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P.9O. BOy 12012
RIVERSICE, ca 92802-2212

LOAN NUMBER: 8478224
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DEED OF TR UST

THIS DEED QF TRUST ("Security Instrument”) is 1 1ade on DECEMBER 20, 1994

DAVID B. DOWNING, A MARRIED MAN

V"Borrower"). The trustee is .
AIRST AMERICAN TITLE INSURANCE COMPANY O OREGON, a3y OREGON CORP,

("Trustec"). The beneficiary is DIRECTCRS MORTG2(E | OAN CORPOF I TION
&4 CALIFORNIA CORI'OR! TION
which is organize and existing under the laws of CALIFORNIZ
aldress is 1595 GPRUCE STREET
RIVERSIDE, ca 92507 ("Lz der"), Borrower ow.
SIVENTY NINE THOUSAND EIGHT HUNDRED FII'TY anD NO/10¢

, and whose

28 Lender the principal sum of

This debt is evidenced by Bc Tower's note dated iy

monthly payments. wigh the full deb, if not paid earlier. ) , 2025 .
Ttis Security Instry ment secures to Lender: (a) the repaviner of the debt evid meeq by the Note, with interest, and al renewals,
ex:ensions and mog lifications of (pe Note; (b) the paynent f ali other gy S, with interest, advanced under Paragraph 7 1o
protect the security of thig Security Instrument; and (¢) the serformance ¢’ Borrower’s tovenants and agreemengs under this
Security Instrumene and the Note. For (hjs purpose, Borr¢ we:- wrevocably gr: 1 15 and conveys to Trustee, in trust, with power of
sale, the following ¢escribed property located in 2 MATH County, Oregon:
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LOT 4, BLOCK 3, CASCADE PARK, IN THE (OUNTY OF KiaMaT
OREGON. ' T

which has the address of
3471 HOPE STREET

3471 HOPl STREET
KLAMATH FALLS, OR 97603

KLAMATY FALLS, OR 97603

("Property Ad iress % ("Mailiny \ddress");

TOGETHER WITH all the improvements now or 4 sreafier erected n the property, and all easements, appurtenances, and

Axtures now or hereafter 3 part of the property. All replicements a1d additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Sect rity Instrumen:

g 2 estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unenc mt ¢ , -

1 covenants fc1 national use and non
variations by ju isdiction to censtitute a uniform secy ity i 1strument covet ng real property.
UNIFORM COVENANTS. Borrower and Lend :r ¢ 3 senant and agrx as follows:

1. Paymeat of Principal and Interest; Prep: ymeat and Late  1arges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Not: and any prepa n 1ent and late charges dye under the Note.

2. Funds lor Taxes and Insuravce. Subject to ap) icable law or u a written waiver by Lender, Borrower shail pay to
Lender on the dzy monthly payments are due under th: N e, until the N1 : is paid in full, a sy ("Funds®) for: (a) yearly taxes
ard assessmems which may auwin priority over this St curis y Instrument as 1 ien on the Property; (b) yearly leasehold payments
or ground rents cn the Property, if any; (c) yearly hazurd ¢ ¢ property insut. nce premiums; (d) y=arly flood insurance premiums,
if any; () yearly mortgage insurance premiums, if a; yi 4 (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8. in lieu of the payment of 01 rtgage insuras ¢ » premiums. These jiems are called "Escrow Items. "
Lender may, at .y time, collect and hold Funds in an ; nount 1ot to «» seed the maximum .1mount a lender for a federally
i i€ federal Real Estate Settlement Procedures Act of
Zt01 ef seq. ("RE SPA"), unless anoth:r law that applies to the Funds
iets a lesser emount. If so, [ender may, at any time, coll:ct and hold Ji ads in an amount not to exceed the lesser arnount.
-e1der imay estiniate the amount of Funds due on the basi; of Current dzt and reasomable estinates of expenditures of future
iscrow Items or otherwise in accordance with applicab e Iz /,

