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\SSIGNNINT OF RENTS

TH'S ASSIGNIVIENT OF RENTS IS DATI D DECEMBEt 27, 1994, between Randy G Harbo and Nicoilette N Harbo,
whee addresie is 1426 Crescent Ave: Klamath Fzlls, OR 97601 (referred to below as "Grantor"); and South
Veliey State Baak, whose address & £( 1 Main Street Klamath Falls, OR 97601 (referred to below as "Lender").

ASSIGNMENT. For valuable congider: tion, Granto* sssigns and conveys to Lender all of Grantor's right, title,
andl interest in and to the Rents fron: the followi1; described Proparty located in Kiamath County, State of
Cregon:

Alrcrait hanger identified a8 vi R #22 locst2 | on the Klamath Falls International Alrport in Section 22,
Townsghip 39, Range 9.

The: Real Property or its address 13 corimonly know1 as 6801 Rand Way, Klamath Falls, OR $7603.

DEF INITIONS. Tha following words shall have the ! jllowing meanings whan used in this Assiinment. Terms not otherwiso definad in this Assignment
shel have the mearings attributed to such tax ms it the tUniform Ccn maercial Code. Al refe ences to dollar amounts shall mean amounts In lawful
mor ey of the Units d States of Amaerica.

Assignment. The word “Assignment® nea1: this Assignme of Rents between Grantor and Lender, and includes without Himitation all
assignments «nd sacurity interest provisior s ret fing to the Rents

Event of Defwl. The words "Event of ')afaL " mean and incit Je any of the Events of Default set forth balow in the section titled "Events of
Default,”

Grantor. The word "Grantor” means Rancy G | arbo and Nicolle ft » N Harbo.

indabtednes:, The word "Indeblednass’ me: 18 all principal & w interest payable undes the Note and any amounts expended or advanced by
Lendar to discharge obligations of Granto or 2 pensas incurred t y Lender to enforca ob! gations of Grantor under this Assignment, together with
interest on such amounis as provided in this / ssignment. In o3 fition to the Note, the vord "Indebtedness” includes all obligations, debts and
liabilities, plus irterest thereon, of Grantor to Le 1der, or any onc « ¢ more of them, as wel as all claims by Lender ageinst Grantor, or any one or
more of them, v/hether now existing or h3 eafic - arising, whethe alated or unreiated to the purpose of the Note, whethar voluntary or otherwiss,
whether due ur not cue, absolute or coni nger , liquicated or Ln quidatad and whether Grantor may be liable individually or jointly with others,
whether obligatad as guarantor or others ise, « nd whather reccv ¥y upon such Indebledness may be or hereaftar may becoms barred by any
statute of limititions, and whather such inc ebtir ‘ness may bs or 1 reafler may become ot erwise unenforceable.

Lender. The ‘vord "Lander” means Sou" Vally State Bank, its <L cessors and essigns.

