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THIS DEED OF TRUST (*“Security Instrument - jg made on DECEVBER ;g ¢ 1994
s

\. SCHEER AND BECKY L. SCHIER, HUSBAND 2AKD WIFER

1 LE INSURAN( & COMPANY OF OREGON, an OREGON CORP.
( “Trustee™). The beneﬁciary is
RTGAGE LOAN CORPORATION '
A CALIFORN Ia CORPORATION

which is organ zeg and existing ynder the laws of CALIFORNIA , and whoge
address is 1593 SPRUCE STREET, RIVERSIDE , O 9
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der’’), Borrower owes Lender the principal sum of
vidence! %y Borro

Secwiy Instrumen; ecures to Lepder:
Is, ¢ xtensions and t wodifications; (b) the

County, Oregon;
3 PLAT THEREOF ON

" KLAMATH oy NTY, OREGON,

— ~\~\\ s S ———
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which has the address of 30.:9 EMERALD :TREET
[Streer)

KLAMAT { FALLS OREGON 97601
{Area] {City] [State) {Zip Code]
("Property Acd ess");

TOGETHER WITH :li the improvements nc¢ w 1 hereafter erecie 1 on the property, and all easements, rights, appurtenances,
rents, royalties, mineral. oil and gas rights and prof ts, water righ's and steck and all fixtures now or hereafter a part of the
property. All replacemerts and additions shall al: o be covered by this Security Instrumen:. All of the foregoing is referred to in
this Security Iustrement ¢s the *‘Property.”

BORROWER COVENANTS that Borrower is 1z whully seized «y the estate hereby conveyed and has the right to grant and
convey the >roperty and that the Property is utency mbered, excert for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against a | ¢l2 ms and demand ., subject to any encumbrances of record.

1. Payment of Principal, Intcrest and Late C arge. Borrowe  shall pay when due the principal of, and interest on, the
debt evidenc :d by the Note and late charges due u1der he Note.

2. Monthly Paymeats of Taxes, Insurance an« Other Charges. Berrower shall include in each monthly paynient, together
with the prircipal and int:rest as set forth in the M ote : od any late chu ges, an installment of any (a) taxes and special assessments
levied or w0 be levied against the Property, (b) leas:hold payments or ground rents on the Property, and (c) premiums for
insurance recjuired by parigraph 4.

Each monthly installment for items (a), (b), 20d (¢ ) shall equal o « -twelfth of the annuz] amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an ¢ ddiz >nal balance o7 10t more than one-sicth of the estimated amounts. The full
annual amouat for each item shall be accumulate1 b/ Lender withir 1 period ending one month before an item would become
delinquent. [ ender shail hold the amounts collecte | in rust to pay itern . (a), (b), and (c) before they become delinquent.

If at any time the total of the payments held ty L« nder for items (1), (b), and (0), togerher with the future monthly payments
for such items payable to lender prior to the due dats of such items exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, ind f payments on he Note are current, then Lender shall either refund the
excess over ne-sixth of the estimated payments or « redit the excers over one-sixth of tie estimated payments to subsequent
payments by Borrower, zt the option of Borrower. 1f the total of the payments made by Borrower for item (a), (b), or (¢) is
insufficient t» pay the item when due, then Borro ver : hall pay to Lea ler any amount necessary to make up the deficiency on or
before the date the item becomes due.

As usec in this Security Instrument, *‘Secre:ary’ meuns the Scq etary of Housing and Urban Development or his or her
designee. o any year in which the Lender must pay 1 montgage insus nce premium to the Secretary (or any year in which such
premium wold have been required if the Lender stil held the Secur ty Instrument), eaclh: monthly payment shall also include
either: (i) an installment of the annual mortgage i urar ce premium to t 2 paid by Lender to the Secretary, or (i) a monthly charge
instead of a nortgage insurance premium if this jecu ity Instrument ;s held by the Secretary. Each monthly installment of the
mortgage insurance premium shall be in an amount . fficient to accu nulate the full anmual mortgage insurance premium with
Lender one 1uonth prior io the date the full annial 1 1ortgage insury ce premium is due to the Secretary, or if this Security
Instrument is held by the Secretary, each monthly cha ge shall be in : n amount equal to cne-twelfth of one-half percent of the
outstandirg principal balance due on the Note.

