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THIS DEED OF TRUST (‘Secunty 'n ~rmr xenf‘) is made or 4
19%_-_.-_Thegranﬂorls Mmax_saaﬁ& mimsaam na

e -

e ——————

SIJLI[\IIY_—_— e — s _(Trustes’). The beneficiary is
WASHINGION MUTUAL BANK . ... L g whlch is organized and existing
undar the laws of Washingtan ... e o md whose address is _mj_mn_mmm__,___
_GEATILE, WA 98101 , B ' ~_(Llender)

Bor-ower owes Lender the principal sum o' NI NEII‘LSEYEN. mjsanQQj

e Dolers us.s_ o ,QQQ 00 This debt is evldenced by Borrower's
nots dated the same ne date as ate as this Securh) st ument (“Note') Mhlch provldes for monthly payments, with the full debt, if not
pai3 eartier, due and payable on JamuAry - at, 2025 This Security Instrument
secures to Lender: {g) the’ repayment o ‘tho debt evidenced by the the wﬁh irterest and all renawals, extensions and
mc difications of the. Note; () the paymerl of i Il other sums, ‘v ih imeres1 advanced under. paragraph 7 to protect the security
of ' his. Security; Instrument; .and-(c) the. p wfo 1 1anca of Borrc\« a's covenants and agreemems under this Security instrument
. arid the Note. -For this purpose; Borrowa * lrm ocabry grants ] d con’ WS to Trustee n.rrust with powerofsale the foliowing
dd scited propity X \deated i, _KLAMATE Ll county, Otegan: THE, SE 1/4 OF- THE
NN 1/4 OF cE}CI'ION 2, WII.&LAMEI'IE MEREIAN, -

: S L " E ‘ v o 0‘1 ER RS
which has the address of 800 ICNG. - :
S : Lo d I RS IBWQ

Ore'gon' 97601 e ("PropenyAd(n 3ss").
R {Zip Code} :

TOGETHER WITH all the impmve mm s now or here:ﬂ i erected, i tha propeny -and all easements, appunenancss. and"
fixfurés now or hereafter a part ‘of tie o oparty ‘All“red dcément! and ‘addhions shall also ba covered by this Security
{hstrument.” All of the foregoing is refe 1ed 19 in this Sacuny Instrumem-asthe "Property.”

‘BORROWER COVENANTS that Bérr )wer is lawfully [ aised of tha estats hereby conveyed and has the right to gram and
convey the Property and that the Projerty is-unencumbee d, exceptfor encumbrances of record. Borrower wamants and will
defend genoraily the title: to tha Propa ry eg amst all clalms ¢ 1d demanr.% sub]ecl to any encumbrances of record.

N -‘THIS ECUR\TY lNSTRUMEN1 “con 1blnes unlform tdve ants for natiohal use and non-umfonn covenants with limited
’ ;?T‘a.“!gf‘s p; ,uﬂsdlchon to consmure au? form sec ent oovering real pmpeny . L
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UNIFORAI COVE ! t 1nd agree as foll » : :

1. Payment of Principal.and Interest; Prepaymentar d Late Charges. Borrower:

Irarest on the tiebt evidenced by the Note and any prepey nert ind lto chargos ¢ Jeundet the :

2. Funds for Taxes and Insurancs. - Subject to ap plicui Je lav: or'té a wr § ¥ whiverby-Lohtiet, Be ricwer ‘péy to:Lender. on the day
monthly payments are due undor the Note, until the Note 13 ped £in full, & sum (‘% inds”) for: (a) yearly tax3s and assessments which-may.attain
priority over this Security Instrument as a lien on the Prop ity; + ) yearly leasehol! payments-or ground fants o the Propeity, if any; (¢} yéarly
hazard or proparty insurance premiums; (d) yearly flood nsu« nce premiums, it wny; (e) yearly morigage insurance premiums, if any; and {f)
any sums payeble by Borrower to Lender, in accordanco wilt the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are calied "Escrow Rems.” Lenda" mey at any time, colle 2 and hold Funds in an amount not to exceed the meximum
amount a lendor for a federally related mortgage loan ay ¢ quire for Borrows 's escrow account undar the federal Real Estate Settlement
Procadures Act of 1974 as amended from time to time, 12 U.€ C. Section 2601 ¢ seq. (RESPA), unless ansther law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in ar « mount notto exceed tho lesser amount. Lender may estimate
the amount of Funds due on the basis of current data anc! reasonable estirv tes of expenditures of future Escrow tems or otherwise in
accordance wit1 applicable law.

