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DEED OF TRUST

TH S DEED OF TRUST IS DATED 1 ECt MBER 22, 1314, among Claude P. Carey and M. Joyce Carey, as Tenants
by the Entirety, whose address is (815 Frieda Avenue, Kiemath Falls, OR 97603 (referred to below as
"Grantor"); Wastern Credii Servic:s, 1 hose address is 1600 N. Riverside Drive, Suite 1027, Medford, OR 97501
(re‘erred to below sometimes ac "Lender” and ¢¢ metimes as "Beneficiary"); and Mountain Title Company,
whose address is 222 So. 6th St. - Kl1 nath Falls, C1: 97601 (referred to below as "Trustee").

CONVEYANCE AHD GRANT. For valuable ( ont leration, Grantor sonveys o Trustee for the benefit of Lender as Beneficiary all of Grantor's
fgh-, fitle, and interest in and to the follow ng 33scribed real pry erly, together with ail existing or subsequently erected or affixed buildings,
imp ‘ovemants anc fixtures; all easements, righ's of 1 -ay, and appurte ¥ nces; all water, water rights and ditch rights (including stock in utilities with ditch
or lirigation rights); .ind all other r;ghts. royalikis, ¢+ d profits relating 1 » tha rea! property, including without fimitation ail m:nerals. od, gas, geothermal
Klamath Couiity, State of J ‘egon (l?\e "

and simitar matters,, located in "Real Froperty”):

Lot 20 and the West 15 et of Lot 21, Bicck 302, DARROW ADDITION to the City of Klamath Falls,
accordiag to the official plat th« reof on file .+ the office of the County Clerk of Klamath County, Oregon

The Real Property or its address 15 ¢« mmonly knov n as 2441 Eberie:n Avenue, Kiamath Falls, OR 97601. The
Ree! Property tax idontification number is 3803 -03: [ A-15300.
Grator presenlly acsigns to Lender (also kna vn 1 Beneficiary in the Deed of Trust) all of G-antor's right, fitle, and interest in and to afl present and
fulure leases of tha Property and all Rents fron tte Propary. In acd iion, Grantor grants Lerder a Uniform Commercial Code securily interest in the
Rer ts and the Perscnal Property defined belov .
CEIINITIONS. The following words shall hav s th following meanir g s when used in this Deed of Trust. Terms not otherwise dafined in this Deed of
Trust shall have the meanings attributed to st h ter 1s in the Uniform (:ommercial Code. All re ferences to dollar amounts shall mean amounts in lawhs
mongy of the Unitnd States of America.
Beneficlary. The word "Beneficiary” mexns / astern Credit Se ces, ils successars anc assigns. Western Credit Services &lso is referred to es
"Lender” in this Deed of Trust.
Deed of Trust. Ths words Deed of Tiust" 1ean this Deed » Trust among Grantor, Lender, and Trustee, and includes without kmiation &R
assignment an4 security intarest provisics s re ¢ ling to the Perso x | Property and Rents.
Grantor. Tha word “Grantor” means an ' an3 all persons and ¢ iities executing this Dead of Trusl, including without limitation Claude P. Cerey
and M. Joyce Carey.
Guaoranfor. Tha word "Guarantor® mans ¢ ad includes with ut limitation any and ¢l guarantors. sureties, and eccommocafion pares =
connection with the Indebtedness.
Improvemerts, The word "improvem: nts’ mneans and inch« 3s without limitation al existing and future improvements. fxtures. buddings.
structures, mobile homes affixed on the = eal > operty, facilities, 1 !ditions, replacaments and other construction on the Real Praperty.
Indabledness The word "Indebtednes: ® m 1 s abi principal +r 1 interast payable under the Note and any amounts expended or advanced by
Lender to ditcnarge obligations of Grantr o1 xpanses incurre J 3y Trustee or Lender to enforce abligations of Grantor uncer this Deed of Trusl,
togother with interest on such amounts a: pre ded in this Deec « f Trust.
Lendar. The viord ".ender” means Westirn +. adit Services, its s iccessors and assigns.
Note. The vicrd "Nole" means the Mofe dif :d December 2:, 1994, in the principal amount of $18,231.53 from Grantor to Lender,
togother with =i renawals, extensions, mdifi: itions. refinanciny: . and substitutions for tha Note. The maturity date of the Note s December 27,
1999. The rele of interest on the Nole is +.ubjs t to indexing. ad u itment, renewal, or rene Jotiation.
Personal Property. The words "Person: | Pryerty” mean all e ipment, fixtures, and otner articies of personal property now or heraafior owned
by Grantor, ¢4 now or hereafter attacha # or ¢ Hixad to the Ree | roperty; togethar with a'l accessions, parts, and add:tions to. all replacements cf,
and all subsiititions for, any of such prssert; and together wi't all procesds (including without limitation all insurance proceads and refunds ct
premiums) from any saie or other disposi fon ¢ the Property.