If Borrower tenders o Lender the full paymeat ¢! all sums secusz | by this Security Instrument, Borrower’s account shall be
credited with the balance remainiv , for all instailm :nts or items (a), (7 . and (c) and any mortgage insurance premiunt installment
that Lender bas not beconie obligated to pay to ths S: retary, and Let der shall promptly r:fund any excess funds to Borrower.
Immediately )rior to a foreclosure sale of the Property « r its acquisitics by Lender, Borrower’s account shall be credited with any
balance remaining for all iostallments for items (a), (b), and (c).

3. Application of Puyments. All payments uide; saragraphs 1 a1 | 2 shall be applied by Lender as follows:

Eirst, 10 the mortgagie insurance premium to be [ id by Lender t) the Secretary or to the monthly charge by the Secretary
instead of the monthly mort;jage insurance premiun

Secopd, to any taxes, special assessments, leasely id payments 1 ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third. to interest due under the Note;

Foury, to amortization of the principal of the Not ;

Fifth, to late charges due under the Note,

FHA Gzegon Deed of Trust - 2/91 Page 2of 8 ) D-5807-2 (04/94)
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4. Fire, Flocd and Other Hazard Insurance. Borrcyver shall insure il improvements or the Property, whether now in
existence or subsecuently erected, against any hazards, casi dties, and cont 1gencies, including Jre; for which Lender requires
insurance. This ins arance shall be maintained in the am¢ unts and for the pet »ds that Lender. requires. Borrower shall also insure
al irnprovements on the Proper<y, whether now in exisunce r subsequentl :rected, against loss by floods to the extent required
by the Secretary. All insurance shall be carried with comge aies approved ty Lender. The insurance policies and any renewals
shall be held by Leader and shall include loss payable cli uses in favor of, ard in a form acceptable to, Lender.

In the event of loss, Borrowsr shail give Lender imr) «diate notice by mail. Lender may 1nake proof of loss if not made
promptly by Borrower. Each insurance company comcirnec is hereby auti rized and directed 0 make payment for such loss
directly to Lender, instead of to Borrower and to Lender jc intly. All or 20/ part of the insurarce proceeds may be applied by
L :nder, at its option, either (a) to the reduction of the in] :btedoess under the Note and this Security Instrument, first to any
delinguent amount:: applied in the order in paragraph 3, anc. ‘hen to prepay o :nt of principal, or (b) to the restoration or repair of
the damaged Property. Any appl:cation of the proceeds to (2 principal shzll not extend or postpone the due date of the monthly
payroents which are referred to in paragraph 2, or chasge 1} ¢ amount of s b payments. Any excess insurance proceeds over an
amount reguired tc pay all outsanding indebtedness under tF 2 Note and this Security Instrument shall be paid to the entity legally
entitled thereto.

In the event of foreclosurc of this Security Inst-umeat or other trysfer of title to the Property that extinguishes the
inde stedness, all rizht, title und interest of Borrower in : nd v» insurance poli tes in force shall pass to the purchaser.

5. Cccupanc /, Preservation, Maintenance and [rote tion of the P perty; Borrower’s lLoan Application; Leaseholds.
B yrower shall occupy, establish. and use the Property s Ex frower’s princ ij al residence within sixty days after the execution of
this Security Instrument and shadl continue to occupy thi: Prc gerty as Borro & :r’s principal residerce for at least one year after the
d:te of occupancy, unless the Sucretary determines this 1:qui ement will caus - undue hardship for Borrower, or unless extenuating
cirmumstances exist which are heyond Borrower’s control Borrower shy notify Lender of any extenuating circumstances.
Borrower shall no commit waste or destroy, damage (r si standally chany e the Property or allow the Property to deteriorate.
reasonable wear aid tear excepted. Lender may inspect the Property if thx Property is vacant or abandoned or the loan is in
default. Lender may take reasonzble action to protect ard [rsserve such va.: ot or abandoned Property. Borrower shall also be in
d-fanlt if Borrower, during the loan application process, ge /e materially 11 se or inaccurate information or statements to Lender
(or ‘iled to provide Lender with any material informati yn) i 1 connection v1i h the loan evidenced by the Note, including, but not
limited to, represe itations concsrning Borrower’s occup nc/ of the Propert: 1s a principal residerce. If this Security Instrument is
o1 u leasehold, Borrower shall comply with the provisicrs of the lease [f Borrower acquires fee title to the Property, the
leas:hold and fee title shall not b2 merged unless Lender agites to the merg in writing.

6. Charges o Borrower :nd Protection of Lerder’; Rights in the Property. Borrower shall pay all governmental or
nwricipai charges. fines and impositions that are not inctded in paragry h 2. Borrower shall pay these obligations on time
directly to the endty which is owed the payment. If faiure o pay would ad -ersely affect Lender's interest in the Property, upon
L ender’s request Eorrower shail promptly furnish to Ley wer eceipts eviden:ing these payments.