The Funcis shall be held in an institution whose de josit are insured by a federal agency, instrumentality, or entity (including Lender, if
Lender is such an institution) or in any Faderal Home Loer Barni . Lender shall apj ly the Funds to pay the Escrow tems. Lender may not charge
Borrower for halding and appiying the Funds, annually anct zing the escrow 1ccount, or verifying the Escrow ttems, unless Lender pays
Borrower intare st on the Funds and applicable law parm ts Lo 1der to make sutt ‘a charge. However, Lender may require Borrower to pay a
one-time charg s for an independent real estato tax reportit g 3.: vice used by Lar:c ar.in connection with this loan, unless applicable law provides
otherwise. Uniess an agreement is made or applicable lot 7 req dres interestto b said;'Lander shall not bo requirad to pay Borrower any interest
or earnings on the Funds. Borrower and Lender may agr 2e in writing, however that interest shall be peld on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Fu ds, : howing credits an § debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as addition: | se itity for all sums ::¢ sured by this Security instrument.

If the Funds held by Lender exceed the amounts p« rmitt: d to be held by 2 plicable law, Lender shall account to Borrower for the excess
Funds in accordance with the raquirements of applicable aw. fthe amount of th-» Funds held by Lender at any time is not sufficient to pay the
Escrow ltems when duse, Lender may so notify Borrower in writ r g,.and, in such ¢ & @ Botrower.shall pay to Lende: the amount necessary to make
up the deficienzy. Borrower shall make up the deficlency n no more than twelve 1 1onthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Sa surity Instrument, Lence shall promptly yefund to Borrower any Funds held by Lender.
i, under paragraph 21, Lendar shall acquire or sell the P opery, Lender, prior ‘o the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit agei st the sums secu: «d by this Security Instrument.

3. Applization of Payrents. Unless applicable la v pro /ides otherwise, I payments feceived by LLender under paragraphs 1 and 2 shail
be applied: firet, 1o eny prepayment charges due under th § Nct ¥ second, to amol ats payable under paregraph 2; third, to interest due; fourth, to
principal dud:: 1nd Inst, to ariy late charges due under the Vote.

4. -Charges; Liens. Borrower shall pay all taxes as: ssments, charges fines and impositicns tributable to the Property which may
attain priority over this Security Instrument, and leasehold payT ients or ground ‘e s, if any. Borrowar shall pay these obligations in the manner
provided in prragraph 2, or i not pald in that manner, Eorrcy or shall pay therm on timé diractly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be .aid « nder this paragry h. If Borrower makes these payiments directly, Borrower shall
promptly furnisih to Lender receipts evidencing the payme 1ts. ) x

Borrowe t shall prompty discharge any lien which has ¢ rlority over this Sc curity instrument uniess Borrower: (g) agrees in writing to the
payment of the obligation sacured by the lien in a mar ner ¢ cceplable to Lenc ar; (b) ¢ontests in good faith the ten by, or detends against
anforcement ¢f the lien in, lege! proceedings which in tha Len¢ #'s opinlon opera 3 to prevent the enforcement of the lien; or (c) secures from the
holder of the |:en an agreemeant satisfactory to Lender sul ord ating the lien to th s Security Instrument. If Lender determines that any part of the
Property is subject to a lien which may aftain priority cver U is, Security Instriur 1ent, Lender fmay-give Borrower a notice identifying the tien.
Borrower shall satisty the lien or take one or more of the astion: set forth above v hin 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower st all ki ap the improvert nts now existing or hereafter erected on the Property insured
against loss by fire, hazards inctuded within the term "exd shidy | coverage® and v y other. hazards, in¢luding floods or floading, for which Lender
requires insurance. This insurance shall be maintained ir the . qmounts and for ‘h : periods thatLender requires: The insurance carrier providing
the insurance shall be chosen by Borrower subject to La1der” approval which s 1all not be unreasonably withheld. If Borrower fails to maintain
coverage described above, Lender may, at Lender's o stion. obtain coverago o protect Lender's: rights in the Property in accordance with
paragraph 7. - ) ’ v

All insu-ance policies and renewals shall be acco) tab ¢ to Lender and sh il include a standard-mortgage clause. -Lender shell have the
right to hold the policies and renewals. if Lender requir ss, 13 srrower shall pren ptly give to Lender ail receipts of paid premiums and renawal
notices. In tha event of foss, Borrower shall give prompt notiz 1 to the insuranco sarrier and Lender. Lender may make proof of loss it not made
promptly by Eorrower.

Unless Lender and Eorrower otherwise agree in wrilt g, insurance pro¢ seds shall be applied ‘o restoration or repair of the Property
damaged. if the restoration or repair is aconomically feas ble 2 1d Lender's secur 7 is not lessencd. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the ir surcr ce proceeds shal _be applied to the sums secured by this Security instrument,
whather or nct then due, with any excess paid to Borrow ir. If 3orrower abandar 3 the Property, or does 10t answer within 30 days a notice from
Lendar that tt e insurance carmer has offered to settle a ¢ aim hen Lender may ¢ illect the Insurance proceeds. Lender may use the proceeds to
repair or restcre the Property or to pay sums securad by ! his 3 :curity Instrumen’, vhether or not then due ' The 30-day period will begin when the
notice is given.

