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DEED OF TRUST

THIS DEED OF TRUST ("Secirity nstrument™) is 11adeon December 21, 1994 . The grantor is
ALFRED H. DAUGHERTY :nd | EBECCA DAL SHERTY, HUSBAMND AND WIFE

("Borrower” 1. The trustee is K1.AMATH COUNT Y TITLE COMPANY

"Trustee™). Tae beneficiary is LONG BEACH MOR1GAGE COMPANY

vhich is orginized and existing under the aws of the St: t : of Delaware , and whose

ddress is 972 TOWN AND COUNTRY ROAD OIL \NGE, CA 92668
("Lender”). Borrower owes Lender the principal sum of

Eighty Sit Thousand One Hundrc | anc no/100

Dollars (U.S. $ 86,100.00 ).
‘This debt is cvidenced by Borrower’s :ote dated the ame date as this Security Instrument ("Note™), which provides for
‘nonthly payracnts, with the full debt, if rct paid earlier, | e and payable on January 1, 2025

“Chis Security I1strument secures to Lender (a) the repayra nt of the debt evider.ced by the Note, with interest, and all renewals,
extensions and modifications of the Vot: (b) the payme w of all other sums with interest, advanced under paragraph 7 to
protect the sccurity of this Security lostn meni; and (c) t e performance of Borrower's covenants and agreements under this
Yiecurity Instruinent and the Note. For this: jurpose, Borrc s er irrevocably grant: and conveys to Trustee, in trust, with power of
tale, the follow ing cescribed property loc.t 2d in KLAMATH County, Oregon:

LEGAL DESCRIPTION ATTACHEL' HERETO AN!) MADE A PART HEREOF

which bas the address of 869 DEL F/.TT! LANE KLAMATH FALLS [Street. City],
Cregon 97603 {Zip C e} ("Property Address");
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TOGETHER WITH all the improem: its now or herz fter-erected on the p-operty, and all easements, appurtenances, and
fiytures now or hereafter a part of fe poperty. All r lacements and addiijons shall also be covered by this Security
In;trument. All of the foregoing is refer ed t» in tais Securiy Instrument as the "Property.”

BORROWER COVENANTS that Borr wer is lawfully seised of the estate Fereby conveyed and has the right to grant and
coavey the Property and that the Property i: unercumbered except for cncumb -ances of record. Borrower warrants and will
de'end generally the title to the Property ag:u 15t all claims a0 1 demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT c01 bines uniform venants for nationai use and non-uniform covenants with limited
variations by jurisdiction to constitute 2 mifc mm security in: t ument covering real property.

UNIFORM COVENANTS. Borros 'er 11d Lender cover ant and agree as follows:

1. Paymen: of Principal and Iir eres ; Prepaymen: and Late Charges. Borrower shall promptly pay when due the
priicipal of and interest on the debt evid :nce« by the Note a1 any prepayrment and late charges due under the Note .

2. Funds fc: Taxes and Insurance. tbject to appli-z ble 1aw or to a writ en waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are duc mnder the Note, mtil the Note is paic in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priorit / o r this Security ] strument as a lien o the Property; (b) ycarly leasehold payments
or pround rents Hn the Property, if any; (2) y( arly hazard or p ‘operty insurance premiums; (d) yearly flood nsurance premiums,
if any; (e) yearly mortgage insurance premin os, if any; anc f) any sums payable by Borrower to Lender. in accordance with
‘he provisions o~ yaragraph 8, in lieu of e } ayment of mo't ‘age insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hid Funds in an ar ¢ 1t not to exceed the maximum amount a lender for a federally
related mortgage loan may require for B o ver's escrow a> ount under the fede-al Real Estate Sertlernent Procedures Act of
1974 as amende! from time to time, 12 '}.S *. Section 260] et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may at : ay time, colle: and hold Funds in an amount not to exceed the lesser amount.
Len ler may estimate the amount of Fundis di 2 on the basis ¢ f current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with ipplicable law

The Funds <hall be held in an in titvt on whose def ¢ sits are insured by 1 federal agency, instrumentality, or entity
(inc uding Lender. if Lender is such an it stit) ion) or in any F >deral Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Bo Tow r for holding + d applying the Funds, annually analyzing the escrow account, or
veri ying the Escrow Items, unless Lendc - pay s Borrower int x =st on the Funds and applicable law permits Lender to make such
a chirge. However, Lender may require llor « wer :0 pay a ¢ p :time charge for an independent real estate tax reporting service
used by Lender in connection with this loi , unless appl:c ble law provides otherwise. Unless an agreement is made or
appl cable law requires interest to be paid L1 der shall not t'e required to pay Borrower any interest or eamnings on the Funds.
Borrower and Lender may agree in writic 8, l1wever, that irt rest shall be paid or the Funds. Lender shall give to Borrower,
withhut charge, an annual accounting of he | unds, showin;. :redits and debits to the Funds and the purpose for which each
debil to the Funds ‘was made. The Funds a:e Fldged as additi > wal security for all sums secured by this Secunity Instrument.