Property. The word "Property” means ct llect* oly tha Real Prog ¢ ty and the Personal Property.
Reqt Property. Ths words "Real Propert 7 m2 n the property, 1+ wests and rights described above in the "Conveyance and Gran{” secton.

Related Documents. The words "Relitad Jocumants™ me:r and include without | mitation all promissory notes. crec? agreements, kan
agreements, eavironmental agreaments, gua« nties, security ar ements, mortgages, deeds of trust, and all other instruments, agreemers and
documents, ‘vhethar now or hereafter exd iting, axecutad in conr € tion with the indebtedness.
Rents. The word "Rants” means all prsert and future rents avenues, income, issues, royalties, profits, and other benefits derived from the
Property.
Trustee. Ths word "Trustee” means Mol ntair Title Company a1 | any substitute or successor trustees.
THIS DEED OF TRUST, INCLUDING THE AGHIGNMENT OF A 3INTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) P/\YMENT GF THE INLE 3TEDNESS AND (2) PERFORMANCE OF ANY AND AtLL OBLIGATIONS OF
GF ANTOR UNDER THE NOTE. THE RELATED C JCUMENTS, AN T THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOV/ING TERMS:
PAYMENT AND PERFORMANCE. Exceptas othn wise provided in ! is Deed of Trusl, Grantce shall pay to Lender all amourts secured by this Deed of
Tri st as they become due, and shall striclly 1nd i1 a limaly manner perform alf of Grantor's obligations under the Note, this Desd of Trust, and the
19 ated Documerts.
1O SSESSION AND MAINTENANCE OF TH: PR ERTY. Grantor ¢ yrees that Grantor's passession and use of the Property shall be governed by the
foll awing provisions:
Possession and Use. Until the occurence « F an Event of De % Jit, Grantor may (a) remnain in possession and contro! of the Property, (b) use,
operate or manage the Property, and (c cole st any Rents frory he Property. The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTR JME! T WiLL NOT AL { W USE OF THE PROPI:RTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AN RE ( .ULATIONS. BE = RE SIGNING OR ACCEPTING THIS INSTRUMENT. THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHO JLC SHECK WITH T+ 2 APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.
Duty to Mainzain. Grantor shall mainta n the Proparty in tena ible condition and proriptly perform all repairs, replacements, and maintenance
necassary tc preserve its value.
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Hymdous Substances. The terms "hazardou i wes te,” "hezardous st stance,” "disposal,” "release,” and "threatened release,” as used in th's
Daod of Trust, shad r-ave the same meanings 115 ) forth in the Cor; rehansive Environmental Response, Compensation, and Liability Act of
19E0, as amended, 42 U.S.C. Section 9601, et st q. (! ‘ERCLA"), the St p afund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-459
("SARA"), the Hazardous Materials Transportatio 1 Act 49 U.S.C. Sectin 1801, et seq., the Resaurce Conservation and Recovery Act, 49 U.S.C.
Secticn 6901, et seq., or other applicable stax: or | sderel laws, rules or regulations adopted pursuant to any of the foregoing. The terms
"haza dous waste” snd "hazardous substance” s hall ¢ so include, withcy * limitation, petroleurn aad petroleum by-products or any fraction thereof
ard asbesles. Granler represants and warrants to Le 1der that: (a) Dur 19 the period of Grantor’s ownership of the Pruperty, there has been no
use. ¢ eneration, manutacture, storage, treatment disz: sal, releass or t v s:ataned release of any hazardous waste or substance by any person on,
uncer or about the Property; (b) Grantor has 13 k  wledge of, or re::s in to believe that there has been, except as previously disclosed to and
acknowlecgsd by Larder in writing, (i) any uta, ¢ reration, manufz¢ ure, storage, treatment. disposal, release, or threatened release of any
hezardous waste or substarce by any prior owrurs ¢ occupants of the i roperty or (i) any actual or threatened litigation or claims of any kind by
ary porson relaling 15 such matters; and (c) Ex: ipt ¢ previously disclcs id to and acknowledged by Lender in writing, (i) nerther Grantor nor any
tenan!, contracter, zgant or other authorized sser : the Property s If use, generate, manufacture, store, treat, dispose of, or release any
hazardious waste or substance on, under, or anjut ta Property and (1 ) any such activity shall be conducted in compliance with all applicable
federel, state, and lccal laws, regutations and oi dinzr ses, including w tt out limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to entir upr n the Property 1) make such inspections and tests, at Grantor's expense, as Lender may
deem appropriate to cetermine compliance of th ) Pr> rerty ‘with this se st on of the Deed of Trust. Any inspections or tests made by Lender shall
be tor Lender’s purposes only and shall not be «onst Jad to create ar / ‘esponsibility or tiability on the part of Lender to Grantor or to any other
person. The represartations and warranties cor tains 1 heroin ara bass  on Grantor's due diligance in investigating the Property for hazardous
weste Grantor hereyy (a) releases and waivas | ny v ure ciaims again st Lender for indamnity or contribution in the event Grantor becomes liable
for clzanup or other costs under any such law:, ar« (b) egrees to r demnity and hold harmless Lender against any and all claims, losses,
liabritios, damages, penatties, and expenses whi h L.y ider may directly « - indirectly sustain or sLifer resulting from a breach of this section of the
Deed st Trust or as a consequence of any ust, ger sration, manufact re, storage, disposal, release or threatened release occurring prior to
Grantcr's ownership o- interest in the Property, wbe'l ar or not the sa T 3 was or should have jeen known to Grantor. The provisions of this
sector of the Deed cf Trust, including the obhjati to indemnify, <h ll survive the paymen: of the Indebtedness and the satisfaction and
reconveyance of the lian of this Daed of Trust ind « hall rot be affect d by Lender's acquisit on of any interest in the Property, whether by
foreclo sure or otharw sa.

