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DEED OF TRUST

THISDEED OF TRUST (-5 unit Instrum » t)is madeon .0 December 28 ~ .
The grantor is . David L. Shdw and 1. dia Dale Shaw, Husband and Wife

........... -

("B rower”). The trustee 1S ...
.. ("Trustee). The beneficiary is
A CIATIOM .. .. .. which 1s organized and existing
ates o " ..., and whese addressis ... R

Lo . . ('Lender™).
Borrower ywes Lender the principal st moof ne, two hund red and a0/100------
...................................... “TTT T Dollars (U R ). This debt s evidenced by Borrower's note
dated the wame date as this Secunity It strument (Nt ), wghiclkB[)ovides tor monthly payments, with the full debt, if not
paud earler, ducand payableon . ... ... xS amiry o, 2025 This Secunity Instrument
secures 10 Lender: (a) the repayiien of the debt ev « :nced by the Note. with interest, and all rencwals. extensions and
modificauons; (b) the payment of all « ther sums, wit1 interest, advanced under paragraph 7 to protect the sccurity of this
Security Instrument; (c) the pertc rmi: ce of Borrower \ covenants and agre :ments under this Security Instrument and the
Note; and (d) the repayment of 11y  ture advances. vith interest thereon. made to Borrower by Lender pursuant to the
paragrapa below (“Future Advan: 5" FUTURE AD'/ \NCES. Upon reque:! to Borrower, Lender. at Lender s option prior
to full reconveyance of the propert s by rustee to Borr » rer, may make Futur: Advances to Borrower. Such Future Advances.
with inte est thereon, shall be secirec sy this Deed o * tust when evidenced by promissory notes stating that said notes are
secured hcreby. For this purposc. Boiower irrevoca 1 y grants and convey s to Trustee. in trust. with power of sale. the
tollowing «described property locaed 11v.... ......... ... .Klamath = B County, Oregon:

LE/ SE SEE ATT¢ CHED EXHIBIT "A" FOR LEGAL

ATTACHID ADJUSTABLE RAT} L{ AN RIDER }/ DE A PART HEREIN

"UNDER OREGON LAW, MOST A:REEMENTS, [ROMISES AND COVMITMENTS MADE BY US AFTER THE
EFFECT..VE DATE OF THIS f‘ﬁl CONCERNIM LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR PERSONAL FAMILY O3 HOUSEHOLI PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN '\.«‘@iENG, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE

ENFORCIE\BLE "

which ha. the address of ........... 2777 Tingley leae ,.....Klamath Falls R
[Strea - [Sry]

Oregon ... . 97603 ... ... oo (“Proper y Address™y;

[Zio Codel

ToceETHER WITH all the imy svements now r hereafter erected on the property. and all casements, rights,
appurtenances, rents, royalties, wine- 1, oi! and gas 1 ghts and profits, wi:ter rights and stock and all fixtures now or
hereafter 1 part of the property. Al rep acements and « ditions shall also be covered by this Sccunity Instrument All of the
foregomg s referred toin this Seca sty Tastrumentas t v “Property.”

BOKROWER COVENANTS 2 1at | arrower is Jaw i Hy seised of the esta ¢ hereby conveyed and has the right to grant
and convey the Property and tha the 'roperty is une 1 'umbered, except for encumbrances of record Borrower warrants
and will devend generally the title o th - Praperty again it all claims and den ands, subject to any encumbrances of record.

THIS SECURITY INSTRUM iNT :ombines unil » m covenants for national use and non-uniform co\enants with
limited vanations by jurisdiction 1« con titute a unifor r security instrument covering real property.

OREGON-singte Family—FNMA/FIILM( UNIFORM INST UMENT FORM #220 4-88




UNIFORM COVENANTY.  Esrrowerand L der covenant and ag ree as follows: 89173

L. Payment of Princijal 1 1d Interest; Pre ayment and Late C harges. Borrower shall promptly pay when due
the prir:cipal of and interest on the « lebt evidenced 5 s the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes ai| In;s irance. Subjec to applicable law or to a written waiver by Lender, Borrower shall pay
to Lencer on the day monthly pa:- 1ents are due 1 der the Note, until the Note is paid in full, a sum (**Funds™) equal to
one-twelfth of: (a) yearly tax:s a1 d assessments vhich may attain priority over this Security Instrument; (b) yearly
leaseho!d payments or grounil ret ts on the Pre ferty, of any; (c) yeacly hazard insurance premuums. and (d) yearly
mMOrtg 1ge insurance premiums if ;. y- These item-. re called “escrow items.” Lender may estimate the Funds duc on the
basis ¢f surrent data and reasor ab) : sstimates of fu it re escrow ite ms,