Unless Lender and Borrawer otherwise agree in wi ting, any application of Jroceeds to principal shall not extend or postpone the due date
of the month'y payments referred to in paragraphs 1 tnd 2 or change the «n ount of the payments. If under paragraph 21 the Property is
acquired by Lender, Borrower's right to any insurance p Jiclo: and proceedstes iiting from damage to the Property prior to the acquisition shall
pass to Lendor to the extent of the sums secured by this {iscur ty Instrument imra: diately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and I'rots Alon of the Prop 2 ty; Borrower's Loan Anplication; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower's (rincisal residence witn 1 sixty days after the execution of this Security Instrument and
shall continuo to occupy the Property as Borrower's princ ipal i ssidence for.at lea t one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreason ably * dithheld, or unle:t extenuating circumstarces exist which are beyond Borrower’s
control. Borraviar shall not destroy, damage or impair th 3 Pro serty, aliow the Fr perty to deteriorate, or commit waste on the Property. Borrower
shall be in dofault if any forfeiture action or proceeding, whot ver civil or crimirs , is begun that in Lender's good faith judgment could result in
forfeiture of t1e Properly or otherwise materially impair he lir n created by this 3ecurity Instrument or Lender's sacurity interest. Borrower may
cure such a default and reinstate, as provided in parsgrapt 18, by causing t1e action or proceading to be dismissed with a ruling that, in
Lender's gocd faith determination, preciudes forfeiture «f ths Borrowar's intercs In the Property or other material impairment of the lien created
by this Secusity instrument or Lender's security interest. Borrwer chall also ba n default if Borrower, during the loan application process, gave
materlally false or inaccurate information or statements o L3 1der (or failed to f rovide Lender with any material information) in connection with
the loan evicenced by the Note, including, but not limi ed “¢ . reprasentations « oncerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehoid, 13orr ver shall comply # th all the provisions of the lease. If Borrower acquires fee title to
the Property, the leasehold and the fee title shall not meige ur less Lender agres - to the merger in writing.

7. Protection of Lencer’s Rights in the Properly. tf Borrower fails to f arform the covenants and agreements contained in this Security
Instrument, or there is a legal proveeding that may s jnific ntly affect Lenda s rights.in the Property (such as a proceeding in bankruptcy,
probate, for sondemnation or forfeiture or to enforce lns is or -egulntions), then .ender may do and pay for whatever is necessary to protect the
value of the Property and Lender's rights in the Propery. I+ nder's actions m 7 Include paying any sums socured by a lien which has priority
over this Security Instrument, appearing in court, paylg 3 \sonabie attorne 2 feos and entaring on the Property to make repairs. Although
Londer may “aka action uncler this paragraph 7, Lender - ioer. 10t have to.do sc. -

Any atnounts disbursed by Lender under this pa: agr /h 7 shalf becoma additional debt of Barrc wer secured by this Security Instrument.
Unless Borrewer and Lendosr agree to other terms of pt ymor t these amount: : hall beat interest from the date of disbursement at the Note rate
and shall ba payable, with interest, upon notice from Lot dér 1 » Borrower reque ¢ ‘'ng payment.

8. Mcrigage Insurance. f Lender required mo tgag) insurence as e ¢ ndition of making the loan secured by this Security Instrument.
Borrower shall pay the premiums required to malntaln the rortgage insuranx in effect. I, for eny reason, the mortgage insurance coverage
required by: .ender lapses or ceasos to be in effect, Bor own shall pay the pror dums required to obtain coverage substantially equivalent to the
mortgage insurance previously-in offect, at a cost subat antinl y equivelent to t v cost to Borrower of the mortgage insurance previously in effect,
from an alter nate mortgage |ssurer approved by Lendoi. If i batantially equiva 3nt mortgage Insurance coverage is not availabls, Borrower shall
pay to Lendar each month o sum equal to one-twelith of th yearly morigag 1 nsuranco premium being pald by Borrower when the insurance
coverago lajssed of ceased 10 be in effect. Lender will acce 3, use and retain these paymenta a8 a |00 reserve In lisu of merntgage insurance.
Loss resarve payments may no longer be requited, attt @ opt on of Lender, if r1 rtgege {nsurance coverage (in the amount and for the pericd that
Lender requires) provided by an insurer approved by Le1 fer again become 3 aveilable and is obteined. Borrower shall pay the premiums
required to naintain mortgage insurance in effect, or to pro do a loss reserve., mtil the requirement for mortgage insurance ends in accordance
with any wriiten agreement batween Borrower and Leng er o* pplicable law.
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0i1, . Lender,

‘hp’,.s : (4L ek .t . Yo fhy SR
ination., T Gesds ofainy .1 gy aim far ¢ amages, difact or cons annection with.any condemnation
perty, ) ey o Im 1 ned end shall be paid to Lender, . Lt B