Nulcar ce, Waste. Grantor shall not cause, cont uct ¢ - perrut any nuic a 108 nor commtt, permit, or sutfer any stripping of or waste on or to the
Propery or any portior of the Property. Without limi'i g tre generality o the foregoing, Grantor will not remove, or grant to any other party the
nght tc removs, any tmber, minerals (including of anc as), scil, gravel x rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not ¢t mol« 1 or ramove any | 1provemants from the F'eal Property without the prior written consent of
Lender As a condition to tha ramoval of any Im¢ rover 1ents, Lender mey require Grantor to maka arangements satisfactory to Lender to replace
such Iriprovements vita Improvements of at leas! eque value.

Lende:’'s Right to Enter. Lender and its agen's arn« reprasentatives 1ay enter upon the Real Property at all reasonable limes to attend to
Lencer s interests and to inspect the Property for | urp 5 .es of Grantor’s ¢ o npliance with the terms and conditions of this Deed of Trust.

Compl ance with Governmental Requirements. Gis stor shall prompfy comply with all laws, crdinances, ard regulations, now or hereafter in
effect, st all governmental authorities applicable to t4 1 use or occupen y of tne Property. Grantor may contest in good ‘aith any such law,
orgirarce, or regulatior and witnhc!d compliance durin j any proceeding, ncluding appropriale ap:peals, so long as Grantor has notified Lender in
writing prior to doing s3 anc so long as, in Lercer's ole opinion, Ler 3 s interests in the Property are not jsopardized. Lender may require
Granto to post adequa'e security or a surety bonc, re:t: onably satisfactcy to Lender, to protect Le nder’s interest.

Duty to Protect. Grantor agrees neither to abanc on 1 r leave unattenc e | the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section. which from the char acter and use of the P ¢ serty are reasonably necessary fo protsct and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender m ly, ¢! its option, decla e immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior wri fen ¢ snsent, of all or «.r / part of the Real Property, or any interest in the Real Property. A "sale
or ‘ransfer” mneans the convayance of Real Properly ¢- ary right, titte or inter st therein; whether legal, benaficial or equitable; whether voluntary or
involuntary; wvhether by outright sale, deed, installmert sale ontract, land co W act, contract tor deed, I=2asehold interest with a term greater than three
(3) years, lense~option cortract, or by sale, assignmen , or t ansfer of any be ¥ ficial interest in or to any land trust holding title to the Real Property, or
by any othe- method of conveyance of Real Property intet st. If any Grant Is a corporation, partnarship or limited liability company, transfer also
includes any change in ow-ership of more than twenty- five ; arcent (25%) of 'h » voting stock, partnerstip interests or limited liability company interests,
as the case nay be, of Grantar. However, this option shall i t be exercised b 7 ender if such exercise 1s prohibited by federal law or by Oregon law.