“he Funds shall be held in ;. institution th : leposits or accounts »f which are insured or guaranteed by a federal or
state ageney (including Lender if © ander is such u institution) Lende- shall apply the Funds to pay the escrow items.
Lende- may not charge for holdin: and applying | e Funds, anulyzing 1he account or verifying the escrow items, unless
Lende- says Borrower interes! or, he Funds and : oplicable law permiis Lender to make such a charge. Borrower and
Lender may agree in writing t1at 1 1teresi shall b- paid on the Funds. Unless an agreement is rnade or applicable law
requires interest to be paid, Leide: shall not be re ] lired to pay Borrow:r any interest or earnings on the Funds. Lender
shall giv: to Borrower, withour shar ‘e, an annual a > ounting of the Fund showing credits and debits (o the Funds and the
purpose for which each debit to the | unds. was mad: The Funds are pledged as additional secu rity for the sums secured by
this Sec urity Instrument.

[t the amount of the Fui ds 1 :Id by Lender. t sgether with the futi.re monthly payment. of Funds pavable prior to
the due cates of the escrow items, 5.1 4] exceed the : r 1ount required to pa- the escrow items when Jue, the excess shall be.
at Borr ywer's option, either Promp I/ repaid to Bo 7 swer or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Leader is not sufficient o pay the escrow items when due, Borrow er <hall pav to Lender any
amount recessary to make up th.- de liency inone or nore payments as re.juired by Lender.

Zo0n payment in full of 1ll -+ ms secured by  his Sccurity Instrument, Lender shall premptly refund to Borrower
any Funces held by Lender. If un der ] aragraph 19 the Property is sold or zcquired by Lender, 1 ender shall apply, no later
than immediately prior to the s; e ! the Property 1 its acquisition by Lender, any Funds held by Lender at the time of
applicaticn as a credit against the suyr 5 secured by thi: Security Instrument.

&, Application of Paymints  Unless apph = ble law provides otk erwise, all payments received by Lender under
paragraphs I and 2 shall be appli «d: i st, to late chai g s due under the Note: second, to prepayment charges due under the
Note; third, to amounts payable 1 ndi paragraph 2; ¢ irth, 10 interest due; and last, to principal due

4. Charges; Liens. Borrow .t shal] pay all t :xes, assessments, charges, fines and impositions attributable to the
Propert. which may attain pricrity over this Seciy ty Instrument, and leasehold payments or ground rents. if any.
Borrower shall pay these obligatiins 1 1 the manner 1 1 vided in paragraph 2, or if not paid in that manner, Borrower shall
pay them n time directly to the vers« 0 owed paymen . Borrower shall pr mptly furnish to Lender all notices of amounts
to be paid under this paragraph [f Ec rrower makes t iese payments directly, Borrower shall promptly furnish to Lender
receipts cvidencing the payments.

Borrower shall promptly (lisc 1 irge any lien v | ich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment .57 th » sbligation sect 1 «d by the lien in a mz nner acceptable to Lender: (b) contests in good
faith the lien by, or defends again it en orcement of tl« lien 1n, legal proceedings which in the Lenders opmion operate to
prevent the enforcement of the Lin or forfeiture of a1 part of the Property: or (c) secures from the holder of the lien an
agreemer t satisfactory to Lender .ubn dinating the I+ 1 to this Security Ins rument. If Lender determines that any part of
the Property is subject to a lien vhic! may attain pn ity over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower « | all satisfy the i n or take one or more of the actions set forth abave within 10 days
of the giving of notice.

5. Hazard Insurance. M rro ver shall keep | e improvements nov- existing or hereafter erccted on the Property
insured against loss by fire, hazard , inc: aded witkin the term “extended cove rage™ and any other hazards for which Lender
requires iasurance. This insuranc: sh. Ii be maintair ¢ i in the amounts and for the periods that Lender requires. The
insurance carrier providing the i-iur. ce shall be ckcien by Borrower subject to Lender's approval which shall not be
unreasonzbly withheld.

