey
Pursuant to the Nota is $3,ooo,qoo.oo. (¢) The lerm of the Note Commencas op hs date of this Mongago and ends on —
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" Pesonzl Progerty.” The words "Personal Property” mean all equipmisnt, fixurss, and other aticlss of persohal PIOpeny now or homatter ownad
by Grantor, and now or hereafter attached Or affixad 1o the Raal Property; iogzihermém‘ o accossions, Pans, and additions i, 8f repiscemernis of,
and all substitutions for, any of such property; and togather with all Proceads {including withous Fmitation off ing HANCE prococds and refundgs of
premiums) from any sale or other disposition of tha Propeny. L o
Property. ‘The word "Property” means collectively the Real Properly and tha Personat Property..
Real Property. The words "Real Property” maan the property, inferests ang rights destribed above in the "Grant of Morigage” section,

Related Documents. The words "Related Documents” mean and includa without Hmitation aj Promissory noies, crogi agresmenis, kan
agreements, environmental agresments, guaranties, security &greemsnls, morigages, dests of tust, and 28 other instuments, agresvems and
documents, whether now or hereafior exisling, executed in connection with the Indzbtedness, : -
Rents. The word "Rents” means ajj present and future fents, revenues, incoms, Issuas, roya!z}es, profits, and other beneliis derived Fom tha

Property.

es arising by reason of any "one action” or ’anﬁ-cieﬁciency” law, or any oiter law whieh
‘a clalm for deficlancy 1o the extant Lender is otherwise entitlod 2 @ claim for
either Judicially or by exercise of a power of aale,
fequest and not at the
Perty; (¢ Grantor has ssiablishay
on; and (d} Lendey has made no

PAYMENT AND PERFORMANCE. Except as otherwise provided In thig Mortgage, Borrower shall pay 1o Lender ay Indeblodnnss socures by thiz
Morgage as it becomes dus, and Borrower and Grantor shall alrictly porform all thelr Tespactive obligations undor this Morgags,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agres that Grantor's Poosession and use of ke Propenty shall be

governed by the following provisions; )
Possession and Use., Uniil in default, Grantor may remain In possession and control of and operate ang Manage the Property ang oodlact the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED N THIS INSTRUMENT 11 wcuﬁ;eﬁ e
OF APPLICABLE LAND USE LAWS aND REGULATIONS, BEFORE SiGNItG OR ACCEPTING THIS INSTRUMENT, THE PERSON ACGUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK wiTH THE"APPROPRIATE CIY OR CouNTY PLANNING DEPASTMENT TO VERIFY

APPROVED USES, )

Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promply perform ajll repairg, replacements, and mainienance

necessary 1o preserve its value.

Hazardous Substances. The terms “hazardous waste,” "hazardousg stbstance,” “disposal” “reloass

Mortgage, shall hayve the same meanings as set forth in the Comprohsnsive Environmanta)

amendad .S.C. et seq, {'CERCLA"), the Superfund Amsndments a

tion Act, 45 U.S.C. Section 1801, et 5

Federal laws, Tules, j b

"hazardous waste” and i i i i and potroleum by-products or any fraction theragy

and asbeslos. Granto, : () Dusing the period of Grantor's ownership of the Property, there has been no

use, ganeration, manufacture, slorage, treatme , felease of threatened release of any hazardous waste or substance by any person on,

under, or about the Property; (b) Grantor has except as reviously disclosed to ang
acknowledged by Lender In writ x { i ) i S8, or threatened release of any
i i iligation or claims of any kind by

hazardous waste of su
any person relating to nderin writing, (i) neither Grantor nor

tenant, contra

any other parson.
The representations and warranti for hazardous wasto,
"Grantor hereby (a) releasas and nder for indamn in the event Grantor bacomes Babln for
clganup or other costs under any laws, and (b) agreas 10 Indemnity and hold harrdess Lender against aity and af claims, osses, Eabites,
damages, panaitiss, and expensos which Lender may directly or Indirectly sustsin of sulfer rasulting from a breach of tiy sction of tha Morigage
©f 8s a consaquence of any use, generation, X J, retease or threatoned rolease QCLTIng prior 1o Grantor's CwWnersiip
or interest in the Preperty, whather or n fantar. The provisions of this section of the Morigage,
Including the obligation 1o indomnily, shall s payment of the Indebtodness and the satllstaction and fetonvayance of the fien of thiz
Mortgage ang shall not be affacted by Lender's acquisition of any interest in the Property, whathér by loraclosurg or otherwisa,

Nulsance, Waste, Grantor shall not cause, conduct or permit any nuisance NOr commit, parmit, or Sutier any Stipping of or waste on or 1o ths
Property or any portion of the Property, Without limiting the Generality of the foregoing, Grantor witl not famave, ar grant 1o 20y other iy the
fight to remove, any timber, minerals {including oft ang 9as}, soll, gravel or rock products withoui tha grior wiitlen consent of Lander,