TAXES AND LIENS. The fallowing provisions relating t) the: axes and fiens 01 he Property are a part cf this Deed of Trust.

Payment. Grantor shall pay whan due (and in all avenr s prior to delinqu ¢ 1cy) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or or accc unt of the Propert 7, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. G ant) shall maintain tt e Property free of all liens having priority over or equal to the interest of
Lendar under this Deed of Trust, except for the lier of 1 s and assessma ts not due and except &s otherwise provided in this Deed of Trust.

Rigat "o Contest. Graator may withhold paymen’ of 3 Iy tax, assessme or claim in connaection with a good faith dispute over the obligation to
pay so long as Lender's interast in the Property is not « oparcized. If a ! anises or is filed as a rasult of nonpayment, Grantor shall within fifteen
(15) dat s after the lier zrises or, if a lien is filed, \v thin ! feen (15) days ¢ ft ir Grantor has notice of the filing, secure the discharge of the lien, or if
raquestd by Lender, Jeposit with Lender cash or 1 suf sient corporate sy aty bond or other securty satisfactory to Lender in an amount sufficient
to discharge the lien pius any costs and attorneys fees or other charges 11at could accrue as a result of a foreclosure or sale under the fien. In
any contest, Grantor shail defend itself and Lender anc hall satisly any 2d rerse judgment before e:nforcemen® against the Property. Grantor shall
name Londer as an adcitional obligee under any si rety | ond furnished ir | ‘e contest proceadings.

Evidence of Payment. Grantor shall upon demand tL nish to Lender ¢ isfactory evidence of payment of the taxes or assessments and shall
authoriz3 the appropriate governmental official to deli/ r to Lender at «r ¢ time a written statemant of the taxes and assessments against the
Property .

Notica of Construction. Grantor shall notify Lend 2r & aast fiftesn (15) 1 ys betare any work is commenced, any services are furnished, or any
materals are supplied to the Property, if any mech. inic's fien, materialmer* lien, or ather lien coulc be asserted on account of the work, services,
or materials and the cost exceeds $5,000.00. Gra or « ill upoen request ¢ Lender furnish to Lender advance assurances satisfactory to Lender
that Gra 1tor can and will pay the cost of such impr¢ ven nts.

PROPERTY DAMAGE INSURANCE. Tha following provisior relating to insun 1 the Property are a part of this Deed of Trust.

Maintanance of Insurance. Grantor shall procure and maintain policies « { fira insurance with standard extended coverage endorsements on a
replacerient basis for *h3 full insurabie value cove ing z | Improvements 3 the Real Property in a1 amount sufficient to avoid application of any
coinsurance clause, ard with a standard mortgage 3 ¢kt se in favor of Ler ler, together with such other hazard and liability insurance as Lender
may reasonably require. Policies shall be written in « -m, amounts, ccv rages and basis reascnably acceptable to Lender and issued by a
compan / or companies reasonably acceptable to . 3nd:  Grantor, upon T quest of Lender, will deiver tc Lender from time to time the policies or
certificatys of :nsurance 11 form satisfactory to Lend ar, in luding stipulatio s that coverages will not e cancelled or diminished without at least ten
(10} day 5" prior written natice 1o Lander. Each ins ranct pelicy also shall | clude an endorsement providing that coverage in favor of Lender will
not be iripairod in any way by anv act, omisslon ot dets it of Grantor or « r + other person Should the Real Property at any time become located
nan area designated by the Director of the Feden Em s gency Managema ! Agency as a special fisod hazard area, Grantor agreas to obtain and
malintein Federal Flood lnsurance to the extent suc! ins. anca is requirect | / Lendar and is or becomas available, for the term of the loan and for
the tuli ypaid principal talanca of the loan, or the 11axi 1 Jm limit of cover i @ that :s avatlanle, whichaver is less.