The Funds shall be held in an institution whaore ce posits are insw xd by a federal ageucy, instrumentality, or entity
tincluding Lerder, if Lender is such an institution) or i1 ar: Federal Hom:: _oan Bank. Lender shall apply the Funds to pay the
Hscrow ltems. Leader may not charge Borrower for ho ding and applying t » Funds, annually aralyzing the escrow account, or
verfying the Escrow ftems, upless Lender pays Borrow er i1 erest on the F v ds and applicable la-v permits Lender to make such
a charge. However, Leader mxy require Borrower to Py ¢ ome-time charg: for an independent 1eal estate tax reporting service

used by Lender in connection with this loan, unless ap) icable law pron ides otherwise. Unless an agreement is made or
ap.icable law requires interest to be paid, Lender shall no: qui

any i St or earnings on the Funds,
Eor-ower and L:nder may agree in writing, however, 1lhat Tes i 2
witlout charge. an anpual acec uating of the Funds, showir .

di:bit to the Funds was made. The Funds are pledged as .idd 1 ogal security 10 - all sums secured by this Security Instrument

If the Funds lield by Lenda exceed the amounts 1« rm | ed to be held - applicable law, Larder shall account to Borrower
fcr the excess Funis in accords n:e with the requiremen s of applicable law.. If the amount of the Funds held by Lender ar any
tinae is not sufficient to pay the Escrow ltems when due, Le: ler may so not f / Borrower in writing, and, in such case Borrower
shall pay 0 Lende- the amoun necessary to make up die (¢ ficiency. Borry ver shall make up the deficiency in no more than
twelve monthly payments, at Leader’s sole discretion,

Upon paymert in full of al| Sums secured by this Se: irity lostrume:v . Lender shall promptly refund to Borrower any
Funds held by Lencer. If, under raragraph 21, Lenger stall 1 :quire or sell ¢y Property, Lender, prior to the acquisition or sale

-uniform covenants with limited
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of the Propert/, shall apply any Funds held by Len fer ¢ ¢ the time of ax uisition Or sale'as 3 credit against the sums secared by
this Security bistrument. Lo : S ‘

3. Application of Paynients. Unless applicabl : laa provides othe- sise, all payments received by Lender under paragraphs
I and 2 shall be applied: first, to any prepayment ¢ har; s dus under ti ¢ Note; second, to amounts payable under paragraph 2:
third, to interest due; fourth, to principal due; and I; st, t»any late chargz s due under the Note.

4. Charges; Liens. Borrower shall pay all tas vS, ¢ ssessments, cha ges, fines and impositions attributable to the Property
which may attin priority over this Security Instraent and leaseholc )ayments or ground rents, if any. Borrower shall pay
‘hese obligatio:is in the mannsr provided in paragragh 2. or if not paid in that manner, Borrower shall pay them on time directly
0 the person owed paymen:. Borrower shall promptly v mish to Lender 1l notices of amounts to be paid under this paragraph.
f Borrower mzkes these payments directly, Borrower st: Il promptly furt sh to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien wh ch | s priority over his Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the i:n in a manner : cceptable to Lender: (b) contests in good faith the lien
by, or defends against enforcement of the ken in, leg: 1 proceedings v hich in the Lender's opinion operate to prevent the
«nforcement of the lien; or (c) secures from the holcer o the lien an agr ement satisfactory to Lender subordinating the lien to
this Security Jrstrument. If Lender determines that imy  art of the Projx rty is subject to a licn which may attain priority over
this Security [nstrument, Lender may give Borrower a 1 ¢ tice identifyin;; ‘he lien. Borrower shall satisfy the lien or take one or
raore of the act ons set forth above within 10 days of the . iving of notic:-,

5. Hazard or Property Insurance. Borrowe- sl [l keep the iny rovements now existing or hereafter erected on the
Property insured against loss by fire, hazards inclu ed + ithin the term ' extended coverage” and any other hazards, including
floods or flood:ng, for which Lender requires insuraace This insurance : hall be maintained in the amounts and for the periods
tiat Lender requires. The insurance carrier providin ttt insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borro ver ails to mainta:r coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in 1he  -operty in accor lance with patagraph 7.