Bemoval of Improvements. Grangor shall not demolish or remove any improvements from the Rea} Propesty without the pilor weitten COnsEd of
Lender. As a condition G the removal of any Improvements, Lender may Tequire Grantor to make arengements salistanony B Lendhs B repines
such Improvemanis with Impiovements of at least aqual value, - )

Lender’s Right 1o Enter, Lendsr andg its agents and feprasentatives may ] per i i Rend o
Lendar's intsrests and 10 Inspect the Property for Purposes of Grantor's Compliance with 1 3 i

Compliance with Gover; tal Requj ts. - Grantor shaj prompily comply with ajj laws, érdinancss, and fegulations, now or hereshor i
effect, of .aff governmental authorities applicable to-the usg or accupancy of the Progerty,” including withaut frntation, tha Americans Wik
Disabilities Act. Grantor may contest in good faith any such faw, ordinancs, or regulation and withhoig compliance during any proceeding,




1221-1994 RERTEN  MORTGAS ; e “Page 3
LoanNo(}lOl . ) : A

ncluding appropriate appoals, 20 1ong as Grantor has notified Lender in witiing prior 10 ‘doing g0 and sn long 83, 10 Lendar's 5018 apiwon,
Lender's interesis In the Property are_not ieopardized. Lender. may require Grantor to post adequate security of 8 suraty bond. reasoriakly
catisfactory 10 Lendsr, 10 protect Lenders interest. . 3 i

Duty to Protect. Grantor agrees neither 10 abandon nov \eave unattended the property. Gran;or'sha“ do alt other 8513, in addition 10 those 2C5
set forth above inthis section, which from the charactel and usa of the Property arc-reasonab&y necessaly 1o protect and preseive e Propesty.

CONSENT BY LENDER diatoly due and payable 2l sums sacured by g wongage upen the
Lender's pf i y par o Rest Propery. A "sale OF
i . whetnes voluniary af

ater than thre2
d trust ho o to the Aeal Froperty, ot
limited liability company: yansier =80,
artnership Ints ts o limitad Hiability company interes!s,

if such exercisé is proh'\b“\ed by federal law 07 py Oregon law.

ng provisions relating to the taxes & are apart of fhis Mortgage-

hall pay when due (and In all avents prior 10 detinquency) all taxes, special taxes, a—.;s:ssmems, water charges
arges levied against oF on account of the propernty, and shall pay whan due a)l clalms fof work done on or for services
rendered of ma i ry. Graniof shall maintain the Property freo of ail fiens fiaving priofity aver or equal 1© the imgrest of
Lender under this Mortgage. except for the fien of 1axes and assessments not due, and except as otherwise provided inthe sollowing pmag{aph.

Right To Contest. withhold payment of any &, assassment, Of claim in connection with a good faith dispute over the ob‘ﬁ.gg‘.icp 1o

ay, so long as Lende l erty is not ]ecpard\zed. \f & tlen arises oF s filed 88 @ result of nonpayment, Grantor shatl within fihiesn
(15) days after the lien arises of, i1 @ ie L within fittzen (15) days aftier Grantor hes notice of the filing, secure the disch the tien, oF i
requested by Lender, ! a rety bond CF urity satisfactory 10 Lender in 80 Mo ufficient
1o discharg® the lien P cost i ar uid accrue as 8 result of @ toreclosure of gale up n. I
any contesh Grantor shall dolend itsett and i ~ adverse judgment welcre anforcement against the Propariy. Granior shal

name Lender as an additional obligea under any o contest prcceedings.

Evidence of Payment. Granter shail upon gemand furnish 10 Lender gatisfactory avidence of payment of the taxes of agsessments ang shalt
autnorize the appropriate gcvemmemal official 0 deliver to Lender al any ime & written staternent of the taxes and assessments against the
Propenty. . ‘

Notice of Construction. Grantor shall potify Lender at least fifteen (15) days pelore any work is commenced, any services &e surnishiad, of 80¥
materigls are supplkad to the pProperty, it any machanic's tien, materia!men‘s fien, or.other fien could bs asserted on account of tha wotk, Loepdess,
or materiais. Grantor will upon request of Lender furnish to Lender advance assurances safisfactory & Lender that Grentor can and will pay e
cost of such improvemems.

PROPERTY DPAMAGE INSURANCE. The following provisions relating t0 insuring the Property are 8 part of this Morlgage.

