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THI:3 DEED OF TRUST (*Security Instrum3 Ay i.madeon De¢ anber “zm;b e
1994 _ Thegrantoris ROBERT L KELILY :nd JISAE!} ELLOGG, husbapd and wife ——————

e ———— ——————

e A sorrower?). The' ustee is mmmnmmm‘_an__»
Qreg. TS s U o o _ (Trustee’). The beneficiary is
WASIDE TON MUTUAL BANK o e e s = _, which is organized and existing
under tha liws of Wasaington el and vt ose address is 1201 THIRD ADVENUE, . .
 SEATTLI, ¥A 9813% o — . S _{Lender)
Borrower ¢ wes Lender this principal sum of _NIN BT/ THOUSAND 3§ NE HUNDRED FIFTY & 00/100-=--
Dckars (J.S. S 90,95).00 ). This debtis evidenced by Borrower's

nbrt;c;aié-c EeA s;rr;;zﬁa’ag‘tr—fsgencumy {nstru nert {"Note"), whicr ovidas for monthly payments, with the full debt, if not

paid earils , due and payable on _Japuary 1: L, 2025 o . Tnis Security instrument
secures to Lender: (a) 118 repayment of the d bt ¢ videnced by the Note, with interest, and all renewals, extensions and
modifications cf the Note; (b) the payment of all stho sums, with int'y 38t, advanced under paragraph 7 10 protect the security
of this Security Instrument; ard {c) the perform: nce £ Borrower's ¢ ¢ /enants and agreemants under this Security Instrument
and tha Nate. For this purpose, Borrower ifrrevo :aby grants and co 1 eys to Trustee, in trusst, with power of sale, the following

descrined property locatad in KAt ' _County, Oregon:

10T 4, BLOCK 3. TRACT 1126, FIRST iDDITION TO FERNDALE, ACCCRDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFT [CE: OF THE QO 1 TY CLERK OF KIAMATH COUNTY, OREGON.

which t as the address of __ 4868 TONY (DXL s, KIAMATH FRIIS ..

Toves] T O [City}

Oregoi_____97¢( { Prcg erty Address’); '

[Dp Cede]

THGETHER W T+ all the improvements. 10w F ho: pafter ere 3 ad on the property, 8 \d all easements, appuntsnances, and
faures, now Of hereafter a pant of the prosert; Al replacem3 s and additions shall also be covered Ly this Secunty

Instrur1ent. All of the foregoing is referred to nirl Security Instrur ent as the "Property.’

[IORROWER COVENANTS that Borros er i3 lawfuily seised ¢ i the estate hareby conveyed and has the nght to grant and
conway the Property and that the Praperty is ung \cumboered, exux pt for encumbrances of record. Borrower warants and will
delenii gerorally th litle to the Property. agei 1st 2 claims and den ands, subject to any sncumbrances of record.

THIS SECURMY INSTRUMENT comb nes miform coven:iT s for national use and non-uniform covenants with limited
vaniztions by jurisd-cion to constiute a unifo m ¢ curity instrume n covering real propery.

ORECON - Single Family - Fannle Mao/Freddio Mac JNIFORM INSTI IMENT Form 3038 9/90 (page 1 of 4 pages)
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UNIFORM COVENANTS. Borrower and Le 1de .ovenant and ag: ¢ » as follows:
1. Payment 5! Principal and Interest; frep1 mem and Late ( harges. Bormower shell promptly pay when due the ptincipal of end
intera-t on the debt ev-denced by the Note and xty p payment and lat: ‘harges due undoer the Mota.
¢ 2. Funds for Taxes and Insurance. Sut joct t » appiicable law » to a written waiver by L ender, Botrower shall pay to Lender on the day
montt ly payments a‘e due under the Note, untii the \ ste is paid in full +sum ("Funda') for: (a) searly taxes and assessments which may ettain
oriority over this Secuity Instrument as a lien on the | roperty; (b) yeary leasehold payments of ground rants on the Property, if any; (c) yearly
hazar 1 or property iisurance premiums; (d) yeurly ' od insurance pr 3 viums, i any; (e yearh’ mortgage insurance premiums, if any; and ()
any sJms payable by Borrower to Lender, in 1:coic ance with the pro fisions of paregraph 8, in lieu of the payment of mortgage insurance
R premiums. These itams are called *Escrow tem . !« nder may, at an' ‘me, collect and hold F inds in an amount not to exceed the maximum
! amount a fender for o federally related mortga je I» a may require {> Bormower's escrow ecc ount under the federal Rea! Estate Settlement
Proce dures Act of 1074 as amended from tims totr e, 12 U.S.C. Secti n 2601 et seq ("RESP/\"), unless another law that applies to the Funds
scts € lesser amount. if so, Lender may, at any i ne, ¢ llect and hold F 1 ds in an amourtt notto ixceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of cu rent lata ond reasor 2 le estimates of expeniitures of future Escrow Hems or otherwise in
accordance with applicable law.