If the Funds teld by Lender exceed the .1 nounts permitt  to be held by applicable law, Lender shall account to Borrower
for die excess Funds in accordance with tie r: Juirements of g plicable law. If the amount of the Funds held by Lender at any
time is not suffici=nt to pay the Escrow Items v hen due, Lence - may so notify Borrower in writing, and, in such case Borrower
shall pay 10 Lender the amount necessary to 1 ake up the de i :iency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole dis: etion.

Upon payment in full of all sums s :cud by this Seciu ty Instrument, Lencer shall promptly refund to Borrower any
Fund; held by Lencer. If, under paragraph 21 Lender shall ac¢ uire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shll apply any Funds hel | b Lender at the i ge of acquisition or sale as a credit against the sums secured by
this Security Instnirent.

3. Applicatior: of Payments. Unless ipp 1 :able law prov « es otherwise. all pay ments received by Lender under paragraphs
1 and 2 shall be asplied: first, to any prepaynu at charges duc wder the Note; secoad, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal d 1e; 21d last, to any | te charges due under the Note.

{. Charges; Liens. Borrower shall Py &l taxes, assessi1 nts, charges, fines znd impositions attributable to the Property
which may attain priority over this Securi y laitrument, and & asehold payments o1 ground rents, if any. Borrower shall pay
these Hbligations in “he manner provided in parz graph 2, or if 1 t paid in thar manner, Borrower shall pay them on time directly
to the person owec¢ payment. Borrower sh. | promptly furnish « Lender all notices ¢ f amounts to be paid under this paragraph.
If Borrower makes Uiese payments directly, Bo'v awer shall pro 1 otly furnish 10 Lender receipts evidencing the payments.

Borrower shall promptly discharge an' lier which has pri- ity over this Security Instrument unless Borrower: (a) agrees in
writinj to the paynient of the obligation sec ure:| by the lien in 1 manner acceptable tc Lender: (b) contests in good faith the lien
by. o1 defends against enforcement of the lier in, legal proc¢ :ding: which in the Lender’s opinion operate to prevent the
enforczment of the lien; or (c) secures fror the 1older of the 1 ¢ 1 an agreement satis‘actory to Lender subordinating the lien to
this Sccurity Instrument. If Lender determiies 1 1at any part of 11e Property is subject to a lien which may aftain priority over
this Security Instrument, Lender may give Jlori« wer a notice ice atifying the lien. Borower shall satisfy the lien or take one or
more of the actions szt forth above within 10 day s of the giving ¢ f notice.
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5. Hazrd or Property Insuianc.
Property insured against loss by fire, hiz ards included  ithin the te .
floods or flooding, for which Lende: Te() res insurance [his insurance shall e maintained i
that Lender requires. The insurance :arri r providing the insurance shall bé chosen by Borrower subject to
which shall not be unreasonably witihe.« . If Rorrower 1 ils to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Leider” ; rights in the % operty in accordance with paragraph 7.

All insurance policies and rene val: shall be accep i ble to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policics an | renewals. If  , nder requires, Borrower shall promptly give to Lender all receipts of
»aid premiums and renewal notices. [ th event of loss, B yrrower shall give prompt notice to the insurance carrier and Lender.
-ender may make proof of loss if not mack promptly by i% rrower.

Unless !cnder and Borrower otherwj e agree in wriii \g, insurance procee:ds shall be applied to restoration or repair of the
roperty damaged, 1f the restoration o - re s ir is economic s ly feasible and Lendar's security is not lessened. If the restoration or
1epair is not conomically feasible or Ler( er’s security v uld be lessened, the insurance proceeds shall be applied te the sums
secured by this Security Instrument, whetier or not the 1 due, with any exce:s paid to Borrower. If Borrower sbandons the
Property, or Joes not answer within 0 da /s a notice fro 1 Lender that the insurance carrier has offered to settle a claim, then
len.er may collect the insurance prcceeds. Lender may ise the proceeds to repair or restore the Property or to pay sums
sscured by this Security Instrument, w et} « ¢ or not then du :. The 30-day period will begin when the notice is given.