All nsurance policies and ren:: vajs shall be a: eptable to Lender and shall include a standard mortgage clause.
Lender shail have the night to holc the solicies and re1 wals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and 1 :nev al notices. In b : event of loss, Borrcwer shall give prompt notice to the insurance
carrier and _ender. Lender may mi ke : oof of loss if n ) made promptly by Borrower.

Unless Lender and Borrow: r of | erwise agree ir - /riting, insurance proceeds shall be applied to restoration or repair
of the Proaerty damaged, if the restor., ion or repair 1 :conomically feasibl: and Lender's secunty is not lessened. If the
Testoratior or repair is not econorr ica. | s feasible or L x der’s security woulc be lessened, the insurance proceeds shall be
applied to the sums secured by thi: Sec arity Instrumert, whether or not th:n due, with any excess paid 10 Borrower. If
Borrower .1bandons the Property, or d¢ s not answer # ithin 30 days a notice from Lender that the insurance carrier has
offered to testle a claim, then Lend:r m:y collect the ins wrance procecds. Ler der may usc the procceds 1o repair or restore
the Property or to pay sums secured b, this Security 1o strument, whether or not then due. The 20-day period will begin
when the notice is given.

Unle:s Lender and Borrowe oth rwise agreein v riting, any applicaticn of proceeds to principal shall not extend or
postpone the due Jate of the monthly Pt ments referred o in paragraphs 1 and 2 or change the amount of the payvments. If
under parazraph 19 the Property is 1cqu red by Lender, Borrower's right to «ny insurance policies and proceeds resulting
from damaze to the Property prior 13 the acquisition sh 1 | pass to Lender to the extent of the sums <ecured by this Security
Instrument mmediately prior to the acc 1 isition.

6. Preservation and Maintz 1anc » of Property; [ :aseholds. Borrow er shall not destroy, damage or substantially
change the Property, allow the Pr- per  to deteriorat* »r commit waste. If this Security Instrument 1s on a leasehold,
Borrower shzll comply with the pre isicr s of the lease, .1 d if Borrower acquires fee title to the Property., the leasehold and
fee 1itle shall not merge unless Lendz - ag: 'es to the merg: in writing.

7. Protection of Lender’s Itigh's in the Propa ty; Mortgage Insurance.  If Borrower fails to perform the
covenants awl agreements contained in 1 is Security Ins1 ument, or there 1s o legal proceeding that may signtficantly affect
Lender's nights in the Property (such a« a proceeding 1 bankruptcy. probaie, for condemnation or o enforce laws or
regulations) then Lender may do ar pa: for whatever: . ‘ecessary to protect the value of the Property and Lender's nghts
in the Property Lender's actions m ty 1t slude paying : 1y sums secured by : lien which has prionity over this Security
Instrument, aspearing in court, payuiig rz isonable attori« ys® fees and cntering on the Property to make repairs Although
Lender may take action under this pa-ag:i ph 7 Lender ¢ ¢ s not have to do so.

Any .unounts disbursed by L:ader under this par y raph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrow r ar« Lender agree t 1 other terms of payment, these amounts shall bear interest from
the date of Jisbursement at the No ¢ ri e and shall b sayable, with interest, upon notice from Lender to Borrower
requssting pay ment.
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If Lender required mortgag : ins irance as a cch dition of making the loan secured by this Security Instrument,
Borrower sh.il pay the premiums - :qu 1 :d to maintair - he.insurance in effect until such time as the requirement for the
insurance terminates in accordance 'vitt 3orrower’sanc ender’s written agreement or applicable law.

8. Inspection. Lender or its a¢ :nt may make 1 2asonable entries upon and inspections of the Property. Lender
shall giv Borrower notice at the tim : of « r prior to an ins: ection specifying rezsonable cause for the inspection

9. Condemnation. The priceec s of any awarc « r claim for damages direct or consequential, in connection with
an; condemnation or other taking > z1y part of the 2 operty, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lende:

In the event of a total taking of 11e Property, 11 proceeds shall.be applied to the sums secured by this Security
Instrument whether or not then du:, w1 h any excess |« id to Borrower. In { 1e event of a partial taking of the Property,
unless Borrower and Lender otherw se i ree in writing 11e sums secured by this Security Instrument shall be reduced by
the amount cf the proceeds multipl ed t v the followin ;1 fraction: (a) the total amount of the sums secured immediately
before the tiking, divided by (b) the ‘air 1 1arket value of t he Property immediately before the taking. Anv balance shall be
paid to Borrower.