All insuraace policies and renewals shall be a cept ble to Lender : nd shall include a sandard mortgage clause. Lender
shall have the right to hold tae policies and renewals. If . :nder requires lorrower shail promptly give to Lender all receipts of
paid premiurms «nd renewal notices. In the event of I §s, | orrower shall § ve prompt notice to the insurance carrier and Lender.
Lender may male proof of loss if not made promptly by 3 rrower.

Unless Lerder and Borrower otherwise agree in wnt ng, insurance p oceeds shall be applied to restoration or repair of the
Property damugd, if the restoration or repair is econ mi: lly feasible anl Lender’s security is not lessened. If the restoration or
repair is not ecc nomically feasible or Lender’s securi ty vould be lessencc . the insurance procceds shall be applied to the sums
secured by tius Security Insirument, whether or not ther due. with an/ excess paid to Borrower. If Borrower abandons the
P-operty, or docs not answer within 30 days a notice frci1 Lender that b : insurance carrier bis offered to settle a claim, then
L:nder may collect the insurznce proceeds. Lender ma use the proces's to repair or restore the Property or to pay sums
secured by this Lecurity Instrument, whether or not th :n (i e. The 30-day 1 :riod will begin whea the notice is given,

Unless Lender and BoTower otherwise agree n Vv iting, any appl cation of proceeds 0 principal shall not extend or
postpone the due date of the monthly payments referred t¢ n paragraphs * d 2 or change the amount of the payments. If under
paragraph 21 th: Property is acquired by Lender, 1lon+ wer’s right t¢ iy insurance policies and proceeds resulting from
d2mage to the Property prior to the acquisition shall pss 1« Lender to the ¢ xtent of the sums sec ured by this Security Instrument
immediately pricr to the acquisition.

6. Gccupan.y, Preservation, Maintenance and ’rot ction of the Prperty; Borrower’s Loan Application; Leascholds.
Borrower shall o :cupy, establish, and use the Propenty as | orrower’s princ pal residence within sixty days after the execution of
this Security [nstrument and shall conrinue to occupy the ‘’roperty as Bo 1 wer’s principal residence for at least one year after
the date of occupancy. unless Lender otherwise agrec: in ' riting, which ¢ »nsent shall not be uareasonably withheld, or unless
exienuating circumstances exist which are beyond torr: wer's control. 3orrower shall not destroy. damage or impair the
Property. aliow he Property to deteriorate, or comu it v ste on the Prij erty. Borrower shal! be in default if any forfeiture
aciion or proceeding, whethicr civil or criminal, is begn that in Lender’s ; ood faith Jjudgment could result in forfeiture of the
Property or other wise materially impair the lien create | by his Security Iis umeant or Lender's security interest. Borrower may
ue such a defaslt and reinstzte, as provided in paragriph 8, by causing ¢ e action or procesding to be dismissed with a ruling
thzt, in Lender’s good faith Jctermination, precludes fort sture of the I rrower’s interest in the Property or other material
moairment of th: lien created by this Security Instrumeir or Lender’s e arity interest. Borrower shall also be in default if
3otrower, during the loan application process, gave nuer : lly false or inac urate information or statements to Lender (or failed
0 orovide Lende - with any material information) in c¢ nnec don with the 1x n evidenced by the Note, including, but not limited

pancy of th: Property as a v incipal residence. If this Security Instrument :s on a
‘easehold, Borrower shall comoly with all the proviiors of the lease. | Borrower acquires fee titde to the Propenty, the
leasehold and the fee title shall not merge unless Lends: - agr es to the merg: in writing.

3 .Si = . F 3038 g9/90
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13. Loaa Charges. |
and that law is finall
loan exceed tte linits, : ; charge
i i ded to
make this refupd by
payment to Borrower, If a refund reducss pring;
brepayment chirge under the Note.
be given by delivering it or by mailing
- The notice shall b directed to the Property Address
i be given by first class mail to

15. Governing Law; §
Jurisdiction in hich the Property is located. In the E
conflicts with applicable law, such conflict shall not :
g:ven effect witiout the conflicting provision. Toq thi
tc be severable.

e Note and of this Security Instrument,
itin Borrower, If al] or any part of the Property or any interest in it
r is sold or tra1 ferred and Borrower is not a natural person) without
Lender's prior voritten consent, Lender may, at jts ptic a, require imin diate Payment in full of all sumg secered by this
Security Instrument. However, this option shall 10t b: exci lised by Lend: ; if exercise is prohibited by federal law as of the date
of this Security bistrument.