Note. The werd "Note™ means the promis sory ofe or credit agr » ment dated Dacember 27, 1994, In the original principal amount of
$485,327.88 trom Grantor 1o Lender, 'oge! :er with all rane v Us of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions tor the promissory note or agy ean nt.
Property. Tho word "Property” means tha real | roperly, and all i v srovements thereon, described above in the "Assignment” section.
Real Property. The words "Real Property me1 1 the property, ine ests and rights describid above in the "Property Definition™ saction.
Relaled Deocuments. The words "Related - acumants™ mean and include without firnitation all promissory notes, credit agreements, loan
agreomants, guarantios, security agreema s, n ortgagas, deeds « f trust, and all other instruments, agresements and documents, whether now or
hersaiter exist:ng, executed in connection 'vith ' @ Indabtedness
Rents. The viord "Rents” means all rents, rers nues, incoms, iss s, and profits from tho Property, whether due novs or later, including without
limitation all Rorts from all leases dascriba | on . ny exhibit attach » ! to this Assignment.
THIS ASSIGNMENT IS GIVEN TO SECURE (1) F/ YMENT OF THE | {DEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF (GRANTOR UNDER THE NOTE, THIS ASS GNV ENT, AND THE 3 LATED DOCUMENTS THIS ASSIGNMENT IS GIVEN ARD ACCEPTED ON
THE FOLLOWING TIZRMS:
PAVIMENT AND PEIIFORMANCE. Except a1 ol rwise provided k this Assignmant, Grantor shall pay to Lender all amounts secured by this
hssipnment as they beacome cue, and shall stric iy pe form all of Granis ‘s obligations under this Assignmaent. Unless and until Lender exercises its right
to ccllect the Rents a3 pravidad balow and so |)ng ¢ 5 thers is no def.u it under this Assignmant, Grantor may remain in possession and control of and
cperila and manage the Property and collect it 8 R) s, provided that | 8 granting of tha right 10 collect the Rents shall not constitute Lender’s consent
to tha usa of cash ¢oilateral in a bankrupicy pro eedi \g.
GRANTOR'S REPRESENTATIONS AND WAIIRAN TIES WITH RE 3 ECT TO THE RENTS. With respect to the Renls, Grantor represents and
viernnts to Lender thats
Ownaership. Grantor is entitlod to receive he I3 nts fraa and cle:r of afl rights, loans, liens. encumbrances, and cleims except as disclosed to and
acceptad by L snder in writing.

Right to Assign. Grantor has the full right pov , and authority ¢ enter info this Assignmant and to assign and convey the Rents to Lender.

Mo Prior Asslgrment. Grantor has not pnivio ¢ ly ascigned or cor #eyed the Rents to any sther person by any instrument now in force.

No Further Tra:usfer. Grantor will no. sl , asi jn, encumber, o' therwise disposs of any of Grantor’s rights in ihe Rents except as provided in
this Agreement.

LEMDER'S RIGHT TO COLLECT RENTS. tondur shall hava the i ht at any time, and even though no default shall have occurred under this
Assicnment, to colloct and recsive the Rents. Fuor ths puposs, Lende 5 hereby given and grarted the following rights, powers and authority:
Nofice to Tenmts. Lander may send noil :as 1 any and all tenan s of tha Property advising them of this Assignment and directing all Rents to be
paid directly to Lander or Lender’s agsnt.
Entar the Properly. {ender may enter up n a1 § take possessio 1 f the Property; demanc:, coflect and receive from tha tenants or from any other
persons liable theretor, ali of the Rents; institutr and camry on g1 3agal proceedings nece:sary for the protection of the Property, including such
oroceadings a3 may he necessary to recc ver ¢ 3ssession of the | roperty; collect the Raris and remove any tenant or tenants or ciher persons
rom the Property.

Mainialn the Property. Lender may enter upor the Property to r intain the Proparty and keep the same in repalr; to pay the costs thereof and of
all services of all employees, including thel - eq ) ament, and of al: « ontinuing costs and expenses of maintaining the Propedy in proper repair and
sondition, and elso to pay all taxes, assc smen ts and water uti it 35,"’and the pramiums on fire and other insurance effecled by Lender on the
Property.
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Comp.‘lmcé with Laws. Lender 1nay ¢ o any and all thi s to executa end comply. with ths laws of the State of Oregon and also all other laws,
rules, orders, ordinances and requ rams s of gll other gcv :mmental agencize atfacting the Proparty.

Lease the Property. Lender may ren:  lsaso the who'e or any part of the Prog erty for such term or terms and on such conditions as Lender
may dim apprepriats.

Employ Agents. Lender may engage : uch agent or ag» s as Lender may deem appropriate, either in Lendar’s name or in Grantor's name, to
ront ard manags the Property, inciiidin ) the colisction.an pplication of Rents.

Other A:ts. Lender may do all suh ol ar things and ac s with respect to the Proparty as Lender may deem appropriate and may act exclusively
and sciely in the place and stead o Griu tor and to have of the powers of Grantcr for the purposes stated abovae.