Application of Procecds. Grantor shall prompll/ notty Lender of ary loss or damage to the Property it the estimated cost of repair or
replacen ent exceeds $1.000.00. Lender may mak¢ prox f of loss if Grant x fails to do so within fiftaen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its ilec i n, receive and ¢ ain the proceads of a4y insurance and apply the proceeds to the
reductior: of the Indebtaciness, payment of any lien affec ing the Property « r the restoration and reoair of the Property. If Lender elects to apply
the procoeds to restoraticn and repair, Grantor shall rep1 - or replace the c 3 naged or destroyed Improvements in a manner satisfactory to Lender.
Lender :hall, upon satis‘actory proot of such expndi'i re, pay or reimt L se Granlor from the procesds for the reasonable cost of repair or
restoratic n if Grantor is nat in default under this Dad ¢! Trust. Any procx ds which have not been disbursed within 180 days after their receipt
and which Lender has 1ot committed to the repalr (r re; oration of the Proy arty shall be used first to pay any amount owing to Lender under tiis
Deeo of Trust, then to Jay accrued interest, and ths ren ainder, it any, sts | be applied to the principal balance of the Indebtedness. If Lender
holds an proceeds after paymant in full of the Indet tad 1 1ss, such procee 1t shall be paid to Granto- as Grantor's interests may appear.

Unexpired insurance ot Sale. Any unexpired insu anc:z shall inure to the 'anefit of, and pass to, the purchaser of the Properly covered by this
Deed of “rust at any trustae’s sale or other sale held unce - the provisions ¢! his Dead of Trust, or al any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply wi't any orovision o° nhis Desd of Trust, or If any action or proceeding is commenced thal
would materialy affect Lendar's interests in the Property. Ler der on Grantor's t 3half may, but shail no: be required to, take any action that Lander
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WARRANTY; DEFENSE OF TITE.

Tifle. Grantor warrants th; . (¢
2ncumbrances other than tr g

are a part of thig Deed of Tryst
marketable titlg of record to the Properfy in fee simple, tree and clear of j; liens and
< 3t forth in the Rea Property description or in any titlg insurance policy, titte "epont, or final title opinion i
aor of, ang accepted by, Leng: in connection v 4 this Dead of Trust, an 3 (b) Grantor has the fulj right, power
deliver this Deed of Tryst tolence -,
Defense of Tille. Subject t¢ the

‘eMnaiion Proceedings
Arplication of Net Proceeds.

ifal or any part of tho ’roperty is condemned
In iey of condemnation, Lenda-

are a part of this Deed of Tryst,
S Mmey atits election e 31 ire that all or a
or ‘hs repair or restoration of 1+ ]

2y eminent domain Proceedings or by an

Y proceeding or purchase
ny portio of the net proceeds of the awarg be applieg fo the Indebtedness
Pic derty. The net Pt >eeds of the award shail mean the awarg after payment of a
and attornays’ fees incurreg by Truet g or Lender in ¢y nection with the condanmnatign,
Pro Ceedings.

li reasonable costs, expenses,

writing, and Grantor shaj promptly take such
d. Grantor may be the nomingj

party in such Proceeding, byt Lender shap be
by counsel of its own choice, and
ssted by it from fime fo 1

Grantor will deliver or cayse to
‘me to permit sych participation,

Current Taxes, Feeg and Charqeg,

8. The following Provisions relating to governmentai taxes, fees
Jpon request by | ander
Whataver other action is request d b,

L imburse Lender for ail
nuing this Deed of Trust, including withoyt limitation

y recording or registering this Degg of Trust

Taxss., The following shay consti ute & xgs to which thic . ection applies: (a) a spacific tax

of the Indebtedness Secured by 1t is pe d of Tryst; (b) o i i

on the ndebtedness secl

ured by s ¢

the Note; ang (d) a specific tax or aji

Subsequent Taxes. if g

2i 0D 31 1t Suraty bo
SECURITY AGREEMENT; FINANCING ST, EMENTS. The
this Deed of Trust.

Security Agreement, This instrum; n <
property, ing Lander shal have alj ¢ t

tor (debior) a4, Lender (secured parts), from which information concerning the Security intgrast
granted by -hig Deed of Tryst may be sbtan g (each as requi 3d by the Uniform Cominercial Code), are as slated on the first
rust.
IFURTHER ASSURANCES;
of Trust

ime, Lo n request of Lenge,
or delivergd, tg Leniter 5
rerecorded as the case may beg, at 5, chite

quested by Lender, cause to
'S and in such 4 ices and places ags
deeds of trust, security deeds, security agrs

» Of will cauge to pe
and other decuments g

be filed, recorded, refilad, or
' 8ny and all sych morigages,
ments, instrumente of f

urther assurance, cerfificates,
essary or desirahle in order to effectuate, co

“the Note, this [ € :d of Trys

law or agrec! to the contrary by Lencer in
matlers referreq fo in this paragraph.