Unless _cnder and Borrower of zers ise agree in wr ting, any applicatioa of proceeds to principal shall ot extend or
postpone the due date of the monthlv pa gents referred 1) in paragraphs | ard 2 or change the amount of the payments. If
under paragraoh 21 the Property is ac uir: 1 by Lender, Fc Tower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acc uis ( on shall pass 1 Lender to the extent of the sums secured by this Security Instrument
numediately prior to the acquisition.

6. Occupancy, Preservation, M nteo ance and Prote tion of the Propert./; Borrower’s Loan Application; Leaseholds.
Borrower shal: occupy, establish, and 1se:l e Property as |} rrower’s principal residence within sixty days after the execution of
this Security Instrument and shall cont nue o occupy the P operty as Borrower s principal residence for at least one year after
the date of occupancy, unless Lender cthe:~ sise agrees in iting, which consen: shall not be unreasonably withheld, or unless
€ tenuating circumstances exist which ar.: beyond Borrc v er’s control Borrover shali not destrov, damage or impair the
Property, allow the Property to deterwrat: or commit wa te on the Property. Borrower shall be in default if any forfeiture
action or procceding, whether civil or :rim nal, :s begun ‘h it in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the ien created by tis Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph |, by causing the action or proceeding to be dismissed with a ruling
thau, in Lender's good faith determina jon precludes fore ture of the Borrowcr's interest in the Property or other material
ur pairment of the lien created by this Sec. ity Instrumen or Lender’s security interest. Borrower shall also be in default if
Bcrrower, duriag the loan application p occ: 5, gave materi. | y false or inaccurate information or statements to Lender (or failed
1o provide Lender with any material inf rm: jon) in connect on with the loan evidenced by the Note, including, but not limited
lo, representatiors concerning Borrower’s ¢ upancy of the ] toperty as a princip: 1 residence. If this Security Instrument is on a
leasehold, Borrower shall comply witt al. the provision: f the lease, If Borower acquires fee title to the Property, the
Ieasehold and the fee title shall not merg : ur ] :ss Lender agr x s 10 the merger in wiiting.

7. Protection of Lender’s Rights in th Property. If 3 rrower fails to perform the covenants ang agreements contained in
tai: Security Instument, or there is a J¢ gal ; roceeding tha: nay significantly affect Lender’s rights in the Property (such as a
preceeding in bankruptcy, probate, for « onc: mnation or fo1 :iture or to eaforce Jaws or regulations), ihen Lender may do and
pay for whatever is necessary to protect the value of the Fr perty and Lender’s rights in the Property. Lender's actions may
inc ude paying any sums secured by 1 lier which has p i ity over this Security Instrument, appearing in court, paying
rcasonable attomeys® fses and entering 01 the Property to maze repairs. Although Lender may take action under this paragraph
7. 1ender does not have to do so.

Any amoun's disbursed by Lende ury er this paragra h 7 shall become :dditional debt of Borrower secured by this
Sec ety Instrument. Unless Borrower ar d Lcader agree to » 1er terms of paymert, these amounts shall bear interest from the
date of disbursement at the Note rate wid 1 all be payablc, with interes:, upon notice from Lender to Borrower requesting
pay.nent.

8. Mortgage Insurance. If Lender 1equi ed mortgage i v urance as a condition of making the loan secured by this Security
Inst-ument, Borrower shall pay the prendum required to r1 intain the mortgage insurance in effect. If, for any reason, the
mor'gage insurarce coverage required bv Len ler lapses or c% ses to be in effect, Forrower shall pay the premiums required to
obtain coverage su bstantially equivalent t the morigage insir nce previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurwice | reviously in e :ct, from an alternaie mortgage insurer approved by Lender. If
subsantially equivalent mortgage insurars e ¢ /erage is not av ilable, Borrower shzll pay to Lender each month a sum equal to
one-welfth of the vearly mortgage insura ice ¢ ‘emium being 2 id by Borrower whex the insurance coverage lapsed or ceased to
be ir effect. Lender will accept, use and r« tain these payment: s a loss reserve in liew of mortgage insurance. Loss reserve
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payments may ao onger be required, 2t the ption of Lend: , if mortgage insurance coverage (in the amount and for the period
thit Lender requires) provided by an i1 sur: - approved by L :nder again becomes available and is obtained. Borrower shall pay
the premiums recquired to maintain mort jag: insurance in e/1 «t, or to provide a loss reserve, until the requirement for mortgage
in:urance ends in accordance with any « ritt: 1 agreement be b /een Borrower and Lender or applicable law.