The Funds shail be held in an institution vho: deposits are in s red by a federal agency, instrumentality, or entity (including Lender, if
Ee L and 3 is such an irstitution) or in any Federal - ome .oan Bank. Lence shall apply the Funds to pay the Escrow tems. Lender may not charge
; Borre wer for holdirg and epplying the Funds ann elly analyzing 11 escrow account, or varifying the Escrow ltems, unless Lender pays
Borrc wer interest on :he Funds and applicablc law | ermits Lender ¢ 1ake such a charge. Fowever, Lender may require Borrower to pay &
onat me charge for an independent real estate tax 1 crting service u ¢ 1 by Lender in connecti >n with this loan, unless appiicable law provides
Utheraise. Unless ar agreement is made or apj lica: @ law raquires in'e estto be paid. Lender < hall not be required to pay Borrower any interest
or eernings on the “unds. Borrower and Lencer m.y agree in writing, owever, that interest shall be paid on the Funds. Lender shall give to
Borrower, without crarge, an annual accounting of it 3 Funds, showin ) .redits and debits to the Funds and the purpose for which each debit to

the f unds was mace The Funds are ptedged a : ad 1 tional security fo « Il sums secured by this Security Instrument.
' It the Funds heid by Lender exceed the amotr s permitted to b3 1eld by applicable law, Lender shall account to Borrower for the excess
“" Func s in accordance with the requirements of ¢ ppli: ile law. Hf the a7 Jumt of the Funds held sy Lender at any time is not sufficient to pay the
Escrw Items when due, Lender may so notify 8 aro » ar in writing, anc 1 such case Borrower shall pay to Lender the amount necessary to make

up tt e deficiency. Borrower shall make up the lefici :ncy innomorety n twelve monthly paym ants, at Lender's sole discretion.

Upcn payment in full of all sums secured by 11 s Security instrury nt, Lender shsil promptly refund to Borrower any Funds heid by Lender.
1f, unider paragraph 21, Lender shall acquire of sell * 1@ Property, Lend 1, prior to the acquisiticn or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as ¢ redit against the s ims secured by this Security Instrument.

3. Application of Payments. Unless ap licit le law provides «t erwise, all payments re eived by Lender under paregraphs 1 and 2 shall

D ne ¢pplied: first, to any prepayment charges 2 urc ar the Note; seccr 1, to amounts payable Lnder paragraph 2; third, to interest due; fourth, to
: orin sipal due; and last, to any late charges duc und: the Mote.

4. Charges; Liens. Botrower shall pey al axes, assessmert . charges, fines and i positions attributable to the Property which may
atta n priority over this Security Instrument, anc leas ‘hold payments ot ground rents, f any. 8. rrower shall pay these obligations in the manner
oo ided 1n paragiash 2, or if not paid in that marv er, Borrower sh: | pay them on time direc tly to the person owed payment. Borrower shall
prainptly furnish to Lender ail notices of amouts ‘¢ be paid under 13 paragraph. If Borrowar makes these payments directly, Borrower shall
prornptly turnish tc Lende: receipts evidencing the > yments.