Maintenance of Insurance. Grantor S 4 maintain policies of fire insurance with standard extended coverage endarsemanis o7 a
replacement pasis for the full insurable value ments on the Real Property in an amount sufficlent 10 avold applicalis
coinsurance d with 2 standard mort 1 of Lender. Grantor shef also P it comprehensive qonalsl
Jiability insurance i amou ast with Trusiee and Lender i in such habiiity
ce policies. nt i suranca, includin ied i rruptl polier
as Lende iy
will not be cance
1 the insurer's fiabpility o7 {afiure 1o
ge der wilk pot b8 impaired in 80Y
way by any ach, ornission OF default © erson. SN sny time becn locatad in an 81ed dozignated
by the pirector of the Federal Emergency a ] azard &rea, Grantor agress 1o oblein and raimaln Fooessl
Flood Insurance, 10 the extent such insurance is required b Len 15 or becomes available, fof e lorm of the togn and 107 o Wl uvnpaid
principal palance of the loan, or the rmaximum timit of coverage that is available, whichever is 18sS. =
Application of Proceeds. Grantor shall promptly notity Lender of any loss of damage to the Property. L gnder may make proof of toss 1§ Graniof
fals to do so within fifteen (15) days of the casualty- Whether or not Lender's security is inpaired, Lender may, atlis aiection, apPlY 1k progeeds
to the reduction 0 of any lien aftecting the property, of the ir of the Property 1t Lender clecis o

apply he proceeds 10 I rantor shall vepalr of replace the damaged o nis in @ manne’ satsiactory ¥
Lender. Lender shall, upon satisfactory pro diture, pay cf relmburse Grantor kom ihs pr able cost-of ropais
or restoration it Grantor is not in dafaull hereunder. ds which have not baan dispursad within 180 days af eceipt and which
Lender has not committed to the repair of reatoration of the Property shall be used first to pay any arpount owing 10 Le or this Morigags,
thon to propay accruod interast, and the remainder, it any, shali be applied 10 the principat patance of the indabtednass. if Lendel holds any
proceada aftor paymant in full of tho indobtodnoss, such proceods shall be paid t© Grantotl.

Unexpired Insurance at Sale. ANY unoxplred insurance ghatl inuro 10 the benafit of, and pasa 10, the purchaser of the Property coverad P this
Morngage at any rustea’s sale of ‘othor sato hold upder the provisions of thle Morigegs, of al a3y toraclosuro sale of such Propoity. :
Grantor’s Repart on Insurance. Upon roquest of Lender, howover not mora e ance a your, Grantor sholl furnish @ jandet 8 sopott of gach
existing policy of . (@) the name of the insuren {b) the risks inaured (g) the amount of the poticy, {8 2ty insured, the
then current rep\acemem val property, 80 the manner of determining 1hat vaiue and fa)ne enplainn data of the policy. Grantol
shall, upon requast of Lender, have an independont appralsor salistactary © Landar dotemiine iho cash value replacenant cost ol (he property.

EXPENDIT URES BY LENDER. ¥ Grantor fails 10 comply with any proviston of this Mongaas, of 3 nay action oF proce g 15 comsnenced hat would
materially affect Lender's interests in e Property, {ender on Grantors behalt may, put shatt not ha raquires o, ke aow action that L

appropriate. Any amount that Lender expends in 83 dolng wil beal interest at the jaie dor tha Note om <. date IncuT

Lender 1o the dat8 of repayment by Grantor.- All sych expenses, 8l Lender's oplicth wi {a) be pay yig on demand, e adged

Note and be apportioned among and be payatie with sny instalment payments 1© become due duling either {i} 1ha 1850 % any &8RP

policy of L (li)-the remalning term of the Note, OF {c}.bs trogtad as & patioan payreshl which will be due and payabia 8 e Note's

WMortgage also will sacurd payment of these amounts. Tha rights provided for in this gsragfaph shall be in addiian 2 mvy ol sights of &y ¥

1o which Lender may ns entited on account of the default. AnY such action by Lendel neltnot be construed as curtrd ha dolault 57 28 o bar

{rom any romady thai it otherwise would have had. CEELE - :

WARRANTY; DEFENSE OF TYFLE. The muowingvpmvisinns relating to ownership ofthe i’mpeni are a partof Ues worigass.




Conaes ' MORTGAGE

. Loan No 0101 SRS S DRSS .. Continued)

Title. - Grantor warran!s that: (8) Granlor holds good and marketable tile of record o the Propsiy in fee sirmiple, free and cloar of ‘a8 Bons arad s
encumbrances other than those set forth in the Real Property description or in any:iitle insurance policy, tile report, or final titls opinion asuad in
~favor of, and accepted by, Lender in connsction with this Mongage, and {b) Granior has the ull right, power, and authority 1o execule and dolver
this Mortgage to Lender. : i . ‘ S
Defense of Title. Subject to the excaption in the paragraph above, Grantor warranis and wil forever defand the title to Ahe Proparnly against the
tawful claims of ail persons. In the event any action or proceeding is commenced that questions Grantor's ills or tha Interast of Lender under this
horigage, Grantor shall defend the action at Granlor's expense, Granlor may be the nominal panty in such procesding, bui Lendar ehatl be
entitled 1o pariicipate in the proceading and io be represented in the procaading by counsel of Lender's swn choice, and Grantor will dofiver, or
causs to be delivered, to Lender sich instruments as Lender may request from time 2o tima {o permit such participation.