9. Inspection. Lender or its agect ma / make reason i le entries upon and inspections of the Property. Lender shall give
3¢ rrower notice at the time of or prior ty ar. nspection spex | ying reasonable cause for the inspection.

10. Condemnation. The proceed: of my award or i im for damages, dicect or consequential, in connection with any
condemnation or other taking of any pat of the Property, » for conveyance in Jieu of condemnation, are hereby assigned and
shidl be paid to Lender.

In the event of a total taking of the Prcy erty, the procee Is shall be applied to the sums secured by this Security Instrument,
wtether or not then due, with any excess p. id to Boirowe: In the event of a partial taking of the Property in which the fair
mzrket value ol the Property immediately t+ fore the takin; s equal to or greater than the amount of the sums secured by this
Security Instrurient immediately before he . king. unless Bo tower and Lender otherwise agree in writing. the sums secured by
this Security Insirument shall be reduc:d 1’ the amount > the proceeds multiolied by the following fraction: (a) the total
amount of the sums secured immediately b: ore the taking, divided by (b) the fair market value of the Property immediately
belore the taking. Any balance shall be pail to Borrower n the event of a pa-tial taking of the Property in which the fair
market value of the Property immediate y bz ‘ore the taking i less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender oth:rwi ¢ agree in wniiig or unless applicable law otherwise provides, the proceeds shall
be applied to th= sums secured by this Sccur: y Instrument vt zther or not the sum: are then due.

If the Property is abandoned by Borror i, or if, after o tice by Lender to Barrower that the condemnor offers to make an
awird or settle a claim for damages, Borro ver fails to re-f ond to Lender within 30 days after the date the notice is given,
Lender is autho-ized to collect and apply the jroceeds, at its « ption. either to restoration or repair of the Property or to the sums
secured by this Sccurity Instrument, whether sr not then duc .

Unless Lender and Borrower otherwis: agree in wniti1g, any application of proceeds to principal shall not extend or
pottpone the du: date of the monthly pay me1 s referred to i saragraphs 1 and 2 o change the amount of such payments.

11. Borrower Not Released; Forbeara ice By Lende:- Not a Waiver. Extension of the time for payment or modification
of ..umortization o7 the sums secured by :Jiis '3 -curity Instrum ¢ ut granted by Lender to any successor in intercst of Borrower shall
not operate to release the liability of the oriy; nal Borrower (1 Borrower’s successors in interest. Lender shall not be required to
corumerce proceedings against any successor in interest or ¢ ‘use to extend time for payment or otherwise modify amortization
of the rums secured by this Security lasti ment by reascr of any demand m:de by the original Borrower or Borrower’s
sucessors in interest. Any forbearance sy . :nder in exerc ¢ ng any right or reredy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; . oint and Sever al Liability; Co-signers. The covenants and agreements of this
Security Instrunient shall bind and bentfit e successors .u d assigns of Lender and Borrower, subject to the provisions of
parigraph 17. Borrower's covenants and ag 'eements shall e joint and several Any Borrower who co-signs this Security
[nsirument but dees not execute the Note: i) is co-signing his Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property unde - th: terms of this ‘& curity Instrument; (t) is not personally obligated to pay the sums
seciired by this Security Instrument; and c) 1 irees that Lenc e - and any other Borrower may agree to extend, modify, forbear or
male any accommodations with regard t¢ the erms of this S urity Instrument or t1e Note without that Borrower’s consent.

13. Loan Charges. If the loan secired yy this Securit / Instrument is subjec! to a law which sets maximum loan charges,
and that law is inally interpreted so tha. th: interest or otte * loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (i) a1’ such loan ch.u ze shall be reduced by the amount necessary o reduce the charge
1o the permitted l:mit; and (b) any sums alre. dy collected f ¢ m Borrower which ¢xceeded permitied limits will be refunded to
Borrower. Lender may choose to make this refund by rec cing the principal owed under the Note or by making a direct
payment to Borrower. If a refund redice. principal, the eduction will be treated as a partial prepayment without any
orepayment charge under the Note.