If Borrower fails to make these payments or the fayn: ats required by paragraph 2. or fails to perform any other covenants
aad agreements contained in this Security Instrument, o the e is & legal prc ¢ :eding that may sigmficantly affect Lender’s rights in
tie Property (suct as a proceeding in bankruptcy, for « ond mmnation or to ¢ 1force laws or reguliitions), then Lender may do and
pay whatever is ncessary to protect the value of the Fropedy and Lender” : rights in the Property, including payment of taxes,
bazard insurance and other items mentioned in paragrap 2.

Any amounts disbursed by Lender under this para gra) 1 shall become : additional debt of Borrower and be secured by this
Secarity Instrument. These amounts shall bear interest | rom: e date of dis'n rsement at the Note rate, and at the option of Lender
shail be immediately due and pavable.

7. Condemnation. The proceeds of any award or ¢ aim for damag s, direct or consequential, in connection with any
condemnation or other taking f any part of the Propeity, «r for conveyan 2 in place of condenmation, are hereby assigned and
sha 1 be paid to L :nder to the :xtent of the full amount of e indebtednes s hat remains unpaid under the Note and this Security
lastrument. Lerder shall apply such proceeds to the reduct on of the indeb edness under the Note and this Security lnstrument.
first to any delit quent amouats applied in the ordw pic vided in parapaph 3, and then o prepayment of principal. Any
¢ pplication of the proceeds to the principal shall not ex end or postpone the: lue date of the montily payments, which are referred
10 in paragraph 2 or change the amount of such payni :nts. Any excess p10 :eeds over an amourt required to pay all outstanding
ind sbtedness under the Note and this Security Instrume: t slu Il be paid to ¢t ¢ entity legally entitled thereto.

8. Fzes, Lender may collct fees and charges authoriz: Lby the Secretu y.
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9. Grouvds for Accel:ration of Debt,

(2) Default. Lender may, except as Limit:d 'y / regulations i$ ued by the. Secretary in the case of payment defanlts,
require immediate payment in fill of all suits ¢ ured by this S¢ wurity Instroment if:
(i) Borrower defaults by failing to pay m full any monthly | ayment required by this Security Instrament prior to or
op the due date of the pext monthly paynert or
(i) Borrower defaults by failing, for . period of thirty &z ys, to perform any other obligations contained in this
Seurity Instrusnent.

(b) Sile Without Credit Approval. Lend:r ! all, if permittx by applicable law and with the prior approval of the
Secretiry, require immediate payment in full of . Il the sums sec tred by this Security Instrument if:
(i) All or part of the Property, or a tenef cial interest i 1 trust owning all or part of the Property, is sold or
otterwise transferred (other than by devise descent) by th: Borrower, and
(ii) The Property is not occupied b/ ta: purchaser ¢t grantee as his or her principal residence, or the
pwchaser or grantee does so occupy the Proy erty but his o1 er credit has not been approved in accordance with the
requirements of the Secretary.
(c) No Waiver. If cisceamstances occur tha: won d permit Lend: to require immediate payment in full, but Lender does
ROt recuire such payments, Lender does not wais : its rights wit1 respect to subsequen: events.
(d) Re julations of HUD Seeretary. In many cir umstances regu ations issued by the Secretary will limit Lender’s rights
in the :ase of payment defaults to require irume« iate payment in full and foreclose if not paid. This Security Instrument
does nnt authorize «cceleration or foreclosur: if 1 ot permitted b/ -egulations of the Secretary.
(e) Mcrtgage Not Insured. Borrower agrets thi t should this ' curity Instrument and the Note secured thereby not be
eligible: for insurance under the National Ho isicg Act within 60 « ays from the date he reof, Lender may, at its option and
notwitstanding anything in paragraph 9, reqs re immediate jayment in full of zI1 sums secured by this Security
Instrunient. A writie - statement of any auhor:; ed agent of tte Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Ins run ot and the Nou secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the forey)iny this option my not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to reny - a mortgage irs wance premium to the Secretary.