No Re:juirement to Act. Lender s 1all 1  be required to 3 any of the foragoing acts or things, and the fact that Lender shall have performed one
or mor of the feregoing acts or thigs 1 all not require L« n Jer to do any other spacific act or thing.

APPLICATION OF RENTS. All costs ard @} anses incured ty Lender in connection w:th the Property shall be for Grantor's account and Lender may
pay such casls and expenses from the Rer 's. Lander, in i's sole discretion, shall dstermine the application of any and all Rents recelved by it;
however, ary such Rents recelved by L¢ nde- which are not ap > ad to such costs and e penses shall be applied to the Indebtedness. All expenditures
mada by Lender under this Assignment ind 1 o reimbursed fror 1 the Rents shall become a part of the Indebtedness secured by this Assignment, and
shall be payible on demand, with intercx { gt I o Nota rate from ¢ ite of expenditure until paid.

FULL PERFOIIMAMNCE. If Grantor pays all ¢f the Indabtednes; vhen due and otherwiss performs ali the obligations imposed upon Grantor under this
Assignment, the Note, and the Related [1oct 1 sents, Lender sh ¥ execute and deliver to Grantor a suitable satisfaction of this Assignment and suitable
statements of termination of any financ 9 s ¢ lemant on file e\ ic ancing Lender's security interest in the Rents and the Property. Any termination feo
required by 'a\v shall ba paid by Grantor, if P2 mitted by applic: ¢ o law.

EXPENDITURES BY LENDER. If Grantc« fai ¢ to comply with a1 " provision of this Ascigrment, or if any action or proceeding ts commenced that would
matarially alect Lendsr’s interests in the Pre¢ arty, Lender on 3 antor’s behalf may, bu! shall not be required to, take any action that Lender deems
appropriats. Any amount that Lender s gen 's in so doing wil bear interest at the rats charged under the Note from the data incurred or paid by
Lender to tha dale of repayment by Gran cr. / | such expenses. it Lender's oplion, will (3) be payable on demand, (b) be added to the balance of the
Note and be epportionad among and be¢ pays ble with any instal mant payments to become due during either (i) the term of any applicable insurance
policy or (il the remaining term of the Noty or (c) be treatx as a balloon payment which will be due and payable at the Note's maturity. This
Assignment 1130 will sacure payment cf thes s amounts. The | ghts provided for in this paragraph shall be in addition to any other rights or any
remadies to ~hich Lender may be entila 1 o iccount of the dof wit. Any such action b Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it othen ise v ould have had.

DEFAULT. Each of the tollowing, at the ¢ ptior of Lender, shall -x nstitute an event of dot: uit ("Event of Default™) under this Assignment:
Default ¢ Indebtedness. Failure ¢ f Gra itor to make any o iyment when dus on tho Indebledness.

Compilnnce Default. Failure to con ply v ith any other ter'n obligation, covenant or condition contained In this Assignment, the Note or in any of
the Relited Documents. If such 1 fails 3 Is curable and f Grantor has not been given a notice of a breach of the same provision of this
Assignment within the g-eceding tviive | 2) months, it mzy be cursd (and no Event of Dafault will have occurred) if Grantor, after Lender sends
written 1 o.lce damanding cure of such &1 Ire: (8) cures th3 ‘ailure within filteen (15, days; or (b) if the cure requires mors than fifteen (15) days,
immedistely Initiates steps sufficient o c. & the ‘ailure an:| hersalter continues and completes all reasonable and necessary steps sufficisnt to
produce compliance as soon <3 reas sna) / practical.

Breaches. Any warranty, represents tion « r statement mad3 » furnished to Lendsr by or on behalf of Grantor under this Assignmant, the Nole or
the Rela'ed Documents is, or at the i ne i1 ide or tumished w 1s, false in any material respect.