Aﬁomey—ln-—Fact. It Grantor fails to o) preceding paragraph, Lender may do so for gng in the name of
Grantor and ar Grantor's expense. For ¢ uch I Urposes, Granto ereby irrevocably apponts Lender as Grantor's aﬁorney—in—tact for the purpose
of rnaking, exacuting, delivering, filing, ecox ing, and doing 1 other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referreq to in the recs fing Paragraph.

FlLiyL PERFORMANCE

ary of the things re-s red to in the

- It Grantor pays all th In.y bedness when 1 e, and otherwise performs ajl the cbligations imposag upon Grantor under this
Deed of Trust, Lerdar shall execute and delive - tg 1 Ustee a request e - full reconveyance ang shall
o Yrmination of any financing statement on 3 e i

8xecute and deliver to Grantor suitable statements
fencing Lender's « curity interest in the Rants ang the Persong) Pro,
eqtired by law shall bg paid by Grantor, if peritte 2

perty. Any reconveyance feg
by applicablg lavy
der, shall constit 4 2an event of

of {) make any paymer when dug o
8. Failure of ¢ 3nter withie the time ri¢
ary 10 pravent filing . or (

Jired by this Doed of Tr 4t to make any paymen: for taxes or ingy
effact discharge ¢ any iien,

Failure 1o Comply wih air ofher term, obiic;

Of the Related Decuments, f such a failurg is ¢ able and if Grapy I h
" rust within the Freceding twelve (12} moning, 1 no Event of Dafautt wil have occurred) i
rofice demang Ng cure of sych failure: (&) cLr s the ‘ailure wity ¢ fAfieen
immecuately init'ares steps sutficient to curs thg
Lroduce compliaree gg soon gs reasonably gy sal.
Filse Statements;, Any warranty, represany ation
the Note or the Related Documents ig false o mijr

Gath or lnsolvency. The death of Gran:
assignmant for the benest of creditors, any f,
'8\/s by or against Granior.

‘Nilebtedness je 1ully covared by credit lifg ing ran: s,

Default on incte bledriess, Failure of Gran |

Default on Otiver Payment
sther paymeny nicess

Sompilance Datayit,

n the Indat-tedness.

rance, or any
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Foreciosure, Forfeiture, etc. Commencement of fcr iclos e or forfeiture p T ceedings, whether by judicial proceeding, self-help, repossession or
any other nethod, by anv creditor of Grantor or by any ge mmental agenc / \gainst any of the Property. However, this subsection shall not apply
in the avent of a good faith dispute by Grantor as to he + lidity or reasona 3! nass of the claim which is the basis of the foreclosure or forefeiture
croceeding, provided that Grantor gives Lender writ in r ¢ tice of such clair1 ind furnishes raservas ar a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreerient. Any breach by Grantcr urc ar the terms of a1 other agreemant between Grantor and Lender that is not remedied
within any grace period provided therein, including v thout limitation any ag € 3ment concerning any indebtedness or other obtigation of Grantor to
Lender, witether existing now or later.

Events Affecting Guarantor. Any of the preceding eve1 s occurs with resf act to any Guarantor of any of the Indebtedness or such Guarantor
cies or haomes incompatant. Lender, at its option. nay Hut shall not be rx uired to, permit the Gue rantor’s estate to assume unconditionally the
cbligatior:. arising under the guaranty in a manner s3 isfa-7 ary to Lender, ar ¢ in doing so0, cure the E sent of Default.

RIGHTS AND HEMEDIES OR DEFAULT. Upon the occu renc of any Event of J sfauit and at any time thareafter, Trustee or Lerder, at its option, may
exercise any or e or more of the following rights and remet ies, | : addition to any 2 ner rights or remedies provided by law:

accelerats Indebtedness. Lender shall have the n3ht 1 its option to det re the entire Indebtedress immediately due and payable, including
any prepa /ment penafty which Grantor would be req iirec 0 pay.

Foreclostre. With respact to all or any part of the R 3al F1 aperty, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
rave th2 rght to foreclose by judicial foreclosure, in Jither case in accordarn 3 with and to the full ex:ent provided by applicable law. If this Desd
of Trust « foreclosed by judicial foreclosure, Lenda wil e ertitedtoa v jgment which will prov de that if the toreclosure sale proceeds are
insuffician’ to satisfy the udgment, execution may iss Je for the amount of th3 anpaid balance of the judgment.