: Borrower sha'l promptly discharge any ien # nich has priority ¢ /er this Security Instrurent unless Borrower: (ai agrees in writing to the

i payment of the obiigation secured by the lie in ¢ manner acceptat le to Lender; (b} contests in good faith the lien by. or defends against
entorcement of the Fen in, legal proceedings mict 1the Lender's opi ion operate to preventtne enforcement of the lien: or (c) secures from the
hol:fer of the lien an agreement satisfactory to _endl r subordinating h » lien to this Security Instrument. Hf Lender determines that any part of the
Prooerty s subject to a lien which may aften pr ¢ ity over this Se  rity Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satsly the lien or take one or me.re ¢t he actions set fc 1 1 above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Eorrcy er shall keep th> mprovements now existing or hereafter erected on the Property insured
eguinst loss by fira, hazards included within 1t e te 1 1 “extended cove i ge* and any other haze-ds, including floods or flooding, for which Lender
requires insurance. This insurance shall be m inteiied in the amour t and for the periods thet Lender requires. The insurance cartier providing
the insurance shail oe chosen by Borrower sy oject o Lender's appr » al which shall aot be unreasonably withheld. If Borrower fails to maintain
cor erage described above, Lender may, at .end r's option, obtai1 coverage to protect Le nder's rights in the Property in accordance with
palagraph 7.

All insurance policies and renewals she Il b acceptable to Len fer and shall include a standard mortgage clause. Lender shall have the
rig 1t to hold the solicies and renawals. If Lader equires, Borrow: shall promptly give to Lender all receipts of paid premiums and renewal
no'ices. in the event of loss, Borrower shall g ve | smpt notice to th 2 nsurance carrier and Londer. Lender may make proof of loss if not made
nromptly by Borrower.

Unless Lendsr and Borrower otherwis» acr e in writing, intL ance proceeds shall bs applied to restoration or repair of the Property
1a naged, if the rostoration of repair is econor iicat feasible and Le er's security is not lessened. If the restoration or repair is not economically
‘s sible or Lendor's security would be lesse sad he insurance pr3 eeds shall be applied to the sums secured by this Security Instrument,
«t ether or not thar due, with any excess pa( to 3 srrowar. it Borro v f abandons the Propery, or does nci answer within 30 days a notice from
_a~der that the irsurance carrier has offered 13 set o a claim, then | = :der may collect the ins irance proceeds. Lender may use the proceeds to
repair or restore the Property or to pay sums ¢ ecu ¢ 4 by this Securit strument, whether or nstthen due. The 30-day period will begin when the
nctice is given.

Unless Ler d2r and Borrower ~therwise agre« in writing, any 2 lication of proceeds to srincipal shall not extend or postpone the due date
of the monthly payments referred to in paregrajr s 1 end 2 or ¢t 8 1ge the amount of the payments. I under paragreph 21 the Property is
ac quired by Lender, Borrower's right to any i 1sura ce policies and 2 oceeds resulting from c amage to the Property prior to the acquisition shall
pt ss to Lender to the extent of the sums secu ed b this Security ins't )ment immediately prior to the acquisition.

6. Occupancy, Preservation, Mainter ence and Protection ¥ the Property; Borrowe t’s Loan Application; Leaseholds. Borrower shall
o cupy. establisn and use the Property as |lorry /er's arincipal res jence within sixty days after the execution of this Security Instrument and
<t all continue to o:scupy the Properly as Boirswe - . principal reside e for at least one year aiter the date of occupancy, unless Lender otherwise

. agrees n writing, which consent shall not 93 ur 1 :asonably withhe -, of unless extenuating circumstances exist which are beyond Borrower's
control  Borrowor shall not destroy, damage ¢ ir1 air the Property ¢ low the Property to deteriorate, or commit waste on the Property. Borrower
shall be in default if any foreiture action or jroc:? .ding, whethercv or criminal, is begun “hat in Lenders good faith judgment could result in
ic feiture of the > operty or otherwise maten ally + 1pair the lien crea ad by this Security inst-ument or Lender's security interest. Borrower may
¢ re such a de'ault and reinstate, as provi fed « paragraph 18, o causing the action or proceeding to be dismissed with a ruling that, in
. snder's good fairh determination, precluda:. for« ture of the Borrcv er's interest in the Proparty or other material impairment of the lien created