Compliance With Laws. Grantor warants that the Propeny and Graniors tise of tha Properly conplies with of axisting &ppfké}ﬁe fmas,
ordinances, and regulations of governmental authorities, Including without Brmitation afi epplicabis environmental lsws, ordinances, and reguistons,
unless otherwise specifically excepted in tha environmental agreement sxecuted by Grantor and Lender relating 1o the Froparny.
CONDEMNATION, The following provisions relaiing to condemnation of the Property are a pan qf this Mortgage.
Application of Net Proceeds. !f all or any pait of the Property is condemnad by eminent domain proceedings or by any procesding or purchass
In llsu of condemnation, Lander may at its elaction iequira that all or eny portion of tho nst praceads of the awmrd be applied (0 1hs Indebiedrass
or the repalr or restoraten of the Property. The net proceeds of the awerd shall maan the awerd after payment of aft reasenaite oo, axpenges,
and attorneys’ fees incurred by Lender In connection with the condemnation, -
Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly siotity Landar in willing, snd Grantor sial promptly ke g—uci!_z
steps as may be necassary to defend the action and obiain the award. Grantar may be ths nominal paity in such procseding, but Lendsr “hal e
antilad to participats in the proceading and to be representad in the proceeding by counsal of its ewn choice, and Gramtar wil ety of couss o
be delivered to Lender such instruments as may ba raquested by it from ime fo tme o permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliewing provisions relating fo govermmmetal taas, fsos
and charges are a part of this Mortgage: ) :
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall. executa such documents In addhion 1o s Rortgage and take
whatever other action i requested by Lender o perlect and continus Lender's flen.on'the Real Property. Grantor shat reinburse Lendse for oF
taxes, ag described below, together with a¥ expenses incurrad in recording, perfecting or continuing this Morigage, including withous Ivdtstion £8
taxes, fees, documentary stamps, and other charges for recording or registering this korlgaga,
Taxes. Ths foliowing shall constitute taxes o which this section applies: {8} & specific tax upon this type of Mortgags or upon o or mny part of
the indebtedness sacured by this Mortgage; (b) a spacific tax on Borrower which Berrower i3 authorized o1 raquired 10 deduct from pavmaniz on
the Indebtadnesa secured by thia type of Morigage; (¢} a tax on this type of Morigaga chargaablo sgainst the Leonder ar i holdwr of the Note;
and (d) a specific tax on ali or any portion of the Indebledness or on paymenis of principal and nterest mads by Boirowor,

Subsequent Taxes. If any tax to which this section appiies is enacted subsequsni to the date of this Morigage, this ovent shall have tha same
effect as an Event of Defauit (as defined below), and Lender may exercise any or alt of its avellable remadias for an Event of Dalaull as providsd
below unless Grantor either (a) pays the tax before it bscomes delinguent, or (b} contesis the 1ax &3 provided sbova in the Taxes and Lisns
section and depaosits with Lendar cash or a sufficient corporate suraty bond or othar securlty satisfaciony to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions telaling fo this Morigage as a security agresmant are a pan of this
Mortgage. :
Securily Agreement. This Instrument stall constitute a security agreament to the extent any of tha Property constitules sixtures or othor porsong
property, and Lender shall have all of the fights of a secured party under the Unitorm Commercial Coda as amended from tims to time,

Security Interest. Upon request by Lender, Grantor shail sxecuta financing statemanis and take whatever other action is requestad by Lender to
perfect and continue Lender's securfly interest in the Rents and Porsonal Propenty. In addition 1o recording this Mortgage In the real property
records, Lender may, at any time and without further authorization from Grantor, fie exeCinGd counterparts, copias or reprodusthens of this
Mortgage as a financing stelemant. Granior shall reimburse Lender for aff Sxpenses insutred In perfecting or continuing this aesurlly derest.
Upon default, Granior shall assembis the Personal Property i & manner and &l a placa ressonably conveniant 1o Grentor and Lender and mals &
available to Lender within three (3) days after recaipt of written demand from Lender. ’ .

Addresses.  The mailing addresses of Grantor {debtor) and Lender (secured party}, from whish Information concarming the gecurity intersst
granisd by ihis Mortgage may be obiained {each as roquired by the Uniform Commercial Coda), Bfe &3 stated on the st page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to jurther assurances and altornay-in-fact are a pan of this