Security Instrument,. whether or not

with any 2 ‘part. |-taking of 1 in: which. 1 ir:market value of the Property

before. the, laking qual to urt o the, sums sceured. -this Security . nstrumentdmmediatefy before the

nless Borrower and Lender otherwise 1.gre s in writing, : is ity Instrument shall be reduced by the amount of

o dg.mqu_lied_by Jhe.f_ollowing‘frgcﬁq 12 {¢) the total amount ¢ ‘the sums secured Immediately. before the teking, divided by (b} the fair

of the Property immgdiataly befors tha t nking. Any balany - shalj be.paid to Borrover. In the event of a partial taking of the Property

before the 13 ing is. lesg than the amount of the sums secured immediately before the

n writing orunles: applicable law otherwise Provides, the proceads shali be applied to the

ollect and apply
whether or not then

Extension of the iime for payment or modification of amortization
5801 in interest of Borrower shall not operate to ralease the liability
be requiredto commence proceedings against any successor in
axtend ti L i of the sums securad by this Securlty Instrument by reason of any
demand made by tho original Borrower or Borror fer's. WCCessOors in intar st, - Any.forbearance by Lender in exercising any right or remedy shall
not b3 a waiver of or oreclude the exercise of any ‘igh: s remedy.
12. Successors and. Assigns Bound
Instrunient shall bind and b

lecurity Instrumen s s
Jes coll d or

Principel owed under 10 Note or by making a diro 1 pey
prepayment without any prepayment charge under he i\ e,
16, Notices. Any notice to Borrower provicled  r in this Security 1 1strument shali be given by delivering it or by malling it by first class
quires use of another ry Address or any other address Borrower

Lender vhen given as provided in this paragraph.
15. Governing L.ew; Severability. This Sa urit
Property Is located. In the event that

of the Note and of this Security Instrument.
if all or any part of the Property or any interest in it is sold or
rower is not a natural parson) without Lender's priot written consent,
i nstrument. However, this option shall not be

as of the date of tt ig Security Instrument.

‘ower riotice of ax sleration, The notice shall provide a period of not less than 30 days
1 Borrower must t ay all sums secured by this Security Instrument. f Borrower fails to
T may invoke ans smadias permitted by this Security Instrument without further notice

18. Borrower’s Right to Reinstate, | Bor ower meets cortain ¢ ditions; Borrewer shall have the right to have enforcement of this

ity Instrument discontinued at any time prior to 4 o eerlier of: (a) : days (or such other period as applicable law may specify for

reinstatemant) before sale of the Property pursuantto any [ ower of sale con & ned in this Security Instrument; or (b) entry of a judgment enforcing

this Security Instrument. Those conditions are that B yrro » ar: (a) pays Lend - i i Security Instryment
i i sures any default of am

paragraph 17,
19. Sale of Note; Change of Loan Servicer, T 18 M
one or moro times without prior notice to Borrower. Asale T
o Note and this

Presence, use, dispos

9 to do, anything affect

Borrovsar shall promotly give Lend
reguiatory agjency or privae party Invaiving the Prope :
knowledge. fBorrower learns, or is notfied by any govirnni ntal or regulaton . uthority,
Substance affecting the Pro oerly I8 necessary, Borrower sha | sromptly take all n cessary.
As used in this paragreph 20, *Hazardous Substence are those subst.y ces defj
Law and tha following substances: gasoline, keroseno off¢ - flammable or
solvents, mat srigls containing asbestos or formaldehyd- Y a
federal laws snd laws of the jurisdiction whare the Propaily |

NON-UNIFORM COVENANTS. agree as follows;
21, hecel . d

dles. | "¢ prior to' accsleration following Borrower's breach of any
covenant cr vl ration under Paragra;>h 17 unless applicabla law provides

incurred in pu ‘suing the remedies provided
evidance, :

ARICHAGAY




: { Cender invo it the Power

event of default and of Lender's € - be ded In eac !
Which: any-part.of the Propdrty: s located , it1oe sh: ‘ : Mafiisr prescrit b v to
Borroser and'to othsripersans présoribed bylipp | &ble lawi: T8 réqu able’law, Tri 8, without de ‘on
Borrow ef;: thatl: sell the Property‘at: public aus tohi 1 5 the highest b 1o andplice’ and ui ] ‘dasignated’in the
notice: of'sele’ I ono” or-more ‘parcols and In ' iny « rder T 41 mmiines: Trissiee mny postpe &l or any parcal ot the
Propery by public'aniouncement at the timie 1 ind | leee Gf C : sa ender ot fis designeo may purchase the
Propariyatanysale:: - - .. .. ov. SR i ¢ AR e o

0 Trusted shell ce’ivar to the:purchaser - T1 astec 's:deed conveyir g'the Property without afty ‘covenant or warranty, expressed or
impliad. The rechtals in the Trustes’s deed shail be 1)1 lina tacle évident 3 of the truth of the stz temerits made therein. Trustes shal| apply
the prozeeds of the nale in the following orde:: (@) 1 5 all oxpensss of the sale; including, Bit 'not limited to, reasonablo Trustee’s and
attorness’ feee; (b) to all sums secured by this's scui| Y Ingtrument; ai {c) any ©xcoes 1o the person or Persons legally entitied tq it.