14. Notices. Any notice to Borrow (r pi« vided for in tti Security Instrurem: shall be given by delivering it or by mailing
it by first class rnail unless applicable lav rec sires use of ano her method. The no-ice shall be directed to the Property Address
or .any other address Borrower designat:s I» notice to Lea ler. Any notice to lender shall be given by first class mail to
Lender’s address stated herein or any otier  idress Lender d :signates by notice 1o Borrower. Any notice provided for in this
Sec irity Instrument shall be deemed to hi ve > :en given to Boi -ower or Lepder when given as provided in this paragraph.

15. Governing Law; Severability. Tt Sccurity Ins rument shall be governed by federal law and the law of the
Jurisdiction in which the Property is locited In the event t}: : any provision or c¢iause of this Security Instrument or the Note
con Ticts with appticable law, such confli:t s Il not affect oth r provisions of this Security Instrument or the Note which can be
given effect without the conflicting prov:sion To this end tin provisions of this Security Instrument and the Note are declared
1o be severable.

16. Borroveer’s Copy. Borrower shill b+ given one cor [ rmed copy of the Note and of this Security Instrument.

17. Transfar of the Property or a8 Ben«{icial Interest ii Borrower. If all or any part of the Property or any interest in it
15 sold or transferred (or if a beneficial irteres in Borrower s sold or transferred and Borrower is not a natural person) without
Lender’s prior wiitten consent, Lender ma at its option -equire immediate payment in full of all sums secured by this
Security Instrumerit. However, this option sha | not be exercis: d by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lervler ; :all give Borrow er notice of acceleraiion. The notice shall provide a peried of not
less than 30 days from the date the notize is delivered or 19 dled within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to say t 1ese sums prioc o the expiration of this period, Lender may invoke any remedies
pernitted by this Security Instrument witt owt urther notice ¢t demand on Borrower-.
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18. Borrower’s Right to Reipstate If Borrow~r meet ‘certain conditions, Borrower shall have the right to bave :
enforcement of this Security Instrument ditcopt nued at any tip & prior to the earlier of: (2) 5 days (or such other period as
applicible law may specify for reinstaten” at) sefore sale of
Securily Instrument; or (b) entry of a judgra:at ¢ i i
Lende all sums which then would be due ind: thi
cures ;my default cf any other covenants O * agf :2MEDLS; ) pr
inctud ng, but not limnited to, reasonable atorne /s* fees; and (4 takes such action as
that the lien of this Security Instrument, Leader s rights in the ] ‘roperty and Borrower’s obligation to pay
this Security Instrument shall continue t nckzaged. Upon e nstaiement by Bor:ower, this Security Instrument apd the
obligations secured hereby shall remain ful y ef ective as if no cceleration had occu:red. However, this right to reinstate shall
not 1pply in the case of accelcration under fara aph 17.

{9, Gale of Note; Change of Loain Sei- fcer. The No ¢ or a partial interest in the Note (together with this Security
{nstru ment) may be sold one or more times wit1)ut prior notic: o Borrower. A sale 'nay result in a change in the entity (known
as the “Loan Servicer™) that collects month y pe /ments due unl £ the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrel wec o a sale of the I iote. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accor¢ anct with paragrap1 14 above and appliceble law. The notice will state the name and
address of the nevs Loan Servicer and the addr :ss to which p1 ments should be m:de. The notice will also contain any other
infor nation required by applicable law.

20. Hazardous Substances. Borrow :r st all not cause permit the presence, use, disposal, storage, Of release of any
Hazzdous Substances on or in the Proprrty  Borrower sha | not do, mor allow anyone else to do, anything affecting the
Property that is in violation of any Envircnm: ital law. The [ receding two sentences shall not apply to the presence. use, Or
storaie on the Property of small quantitic of lazarcous Subs nces that are gener:dly recognized to be appropriate o normal
residontial uses and to maintenance of the P'rojerty.

Borrower shall promptly give Lende - w - ten notice of vy investigation, claim, demand, lawsuit or other action by any
gove nmental or regulatory agency or privite ¢ty involving ¢ e Property and any azardous Substance ot Environmental Law
of which Borrower has actual knowledge. If 2)rrower learns. Jf is notified by any governmentai or regulatory authority, that
anv yemoval or other remediation of any f azz1 lous Substance ffecting the Property is necessary., Borrower shall promptly take
ail nscessary remedial actions in accordance wi h Environmen:i: Law.