Mortgage. . i ’
Further Assurances, At any time, and from ime 1o fima, upon request of Lender, Granior witl make, executo and defiver, or will cause 1o ba
made, executed or delivered, to Lender or to Lender's dasignee, and whan requestad by Lender, causs 1o bs flad, rocorded, rofied, or
rerecorded, as the cass may be, at such timas and in such ofiices and places as Lender may deem appropriate, any and sl such mdigenas,
deeds of trust, security deeds, security agreamanis, financing statemanis, continyation stalemenis, instruments of funher assurance, coriaios,
and other documents as may, in the scle opinion of Lendar, ba necessary or dashabla in order to effectuats, congiola, porfect, cantineg, or
preserve (a) the obligations of Grantor and Bormrower under the Note, this Mortgege, and the Fainted Docursents, and (b} the Sons an secLly
interests created by this Mortgage as first and prior fiens on the Property, whather now ownad of hereafier acquired by Gramor., Usless Eeniidng
by law or agreed 1o the contrary by Lender in writing, Grantor shafi relmburse Londer for aif costs and Sxponses Incuired in connscion wik Me
matters relerred to in this paragraph. ' o

i y of the things refered 10 in the preceding paragrenh, Lsnder may do so for and in the neme af

anlor's expense. For such Purposes, Grantor hereby lrevocably appoints Lendear as Grantor's attornay~in-fact o7 e purpose
executing, delivering, filing, recording, and doing all other things &s may ba nocRIsAY of dasirable, in Lenders sols opition, o

accomplish the matters referred to in the preceding paragraph. ) ’

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and othenvise pariaims 2l the obligations Imposad upon Granier undes ik

Morigage, Lender shall axecute and deliver to Grantor a suitable Ctistaction of this Morigags and suitable statmants of fermingdion of any fnancing

statement on file evidencing Lender's securily Interest in the Rents and th Porsonal Property. Grantor wil pay, if pormitied by appilzabie taw, sny

feasonabls termination fee as determined by Lender from time 1o Umeo, s A IR o

DEFAULT. Each of the following, at the option of Lender, shat constitula an event of defail {"Eyent of Delauly under this Morlgage:
Default on Indebtedness. Failure of Borrowsr to maka ény'paymenz whaen due on the !ndehzadnass. .
Default on Other Payments. Faiiure of Granior within the time required by this Mertgage to make any payment for faxes of inswances, or any




other payment hécessa'ry o pi’ai{/ani‘ﬁzing_'étbf io effect diséha.'gé of any fien, S s L
" Environmenta] Default. Faijyrg of any pany 1o COmBly With of periorm when dus any term, obiigation, covenant of condifon sonteing in aw
environmentaj agreement executad in connection with tha Property, - - o
Compliance Defayl;, y ren OF i sy ot
Related Documents, j X - Bormowy } 128 0f & breach of th SAME provision of g
Morigage within i i .50 Event.of d Qccurred) i Grantor oF Sotrowsr, afior
i 1 fure: - (a) cures tha faliure within fifteen {18} days; or {B} ¥ the curg FeQUles fove than
S Steps sufficient o cura the failure ang theraafter continues ang complotog an reasonable ang necausary
mpliance as soon ag Feasgnably practical, : '

Befault in Favor of Third Parties, Should Borrower of any Granior dofaul under any loan, exiension of Gredit, secunty HgRament, purchans we
8sles agreement, or any other egraament, in faver of-any other craditor or Peraon that may mstariahy affect any of GITGWSE'S BIopety o
Borrower’s or any Grantor's ability 1o epay the Loans of porform their faspective obiigatione under (s Motigoye or 3% 0. the Relateg
Documents, - . ! .

False Statements, Any Warranty, representation or statement made or furnishad o Lender by or on bohaif of Grap,, of Bormower undar b
Mortgags, the Nole or the Related Documents ja false or misleading In any mitgea raspect, sither ngy oF at the timo made or furnishaer

lnsnlvency. The dissolution or terminati existencs g g golng businass, the Insovency of Grantor or Borrmwar, e
agpoiniment of Y assignment for the banatit of creditors, any tvpe of cradin: WOk,
Y faws by or agalnst Grantor or Boowsr,
Foreclosure, Forfeiture, etc, Commencema:;s of foraclosure or fortaiiura Proseadings, whethar ¥ judiciat procoading, soif-haip, m;mssess.éc;; af
any other method, by any creditor of Grantor or by any governmental &gency agalng: any of ths Propany. Howevor, this subsachon shaf nos Epnhy
inthe event of 5 good faith disputs by Grantor as 1o tha valldity or feasonableness of the claim which is the basis of tha foraclonrg or forstalhre
proceeding, provided that Grantor givas Lender written nalice of such clajm and {urpishes Teserves or g Sursly bond for the claim satisiantory 1p
Lender, 7 ,
Breach of Other Agreemerd, Any breach by Granior or Borrower under e torms of 2Ny olner agreamen: balwesn Granior OF Bomownr ang
Lender that is not remedied within any grace period provided thereln, inclucing without fimitation any agreemant centerning any IndeMadnoss o
other obligation of Grantor or Boerrower 1o Lender, wheiher existing now or fatar, -