Other Dof.aults. Failure of Grantor i¢ corr Jly with any terrr. bligation, covenant, or sondition contained in any other agreement between Grantor
and Lender.

tnselver.cy. The insclvency of Gran or, 1 spoiniment of a ¢ seiver for any part of Gantor’s property, any assignment for the benefit of craditors,
the commancement of any proceed ng « 1der a1y bankri ¢ ¢y or insolvency faws by or against Grantor, or the dissolution or termination of
Grantor's existerce as a going busir ess ( ¢ Grantor is a bt s ness). Except 1o the extent prohibited by federal law or Oragon law, the death of
Grantor (1 3rantor is an individual) 2k o s  constitute an E+ nt of Defautt under this Assignment.

Foreclosure, Forfeiture, stc. Comrnenc sent of foreciosu e or forfaiture proceeding s, whether by judicial proceeding, selt—help, repossassion or
any other method, by any creditor of (irart i or by any gove v mental agency against nny of the Property. However, this suosection shall not apply
in the evant of a good faith dispute o/ Gis itor as to the vai:c ty or reasonableness o' the claim which is the basis of the foreclosure or forefsiture
proceeding, provided that Grantor gi es 11 nder written notiz: - of such claim and furrishes reserves or a surety bond for the claim satisfactory to
Lender.

Events £ Hacting Guarantor. Any o the receding avents « cours with respect to a1y Guarantior of any of the Indabledness or such Guarantor
dies or bocomas incompetent. Lends:, at 1 3 opticn, may, but shafl not be required to. permit the Guarantor's estals to assume unconditionally the
obligations arising under the guaranty in a  tanner satisfacto y lo Lender, and, in doing so, cure the Event of Dofauit.

Insecurity. Lender in good faith deer 1s It x if insecure.

RIGHTS AND REMEDIES ON DEFAULT. Up 31 the occurrence « f any Event of Default and at any time thereafier, Lander may exercise any one or
more of the fol'owing rights and remedies, 11 ac ¢ ition to any other r ghts or remedias providad by law:

Accelerale Indebledness. Lender st all v ve tha right at it. ption without notice to Grantor to declare the entire Indebtedness immediately due
and payah, including any prepaymen t per alty which Grantx would be requirad to pay.

Collect Rents. Lender shall have tha right without notice tc ¢ irantor, to take possess-on of the Property and collect the Rents, including amounts
past due 1r:d unpaid, and apply the r et pr ceads, over anc « bove Lender’s costs, against the Indebtedness. in furtherance of this right, Lender
may require any tsnant or other ussr ¢! the >roperty to make | ayments of rent or use f3es directly to Lender. !f the Rents arg collected by tender,
then Grartor irevocably desigrates | ence - as Grantor's a i mey-in-fact to endorso instruments received in payment thereof in the name of
Grantor anc to negotiate the same an! co i ¢t the proceeds. ‘ayments by tenants or ather users to Lender in responsa to Lender's demand shall
salisfy the obligations for which the » iyms its ar3 made, w x ther or not any proper grounds for the demand existed. Lender may exercise its
rghts undar this subparagraph either i 1 per on, by egent, or t -ough a recsiver.

Appoint Fleceiver. Lendsr shall hava the 1 hi to have a rec s er appoinled lo take possession of all or any pari of the Propesrty, with the power to
protect and preserve tha Property, to 1 par1 3 the Property pra seding foraclosure or sa'e, and to collect the Rents from the Property and apply the
proceeds, over and above the cost ¢! tha receivership, ag i st the Indebledness. The receiver may serve without bond if permitted by law.
Lender's ght to the appointment of 1 re: iver shall exist ‘v ether or not the apparant value of the Property exceeds the indebtedness by a
substantia: emount. Employment by Li nder shall not disqual § a person from serving s a recsiver.

Gther Remedies. Londer shall have il oft« rights and remec es provided in this Assignment or the Note or by law.

V/alver; Election of Remedies. A wa vert y any party of a o sach of a provision of tais Assignment shall not constitute a waiver of or prejudice
the party’s rights clherwise to demand stric! sompiiance with !t at provision or any othe- provision. Election by Lender to pursue any remedy shali
not exclude pursuit of any other reme dy, ¢ wd an election to make expenditures or 1ake action to perform an obligation of Grantor under this
Assignmar t after failure of Grantor to pefor shall rot affect | € wdar’s right to declare a default and exerciss its remedias undar this Assignment.