If Lender e ercises this option, Lender shal give Bo- ower notice of ¢ ceeleration. The notice shall provide a period of not
ess than 30 day: from the dat= the notice is delivertd 1 mailed within vhich Borrower must pay all sums secured by this
sevurity Instnunent, If Borrover fails to pay these sunt s p- ar to the €Xpir 1 :0n of this period, Lender may invoke any remedies

Security Instrument without further ntic:: or demand on 3 yrrower,
‘er’s Right to Reinstate. If Borro ver ueets certain ¢ mditio,
is Security Instrument discontinued it a( y time prior t
spplicable law m ty specify for reinstatement) before sale: Y
Sec ity Instrumes it; or (b) entry of a Jjudgment enforci; g th s Security Insta
Lender all sums vhich then would be due under this Secy ty Instrument 3
C s any default of any other tovenams or agreement ;; (: pays all expen
brcluding, but pot limited to, reasonable attormeys’ fet:; ar |l (d) takes suc
th at the lien of thi Security Instrument, Lender’s righ= in | 1¢ Property ang
this Security lostument shall :ontimue unchanged. !Jpo; reinstatement Borrower, this Security Instrument ang the
y shali remain fully effective a; if ) o acceleration | d occurred, However, this right to reinstate shall
Dt 2pply in the case of accelers tion under paragraph 17.

19. Sale of INote; Change of Loan Servicer., The Nte

In itrmenr) may ¢ sold one or :
i & 1 this Security } : 0 may be one
Loar Servicer unrelated to asale of the Note. If there ; s a change of the Loun Servicer, Borrower will be
given writien notice of the change in accordance with parigre; h 14 above ani! ipplicable law. The;
adilress of the new Loan Servicer and the address to which I ayments shoul] be mada.
infomation require(: by applicab'e law.

20. Hazardon; Substances. Borrower shall not case  r permit the gt sence, use, disposai, Storage, or release of any
Ha:ardous Substanc:s on or in the Property. Borrower shi | not do, nor : llow anyone else to do, anything affecting the
Propety that is in violation of aay Environmental [ aw, The sreceding two s ‘ntences shall not apply to the presence, use, ar
storag: on the Property of small quantities of Hazardous Suts mnces that are 1 enerally recognized to be apprepriate to nompal
resi Jential uses and ( maintenance of the Property. L
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"S in accordance with linv snmengtaj Law
As used in thig paragraph 20, "Hazardous fubst nces” are tho:¢ sub,
Environmental Law and the following substance i 2soline, keroscq s
ici i olatile solvents, materi; i
ronmental Law” meang
environmenta} protection.

NON-UNIFORM COVENANTS, Borrower aad . :ndey further ¢

21 Ace eleration; Romedies, Lender shalt #ive r otice to Borrg
of any covenant or agreement in this Security Inst ument (but nct prior to acceleration under paragraph 17 unjegg
applicable favs proviges otherwise). The notice st all s oecify: (@) tix default; (b) the action required to cure the default;
{c) a date, not less than 30 days from the date tt e n tice js given t, Borrower, by which the default must pe cured; and
{d) that failme o cure the defaunlt on o before the fate specified j i ult in acceleration of the
seeured by ths Security lustrument ang sale of 1 he I roperty. The uform Borrower of the right ¢
-einstate after acceleration and the right to bring a soure action to assert the non-existence of a defaylt or any other
defense of Boirower to acceleration and sale, It the lefault is ngq tured on or before rhe date specified in the Rotice,
Lender, at its option, may require immediate paymet in full of a)
further demand and may invoke the power of sal:
eatitled to collcct af expenses j i ing the i i'ed in this Paragraph 21, including, but not limited
to, reasonable ittorneys’ fe:

It Lender invokes the execute a written notice of the

't Property to be sol¢ and shall cause such Rotice to

12 Property is locatoy . Lender or Truste. shall give notice of sale in the

air! to other pers ms prescribed by applicable Jaw. After the time

required by aoplicable law, Trustee, without dema) d (; Borrower, sh: 1 seli the Property at public auction to the highest

bidder at the tire and place and under the terms d ssigr ated in the not ce of sale i one or more parcels and in any order

Trustee determipes, Trustee imay Postpone sale of ;] (; any parcel o the Property by public anneuncement at the time
and place of My previously scheduled sale. Lender - jts . lesignee may I rchase the Property at any sale.

Trustee shill deliver to the purchaser Trustes’s 4 conveying he Property without any covenant or warranty,
Xpressed or imjlied, The recitals in the Trustee’s deed - hall be Prima | acie evidence of the iruth of the statements made
therein. Trustee shanl apply tke proceeds of the salz in t e following or ler: (a) to all expenses of the sale, including, but
not limited to, rcasonable Trustee’s and attorneys’ {ees (b) to all sym; secured by this Secirity Instrument; ang (c) any
¢xcess to the person ar persons legally entitled to it

22. Reconvyance, Upcn payment of all sums secy red by this Si¢ ity [nstrupent, Lender shall request Trustee
rxenvey the Property and shal surrender chis Secunty ' strument and a | poteg evidencing debt secured by this Security
Inst ument to Trystee, Trustee shall reconvey the Prope ty 1w thoyt warrant'* nd without charge to the person or persons legally
entitled to it, Such person or persops shail pay any recot Jatic 1 costs,

23. Substitue Trustee, 1ender may, from time ¢ tj; ¢, remove Trus ee and appoint a su:cessor trustee to any Trustee
3 peinted herevnder, Without Coaveyance of the Prope, ¥» '€ successor triy; tee shall succeed to af] the title, power and duties
cenferred upen Trastee herein an by applicable law.

24. Attorney:? Fees, As usad in thig Security Inst ¢ g and in the e, "attorneys’ fees” shall include any attorneys’
fecs awarded by an appellate courr,

25, Riders to thig Security Instrament, If one Or moit riders are exc ited by Borrower api recorded together with this
Secwrity Instrument the covenants angd agreements of eac 1 su(  ridsr shall be Urorporated into ang shal} amend and supplement
the covenants ang agreentents of this Security Instrumeny S i1 he rider(s) we:t a part of this Security Instrument.

[Check applicabla box(es)]

[] Adjustablc Rate Riger [_J Condmiri m Riger ] 14 Femily Rider

(] Graduated Payment Ridsr ] Plann:d Ur it Development ider D Biwee dy Payment Rider
L ] Balloon Ric ler [ JRate s 1pry ement Rider ~ Secor! Home Rider
[] V.A. Rider [] Other ) fs¢ xify] : e '
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GBELOW cceprsé'nda a;é'
in any rider(s) executed py Borrowey 4y, fecordeq with i
Wxtncssas:

(Seal

-Borrowe,

(Seal)

-Borrowe,

(Seal)
\\ﬁonower
Sign Originat Oy
STaThH OF OREGOV, Klama, Connt ¥ ss:
Os this 2, t dayof  [ge, 1be; » 1994 » Personaily appeared th above nameq
Davip g DOWNING

and ackg 1 2dged the ﬁ)regomg Instrumep; ¢ he ) s/her/thejp Veb ntary g0 and deeq
My comm ssion expire,. uly, 7, 199 7 Et bre e,
(Officig] g, al) . /’7

[EIS 35 pw e

| %
R S
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ADJUSTABLE RATE RIDER

(1 Year I're: sury Index - 1 ite Caps)

THIS #DJUSTABLE RATE RIDER is mad¢ this : OTH day of DECEMBER ,
19 94 » and s incorporated into :ind s 1all be deeme: | to amend and supplement the Mortgage, Deed of
Trust or Seourity Deed (the "Security Instrument*) of he same date ;i ren by the undersigoed (the "Borrower") to secure

the Borrower ’s Adjustable Rate Note (the "Note") to
DIPECTORS MORTGAGE LOAN CORPORATION,

A CALIFORNIA CORPORATION
(the"Lender”) of the same date and covering the p1oper y described in ¢ e Security Instrumert and located at:
3471 HOPE STREET
KLAMATH FALLS, OR 97603
[? operty Address]
THE NOTE COMTAINS PROVISIONS Al| OWiNG FOF: CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. TIE HOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATEE CAN CHANGE A7 A'Y ONE TIVE AND THE MAXIMUM RATE THE
BCRFOWER MUST PAY.