7 this Security Instrument or Lender's secu ity i1 arest. Borrower s all also be in default if 3orrower, during the loan application process, gave

n aterially false o inaccurate information or stat:: 1ents to Lender ¢ -{ailed to provide Lendar with any material information) in connection with

‘¢ loan evidenzed by the Note, including >ut -t limited to, rep € ;entations conceming Forrower's occupancy of the Property as a principal

~isidence. It this 3ecurty Instrument is on leas ¢ 10ld, Borrower s ¥ Il comply with all the provisions of the lease. If Borrower acquires fee title to
he Property, tho '2asehold and the fee title ¢ 1ail - st merge uniess .t nder agrees to the merger in writing.

7. Protection of Lender’s Righis in the | roperty. if Borr » er fails to perform the covenants and agreements contained in this Security
| \strument, of thare is a legal proceeding ‘hat ' ray significantly e fect Lender's rights in the Property (such as a proceeding in bankruptey.
{ robato, for congemnation of forfeiture of « emn ¢ ‘ce lans or regu 2 ions), then Lender may do and pay for whatever is necessary to protect the
\ alue of the Property and Lender's rights the ‘ropety Lende-t actions may inctude paying any sums secured by a lien which has priority
. ver this Security Instrument, appearing in cour . pay:rg teason it lo attorneys’ foes and ntering on the Property to make repairs. Aithough
| ender may take action under this paregrap \ 7, . :hder does nothy eto do 0.

Any amouJiits disbursed by Lender uder tiis peragraph 7 il all become acditional cebt of Borrower secured by this Security Instrument.
. Inless Borrowor and Lender agree to otha tenir s of payment, thes » amounts sheil bear interest from the date of d.sbursament at the Note rate

\nd shajt be peyible, with interest, upon na ice 1 m Lenderto Borrn wer requesting payment
8. Mortgage Insurance. if Lender 13qu 1 :d merigage ins'it ince as & concition of rmaking the loan secured by this Security Instrument,
Jorrower shall p2y the premiums required to r1 Intair *he mortg 1 @ insurance ir effect 1, for any reason. the mortgage insurance coverage
equired by Lencer iapsas or ceases to be 1 n of ¢ it, Borrower shal. ray the premiums required to obtain coverage substantially aquivalent to the
nortgage Insurance previously in effect, at a cct subetantially ecu salent to the cost to Borrower of the mortgage insurance previously in effect,
rom an alternzte mortgage insurer approve d by .ender If substen ally equivalent mortgace insurance coverage is not available, Borrower shall
say to Lender each month a sum equal 13 one- welfth of the yee | - mortgage insurance premium being paid by Borrower when the insurance
soverage lapsad or ceased to be in effect. Len: er will accept, L ¥ and retain these payments as a loss reserve in lieu of mortgage insurance.

_oss raserve p iy ments may no longer ba -« qul ¢ 4, at the option ¢ t ender. if mortgage insurance coverage {in the amount and for the period that

_ender requires) provided by an insurer ppic sed by Lender of 1in becomes available and is obtained. Borrower shall pay the premiums

requirad to maintain mortgage insurance 1 offi«t, or to provide & | ss reserve, until the rec uirement for mortgage insurance ends in accordance
with any written 1gissment between Borrov er er 4 Lander or app! ¢ ible faw.
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- SR Matua AT I ER S 1. ADJUSTABLE RATERIDER
o . DR DM P *  Interest Rate Cap
| Loan #017983-508305-0

1 VIR TREASURY SECURITIES INDEX

THIS ADJUSTABLE FATE RIDER is made 1 is .« Oth _day of_] ecember » 19 94 | and is incorporated into
and shail e deemed to amend and supplement the ! fortgage, Deec!. o Trust, or Security Deed (the "Security Instrument”) of the same
cate giver: by the undesigned (the "Borrower?) 1 se< ire Borrower's £ Jjustable Rate Note t _ WM@UAL_BM(, a
Yashington Corporation e N . __ (the "Lender)
of the sam 2 date and cev aring the property descr bec! Athe Security r strument and located at