10. Reinstatement. Borrower has a right to te o astated if Lepd t has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Noi¢ or this Secur:t* Instrument. This rght applies even after foreclosure
p-oceedings are instituted. To reinstate the Security Insu ument, Borrov r shall tender in a lump sum all amounts required to
bring Borrower's account current including, to the exicat they are ohl gations of Borrower under this Security Ipstrument,
foreclosure cost: and reasonzble and customary attori eys’ fees and expers :s properly associated with the foreclosure proceeding.
Upon reinstaterrent by Borrower, this Security Instn men and the oblipa ions that it secures -hall remain in effect as if Lender
had not required immediate payment in full. Howeve , Leder is not requ red to permit reinstatement if: (i) Lender has accepted
reinstatement afier the commencement of foreclosure yroce xdings within v o years imuiediately preceding the commencement of a
current foreclosure proceeding, (i) reimstatement will preclude fore: osure on different grounds in the future, or (jif)
reinstatement wi1 adversely aftect the priority of the | en : eated by this e wurity Instrument.

11. Borrower Not Released; Forbearance By Lend: r Not a Waiv x . Extension of the time of payment or modification of
amortization of the sums secured by this Security Insaum: 1 granted by 1« nder to any successor in interest of Borrower shall not
operate to releate the liability of the original Borro ver r Borrower's ¢ iccessor in ‘nterest. Lender shall not be required to
commence proce :dings against any successor in intere: t o cefuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reasot of : ay demand ma§ - by the original Borrower or Borrower's successors in
imerest. Any forbearance by Lender in exercising an’ ri  or remedy s1 {1 not be a waiver of or preclude the exercise of any
right or remedy.

12. Succesiors and Assisns Bound; Joint and S: reral Liability ; Co-Signers. The covenants and agreements of this
Seurity Instrum:nt shall bind and benefit the succeisors and assigns of Lender and Borroveer, subject to the provisions of
paagraph 9.b. Borrower’s covenants and agreemert; sh If be joint ard several. Any Bormwer who co-signs this Security
{nstrument but dses not execuie the Note: (@) is co-tigny g this Securits [nstrument only to imortgage, grant and convey that
Borrower’s intervst in the Property under the terms o th s Security Instra aent; (b) is not personally obligated to pay the sums
iecured by this S:curity Instnmient; and (c) agrees that Ley der snd any o t 2r Borrower may agree to extend, modify, forbear or
neke any accomoodations wirh regard to the terms of 1 his ¢ ecurity Instrur u ot or the Note withoat that Borrower’s consent.
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13. Mosices. Any notice to Borrower providk d fo < in this Secur:{ - Instrument shall be given by delivering it or by mailing it
by first clas: mail unless applicable law requires use «f another met i d. The notice shall oe directed to the Property Address or
any other address Borrowver designates by notice to .- :nder. Any ot e to Lender shall b given by first class mail to Lender’s
address siate 1 herein or any address Lender desig ates by notice to Ba rower. Any notice provided for in this Security Instrument
shall be desnied to have been given to Botrower o1 Ler fer vihen given is provided in this paragraph.

14. Governing Law; Severability. This Sec rity (nstrument shall be governed by Fedural law and the law of the jurisdiction
in which the Property is located. In the event tha: any provision or 1 wse of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect othe - prc visions of this vecurity Instrument or the Note which can be given effect
without the ¢ nflicting provision. To this end the [rovi ions of this Se > ity Instrnment and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shail be giv:n (1 e conformed ¢ 5 vy of this Security Instrument.

16. Assignment of Rents. Borrower uncor ditic nally assigns v d transfers to Lender ail the rents and revenues of the
Property. Boitower authorizes Lender or Lender's ag: its to collect i1 rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender of Lender’s sy.ems  However, prcr to Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreemenr ip the Security Instrunu nt, | lorrower shall ¢ ilect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assignment ) repts constitutes :n absolute assignment and not an
assignment fo - additional security only.

If Lenade~ gives noticz of breach to Borrower: (a) all rents receiy d by Borrower shall be held by Borrower as trustec for
benefit of Lender only, to be apglied to the sums vecer«d by the Secur ty Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each ten i of the Prope 7 shall pay all rents due and unpaid to Lender or Lepder's
agent on Lendr's written demnand to the tenant,

Borrower has not exe:uted any prior assignnumt ¢ the rents anc 8s net and will not perform any act that wouid prevent
Lender from exercising its rights under this paragrag h 15

Lender shall not be required to enter upon, tak: cot trol of or mairt in the Property before or after giving notice of breach to
3orrower. Hovever, Lender or a judicially appoint d r¢ ejver may do s) at any time there is a breach, Any application of rents
«hall not cure r waive any default or invalidate any o7 er right or rerg ‘dy of Lender. This assignment of rents of the Property
shall terminate when the deht secured by the Security In.t nmeat is paid i fall.