As used in this paragraph 20, "Has wder s Substances” ¢ e those substances (defined as toxic or hazardous substances by
Environmental Law and the following + ibstz 1ces: gasolinc, kerosene, other flamnmable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, ma erials contaim asbestos or formaldehyde, and radioactive materials. As used in
thus paragraph 20. ~Environmental Law® me: ns federal law s and laws of the jur sdiction where the Property is located that
relatz to health, satety or environmental p ote< ion.

NON-UNIEORM COVENANTS. By /et and Lender 1 irther covenant and .igree as follows:

21. Acceleration; Remedies. Lend i st all give notice to Borrower prior tc acceleration following Borrower’s breach
of ¢ny covenant or agreement_in this Sec: rity Instrumet t (but not prior tc acceleration under paragraph 17 unless
applicable law provides otherwise). Tht not ce shall speciy: (a) the defaunlt; <b) the action required to cure the default;
{c)  date, not less than 30 days from the iite the notice i given to Borrower. by which the default must be cured; and
{d) that failure to cure the default on or ¢ :fore the date pecified in the notice may result in acceleration of the sums
sectared by this Security Instrument ard sate of the Prope ty. The notice shall further inform Borrower of the right to

~cit state after ncceleration and the right 1) bring a cour action ence of a default or any other
defense of Borrower to acceleration a11d ¢ le. 1f the def v It is not cured on or before the date specified in the notice,
Ler der, at its option, may require im nedli ate payment i fuli of all sums se:ured by this Security Instrument without
fur-her demand and may invoke the pwer of sale and aa~ other remedies pe-mitted by applicable law. Lender shall be
entitled to collect all expenses incurred in p» wsuing the reio :dies provided in this paragraph 21, including, but not limited
to. reasonable atrorneys’ fees and costs of “i tle evidence.

If Lender invokes the power of side, Lender shall :xecute or cause Trustee to execute a written notice of the
occurrence cf an event of default and f 1 nder’s electio to cause the Property to be sold and shall cause such notice to
be recorded in :ach county in which a1y ¢ rt of the Prope ty is located. Lend=r or Trustee shall give notice of sale in the
manner prescribed by applicable law to | orrower and t» other persons rescribed by applicable law. After the time
required by applicable law, Trustee, withot demand on B orrower, shall seﬁ the Property at public auction to the highest
bidder at the time and place and unde - the terms design:t d in the notice of sale in one or more parcels and in any order
Tr istee determines. Trustee may postiont sale of all or ¢ ny parcel of the Property by public announcement at the time
an) place of any previously scheduied sale. Lender or its d :signee may purchase the Property at any sale.

Trustee shall deliver to the purt has« r Trustee’s det d conveying the Property without any covenant or warranty,
expressed or implied. The recitals in t1e ‘T ustee's deed «} all be prima facie evidence of the truth of the statements made
therein. Trustee shali apply the proce :ds « f the sale in t1- following order: (1) to all ex es of the sale, including, but
not limited to, reasonable Trustee’s w1d 11 torneys’ fees; () to all sums securzd by this Security Instrument: and (c) any
exvess to the person or persons legally entit led to it.

22. Reconveyance. Upon paymeit © all sums sec'u=d by this Security Instrument, Lender shall request Trustee to
reconvey the Froperty and shall surruider this Security 1 strument and all noes evidencing debt secured by this Security
in:trument to Trustee. Trustee shall recomves the Property + thout warranty to the person or persons legally entitled to it. Such
pecson Or persons shall pay any recoriatica costs. Lence - may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a thied party (such 1 5 the Trustec) for secvices rendered and the charging of the fee is
pe rmitted under, ap licable law. )

23, Substitute Trustee. Lender ziay, Tom Lime to t1 1, remove Trustee znd appoint a successor trustee to any Trustee
appointed hereunder. Without conveyar ce ' the Property. 11¢ successor trustee shall succeed to all the title, power and duties
cc nferred uron Trustee herein and by ayplic ble law.

24. Atiormeys’ Fees. As used in this security Instrua ent and in the Note, "attorneys’ fees” shall include any attorneys’

fe2s awarded by an appellate court. W Fws 9/90
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25. Riders to this Security Jstrt menz. If one ot mmfe riders are executed by Borrower and recorded together with this
Security Instrument, the covenants :nd ¢ sreements of e ¥ h such rider shall be incorporated into and shall amend and supplement
the covenaits and agreements of thi: Sec irity Instrumert as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)}
[X] Adjustable Rate Rider (] Con'l minium Rider [ 1-4 Family Rider
Graduated Payment Rider Plan 1 d Unit Development Rider [ _] Biweekly Payment Rider
Balloon Rider [ JRate1 nprovement Rider [ 7 second Home Rider
V.A. Rider [ othe  5) [specify]