If the Property is abandoned by | orrower, or if : fter notice by Lender to Borrower that the condemnor offers to
make an aw ard or settle a claim for damit es, Borrower 11 Is to respond to Lendler within 30 days after the date the notice is
given, Lend:1 is authorized to colleci an} apply the proc = ds, at its option, cither to restoration or repan of the Property or
to the sums sccured by this Security Inst: ment. whethe . r not then due.

Unless Lender and Borrower sth: wise agree in 1 iting, any application of proceeds to principal shall not extend or
postpone th= Jue date of the month!: pay nents referred t » in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; F) bearance By I ender Not @ Waive-. Extension of the time for payment or
modification of amortization of the surr s secured by 1h's Security Instrument granted by Lender to any successor in
interest of Eorrower shall not operat: tc elease the liab | ty of the original Bo-rower or Borrower's successors in interest.
Lender shalil not be required to ccram: ice proceeding s against any successor in interest or refuse 10 extend time for
payment or >therwise modify amorti-ati - 1 of the sums s 2 ured by this Secunity Instrument by reason of any demand made
by the origiral Borrower or Borrowe s s. >cessors in inter 'st. Any forbearance by Lender in exercising any right or remedy
shall not be .\ waiver of or preclude the e« reise of any righ or remedy.

11. Successors and Assigns Boun d; Joint and ¢ veral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind a1 d b 1efit the success s and assigns of Lender and Borrower, subject to the provisions
of paragraph !7. Borrower's covenants a1  agreements « 1 ll be joint and several. Any Borrower whao co signs this Security
Instrument sut does not execute the Not : (a) is co-signi: g this Secunity Instrument only to mortgage. grant and convey
that Borrower's interest in the Prope -ty . ider the terms « f this Security Instri ment: (b) is not perscnally obligated to pay
the sums secured by this Security I1stru: tent; and (c) z ¢ 'ees that Lender anc any other Borrower may agree to extend,
modify, forteir or make any accon:inoc: tions with reg u d to the terms of this Security Instrument or the Note without
that Borrow 21 's consent.

12. Uoyan Charges. If the lcan i cured by this 5 curity Instrument is subject to a law which sets maximum loan
charges, and that law is finally intcrpr: ed so that th: nterest or other loan charges collected or to be collected in
connection 'v'th the loan exceed the per nitted limits, 1en: (a) any such lo: n charge shall be reduced by the amount
neces-ary to raduce the charge to the pernitted limit; ar ¢ (b) any sums alreadv collected from Borrower which exceeded
permitted lim:ts will be refunded t¢ Borr swer Lender 11y choose to make this refund by reducing the principal owed
under the Note or by making a direct pay: went 10 Borrow e -, If a refund reduces principal, the reduction will be treated as a
partial prepay aent without any preps yme 1t charge under “he Note.

13. Legislation Affecting I.(nde1's Rights. f enactment or expirition of applicable liws has the effect of
rendening any provision of the Note or thi Security Instr 1 nent unenforceable : ccording to its terms, Leader, at 1ts option,
may require inmediate payment in ull « f all sums sec 1 ed by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exer :ises this opticn Lender shall take the steps specified in the second paragraph of
paragraph 1~

i4. Natices. Any notice to 3or wer provided ¢ rin this Security Ins rument shall be giver by delivening it or by
mathng it by drst class mail unless : ppi1 -able law requu s use of another m :thod. The notice shall be directed to the
Property Address or any other address It rrower designi es by notice to Lender. Any notice to Lender <hall be given by
first class mail to Lender's address stated ! erein or any ot b :r address Lender designates by notice to Borrower Any notice
provided for ir this Security Instrument st all be deemed ¢« have been given to Forrower or Lender when given as provided
1 this paragiaph.