4868 TONY COURT, KLAMATH FALLS, R 97603
(Property A ¢ Jress)

THE NOTiZ CONTAINS PROVISIO NS / LLOWING FCt CHANGES IN THE INTEREST RATE SUBJECT
TO THE LIIMTS STATED IN THE NC- E IF THE INT :REST RATE INCRIZASES, THE BORROWER'S
MCNTHLY PAYMENTS WILL BE +1GH iR. IF THE INT 3REST RATE DECR SASES, THE BORROWER'S
MONTHLY PAYNIENTS WILL BE 1 oW 3

THE INTEFRIEST RATE AND AION HLY PAYMENTS WILL REMAIN THE SAME FOR THE
FRST YEAR OF THE LOAN AND Wi L BE ADJUSTED EVERY YEAR THEREAFTER,
ADDITIINAL COVENANTS.  In addition to : he 2 wenants and &3 eements made in the Security Instrument, Borrower and Lender
further covenant and agrae as follows:; . S '

A. INTERE ST RATE AND MONTHLY PAYMENT CF/ NGES . :
Tha Nota povides for-an initial interest rate. of . -6.300 % The Note provides for changes in the interest rate and the
monthly payments, as fotows: L

4. INTEREST RATE AND MONTHLY PAYMENT CH$ NGE3

(A) Change Dates

Tha in‘erest rate | wil pay may changeontns _ lst. . .Oayof Jemuary, 1996 o
that day every 12th montk terezfier. Each date on whic 1 my interest re & could change is callad a "Change Date".

(B) This Index

Beginr ing wiith the f rst Change Date, my inter 2st - e wil be base 1 anthe 1 Year Tisasury Securities Index
{the "Index"), which is the weekly avwace yield on United States Treasury securities
adjusted to a consiant maturity of 1 ®ar,_as mile available by the Federal Resexrve _
Board,

The m st recent apnl-cable Index figure availible . s of the date 4+ fays before each Ch: nge Date is called the "Current Index,
If ta applicable Indax is no longer availat le, e Note Holde- #ill choose a new index which is based upon comparable
information. The Note Holder will give me notice of 1 his : 1oice.

(C) Czlicuistion of Charges

Before 'sach Change Date, the Note Holder wi cac Jlate my new irt vest rate by adding TWO & SEVEN-EI@T—_LSH
percentage paints ( 2.875 %) to the Currert Inz 3x. The Nate 4 sider will then round the resutt of this addition to the nearest
one-eight of one: percentago point (0.125). Subjec to 1 18, limits statec 1 Section 4(D) belov, this rounded amount will be my new
interast rate until the next Change Date.

The Nots Holder will ‘han determine the amourtof t e manthly payn ent that would be suf ficisnt to repay the unpaid principed that |
am expectad 10 owo at the Cnanga Date in full on the met irity date at my 1 ew interest rate in substantially equal paymsnts. The result of
this calculat:on will be the new amount of my monthyy pa; nent.

(D) Limit on interest iRate Changes

Except 1s provided i1 any Addendum or Ridz - to 1 1is Note, the rat: of interest | am required to pay shall never be increased or
decreased on any single Change Date by morethan TV} ) percentag: points (2.000%) o o
from the rate of interast | vias paying immediatey prif to that Cha e Date, anc my intarest rate shall never be greater than
TEN & THRIBE-EIGHTHS .— PErcent( _ 1 0.375 «).
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® Effectiva Date ot Changes
My new interest rata wi become sffe¢ tive

On t1¢ first monthiy Payment date 4

B. TRANSFER OF THE PROPERTY OR A BENE" ClaL INTERES IN BORROWER
Unif arm Covenart 17 of the Security Instruren: 5 amendedto ¢ig as follows.