UCC Rem edies. With raspect to all or any part of #'2 P2 sonal Property, | £ 1der shall have all the rights and remedies of a secured party under
tha Unitor n Commercial Code.

Collect Rents. Lender snall have the right, withou® noti e to Grantor, tc 1 ke possession of and manage the Property and coliect the Rents,
including imounts past due and unpaid, and apply 1 e ne procaads, over 1 d above Lender’s cosls, against the Indebtedness. In turtherance of
this right, Lender may require any tenant or other user cf the Property to 1 v ke payments of rent or use fees directly to Lender. If the Rents are
collected 1y Lender, the Grantor irevocably dusign ites | ander as Granto  attornay-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same an { ¢o | ¢t the proceeds '‘ayments by tenants or sther users to Lender in response to Lender’s
demand ¢ hay satisty the cbligations for which the pt ymen ts are made, wh 3 1er or not any proper grounds for the demand existed. Lender may
axercisa its rights under this subparagraph either in ¢ erscr , by agent, or thra :gh a receiver.

Appoint Fleceiver. Lender shail have the rightto ha/ea sceiver appointe- 1 o take possession of all or any part of the Property, with the power to
protect ar d preserve the troperty, to operate the Pruper precading forec o iure or sale, and to collect the Rents from the Property and apply the
proceads over and abova the cost of the receiver ship against the Inde ydness. The receiver may serve without bond if permitted by law.
Lender's ight to the appaintmant of a receiver skl e { whether or nc: he apparent value of the Properly exceeds the Indebtedness by a
substanti] amount. Emoloyment by Lender shall na dis1 alify a person fror 1 serving as a raceiver.

Tenancy at Sufferance. !t Grantor remains in poisess on of the Propet afler the Properly is sold as provided above or Lender otherwise
hecomas entitled to possession of the Property upor def2 Jit of Grantor, Gr v tor shall become a tenant at sufferance of Lender or the purchaser of
the Prepery and shall, at Lender’s option, either (a2 pa/ a reasonable rer t: | for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lendar.

Other Remedias. Trustee or Lender shall have any Jther ight or remedy ¢ r vided in this Deed of Trust or the Note or by law.

Nollca of Sale. Lender shall give Grantor reasonat e n ce of the time aix place of any public sal3 of the Personal Property or of the time after
which an'’ private sale or other intanded disposition of t~» Personal Proper /is to be made. Reasonable notice shall mean notice given at least
ten (10) clays before the time of the sale or dispos tion Any sale of Perit nal Property may be made in conjunction with any sale of the Real
Property.

Sate of the Property. To the extent permitted by ¢ pph: ible law, Grantor ! ereby waives any and 2l rights to have the Property marshalled. In
axerc:sing its rights and remedias, the Trustee or Ler der nall ba fres to se | Wl or any part of the Prcperly together or separately, in one sale or by
separate sales. Lender shall be entiled to bid at & puly ¢ sale on ali or a v portion of the Property

Walvar; I3leclion of Remedies. A waiver by any perty of a breach ofa pry ision of this Deed of Tri st shall not constitute a waiver of or prejudice
the party s rights othervise to demand strict comp! anc3 with that provisia or any other provisior . Election by Lender to pursue any remedy
orovided in this Deed of Trust, the Nots, in any Re¢late 3 Document, or pt Aded by law shall not sxclude pursuit of any other ramedy, and an
slaction |y make expenditures or to take action to pe rfor 1 an obligation of 2 -antor under this Deed of Trust after failure of Grantor to perform shall
not affec! Lender’s right to declare a default and to 3 <erc: 3 any of iis reme 1 8.

Attornsy ' Fess; Expenses. 'f Lander institutes aily s or action to en's ce any of tha terms of ‘his Deed of Trust, Lender shall be entitled to
recover such sum as tha sourt may adjudge reason ible ¢ s attorneys’ fees a Irial and on any appea . Whether or not any court action is involved,
all reasoable expenses incurred by Lender whih ir _ender's opinio- e recessary at any ime for the protection of its interest or the
enforcam ent of its rights shall become a part of the Inc« btedress payab'a on demand and shall t:ear interest at the Note rate from the date of
expenditire until repaid. Expenses covered by i1s pir igraph include, A thout limitation, howevar subject to any limits under applicable law,
Lendar's aftorneys’ fees whether or not there is & law:: it, including attc ays’ fees for bankruptcy proceedings (inciuding efforts to modify or
vacate ay automatic s'a/ or injunction), appeals a\d er / anticipatad post judgment collection services,the cost of searching records, obtaining
title r2po ts (including #3r2closure reports), surveyo s’ rex ofts, appraisal fc¢ s, title nsurance, and fees for the Trustee, to the extent permitted by
applicabl 3 law Grantor slso will pay any court cosx, in 2 idition to all othe* .ums provided by law.