BY SIGNING BELOW, Borro ver . cceprs and agr s to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrowe anJ recorded with i

Witnes<es: ) / / %/7
ﬁ&% / W s bovy (Seal)

Z
AIZFRED F. DAUGHEW Yz -Borrower

) A, ’
ALL L n ,(/éﬂaaa/uz% (Seal)
o BECCA DAUGHERTY / 7\ -Borrower

(-veal) (Seal)

-Bi 1 ower -Borrower

STATE OF OREGON, o County ss: Klamath
On this ‘- AT }‘5/da_v of Jecember ., 19¢4 , personally appeared the above named

Alfred H Daugherty and Re .ecca Dauglv rty and acknowledged
the foregoing nstrument to be The [ voluntary act and dezxd.

‘ / K, 2 2>
My Commission Expires: ‘\ﬁfoz‘ At 2h & I Before me:
(Official Seal)

e g ¢

% DINE SEYMOUR Lwszt %@a»zfﬂ,t
NG“ASY PUBLIC - OREGON 7

s COMMISSIIN ND, 037923 Notasy Public for Oregon
COMMISS) ¥ EXPiNES SEPT. 16, 1080
PEOTEEE . SSSGT OSSO )

@), EHIOR) (043101 Poga 6 of 6 Form 3038 9/30
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e el 1 GARY ¢ ARG S Samessn: §

The East 330 feet of the N33 4iNE} of Sa2:tion 29, Township 39 South, Range 9 East
of the Willamette Meridi:zn, {lamath Couity, Oregon, TIGETHER WITH an easement over
the West 30 feet of the fas: 90 feet ovar the SISWINE} and the NWiSE}! running from
the North right of way line >f Nel Fattl Road to the South line of the hereinabove
described property for irgr:ss and egress purposes. EXCEPTING THEREFROM a 60 foot
strip of land along the fasterly line taretofore deeded to Reclamation Service for
ditch purposes. ALSO TOCET#ER WITH ar easement, 10 feet in width and parallel to
the West line of the SWitE}, said easerent to run from the K.I.D. C-4R Lateral to
the South line of the N}tWitE}, Secticr 29, Township 39 South, Range 9 East of the
Willamette Meridian, Klanatt County, Ctregon, for irrigation purposes.
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ADJUSTAE _E RATE RIDER
(LIBOR Index - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made t13 21st day of December
1994 _and is incorporited into and shall t:deemed to amend and supplement the Mortgage, Deed of Trust

or Security Deed (the "Security In:t ument™) of the same date given by the undersigned (the "Borrower”) to secure

Borrowsr's Adjustable Rate Not: (the "Note") to:
LONG B f ACH MORTGAGE COMPANY

(the"Lender”) of the same date 2nd - wering the prop :rty described in the Security Instrument and located at:

£69 DEL | ATTi LANE
KLAMA [ § FALLS, OR 97603
[ ‘roperty Address]

THE NOTE CONTAI!S 7 R0VISIONS .\ LOWING FOR CH ANGES IN THE INTEREST RATE
AND THE MONTHL/ P/ .YMIENT. THE NOTE LIMITS TRE AMOUNT THE BORROWER’S
INTEREST RATE C/N (HANGE AT / NY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST 'AY

ADDITIONAL COVENANT: In addition 15 the covenants and .greements made in the Security Instrument,
Borroveer and Lender further covene 1t and agree as 1 >llows:

A. INTEREST RATE AND I OM 'HLY PAYM I VT CHANGES
The Notz provides for an initial int: est rate of 10.500 % The Note provides for changes in the

interes: rate and the monthly payme: ts, as follows’

4. INTFREST RATE AND MON" HLY PAYMIZ{T CHANGIES

(A) Change Dates

The interest rate T will pay 10ay - hange on the fu 5t day of July , 1995 | and on
that day every sixth month ther :aft: . Each date or * /hich my interest rat: could change is called a "Change Date.”

(B’ The Index
Beginning with the first Chanyy Date, my int » 25t rate will be based on an Index. The “Index” is the average of

interbank offered rates for six-nor11 U.S. doHar-ce sominated deposits ia the London market ("LIBOR"), as published
in The Wall Street Journal. The st recent Inde> igure available as of the date 45 days before each Change Date is
called the "Current Index.”