this cption shay not be exerciseg by Lender i Xei( iseg is orohibite by federal 1ay
also shail not exercise hjs option if: (a) Borrg ver «auses to bg Sul mitted to g, i

intended ransfereg as if 5 new loan werg being rnace 1o the transferee and (b) Lender reaéonabry determines that Lenders Security will
not B inipaired by ths loan assumption ang Dat t e risk of a breg

3h of any Covenant r agreement in thig Security Instrument is
3cceptab o to Lender,

T2 he extent pemitted by applicable Iay, Le1 fer may charges 4 reasonable feg as ;-
ASsumpticn. Lsnger ma also require the trans ree 3 sign an assiq ption agreement th,
1@ transfe reg 1o keep ¢l the promises ang agreeme - s megg inthe v e and in this Sec
« bligatad inger the Not3 ang this Security Instrun lent inlgss

at is acceptable to Lender ang that obligates
unty instrumen. Borrowsr wij) continue to bg

After leccrding. maj) to:
WASH] NGT- MITRL RANK
Loan Review
P.O. 30x 9100¢, SAS0304
Seattle, WA 98111
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THIS ADDENDUM TO ADJUSTABLE RATE RIDER 1 m: jo this 20th tay-of December: L1994 .
ancjs incorporatad nto and shal be deemed to amend & 1d s pplement the /\ justable Rate Rider 15 the mortgage, deed of trust, or
decd 0 secure dadt (the "Security instrumant?), of the sars dir a which has bee a.given by the undersigned (the "Borrowaer’) to secure
Bo ro ver's Adjusteb's Rate Note of the same date (the "No e), ¢ s.medified by 1 -Addendum (0 Adjustable Rate Note of the same date,

to A SHINEICN } [IIIZAL,BAI:IK,_E_Nashinthn, onjoration . e e (the "Lender’),
wh ¢t Security Instrument covers the prepeny dascribed th:irein and located at t 3 address shawn balow (the *Property”):

4868 TCNY COURT, ﬂAMA’IH.FAI.:L&_QRﬁ.’ZéOl, e
| Prog arty Addrass)

Definad terms in the Note 2 the Security Instrumert sh Wi have the sa1 @ meaning when usad herein. To the extent that this
Acdendum conflicte with the tenn3 and conditions gt forth i~ the Sacurity Ir¢ tument of in the Adjstable Rate Rider, the terms and
¢ ncitions set torth n this Addendum shall control.

4 ADDITION 7O THE PROVISIONS SE- FGATH IN THil ADJUSTAELE RATE RIDER, THE
1 DDENDUM T ADJUSTABLE RAT: NO ‘E PEAMITS T+ E BORROWER TO CONVERT THE
{IORROWER'S ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY
AMORTIZING: LOAN.

ADDITIONAL SCOVENANTS. Tha Note provides fcr an initial interest 13 @ and for changes in the interest rate and the monthly
paynents as set ferth in Sectior: A of the Adjustable Rate Rice . in addition, 3 'ctions A througn F of the Addendum to Adjustable Rate
Moty permit the Borrower to convert the Bomrower's ac istet le rae loan in ¢ a fixed rate, lavel payment fully amortizing loan in the
manner described belaw. Accc rlingly, &nd in addition thi govenants anc « greements containad in the Security Instrument and the
# djustable Rate Rider, Borrower snd Lander further cover ant ¢ nd agres as fol ¢ 45:. ; :