Attorneys’ F‘ees; Expenses. if Lenckr ins tutss any suit o ction to enforce any o' the terms of this Assigament. Lender shall be entitied to
recover attornays’ fees at trial and on .1 1w &z »eel. Whelher o ot any court action is involved, a? ressonabls apenses incurred by Lender that in
Lander's opinion are necessary at any t me | r the protection f ts interest or the enforc sment of its rights shall becoma a part of the Indebtednass
payable on Jemand and shall bear inere from the date ! panditure until repak’ at the Note rate. Exponses covered by this paragraph
Include, wi haut Emitation, however sus ect « any limits under ¢ Jplicable law, Lender's ittorneys’ fees and Lendar’s legal expanses whether or not
thore Is a Iswsult, including aftorneys’ ves ' o baniruptcy pio eedings (including effcits to modify or vacate any eutomatic stay or injunction),
appeals and any anticipalad post~judg! want « ollection sarvice:, he cost of ssarching records, obtaining title reports (including foreclosure reports),
surveyors® resorts, and appraisal fees. and tie insurance, tc f1e extent permitted by applicable law. Grantor also will pay any court costs, In
addition to 1! other sums provided by e w,

¥ ISCELLANEOQ:J3 PROVISIONS. The folicy fing « iscallaneous prcv sions ere a part of this £ ssignment:

Amendmernts. This Assignment, together v/ h any Related C o :umanis, constitutes the: entire understanding and agreement of the parties as to
tho matlers sat forth in this Assignmant. No  iteration of or ane \dment to this Assignm:nt shall be effective unless glven in writing end signed by
tha party or parties sought to be chargo f or t aund by the altera ‘on or amandment.

Applicable Lw. This Assignment ha s bgt 3 delivered to Ls ider and accepted by Lender In the State of Oregon. This Asalgme\ﬁj\shd[
be govemed bqujeonmrued in acci rdan @ wih the laws « fthe State of Qregon.
st -
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Muitiple Part'es. All obligations of Gra stor | nder this Assign T int shall be joint and scveral, and all references to Grantor shali mean each and
evary Grantx. This maans that each o/ hg > fsons signing be k w is responsible for all obligations in this Assignment.

No Modificaiion. Grantor shall not entir irl : any agreement v ith tha holder of any morigags, deed of trust, or other security agreement which
has priority over this Assignment by waich hat agreement is modified, amended, axtendad, or renewed without the prior writlen consent of

Lender. Grantor shall neither request 1or v cept any future 1 ivances under any suc 1 security agreament without the prior written consent of
Lander.

Severabllity. if a court of competant jurisc ction finds any 3 ovision of this Assignment to be invalid or unanforcaable as fo any person or
circumstancs, such finding shall not rerx ler tn it provision inval ¢ or unenforceable as to gny other persons or circumstances. If feasible, any such
offanding provision shall ba deemed to ! @ m ¢ dified to be withi1 he limits of entorceabiity or validity; howsver, if the offanding provision cannot be
so modified, it shall be stricken and all o her ¢ ‘ovisions of this /1« signment in all other raspects shall remain valid and enforceshle.

Successors. tnd Assigns. Subject to 17e Ir itations stated ir 1 s Assignment on transfer of Grantor's interest, this Assignment shall be binding
upcn and iruse to the benefit of the paties, neir successors v d assigns. If ownershi: of the Property becomas vested in a person other than
Grantor, Ler:dar, without notice to Grantor, nv y desl with Grar & s successors with refe-ence to this Assignment and the indebtadness by way of
forbearance o- extension without releasy g G ntor from the ob i atiors of this Assignmerit or liability under the Indebtednass.

Time is of the Essence. Time is of the 1sser 20 in the perforr a 1ce of this Assignment.