15. Governing Law; Severab lity. Thus Securit - [nstrument shall be joverned by federal Liw und the law of the
urisdiction in which the Property is ocz! :d. In the ever t that any provision or clause of this Security Instrument or the
Note conflicis with applicable law, st ch - nflict shall nc t affect other provis.os of this Security Instrument or the Note
which can bc yiven effect without the corf icting provisic r To this end the provisions of this Security Irstrument and the
Note are dec ared to be severable.

16. Borrower's Copy. Boriiwe- shall be given 1 e conformed copy o " the Note and of this Sec urity Instrument

17. Transfer of the Property or . Beneficial Int rest in Borrower. If all or any part of the Property or any
nterzstn it 1s sold or transferred (or1fa b neficial intere: t n Borrower is sold cr transferred and Borrower 1s not a natural
serson) with yut Lender’s prior written ¢ sent. Lender r 1y, at its option, req lire immediate payment in full of all sums
secured by this Secunty Instrument Hcey ever this opt ¢ 1 shall not be exercised by Lender if exercise 18 prohibited by
ederal law a« of the date of this Security I+ strument.

If Ler der exercises this option Ler der shall give Hi rrower notice of acctleration. The notice ~hall provide a penod
f not less thar 30 days from the date ' he 1 stice i« deliver ¢ or mailed within wh:ch Borrower must payv all sums secured by
s Secunity Tnstrument. If Borrower fails to pay these st 1 1s prior to the expira ion of this period. Lender may imoke any
-emedies per nitted by this Security Iastru) 1ent without fi 1 her notice or deman 3 on Borrow er.

18. Borrower's Right to Reinstate.  1f Borrower 1 ieets certain conditions, Borrower shall have the right to have
‘nforcement of this Security Instrumeat ¢ . .continued at . 1 y time prior to the ezrlier of: (a) 5 days (or such other period as
ipplicable la'wv may specify for reinst: ten « nt) before sale « f the Property pursiant to any power of «ale contained in this
ecurity Inst ment; or (b) entry of 1 jucy ment enforcin 3 “his Security Instrument. Those conditions are that Borrower:
ra) pays Lender all sums which ther wo: Id be due unce - this Security Instrument and the Note had no acceleration
vceurred; (b) cures any default of any o ier covenants 3 agreements. (c) pas all expenses incurred in enforcing this
“ecurtty Instrument, including, but not 11 nited to, reasc e ible attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Securi'y Instrument, Lende:'s rights in the Property and Borrower's
ubiigation to pay the sums securec by -his Security Ia trument shall continue unchanged. Upon reinstatement by
Horrower, th's Security Instrument ard th obligations se » red hereby shall renain fully effective as 1 no acceleration had
occurred. However, this right to reinstate 5 wall not apply i 1 -he case of acceleration under paragraphs 13 or 17.
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NON UNIFORM CONVENANTS. 3or: wer and Lend:t further covenant and apree as follows:

19. Acceleration; Remedies. | end rshall give notice to Borrower prior to acceleration following Borrower's breach of
any covenan! or agreement in this Secu -ty listruinent (but :x tprior to acceleration under paragraphs 13 and 17 unless applicable
law provides ctherwise). The notice st all s ecifv: (a) the e ‘ault; (b) the action required to cure the default: (c) a date. not less
than 30 days Tomthe date the notice is § ive 1 to Borrower, b1 + hich the default must be cured: and (d) that failure tocure the default
on or before the date specified in the noticc may resultin: ¢ -eleration of the sum: secured by this Security Instrument and sale
of the Property. The notice shall further irf rm Borrower 1 the right to reinstate :.fter acceleration and the night to bring a court
action to asscr the non-existence of a efa 1 torany otherd: ense of Borrower to acceleration and sale. It the default 1s not cured
on or before the date specified in the rotice  Lender atits o fion may require imn ediate payment in fuil of all sums secured by
this Security Instrument without furth: -de» and and may inv ske the power of sale  nd any other remedies penmitted by applicable
jaw. Lender shall be entitled to collect all « ¢penses incurrec in pursuing the reme dies provided in this paragraph 19, including.
but not limitz to, reasonable attorney s feo s and costs of it e evidence.