Reconveyarnce. Upon payment of ali sun s secured by this Security Instrument, Londer sheli request Trustee to reconvey the
d shall surrender this Security Instruma: t arc alf notes avidens: 1g debt'secured by this Security Instrument to Trustee. Trustee shall
feconva/ the Property without warranty and Lender sha| sharge Borrower ¢ release fee in an amount allowed by applicable taw. Such person or
Persons shall pay any recordation costs, ) Co : - R
23, Substitute Trustes, Lender may fron: time to time remove ° Tustee and appoint a successor trustee to any Trustee appointed
hereund sr. Without conveyance of the Property, th st c sessor trustee she | suéceeq to’all the title, power and duties conferred upon Trustee
herein and by applicabre law. o ’ ' : ;
24. Attorneys’ Fees. As used in this Secui ty In: trament and in te Note, “attorneys’ facs” shall include any attorneys’ fees awarded by
an appei‘ate court. : B T
25. Riders to thig Security Instrument. f of« ‘or more riders s o executed- by Borrowar and recorded together with this Security
Instrumaitt, the covenants and agreements of each suc rider shall be inx fporatad into-and!shall emend and supplement the covenants and
agreeme 1ts of this Security Instrument as ttthe riderts) we 4 a part of this S x urity Instrurizant, [Choe'c applicable box(es)]

(X} Adjustable' Rate-Rider - - {7 JCondominium Rldér Blowm e ] 14 Family Rider

L - ]

(L] Graduated Payment Rider R [Planned Uritt 3 svelopant Rider . .+ [ Biweekly Payment Rider

(J Balloon Rider o [)Bateimprovet antAider-. . . .. [] Second Home Rider
[X] Other(s) {specity] Addencum’ to' A Hjustable zite Ridei . 1 L ‘

Geoompnis

B\':SIGNING BELOW,‘ Borower 'acéam anc! 1§rees to the ter ns‘andtc%nants«cﬁntainecﬁn this Security Instrument and
in any ritier(s) Qxe'ci,rtgd by=Borroyv_e[ and 'r’ecqtm nithi o e RN R TR e

faa .
iy

7

fy -

STATE.OHOREGON,.~ ; L : - T R RS S FE
KLA“ATH ; - Coumy ss: i : ; : _ 5 ; :.: N \: ] . .

C . ontns | 19th day of, Deren]er L. ,19.94 personally appeared the above named

MARK SARGENT and JAN SARGENT ., o o R ‘

ment to be X} #her/thei:: — " Voluntaly act and dead,

and acknow ledged the fcregoing instru
' ik . SL) R 2y and year in 1 s certificate a5ove written.

WIT VESS. " cobih .
'omcmhsrfak ) S g

: "HELEN M. Fi N f S

(Offcial Sea) NOTARY Pm’;‘u&‘%ﬁggg’ e Be.fqre e

o3 I B & S ¥ &1 N .

My Commis sipn a¥g; AP A

: st S [ :
- REQUEST OR-RECONVIZ ANGE .- . .
TO TRUSTE!:: _ S N R L TR,

. The yrdersigned is the holder of the note pr 11otes secured by.this Daed of Ty tust.. Said note or notes, together with all
other indebte dness secured by this Deed of Trust, hérs1:bean paidin & I: You:are:hareby: d racted to cancel said note or
notes and this Deed of Trust which are delivered 1 srely and to recon i, without waranty; all the estate now held by you ;
under this Deed of Trust to the persan or persons layjally wititled thersto. e o ’

DATED: —_

¢

Mail reconvay ance to

ey .y ’ Paga4of4.
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THIS ADJUSTABLE RATE RIDER is mado nis _14th. cay o December . . .. i w19

PR Aol Ay

and ¢hell be desmed t> amend and supplement the Mortgag?, L ¢ ed of Trust,

date given by the undersigned (the ‘Borrower’) 1o secure Bor ow2 's Adjustable Fz 8 Noteto WASHINGTON MUTURAL BANK, &
washiagton Corporation ~ . (the "Lender)

e e T SR T T
of the same date and covering the property described inthe SectLr tyllnstrumgnt an [located at
801 LONG LAKE ROAD, KLAMATH FALLS, OR 97'601 ° i L

|nar LAy — e

94 ., and is incorporated into

or § scurity, Deed {the."Se curity. instrument?) of the same

A .