A, OPTION TO (ONVERT TO FIXED RATE

Notwithstand! 1ig anything to the contrary in the Ac)stet i@ Rats Note ¢ 1 the Adjustable Rate 3ider, | may choose to convert my
«dj istable rate loanto a fixed rata loanas of the _ 1gt . _uyot Februsty - o _..%996 oras of the first day
of vach of the following 47 . __ calendar months. tack late as of whicn | could choose to ©c nvert m loan to a fixed rate foan |
al ed @ ‘Convarsion Date". Ths ast possible Conversio) Dit 3is January. lst_ 2000 - ¢ %ff%&g’ré‘é’é’éﬁ%r‘s”f "
vil be subject to: () no payment under ti« Note or Securit/ instrument havir g been more than thity (30) days past due and the loan
ye:ng current anc otherwise free: from defautt; (i) Lencitr's ¢ atermination tha the Property is in setisfactory condition and that the fair
nerket value of the Property is not less than that set forth ©n the appraise | ahich Lender was piovided In connection with the initial
making of the loa y; and (i) ftrisis a combination construct an/permanent ¢ N, the residence anc other improvements 10 the Property
nave bean complsted, the loan 1as peen fully disbursed, an prircipal and ir terest payments havo commenced (or will commence on
the next payment due date after -he Effective Conversior Da as hersinafter ¢ ¥ined).

if | choose t¢ make this conversion, | must give the: Nt 3 Hoider a writi¢ 1 request to convert at jgast ten (10) days before the next
Convarsion Date (the 'Effectiva Conversion Date”). | ato m st sign and git to the Lender a document (the *Modification Document),
in any form that the Lender may require, changing the te ‘ms  f the Note and § acurity Instrument as necessary to reflect the conversion.

The Modificetion Document must be signed by: (i) ever/one wiho-arigi v lly signed the-Note andjor Security Instrument unless the
Note Hoider has since released them in writing from lia sility an the loan an ‘hey. no longer have in ownership interest in the Property;
(iiy anyone who has subsequently assumed liability for 1 epey ment of the loen unless.the Note Holler has since released them in writing
from liability anc’ they no lorgar have an ownership iitere st in the Proper 1, and (i) anyone e:se with an ownership interest in the
P -operty.

| may make inquiry and request verbal quotes of 11 « urent conversicr rate applicable to-my loan at anytime. Howsver, if | have
provided a written request to convert and | do not, for any easch, satisfy & | requirements to conwversion and return the fully executed
Modification Doc:ument to the Mote Holder by the dead ine ¢ oplicable unde- ‘aragraph E below, 1 -vill forfeit any future right to convert to
a fixed rate. in that event, the provision of this Adder duri shall be null 21 4'void.and.my loan. will remain an adjustable rate loan as
provided In my /\djustable Rete Note. - B ' :
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‘ i ate, if strih ¢« Aversion has ti an chosen, my interest rate will be equal to the Federal
tiational Mortgago Association's {(FNMA) published Raquire 4 Net Yield fo- thirty (30)-year, fixeo rate mortgages covered by sixty
160)-day mancetory schadulec/actual dalivery commit ents that vas in etk ct as of the date fift3en (15) days before the Effective
(30 wersion Dat3, plus FIVE:- EIGITHS __of mepercent { . ___ 625 %) rounded to the nearest 1/8% of
‘9 If | do not oscupy the Property as my principal r¢ sid3 1ce on the Effi ive Conversion Date, my new fixed interest rate will be
»n-hatf of one prrcent (1/2%) higher than the rate othur wis 3 payable. if the | npald balance of the Note as of the Effective Conversion
Jee excesds ther-applicanie fimis for purchase ty FR! 1A, my new fix 3! interast rate will Be three-eights of one percent (.375%)
Aigher than tha 3@ otnerwise piyable. if such Requiret Net field is not avz il ble, thé Note Holder will determine my new, fixed interest

rate Gy using A cemparable figurs. In any avent, my fixer { rate will not exceer TEN' & THREE-FIGHTHS
percant [ _ _1).375_ %) :

s r

gooraad pamb T s Cirend
gegnning Wwith the Etfecthve Conversion D

g DETERMINATION OF N'W PAYMENT AMOUN"™

it * chocse o cenvert to a fixeo rate of interest as prer ided in Section \ above, the Note Holder will then determine the monthly
p-iyment amourt that would te sufficient to repay in ful the: rincipal, lam pected to owe, on tha Effective Conversion Date, together
te, in substantially equ 1l p3 /ments by the r1 turity date {the “New 2ayment Amount?).

with intarast ot Ty New interest @
. PAYMEMT OF NEW PAY IENT AMOUNT; CON 'iNt) A\TION OF FIXiJ 1 RATE