Eveats Affeciing Guarantor, Any of the praceding evenia scourg with respact 19 any. Guararitor of any of tha Indetiednoss or Such Guerantoy
dies or bacomes incompatent or any Guarantor ravokes any guaranty of the Indebtednass, Lenduwr, at jis option, may, sur shiall not by faquired o,
Permit the Guaranigy's eslate 1o assume‘uncondiﬂenaﬁy the obligations arising under the guaranty in a manpge Satsiactory to Lender, end, in
daing so, cure the Event of Defayy, :

Insecurity. Lander in good faith deems fisplf ingecure,

RIGHTS AND REMEDIES ON DEFAULT, Upon the SCcurrence of an al any time thersattor, Lender, at its optian, may exercisa
any one or more of thy foliowing rights anef remedies, | flion 1o 2 3 vadi ied by by

Accelerate Indebtedness, Londer shait haye the y s sdness iImmsdisiely gue
and payablg, incfudfng any prapayment penally which Borrower would bg req pay.
UCC Remedies, With respect 1o all or any part of the Parsonat Property, Lender shall have alf the fights ang feniedies of a sacureg perly under
the Uniform Commercial Code, o
Callect Rents, Lanpy shalf have the rgpy, without notice 1o Grangr or Bosrowar, 16 1axa Possession of the ! ot the Rents,
Including amounis past due ang unpaid, snd apply the net B < above Lendary €0 ¥ BORESR. I furterancy o
this right, Lange, may require any tenant or othar yser of th 7 i o3 i the Rems &g
collectad py Lender, then Grantor irmvccab!y dasignates ierney~in : TUMents receaiveg i e ey
In the namg of Granlor and to nagoliato the same ang cop anig 3605 10 Londer in TeSBOnes o Lan 'y,
demand shaf} satisly the obligationg for which the i Y peoper grounds tor the damend swiemaes Lender may
EXercise its rights under thig subparagraph either fn person, by agant, or through eoslver, -

Y Barzof fhg Proporty, with iy Bower io

\- BCE e Bats from e Propanty and epoly the
bove the cogt of the ;eceiva{ship, 8gainst the indebtednags, Tas recalvar Ty sarye without bong p POrited by lay
fight 1o the appoiniment of recalver shail gujag whether or not the EROSIEN! valug of g Provonty excongs e indaltecnegg by »

eubsianiaf amount. Employmens by Lerider shai! not disquais‘ly a perasn from Barving s 5 fecalver,

Judicia} Foreclosure, Lender may obtain a judiciaj aacree mrecioslng Grantor's interesi g an ur :m:} gant of the Fropary,

Nonjudicial Spfe, I permined by applicabla iaw, Lendor niay foraclose Granfor's ntorsst in ot or 1 &8Y Pt of the Parsonay Fropedy or e Haal

Property by nonjudiciaj sale, : ) ’

Deficlency Judgmens, g , mant for any doficiancy FEnESIngG In the Indeblednnss aug ©
ander ajter application of oy amounis i 0T ovidad In this Sa9gtion, i

Tenancy at Sufferance, i S 0F Langer Ofenyisg

becomes entitled 10 pos ey S5Sr o the Butchaner of

the Propeny and shaj ! . Y h % A F $h F’mp&f?}r érmm‘;:esﬁf

Upon the demand of

Other Remedies. Lender s i ramad A ; j 70 equiy,

Sale of the Property, icabt Bby A o right have fhe party

Marshalled, In exercising jts fights ang Temedias, o saly . Lithad ag;e:h;» ot sizgm}s i one gge o by

Separais sales. Lendar shay be entitled 1o y 3 2orTy. )

Notice of Syte, Lender shap give Granior reasenabis notics 2 an Plsce of any mui i Property or of 00 ime ot

which any privare sale or other intendag disposiion of the i 1 =Ly ! shall moan ;az%cs ghvan at ﬁzzasx

ten (10} days bofors the time of the gatg or disposition, . - - LoETsn :

Walver; Election of Remedies. A walver by @ny pariy of a broack ofa provision af,:hié‘ Mertgags ahag Aot constiiye 5 walver of o PG s the




dﬁ?éﬂi&fgmﬁsﬁen Elnction by Lender 10 PUTSIS any remsedy shas no:
Gififes or igka 2800 10 partom an sbigation of Graninr @ Borrower under
affeet Lendary Roht 5 daclare 5 detault and svarcigs i3 romedies under e

Attoraeys’ Fees; Expenses. inst; i K Mortgage, Lencsy shall be sniitiad 1p fecover
Such sum as the coun ma e § . Whather or not ANy court action js involved, gl
reasonable expensss incu B ime for the protection of its interass o the enforcemant of
its rights shall beco all bear interest from the date of expenditure uniil repsid gt the ratg
j i ithout Emitat; X i i
5 & lawsuit, |
| 16 modily or vacats an : ici|
searching records, obtalning titg reports (including foreclosure reports), i reporis, an
Bermitted by applicable lay. Borrowaer ay any court cosls, in additfon & all other sums Provided by law,