If Lender invokes the power o “salc Lender shall « x :cute or causc Truste: to execute a written notice of the occurrence
of an event ¢ f Jefault and of Lender's (lec'1 in to cause the > operty to be <old and shall cause such notice 1o be recorded in each
county in wuch any part of the Proprty s located. Lenc ¢ - or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to othe rper .ons prescribed | y applicable law. Aftc r the time required by appticable law . Trustee.
without demr and on Borrower, shall sc{ th « Property at pu? ic auction to the high :st bidder at the time «nd place, and under the
termis desigrated in the notice of sale n o1 - or more parce it and in any order Trutee determines. Trustce may postpone sale of
all or i.ny percel of the property by pu blic mnouncement 1 the time and place of any previously scheduled sale. Lender or its
desipnee me:y purchase the Property it ar} sale

Trusice shall deliver to the pur -ha- r Trustee’s dee:! onveving the Property without any covenant or warranty. expressed
orimplied. The recitals in the Trustee « det. shali be prima i :ie ev:dence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale inthe followit ¢ order: (a)toall xpensesofthesale.including, butnot limited to, reasonable Trustee's
and auorney s fees: (b) to 2)l sums secured y this Security I strument; and (c) any excess to the person or persons legally entitled
to it

20. Lender in Possession. Up on :« celeration und« 1 saragraph 19 or abandonment of the Propery. [ ender (in person. by
agent or by 1u-liciaily apponted receiver) + all be entitled ) :nter upon, take posse ssion of and manage the Property and to collect
the rents of “he Property including these i stdue Any rei t collected by Lender - the receiver shall be applied first to payment
of the costs of management of the Prope -y and collectio 1 of rents, including, b it not limited to, recervers fees, premiums on
receiver's bonds and reasonable attoriey . fees and then t the sums secured by this Sccurity Instrument.

21. Reconvevance. Upon pi/mc tof all sums -2 -ured by this Securit/ Instrument, Lender shall request Trustee to
reconvey the Property and shall sur et this Security nstrument and all nctes evidencing debt secured by this Security
Instrument t Trustec. Trustee shall 1ecor sey the Propery without warranty to the person o1 persons legally entitled to it for a
fee of not less than $5.00. Such person or persons shally 4 any recordation cos’s.

22, Substitute Trustee. Lendler 1 ay from time 11 ime remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder Without conve /an of the Property the successor trustee shall succeed to all the title, power and duties
conferred upon Trusiee herein and b  apy licable law.

23. Use of Property. The Propert is not current ) used for agricultural timbes or grazing purposes.

24, Attorneys' Fees. Asused nthiiSecurity Instru tentand in the Note. * attorneys' fees™ shall include any artomeys’ fees
awarded by «n appellate court.

25. Riders to this Security {1str1 ment. If one o1 1 1ore riders are execut »d by Borrower and recorded together with this
Security Instument, the covenants 1 d a: eements of eac b such rider shall be inc orporated into and shall amend and supplement
the covenanis and agreements of th s Sc wurity Instrumit t as if the rider(s) w:re a pan of this Security Instrument. [Check

Applicable Box(es)}

= Adjustable Rate Rider {3 Cor ominium Rider (3 24 Family Rider
) Graduated Payment Ricer 3 Pia1 ed Unit Developmert Rider

{3 Otherts) [specifyl

BY SIGNING BELOW, Borrow: raccepts and a 1 2es to the terms and Covenants contained in this Security Instrument
and in any r-der(+) executed by Bornow: and recorded v thit.

eevieeieen (Seal)
- Borrower

o Dl TN SO (Seal)
Lydi ala .
—— - —— [30acae Below " is Line Fory Acknowledgrme it} Borrower

STATE OF OREGON
COUNTY OF worrs voonaen KEAMATIL e esneenrnne §8:

__29th Day._of December, 1994 ...
(date)

The foregoing instrument was ackno vled: ed beforeme tl v ...

by ...David L. Shaw and Ly«

(pe s n(s) acknowledying)

i 3 OfFlClAL £ BEAL
, KAY 8, DOOLITTLE
NOTARY PUBLI OREGON |
] COMMIBBION ), 037807~ -
OMy S8I0N EXIAES )i PT. 13, 1983
& inlievhinali &

3 WIS ¢ waikEmt
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THIS ADJUSTABLE RATI RIDER 1s made ) is .. 28th dayof . ... December .19 94 and s