Baginning vith my first menthly payment that becomes due after the E 1 «ctive Conversion Date, | will, i have chosen the foregoing
conversion, pay the New Pzymunt Amount as my st/ payment, ani the intgrest rate | pay will not change from the fixed rate

e stablished as ¢ f the Effective Gonvarslon Date. : )

pX CONVERGION FEE : ’ . :
£ or choos ng to convert ny adjustable rate loan 0 & ! xed rate loanes provided above, 1 wil pay the Note Holder a conversion fee
squal to 7ZERD ) . percent {__>.000 %)ottre part of principai tha., as of the Effective Conversion Date,

as not been paid. 1 will pay the convarsion fee at lea: ton:

business day > lorto the Effective Ccnversion Date.

£. NOTICE 13Y NOTE HOLDER

3gfore -hn Effective Conversion Date, the Note Hole ¢ ¢ will mail or det ser to me a notice of my new interest rate as of the Effective
Conversion Dite; the amount of my New Monthly Peyme the amount ¥ the conversion fee; and @ date (not later than one business
day priorto tre Effective Conversion Date) by which 1 11 ist have obtair € 1 all requireci signaturas on the Modification Document and
actually delivered it to the Note Holder. The notice will 1clude all infor 1 ation required by law to be given me and also the title and

telephone nuriber ot-a person who will answer any q 18s i I may havers \arding the notice.

F. FAILUREETO CHOOSE CONVERSION :

# | do nut, at least 10 cays netore the last pos’ jible Scnversion Da spacified in Section A above, give notice to the Note Holder
that | choosa to convent my adjustaole rate loan to 1 fix2 1 rate loan and « ¢ the other things thit | must do under this Addendum within
the applicabts times speciiied In this Addendum, 1 vill re longer have tre right to-.convert my zdjustable rate Joan to a fixed rate loan in

the mannarc gscribed in this Addendum.

G. TRANSFER OF THE PROPERTY OR OF BE! [EFi AL INTEREST N BORROWER

Uniforr Covenant 17 f the Security Instruma W, v amended by 1h3 Adjustable Rate Ric er, prohibits the Lsnder from withholding

#ts consent 1> a sale or transter of the property (or .4 bEY aficiel Intarest 11 the Borrower If othar than a natural person) if the purchaser of

transteres meets the Lencier's standards of cred twor niness applica 3 to similar new loans and the Lender's security would not

otharwis3 bt impaired.

Following conversion ot my adjustable rate loanic
1o withhold- ts consent shafl no longer be applicab e @l 1
f its consent upon 118:{) iyment of afee, djustment In the |

or (ii) condition the graning O
otnher modif cations to tho terms of the Borrower's 1oan isthe Lender, i1 t8 sole discretion, mey-require.

a fixed rate loar as provided above, 1he above limitations on tha Lender's right

the Lender ma , inits sole giscretior, either: (i) arbitrarily withhold its consent;
nterest rate payable under the Note, of such

IN WITNESS WHEREOF, Borrower has exect ted 1 s Add

endum ¢ Adjustable Rate Rider as of the day and year first written above.

RIBERT L FF %

;f'Y‘?[--f—j_ﬁ Zn,aiﬂ 3\70 (A 2z CRY. Poa el
F I ikﬁT CAROLE L KELLOG

CAROLE L KILLOGG, ATTORN

G, ATTORNEY T

nfres: recording, mail to:
P HINGTON VJTUAL BANK, Loan Rex riew ;
p.O. Box 91005, SAS0304, Seartle. WA 98111
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STATE OF OREGONM: COUNTY OF KLAMAT L sS.
29th day

Filed fir record at fiquest of ___Muntain Ti:.e co the

of oo Dec ——— AD. 19 93 > 1).:26 . oclock ___A M. vnddul recorded in Vol. M94 .
of ___..Mictenses . ——om on Page __}_9_9_7_;_____,

Evelyn Biehn County Clerk

By QDALA&WA—“Q»—————" e 2 ¢

FEE $45.00