Rights of Trustee. Trustse shall nave ail of the rigr &= &+ | duties of Lende - 15 set forth in this sectio .
PO'WERS AMN') OBLIGATIONS OF TRUSTEE. The follo ving rovisions relatine: 3 the powers and oblig: tions of Trustee are part of this Deed of Trust.

Powers f Trustee. In addition to all powers of T stes 1rising as a mattor of law, Trustee shall ha /e the power to take the following actions with
respect ‘o the Property ipon the writen request ot Liv der and Granto : (@) join in preparing end filing a map or plat of the Real Property,
including the dedication Jf streets or other rights 1o the ¢ ublic; (b) join in ¢ -anling any easement o creating any restriction on the Real Property;
and (c) oin ir any suboardination or other agreemer t afte sting this Deed ¢ ~ rust or the interest of Le nder under this Deed of Trust.

Obfigations to Notify. T-ustee shall not be obligate d to - ofify any other p 1 y of a pending sale uncer any other trust deed or lien, or of any action
or prosa :ding n which Grantor, Lender, or Trustee shal e a party, unless 1 1@ action or proceeding is brought by Trustee.

Trustee Trustee shall rieet ell qualifications requ red ! r Trustes undar 2 plicable law. In addition to the rights and remedies set forth above,
with resject to all or any part of the Property, the *rus'¢ 3 shall have the 1 iht to foreclose by notice and sale, and Lender shall have the right to
foraclost- by judicial for2closura, in either case in a2 sorce 1ce with and to ! full extent provided by applicable law.

Succes: or Trustee. |.ender, at Lender's option, ray # m tims to time y point a successor Trus-ee to any Trustee appointed hersunder by an
instrument executed anc acknowledged by Lends and ecorded in the if ice of the recorder of klamath County, Oregon. The instrument shall
contain, n addition to 1! other mattars required by sta ¢ law, the names o the original Lender, Tr istee, and Grantor, the book and page where
this Daa 1 of Trust is recorded. and the name anc 1ddie 55 of the succest - frustee, and tha instrument shall be executed and acknowledged by
Lencer or its successors In interest. The success¢r s e, without con € ance of the Property, < hall succeed to all the title, power, and duties
confarra 3 upon the Tris!ga in this Dead of Trust &1 d b ipplicable law. 7 s procedure for substit ition of trustea shall govern to the exciusion of
all othar provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Ay rctice under this (x ed of Trust shall be iIr writing and shall be effectiva when actually
delivered, ar when depositac with a nationally recogni ed ¢ /emight courier, ¢ , if mailed, shall be deemed effective when deposited in the United
Statas mait § st class, regisiered mail, postage prepaid dirs ted to the addros ses shown near tha be jinning of this Deed of Trust. Any parly may
change its acdress for noticas under this Deed of Trust L y giv ng formal writter: 1 otica to the other partias, specifying that the purpose of the notice is to
change the garty's address  All coples of notices of for iclos re from the holca of any lien which has jiority over this Deed of Trust shall be sent to
Lender’s add ess, as showr rear the beginning of this { eec f Trust. For not:> purposes, Grantor agri:es to keep Lender and Trustes informed at all
limes of Gr=rtor's current audress.

MISCELLAN Z0US PROVISIONS. The following miscell inecr s provisions are 1 art of this Deed of Trust:

Amendiaents. This Daed of Trust, together with a 1y Re ated Documents - onstitutes the antire undersianding and agreement of the partiss as to
the matt srs set forth In this Dead of Trust. No afteri tlon f or amendment k& this Deed of Trust shal be effective unless given in writing and signed
by the party r parties sought to be charged or bound t» the altsration or 3 nendment.

Applicasle Law. This Deed of Trust has been clelive red to Lender e | eccepted by Lender in the State ot Oregon. This Deed of Trust
shall be governed by and construed in accordance v/ th the taws of the State of Oregon.
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