Incorporaied into and shall be decmed 1o amend ane upplement the Mortgage. Deed of Trust or Security Deed (the

“Security lnstrument™) of the sarie (. te given by the undersigned (the “Borrower™) to secure Borrower’s Adjustable
Rate Note (the *Note™) to....... Xlawith First %:deral Savings & Loan Assn.

the Secunits Insirument and locai:d o -

.. 7777 Tlag .y Lane, K. math Falls, OF. 97603

[F ¢erty Address)

THE NOTE CONTAIN! Pi3 JVISIONS AL | OWING FOR CHAMGES IN THE INTEREST RATE
AND THE MONTHLY PAY!AENT. THE » OTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CH \NGE AT AN"* DNE TIME AND THE MAXIMUM RATE THE BOR-
FOWER MUST PAY.

ApDriioNnat Covesants. Inadde jon o the covet ants and agreements made in the Security Instrument, Borrower
and Lende- further covenant and ; gree as follows:

A. INTERIIST RATE AND MOINTI LY PAYMEN [ CHANGES

The Note provides for an initial intcres  ate of 800 g The Note provides for changes in the interest rate and the
monthly payments, as follows:

4. INTEFFST RATE AND MO'\TF Y PAYMEN1] "THANGES
(A) Ch:ange Dates
The inerest rate 1 will pay miy ¢ mnge on the firs day of ... January 19.96  and on that day

every 12th month thereafter  Fadii d: ' : on which m - nterest rate could change is called a “Change Date.”
(B) The Index

Beginnirg with the tirst Chan,iec D e, my intercs rate will be based on an Index. The “Index” is the weekly
average yie d on United States Troi sury securities adj t ted to a con-tant m.turity of | year, as made available by the
Federal Reseve Board. The most r:ce 1 Index figure . v ailablz as of 1he date 45 days before'each Change Date is called
the “Currer t Index.”

If the 'rdex 1s no ionger ava:l1bl- the Note He « er will choose a ne s index which is baed upon comparable
information  The Note Holder wil g1 me notice of (s choice.

{C) Czleulation of Changes
Before zuch Change Date. the Vo« Holder will <3 culate my new inte est rate by adding . ... . .2.875 ...
percentage peint. (.. 2.875 % (o the Current Indcx. The Note Holder will then round the

result of this addition to the nearest - ne- : ghth of one pe -« entage pornt (0.1257 ). Subject to the limits stated in Section
H D) below his rounded amount vill - - my new antc = st raie until the ne>t Change Date.

The Nete Holder will then de'srm e the amount « f the monthly payn ent that would be sufficient to repay the
inpaid principal that 1 am expectec to « e at the Charg : Date in full on the maturity date at my new interest rate in
-ubstantially cqual pavments. The est  of 1his calcu ¢ on will be the new amount of my monthly payment.

tD) Limits on Interest Rate Change

Theinterest rate Fam required t¢ pa . 1t the first Ch. 1 ge Date will not be g -eater than ....8.00 % or less than
~4.00. ... ..% Thereafter, my iitere st rate will neve be increased or decr eased on any single C hange Date by more
rhan two per :cntage points (2.0%) “om he rate of inter st | have been paying for the preceding twelve months My
interest rate will never be greater thn J12.00 %.
1 E) Effactive Date of Changes

My new interest rate will become effc « tive on each Ch nge Date. | will pa- the amount of my new monthly payment
teginning on tae first monthly payment d te atter the C h inge Date until the imount of my monthly payment changes
again

(¥) Notice of Changes

The Note Holder wil deliver or v ail - me . notice o ny changesin my in crest rate and the amount of my monthly
payment befo-c the effective date of a1 vcrnge  The notw e will include inforn ation required by law to be given me and
450 the title ind terephone number [ a 1 erson who wi.l inswer any questior | may have regarding the notice.