If the Index is no longer av:i able. the Noi: Holder will choose a new index that is based upon comparable

inforniation. The Note Holder »ill sive ime notice o " this choice.

(C) Calcalation of Changss

Before each Change Date, the ™ ate Holder wil! :alculate my new intcrest rate by adding Six and Five
Eighths percentage point(s) | 6.625 %) to the Current
Index The Note Holder will her round the restt of this addition to ‘he nearest one-cighth of one percentage point
(0.125%). Subject to the limit stat d in Section 4 1) below, this roundcd amount will be my new interest rate until the
next ('hange Date.

The Note Holder will the1 dir srmine the an o mt of the monthly payment thai would be sufficient to repay the
unpaid principal that I am exp :ctec to owe at the ( hange Date in full on the Maturity Date at my new interest rate in
substzndally equal payments. * he 1 :sult of this ca ¢ ilation will be the new amount of my monthly payment.

MULT'STATE ADJUSTABLE RAT i RIJ R - LISOR INDE) - Single Family

Except (FL)
Page 102 / g
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(D) Limits on Interest Rate ('has res

The iaterest rate I am required to 31y at the first (] ange Date will not bz greater than 11.500 %
or less than 10.500 %. Thereafter, © y interest rate will p2ver be increased or decrcased on any single
Change Date by more than one percentage point(s)
( 1.6090 %) frym 1 e race of intere t [ have been paying for the preceding six months. My interest
rate will acver be greater than 11.500 % or less than 10.300 % .

(E) Effective Date of Changes

My new interest rate will bicor : effective on ¢ ach Change Date. 1 will pay the amount of my new monthly
payment beginning on the first raonth y payment dat: after the Change Da'e until the amount of my monthly payment
changes again.

(F) Noiice of Changes

The Note Holder will delive: or nail to me a 1« tice of any changes in my interest rate and the amount of my
monthly payment before the effe tiv: date of any ciz 1ge. The notice will include information required by law to be
given me and also the title and t¢leph ne number of ¢ person who will an-wer any question I may have regarding the
notice.

B. TRANSFER OF THE PROY ZR'[ Y OR A BEN i FICIAL INTEREST IN BORROWER
Uniform C ovenant 17 of the Secu ity ‘ astrument is arn 'nded to read as follc ws:

Transfer of the Property or :1 B:: eficiai Intere:t in Borrower. If all or any part of the Property or any interest in
it is solc or transferred (or if a »en: icial :nterest ‘o Borrower is sold o transferred and Borrower is not a natural
person) without Lender’s prior vritte 1 consent, Ler« 2r may, at its option, require immediate payment in full of all
sums secured by this Security Inst ment. Howev . this option shall 1ot be exercised by Lender if exercise is
prohibited by federal law as of t1e . te of this Secir ty Instrument. Lender also shall not exercise this option if: (a)
Borrowe- :auses to be submitted to . :nder informatic n required by Lendcr to evaluate the intended transferee as if a
new loar ‘were being made to the tres sferee; and (b _ender reasonably dctermines that Lender’s security will not be
impaired by the loan assumption nd 1 1at the risk of a breach of any covenant or agreement in this Security Instrument
is acceptil le to Lender.

To the extent permitted by apylicil le law, Lende oay charge a reasonable fee as a condition to Lender’s consent to
the loan assumption. Lender mas a5 require the 1 msferce to sign an issumption agreement that is acceptable to
Lender and that obligates the trar sfer e to keep all t1 promises and agree'nents made in the Note and in this Security
Instrumeni. Borrower will contin ie t; be obligated 1 1 der the Note and thi:. Security Instrument unless Lender releases
Borrowe - 'n writing.

If Linder exerciscs the opton ') require imnu diate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of no: ess than 30 days from the date the notice is delivered or mailed
within which Borrower must pay ill +1 ms sccured by 1 1s Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lenc¢ * may invoke 1y remedies permittec by this Security Instrument without further
notice or cemand on Borrower.

BY SIGNING BELOW, Borryws: accepts and a1 es to the terms and covenants contained in this Adjustable Rate

// ), Va é\
T becca ALlee KT (sea)
REBE CCA DAUGHERTY - / -Borrower

(Seal)

STATL OF OREGON: COUNTY OF KLAMA®

Filed for record at request of ve—. . Klamath Jounty Title Co the 30th day
of __ Dec— t_—_9:30 _ oclock ___A M., and duly recorded in Vol. __M94 .
. forrgages . onPage___39149 .
Evelyn Biehn . County Clerk
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