~ (Propery Address) ci bt TnE S

THE NOTE CONTAINS PROVISIONS ALLOY/ING FOR CHANG 34N THE: INTEREST RATE SUBJECT
TO THE LIMITS STATED IN THE NOTE I TH1.INTEREST, R2 TE INCREASES, TFE BORROWER'S
MONTHLY PAYMENTS Will BE HIGHER. 1I' TH INTEREST RA TE DECREASES, THE BORROWER'S
MONTHLY PAYMENTS WILL BE LOWER. : s Eh o

THE INTEREST RATE AND MONTHLY PA /MENTS WILL REMAIN THE SAME FOR THE
FIRST 7IVE YEARS. - . . OF THE LO# N4\ D WiLL BE A" IUSTED:EVERY. YEAR THEREAFTER.

- ADDITIONAL CC VENANTS,: - in.addttionto the coven inte ind agreement3 nade inthe

Security \nstrument, Borrower and Lender
{further covenant and agree as follews: ey v L

(R I

A. INTEREST RATE:AND MONTHLY;PAYMENT.CHANGES T N R TR RIS N R e
The:Note provides fr an intial jmarest ratgof -t 1B 00( =1 %, The:N A& provides for changes: in:the: interest rate and the
moathly payments, 3s follows: Somo s E s . Bk N IR -
4. INTEREST RATI: AND MONTHLY PAYMENT CHANG ES % - - RN B A

(A) Change Dates

The interest rete 1 will pay ray change ontre 1 st dayc’ _Jaruaxy, 2000 __.andon
thet cay every 12th rronth thereafier. Each date on which £y iiT arest rate coulc! ‘hange Is calied a "Griange Date".

(B) The index - i :

Beginning with the first Change Date, my interest rate wil )0 based onthe
(the "Index"), which is the weekly avelad: yield on ¢ 1ited States ‘Treasury
adiasted to 2 constant maturity of 1 year, -as made sv xilable by the Federal Reserve

P

— ——— - e —— e

e __’_____——————————‘ O™ - - e~ R
The most rec ent applicabl? Index figure available as of it o date 45 days t fore gach Change Date is cailed the "Current Index”.
it the applicible index is no longer avaiiable, thir Ny @ Holder will ! cose. a new index which is based upon comparable
information. The N-te Holder wil give me notice of this ¢t oica

(C) Calculaiion of Charzes

Before each '>hangs Date, the Note Holder will calcifate Ty new interes:: ata by adding TWO & SEVEN-EIGHTHS B
percentage points ( 2.875 %) to the Current indix 1 he Note Holder will then round the rasult of this addition to the nearest
cne-eight of ane fercentage poirt (0.125). Subject to the tilts atated in Se tion 4(D) below, this rounded amount will be my néw
inteest rate untii tha next Change Date.

The Note HcIder will then datermine the amount of the onthly paymen:- hat would be sufficient to repay the unpaid principal that |
«m expected to ove at the Change Date in full on the ma urit/ date at my new ! ‘terest rate in substartially equal payments. The result of
1nis calculation wil be the new amount of my monthly peymen .

(D) Limit 01 interest Rete Changes

Except as g rovided In any Addandum or Rider to thie {ote, the rete «f Interest | am requirei to pay shall never be increased or
Jecreasod on any single Change Dato by moré than _1110 [ ercantage | pints { 2. 000%) e .
7o the rate of interest | wes paying immediately 1 lor t) thet Change ' Jate, and my. interest rate shall never bo greater than
Ij_l\l_&_'I}REE»E‘.IGHIHS _ ___porcant( 10 375 - %) o
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3 ,ef,éﬁ acnva on each ( hange' baiez | will pey: t'he.amqum'of my hew monthly payment beginning
aftd ‘the ShangeDate ust Ithe amount of my monthly payment changes again.

(F) Notice of Changes ‘ ' S

The Note Holder will mail or da fver to ma a natice « fany changes in my interest rate and the amount of my monthly payment
before the effactive date of any: chér ge. The natice wil | ﬁlﬁ&e‘ihfor"méﬂbnfequhed'by' law to bé given me and also the title and
telephorie number of a person who wl | ans wér any-qitéstior i may have regardirig the notice.
B. TRANSFER OF THE PROPERTY (R .\ BENEFICIAL I\ TEHEST IN BORRO\ER

Uniforrm Covenant 17 of the Securi y Ir< trumaent is ame1 fed to read as follows:

Transfer of the Property or a I3en: ‘iclal interest i1 Borrower. If ail or eny pant of the Property or any Interest in it is sold or
transterred (or if a bensficial interest n Bc rower is sold 3 transferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at s opi oh, - aduire immediat ¥ paymerit in full'of all sums secured by this Security Instrument. However,
this option snall' not ba exercised by | and ir'if exerclse Is | fohibitediby federal law as 6f the date of this Security Instrument. Lender
also shall net sxercise this option if: (a) £ ofrowar causes 16°be submitted to Lander Information required by Lender to evaluate the
intended trarsferee as if a new loan wt re bx ing made to tha ransteree; and (b) Lendér reasonably determinss that Lender's security will
not be impared by the loan assump'ion : nd that the risx of a breach of any covenant or agreemeri in this Security Instrument is
acceptable to Lender. . 4 Ty - Do r :

To the extent permitted by app! cat | vlaw, Lender nw y-charge‘a.reasonabie fee as a condition to Lender's consent to the loan
assumption. Lender may aiso require the t ansferee to sicr an assumption agreament that is acceptable to Lender and that obligates
the transferee 1o keep all the promises an:i agresments m.ac ‘e in-the Note and in this Security Instrument. Borrower will continue.to be
obligated uncier the Note and this Secu rity | istrument unlés s Lender releases Bor swer in writing.