ADDITHINAL COVENANTS. In addition to 1 e covenants ag | agreements made in the Security Instrument,
Borrower wnd Lender further covenant and agree a3 foli« ws:

A, INTEREST RATE AND MONTHLY PAYMIINT i 'HANGES

The Note prot ides for an inial interest rate of 6.750) %. The Note provides for changes in
the interast rat2 and the mounthly payments, as folioris:

4. INTEREST RATE ANI) MONTHLY PAYMENT - HANGES

(A} Chang 2 Dates
The interss: rate [ wiii pay may change on the fiyst da 7 of JANUARY 01, 1996 , and on that
Jay every 12th month therefter. Bach date on whicl. m intenest rate cou d change is called a "Change Date. "

(B) The Imlex

Beginning ‘vith the first Change Date, my inter: it r1 2 will be based in an Index. The "Index” is the weekly averge
vield on Unite1 States Treasury securities adjusted to 1 constant matucty of 1 year, as made available by the Federal
Reserve Board The most recent Index figure availabl: as of the date 15 days before each Change Date is called the
"Current Index "
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If the Index is ro longer available, the No . Holder wil 100s¢ & new ingex which {
informugon, The Not: Holder will give me no jce ¢ £ this chojge,
(C) Caleulation of Changes
Before eacy Change: Date, the Note Holder vill calculate my new j
THREE

%) to the Current
percentage poing
The N te Holder w;
principal thgt |

equal paym

1l thep determine the arm our(
4m expestad to owe gt the

of the month} 23
cots. The resuit of this calculation

- Jayment that would 3. sufficient o Tepay the unpaid
3! Da e in ful] op the Matarity page at my new interegy
wili be he new amount

rate in Substantially
of my monthiy paymang.
(D) Limits on Interes;

Rata Changes
The inte est rate [ am required to pay at the first ange Date wi}.
or less thap 4.7500 )
any single ¢ hange Date 5

Y more than two Percer tag: points 2.0%)
Preceding welve months. My igteregt rate will never |y ' greater than
(E) Effac sive Date of Changes

My new interest rate will become e
beginning the first menthly
again.

ffeciive on ¢
bayment date afy. -

(F) Notice of Changes
The Note Holder hange: ;g my interest e
dayment befor. i hange, ¢ il i information requi
also the title ion ] may have

and the amoun o
red by law to pe
fegarding the notice

f my monthly
given me and

B. TRANSFR;: OF THE p ROPERTY QR A BEN);

FI( 1AL INTERES T IN BORROWER

Uniform Coverving 17 of the Sccuriey Instrument js g4

ench 4 to read ag foll ws:

evaluate chy intended try
der’s; ;

determines thag Len security will pot pe img gire (
any covenayt or agreemen: in thig Security Ing

by the loan a:5 unpti
tnu nep; is acceptable (o <ender, -
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To the extant Pemitted
tonsent to tte loap as

BY 3IGNING BELOwW, Borrower accep
Rider. .

S a1 agrees 1o th. |

-Borrower

-« (Seal
—_—

-Borrower

(Seal)
———————

Bomrower

STATE OF oR SGON: counTy OF KLAMATH;

F

led for recort at request of
of

—_—tec

Aspen 1;:tle Co
—————Aspen 1
AD. 1994 —:d213

bort a
_— )

— the 23rd
_—
oclock . _A M., ang dul

Y recorded in Vol _M94

-mPage 38740

Evel/n Biehn . County Clerk
B/ Q@a‘a«&i
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