B. TRANSFER OF THE PROPERTY - R A BENEFI'” AL INTEREST IN BORROWER
Latform Coverant 17 of the Security In- -ument s amer ded to read as folio vs-

Transfer of the Property or a Bene fici;) Interestin Bo1 wer. Ifalt or any part of the Property or any interest in it is
sald or transfer-ed (or if a henehcial inte - st 1n Borrowe - s sold or transferred and Borrower 1S no! a natural person)
w thout Lender's prior written consent Ler der may. at its ¢ ption. require imme:diate payment in full of all sums secured
br this Security Instrument. Howeve- this opuien shall ne t e exercised by Lencer if exercisc is prohibited by federal law
as of the date «f tnis Security Instruinent  lender alse  hall not exercise th s option if: (a) Borrower causes 1o be
submitted to Lender information required > - Lerder toev. | iate the intended traasferee as if a new loan were being made
to the transfe-ce: and (b) Lender reason bly determin: that Lendec's security will not be impaired by the loan
tsiumpuion and that the risk of a brewch of any covenant or apreement in th.s Security Instrument is acceptable to

Lender
MU TISTATE ADJUS TABLE RATE RIDER—ARH 5-2-- Singi» Family— ¢ nnia ¥ise/Fraddis Mec Uniform Instrument Form 3111 3/85
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To the cient permitted by applicable law, Lender n y.charge a rcasenzble fee as a condition to Lender’s consent to
“he loan assuription. Lender may : Iso - equire the tran feree to sign an ascumption agreement that is acceptable to
vender and 1hat obligates the transferee 15 keep all the » omises and agreeme ats made in the Note and in this Security
instrument. Borrower will continue to t¢ obligated und: the Note and this Sccurity Instrument unless Lender releases
3orrower in writing.

If Lender exercises the option tc req ire immediate | ayment in full, Lender shall give Borrower notice of accelera-
ion. The notice shall provide a per od < not less thar, 0 days from the date the notice is delivered or mailed within
vhich Borrower must pay all sums s¢cur: | by this Secur ity Instrument.  If Borrower fails to pay these sums prior to the
:xpiration of this pericd, Lender may inv« ke any remed- ¢ . permitted by this Security Instrument without further notice
ir demand on Borrower.

By SiGv:NG BELOW. Borrower ac: pts and agrees o the terms and cos enants contained in this Adjustable Rate
Rider.

David L. Shaw

Lydi DaleShaw - - Seal)
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EX1IBIT "a"

A parcel of land :itiated in jections 21 and 28, Township 39
South, Range 9 Eaist >f the W. . lamette Meridian, in the County of
Klamath, State of 0):gon, moi: particularly described as
follows:

Cominencing at the Norsthwest corner of sail Section 28; thence
Souzh 00 degrees (11 40" West along the Wa2st line of saxd
Section 28, 51.50 fc2t to the: Northwest corner of that parcel of
land described in Bok ¥-73 : . Page 7239, Microfilm Records;
thence South 89 degr:es 58' )" East alonj the North line of
said property descr:sed in Book M-73 at Page 7239, 30.00 feet to
the Zast right of was line of the county road and the point of
beginning for this discriptici.; thence continuing South 89
degrees 58' 20" East along s::d North property line and the
extension thereof to the Westerly right of way line of the
C.s.B.R. Klamath I'rcject C-4-} lateral; thence Northwesterly
along said Westerly .at=ral :1:ght of way i(ine to the beginning
of a curve to the rijht; therce along the arc of a 168.32 foot
rad:us curve to tte -ight (de ta = 23 degrees 40' 00"; long
chord = North 16 cec -ees 16' 9" West, 69.03 feet) 69.53 feet to
the end of curve; tl.:nce Nortl 04 degrees 26' 29" West, 213.63
feet.; thence leaving said late¢ral Westerlyv right of way line
North 89 degrees Z1' 29" West, 675.62 feel: to said Easterly
county road right of way line, thence Southerly along said
Easterly county rcac right of way line to the point of
beg:inning.

EXCEPTING THEREFRCM .. 60 foot right of way for roadway purposes
adjezcent to and Ncrtierly of the South line of the above
described property commencing at said Easterly right of way line
of & county road and terminating at said Viesterly right of way
line of the C-4-E lateral.

CODE 164 MAP 3909-21(0 TL 190¢

STATE OF OREGON: COUNTY Of KI. \MATH: s

Jiled for recosd at request of .. Aspen Titl: Co the 30th day
of Dec AD, D)y ar_1l:li  oclock AM., and duly recorded in Vol. M9 |
of . Mort ; iges on Fage 39172 .

Evelyn Bichn County Clerk
g $40.00 By NS YOI I Vit beon alde.
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