If Lendar exercises the option to req . re immediate Fa /ment in full, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 ¢k ys from the dae the notice is malled or delivered within which Borrower must pay all'sums -
secured by this Security Instrument. tt Bor ower fails to Pt these sums prior to the expiration of this period, Lender may invoke any
‘emedies permitted Dy this Security ins runy nt without furtt ¢ * notice or demand an Borrower. - :

3Y SIGNING BELOW, Borrower accept s arv ! agrees to the ¢ s and covenahts ésntéingd In'this’Adjustable Rate Rider. - -

After recording, mail fo:: : T / :
WASHTINGTON MUTURL BANK X 4
Loan Review < ’ R P s e

-

A

P.0. Bk 91006, SAS030L. . o vl osg. ko aie i
Seattle, WA 98111. = . S S QY T /)/ﬂﬂ/f/z

.

S
S

TO BE RECORDED




ADDENDUM TO. ADJUSTAEI E 1 \TE RIDER-.is 1 ade; thie. 1 at:h. day of; o 18 94 =,
andis incorpqratad into and shall be damec o amend anci :upplementftheivAgjmiable-Rate Rider to the. mortgage, deed of trust, or
dad to secure dabt {the "Security Instry nan t'); of the same 4 te.which-has besn given by the undersigned (the "Borrower?) to secure
Borower's Adjustable Rate Note:of the s¢ me « ate (the "Note"; as modifiad by an-Acdendum to Adjustable Rate Note of the same date,
10 WASHINGTCN -Wazhi i —___ (the "Lendier,

which Security Instrument covers the progerty . lescribed there t ang located at the acdress shown below (the * roperty*):

B e (Prcs ny Address) , .

Defined terrs in the Note or the S surit Instrument st | have the s
Addindum conflists with the terms and o ndit Ins set forth ir
condiitions set forth in this Addendum shai sont. ol ‘

HTAELE RATE NOTE PERMITS THE BORROWER 7O CONVERT THE
EORROWER'S ADJUS1ABL 2 RATE LOAT! INTO A FIXED RATE, LevEL PAYMENT, FULLY
AMORTIZING LOAN, : R

ADDITIONAL COVENANTS., The Note pwides for anirt al-interest rate &nd tor changes in the interest rate and the monthly
Paymants as set forth in Section A of the Ac just Jle Rate Rider, |1 addition, Sections A through F of the Addendum to Adjustable Rate
Note sermit the Borrower to convert the Borros er's adjustable . ate loan into a fixed rate, level payment fully amortizing 10an in the
mann ¥r described bolow, Accordingly; and in g¢ dition to the o nanis and egreameits contained in the Security Instrument and the
Adjusiable Rate Ricer, Borrower ang Lender urtt« ¢ covenant anc : gree as follows:, r

A, O2TICNTO CONVERT TO FIXED RATIE L .-

Nr)twithstandlng anythin g i i : ; y €hooss to convert my
adjustuble rate loan to afixad rate loan as ofthe 1st — 1896 orasof the first day
of ezch of the folloviin hs. i i ; w fixed rate ioan is

callad i1 "Conversior Date-.

will be. subject to: () no payment under the |
bsing current ang otharwisa free from defauit (if
market value of the Property is not less than tha!
making of the loan; and (iii) i this is'a Gombin
have been Completed, the

the next payment dye

dgree conversion

ten (10} days before the next
he *Modification Document),
ary to reflact the conversion.

sequently assumed
from ‘iab ity eng they no longer have an. own srshi 1 interest in th 3
Property.

afixed rae. In that evant,ftheAprovision
provided i1 my Adjustaila Rats Note,
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i eponverslon Dete, fsuch convemz n has bean chosen; my intarest rate will be equal fo the Federal .
Nanonat \Aortuage l\soc!atnons (FNMA) pubj shet ‘Required ‘Net | 4eid for- thmy (30)-year, ﬁxed ‘rate mortgages covered by sixty
(50)-cay marcatory’' schedulsd/actual* delivery cor1 nitments that s in effect as of-the date fittean (15) days bsfore the Effective
Conversion Date, plus FIVE-EIGHTHS =~ of one parsent { | .625 %) rounded to the nearest 1/8% of
1%. If | do not occupy the Property as my pr ncip 11 residence on he Effective. Conversion Date, my new fixed interest rate will be
cne-half of one parcert (1/2%) higher.than the 1 1t& < herwise pavat < If the-Uripaid baiarice of tha Note'as of the Effective Conversion
Date excoeds the ther-applicable limits for ptin has by FNMA, ‘my ¢ 1ew:fixed interest ratewili'be three-eights of one percent (.375%)
higher thiin the rate otherwise payable If such Iteq. red Net Yield s - ot available, the' Note Holder will determine my new, fixed interest
rate by uting & compa-able figure. In any event, my | xed rate will nc: xceed 'I‘EN & ']J{REE—EIG—HHS
cercent ( B 10.375  %).