Weiver of H'omestead Exemption. Gr: ntor ereby releases «r 1 waives all rights and enefits of the homestead exemption iaws of the State of
Oregon as to all Indebtedness secured ty th ¢ Assignment.

Welvers and Consents. Lender shall nt by deemed to have v aived any rights under -his Assignment (or under the Related Documents) uniess
such waiver k in writing and signed by Len1 . No delay or 3 ission on the part of L ander in exercising any right shall operale as a walver of
such right or any other right. A waiver ty any party of a provisi n of this Assignment st all not constitute a walver of or prejudice the party’s right
otherwise to demand strict compliance vith t at provision or av other provision. No prior walver by Lender, nor any courss of dealing between
Lender and Grantor, shall constitute a v:aivin of a.v of Lender s rights or any of Grantor’s obligations as to any future transactions. Whenaver
consent by Lender is required in this Ass gnn nt, tha granting f such consent by Lende- in any instance shall not constitute continuing consent to
subsequent instances where such consa 1t is 1 aquired.

EACH GRANTOR ACKNOWLEDGES HAVIN 3 R: AD ALL THE PRO /ISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TCITS

GFANT

Rancy G Harb Nicolletie I Harbo

I DIVIDUAL / \CKNOWLEDGVIENT

)
)88
ceunty oF_¥ ) Qo (VN . ) _
On this day befcre me, tha undersigned Mitany 2ublic, personaly appeared Randy G Hibo end Nicoflette N Harbo, to me known to be the

ingvidugis dascribed in and who executed ti«: As's jJnment of Rents. 1 nd acknowledged that they signed the Assignment as their tree and voluntary act
arn deed, for the uses and purposas therein 11antic ned.

Givep.yrder my hand ad official seal this ____ &En)\l_\r\ __dsyot \:_‘._,Q_,Q,QN\\QJL(‘ 19 qul )
oy i@‘bm\gym@w _ - Resiaing st _D) YOOIOTRA
tio ‘ary Publlc in ad formnSla!vm—_‘_QLg,g ‘é M __ My commiseion mxplres | | —&3"01/]

>  OFFIC'AL SEAL
)
OFFIC! v

STATE OF C{ eg(cn

LASEF PRO, Reg. U.S.Fal. & T.M. Off_, Ver. 3.18(c} 1984 ( F! P; 3ervices, Inc. A|lrlg; ireserved. [OR-G14 E3.17F 3.17 P3.17 HARBO.LN C1.0VL]




SOUTH VALLEY STATE BANK

20. 3 'X821¢ — K. 2 4ATH FALLS, OREGON 9760

State of Oregon
County of Klamath

On Decemter 28, 1994, John Williair Powell pers« ally appeared befo:e me, whom [ know personaily
to be the person who signed this ¢ :rtii sate while unJ t oath, being swor1 by me, and swears that he was

present and saw Randy G Harbo 21d \ icollette N Hi bo sign their name to the above/attached document
ind that it is their signatures.

/
S 1L .
y S

Afiiant’s si;n ature

Ligned and sworn to before me by Joh 1 William Po'v 311, this 28 day of December, 1994.

ARk Sy (Yo —
NOTARY gtfauc-oaseogl ; NEYo T L\\LM
ION 0. 029001 i Notary Publi — \

My commiss ¢ a expires 11-23-97

STATE CF OREGON: COUNTY OF KLAM\TF 55,

Filed for record at request of

-1 'alley Stat: Bank the _30th day

,_, of — . Dec AD.19_ 24 ar. _11:28 _ ilock __ A M.. anc duly recorded in Vol. __M94
- of _____  lloxigages _ _ _ on Page _39205 .
] tvelyn Biehn . County Clerk

FEE  $25.00 By N tsdims AV ititsmal ity

HEAD OFFICE MAIN STREET BRANCH
{503) 883-3366

5215 SOUTH SIXTH STREET

KLAMATH FALLS OR 97603

(503) 882-3281
801 MAIN STREET
KL WMATH FALLS, OR §7601