NOTICES T GRANTOR AND OTHER PARTIES, Any notice under this Moy Including without limitation any notice of default ang Any natice of
sala to Granter, shali be in variting and shall be effective when actually delivars. f i i ,
malled, shall bg desmad effectivg when deposited in the Uniiag States inaj

shown near the beginning of this Mortgage. Any party

other pertles, speaciiying that thg PUrposs of the

which has priority ovar thi:

miscellaneous Provisions are a part oi !hia’ Morgage:
any Related Oocuments, constitules tha antirg undersa&nding and agresment of the parties ss 1o the
ton of or amandment 1o this Merigegs shag be effactive wiless given in writing ang sigaed by the
ndment. »
&l furnish 1o Lender, Upon request, g Cartified
Statement of net operating income vaar in such form and deta as Lender shall requirs,
"Net Oparating Income” shaj mean all cash expendiiures mads in connection with the operation of the
Property, sl
Applicable Law. Thts Mortgage has beey delivered to Lender and accepied by Lender in ihe State of Qregon. Tads Morigage shall be
governed by and construed in accordance with the laws of the State of Oregor, - ]
Caption Headings, Caption headings in s Mortgage are for convenience Purposes only ang are net i be used g interpret or define the
provisions of this Mortgago. . )
be no merger of the Interest or eslate created by this Morigage with any other interest or €slatg In the Property at any tima
T for the benefit of Lender in any capacily, without the wiritlen consent of Londsr,

Multiple Parties; Corporate Authority, tor and Borrower under this Morigage shay be joint and Saveral, and al referonces
to Grantor shaj f 19 Borrower shali maan each and evary Borrower. This means that oach of the
i 0.

. i foasible, any siieh
of enforceability or validity; however, if the offending provision cannot ba
of this Mongage in e cther respects shall remajn valid and enforceablg,

1S stated in this Mortgage on transter of Grantor's interest, this Mertgage shaly pe binding upon
thelr succsssars and assigns, Jf ownership of the Propery becomes vostag In & person other than Grantor,
with Grantor's successors with relarenca 1o this Mortgage ang the indebtedness by way of
asing Grantor from the obligations of thig Mortgage or liabllity under the Indebledness,

Waiver of Homestead Exemption, Crantor hereby releases and walves alj fights and-benefits of the homestead exemption laws of the State of
Oregon as 1o ajf Indebtedness Secured by this Mortgage,

Waivers and Consents, Lender shall not be desmed 1o have walved any rights yn,
such waiver is i wiiting and signed by Lender. No delay or omission o,

8uch right or any other right. A walver by any party

otherwise to dernand strict compliance with that

Lender ang Granior or Borrower, shalj

transaciiong, Whenever consent by Lender Ig

constituta continuing consent 1o subsequent Inatg,

OWN TRUST UiraLp ﬂECEaﬂ;ERE& 1890

ROWNTRUST U..4., DECEMBER 31, 1999




R SRR MORTGAS
CLeamNoOIOL | (Continued)

T D

IVIDUAL ACKNOWLEDGMENT

STATE OF Oregon =

% COUNTY OF Klamath

On this day. before me, the undersigned Nolary Public, personally appeared DANIEL G BROWN, TRUSTEE OF TUE DAMIEL G BROWN TRUST
U.T.A.D. DECEMBER 20, 1990 ; and ELOUISE BROWN, TRUSTEE OF THE ELOUISE BROWN TRUST U.T.AL. DECEMBER 20, 1990, o me
known io ba the individuals described In and who executed the Morigage, and acknowiedged ihat they signed the Mongsgs &3 thelr ree and voluntasy
act and deed, for the uses and purposas thereln mantioned. ' - .

Giventmdermf/hﬁ afid-ofidhinl 5 22nd-° __dayof ~ December 18 B4 .
A1 Klamath Falls, Cregon

Residing st

Oregon - My chmmiéﬁaﬁéé(g,é s 911-1998
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FARCIL 1:

A tract of land in the W 1/2 wiw 1/4 of Section 16, Township 39

douth, Range 9 Bast of the Wiilamette'ﬁeridian, in the County of
Klamath, State of Oregon, described ag follows:

Beginniag at g point 30 Ffeet East and 30 feet North ef the
quarter corner common £o Sectionsg 16 and 17, Township 39 South,
Range 9 Bagt of the Willamette Meridian,vrﬂnning thence Fast
1858 feret, more or:less, to the West boundary Iine of Government
Crain Ditch,-l-cfl;'thence along the Hesterly boundavy lipe of
said Drain Ditch, North 10 degreey 45°¢ East 42,3 fret: thenge
North 29 degrees 54 West 1324 fest, more or “£SS, teoap
intersecting with the Easterly'hnundary Line of Midiang Market
Road; Lhence along the Easter!y'beundary'of the said Market Zload
in a Southwesterly direction to the point of beginning.