»m .

8. DETERMINATION OF NEW PAYMENT AVIOUNT

If | ¢hoose to corvent to a fixed rate of intrest as provided in & action A above, the Note Holder will.then datermine the monthly
caymant amount that would be sufficient to repiy iIr ull the principe!, | am expected to owe, on the Effective Conversion Date, together
with irtarost at my new Interest rate, In substant: Ily o 1ual payments ‘r the matumy date (thn *New Payment Amount”).

C. PAYMENT OF NiZWW PAYMENT AMOUNT CO wlTlNUATlON O FIXED HATE

Begining with my tirst monthly payment th it b2 ;omes due after he Effective Convers:on Date, [ will, if | have chasen the foregoing
conversicn, pay the New Payment Amount as my nonthly payme r, and the lmerest ra e I pay will not change from the fixed rate
sstablishued as of the Effective Converslon Date L

D. CONVERSION FzZi2 Shee o T 2 CLak ! Pl

For cheosing to convert my adjustable rats loar to a fixed rate ¢ an as provided above, | will pay the Note Holder a conversion fee
squal to _ZERO persen __0.000 % f that part of principal that, as of the Effective Conversion Date,
has not ben paid. | will pay the conversion fee 1t'lee 31 on3 buslnes 3 lay pnorto the Eifactive Conversmn Date.

E. MOTICE 8Y NOTE HOLDER . : :

Befcre the Effective Convarsion Date, the Hote {older will mail ¢ » dellver to me a notice of my new interest rate as of the Effective
Conversion Date; the amount of my New Montt ly F: yment; the am 3. int of the convarsion fee; and a date (not later than one business
cay prior to the Effectiva Conversion Date) by vhic! | must have cltained ali required signatures on the Modification Document and
actually celivered it to the Note Holder. The naotice will include all i formation required by law to be given mé and also the title and
telephcne: number of a person who will answer 2 ny «; iestion | may hin 8 regarding the notica.:

F. FAILURE TO CHOOSE CONVERSION : :

If i-donot, at least 10'days before the last J0ss gle Conversmn Jate speciﬂed in Sec:ion A above, give notice to the Note Holder
that | choose ta convert my adjustable rate loan to 1 fixed rate loan 2 W do the other things that | must do under this Addendum within
the applitable times specified in this Addendurr, |.v/ t nolonger ha\ € the rlght to convert iy ad;ustable rate loan to a fixed rate loan in
the mann 3r described n this Addendum: . g

G. TRZNSFER OF THE PROPERTY OR OF | JEMI:FICIAL INTERE 3T IN BORROWER

Uniform Coveniant 17 of the Security Insirumerr .as amended '3 the Adjustable Rate Rider, prohibits the Lender from withholding
ts consent to a sale or transter of the property (5re Jeneficial interes in the Borrower if othaer than a natural person) if the purchaser or
transferee: mests the Lender's standards of c editv orthiness appl t able to: simitar new: ‘oans and the Lender's security would not
otherwise be impaired.

Fcllewing conversion of my adjustable rat: loar to a fixed rate ic an as provided abova the above limitations on the Lender's right
to withho d its consent shall no longer.be applic 1ble. ind the Lender r ay, in iis sole discretion; either: (i) arbitrarily withhold its consent;
cr (i) cordition the granting of its consent upon th payment of & 13 ), adjustment in theinterest rate payable under the Note, or such
cther modifications to tha terms of the.Borrower' s [03 1as the Lender, n its sole-discretion, may require.

tN WITNESS WHEREQF, Borrower has exa sute ¢ th:s Addendur1 o] Adjustab!e Rate Rl {ar asof the day and year first wrmen above.

o
1‘{”/ Mq
'MARK BARGENT

After recording, mail to: S
WASHINGTON MUTURL RANK, ILoan Reriew BRI
P.0. Box 91005, SAS0304, Sea:tle. WA 98111 - S ,
o oy e Page2dd2 . . TO BE RECORDED

STATE OOF OREGON: COUNTY OF KLAMATHH:  ss.

Filed fo- record at request of _______ M ur: ain Title (o the 23rd day
of Dec AD.,19_94 _ar _10:25  c(vclock A M., and duly recorded in Vol. _ M94
of ___ Mor:igeies . on Page 38700
Evelyn Biehn ~ County Clerk
FEE $45.00 By DXl e Ny Wil il i e
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