NON-UNIFORM COVENAMTS. Borrower and Lesder 1 irther covenant nd agree as follows:

17. Foreclosure Procedure. If Lender requires in) nediate paym: it in full under paragraph 9, Lender may invoke the
power of sale iind any other remedies permitted by a) licable law. |, nder shall be entitlad to collect aji expenses incurred
in pursuing the remedies provided in this paragragh | T, including, 1» t not limited to, reasonable attorneys’ fees and costs
of title evidence,

If Lender invokes the power of sale, Lendecr «lall execute ' cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s lect on to cause t} ¢ Property to be sold and shali cause such notice to bhe
recorded in each county in which any part of the Pre perty is locatx . Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrowr :id te other b2 sons prescribed by applicable law. After the time
required by applicable law, Trustee, without dem: nd ( n Borrower, 4 all sell the Properts at public auction to the highest
bidder at the tine and place and under the terms fesig nated in the 1 tice of sale in one or more parcels and in any order
Ti-ustee determines. Trustee 1may postpone sale of 21l or any parcel of { 1e Property by public announcement at the time and
place of any pre viously scheduled sale. Lender or it desi; nee may purch ise the Property at any sale,

Trustee shall deliver (o the purchaser Trust:e’s deed conveyiny the Property with out any covenant or warranty,
expressed or imoplied. The recitals in the Trustee’s deec shail be prinx facie evidence of the truth of the statements made
th-rein. Trustee shall apply the proceeds of the salz in t following o 'er: (a) to ali expeiires of the sale, including, but not
lintited to, reascnable Trustee’s ard attorneys’ fees (b) to all sums sec wed by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

18. Recenveyance, Upon payment of all sums se unce by his Secur ¢ ¢ Instrument, Lendar shall request Trustee to reconvey
he Property and shall surrendor this Security Tnstruciens wd all notes -» idencing debt secund by this Security Instrument 1o
(rustee. Trustes thall reconvey the Property without 'var; oty ard witho't charge o the person or persons legally entitled to s,
“uch person or persons shall Py any recordation costs.

19. Substitite Trustee. Lender may, from tim¢ to ime, remove ustee and appoint a successor trustee to any Trustee
¢ ppointed hereursler. Without conveyance of the Property, the successor t ustee shall sacceed to all the title, power and duties
<ovferred upon Tiustee herein and by applicable law. ‘

20. Attorney’s Fee, As used in this Security Instoum ¢ at and in the Hite, "attorneys” fees” shall include any attorneys® fees
awzrded by an apyellate court. ' I

——
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» 21, Riders to this Security Instrumeri-. If ( ne or more
Security: instrument, the: covenants of each suc1 rid :r shall be incc
greennzots of this Secusity Instrument as if the

Codominivm Rider Adh stable Rate Rif ¢ Growing Equity Rider
Pla ned Unit Development Rider Gri ¢ vated Paymen: : tider Other [Specify]
BY SIGNING BELOW, Borrower accepts anf agrees to the ¢ mg contained in this Security Instrument and in any rider(s)
exctuted by Borrower snd recorded with it. o
Witnesses;
/ 7 = -
Deonr GZ g - 2

e _(Seal) v
DARRELL W, SCHEER )

-Borrower B

-

' . fm (Seal)
KY LCJSCHEER

-Borrower

e (Sea)) —_ : (Seal)
Borrower -Borrower

- e {Scsl) — . (Seal)
Borrower ‘ : -Borrower

(Sign Original Only)

STATE OF OREGON, KA dynah.
Onthis  2F7A day of éf L fay

DARRELL «. SCHEER,

County ss;

, 19 ? ?é » personally appeared the above named
BECKY L. SCHEER

and acknowledged the fore guing instrument to be hisfhe r@) volunt v y act and deed.

My commission expires: - 7 -7¢

N »n
Befo t me: :
‘Official Seal) —_—
Notar- ublic
. _ .
FHA Oregon Decrl of Trust « 2/91 Pigngof e * \_,,/—— W
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STATE OF ORIIGON: COUNTY OF KLAMATH: 53
Fled for recere at request of —————— Mounnair Title Co _ _—_ e the 23rd day
of Dec  AD.199% 4 —0::6 oclock | -A_M., and duly recorded in Vol. ____M94 ,
of Mortg;. ec .on Page 38722 .
Evel y2 Biehn - CJumy Clerk
FEE  $30.00 By ) - 4