"LESS AaMD ESCEPTING,rightn;oE Way for irrigatien ditches and
drains heretofore deeded to the United Setates of America.

EXCEPTING THEREFROM the following desciibed tract of land deadnegd
to Ronald L. Mepaniel et ux., by dased tecorded  in peed Volume
354 at Page 428, Beginning at an iron pin . situated on the
Southsasterly right of way of the Did Midlandg Read, said point
located south a distance of 1795.5 fest ana Scuth 77 degreesg 1
East :z distance of 168.0 feet Lrom the Northuest corner of saig
Section 15; thence South 49 degrees 457 Eagp 4 distance of

170.0 feet to an irvon pin; thence South 2 degrees 55 East a
distance of 166.9 feet, mors or lezs, to an iron pin on the
Northerly right of way of the U.B.B.R. Awg~1 (F-16) canal;
thencn Northeasterly along the tortherly right of way of said
canal to the intersection of thu,westeriy‘right of way of the
U.5.B.R. A-3 canal; thence Northwestarly along the Westerly
right. of way of said €anal to the inktersection with the
Southeasterly right of way of the Old Midiand Road; thence
Southwesterly aleong the Southeasterly rishe of way of said road
to the point of beginning. e s




ALSO EXCEETING THEREFROM a Lract nf tand Situate in the SW 1/4
¥h 1/4 of Section 16, Township 39 Sauth, Range '3 Exst of thae
Willamette Meridian, more particularly descfibed ag follows:
Beginning at ‘an iron Pin on the Southeasterly right of way of
the 0ld M:dland Road, sail point being Soukh 77 degrres 15' East
a distance of 168.0 feet from an iron pipe which is South a
distance of 1795.5 feet from the iron pin marking the Northwest
.cerner of said-Section 16; thence South 19 degrees 45' Eag: a
distance of 170.0 fent, to an. iron pin; thence South 30 dagrees
00 West . distance 0E'120.06 feet to a peint; thence North 5%
degress 12° west a-distance of 163.38 feet, more or less, to &
point on :he Southeasterly line of Dld Hidland Road; thence
Mortheasterly, along said Southeaster'y line being on the are of
a4 curve to the right, a3 distance of 148.25 feet, more or leass,
ta the point of beginning, & o -

ALSO EXCEPTING THEREFROM a Eract of land situate in the SW L/4
I 1/4 of Section L6, Township 39 South, Range 9 East of tha
Willametts Meridian, in the County of Rlamath, State of Oregon,
lmore particularly deseribed as follows: Beginning at an iron pin
situated on the Southeasterly right of way line of the 0jg
Midlanid Road, zaid point being losated South a distance of
L795.5 feet and Sosuth 29 deyrees 1L Bast a distance of 191.67
£t fFrom the Northwest corner of said Sechion 16; thence South
53 degrees 12' East a distance of 163.38 feet to an iron ping
Lience South 30 dagrees 0p° Wast 3 distance of 56.3%1 fret to an
iron pin Iscated an the Northrastarly right of way line of the
U.8.B.R. A~3-1 (F-16) canal; thence North 74 degrees 13" west
along the Northeasterly right of way line of said eanal a
distance of 149.0 feot to an iron pin located on:the
Southeasterly right of way line of the 0lgd Midland Road; thence
Northeasterly along the Southeasterly right of way line of said
road on the arc of. a curve to the right & distance of 97.45
feet, more or less te the point of beginning.

SAVING AND EXCEPTING any porticn thereof.cohtained in the

Midland flighway, as gzid highway hau bpen relocated.

ALSO EXCEPTIMG beginning at an . iren Pin on the Southeasterly
right o€ way of the Old-Midiand Aead, aaid poink being Soukh 77
degrees 15 gast a distance of 16:.00 feet and South 47 .deqgrees
45' BEast a distance of 170.0 feet from an iren pipe which is
South a distance of 1795.5 feet’ from the irvon pin marking the
Northwes!t corner of Section 16, Township 39 South, Range 9 East
cf the Willamatte Meridian, in the Couaty of Klamath, State of
Cregon, said point. of buginning being the Northeast corner of
that tract of land deseribed in document recorded December 2%,
1972 in volume M-72 at Page 15128, Xlamath County Microfilm
Fecords; thence South 2 degrees 55' East a distance of 166.90
fect, mare or less, te an iron pin on the Northerly right of way
of the U.S.BLR. 2.S.I. (£~16) canal; thence Southuwesterly along
the Northkerly richt o way of said zanal to a point 149.0 feet
from the Southeasterly right of way line of the 0ld Midland
“Foad, said point alsuo being the Snutheas: corner of that tract
of land ceseribed in documant recorded July 15, 1976 in Volunme
M=76G at Lage 10797, Klamath County Hicrofilm Records: thencem
Morth 130 degrees 00 Zast a disntince cf 176.60 fe=et to the point
cof heers g ing. . . . L
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