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DEED OF TRUST

mi Instrument™) s made on ... .G TIRELL S0 L SR
ichaer amc Sharom .

... ("Borrowe ™). The trustee is

THIS DEED OF TRUST (“*Se: 1
19 94 The yrantoris ... ..Fred VI

.

s ('Trustee ). The beneficiary 1s
., which s orzanized and existing

Sisemore

uader the laws «f
540 Main Street,.Klamath e ls, OR
Borrower owes Lender the principal suno’ .Ihi

-em—m—mmT T T T L [ ollars (US. S
dated the sam: Jate s this Security Iti trurent 1”’Note™). + hich pr(())vidvs for mnthly payments. with the full debt.if not
paid earlier, diuc and payableon ... ... .. Januar 10, 2010 . .. This Security Instrument
s:cures to Leader: (a) the repayment Hf tn: debt evidenc: by the Note, with nterest, and all renewals. extensions and
riodifications 1b) the payment of all yther .ums. with intc1 st, advanced under Haragraph 7 to protect the security of this
Cecunity Instrunent. (¢) the performatce » Borrower's cos :nants and agreements under this Security Instrument and the
Mote; and {d) the repayment of any fi ture advances, witl nierest thereon, mave to Borrower by Lender pursuant to the
faragraph below (“Future Advances”). FU1 URE ADVANC iS. Upon request to Borrower, Lender, at Lender’s option prior
t> full reconvey.nce of the property by ‘{ru:1 e to Borrower 11y make Future Adv ances to Borrower. Such Future Advances,
vsith interest thereon, shall be secured sy 11's Deed of Tru-t when evidenced by promissory notes stating that said notes are
secured herety For this purpose, Bosrowe - irrevocably s 1nts and conveys to Trustee, in trust, with power of sale, the
tsllow ing described property located i1 .. ... ..o Klagath ... County. Oregon:

Lot 37, ERlock 36, KLAMA'™H ‘ALLS FOREST ESTATES, HIGHWAY 66 UNIT, PLAT NO. 2
sccording, to the official plat thereof >n file in the office of the County Clerk
of Klamath County, Oregon.

Acct. #3811-009A0-04200 Key %!463616

ATTACHED ADJUSTABLE RATE 1,0] RIDER MAI'T A PART HEREIF
ATTACHED 3SUBSURFACE RIGHTS T: DER MADE © PART HEREIN

WUNDER OREGON LAW, MOST AiRE) MENTS, PR(} ISES AND COMMITMENTS MADE BY US AFTER THE
FFFECTIVZ DATE OF THIS AC{ ((NCERNING | ANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR >7RSONAL FAMILY 01 }//USEHOLD Pi) POSES OR SECUFED SOLELY BY THE BORROWER' S
RESTDENGZ MUST BE IN WR)T1iG, EXPRES' CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE."

which has th2 addressof .. ... 7447 Tex Drive
{Street]

Oregon ... . 37623 ... (‘Property Address”);

Bonanza
City

ToGH THER WITH all the ir13to. ‘ments now © - hereafter erccted or the property. and all casemenis, rights,
appurtenanc e, rents. royalties, mincral nl and gas ris | 1s and profits, water rights and stock and ail fixtures now or
hereafter a part of the property. Allrepla: ments and ade i 1ons shall also be covered by this Security Instrument. Allof the
foregoing is tferred to in this Securi: * Ins rument as the * roperty.”

BORROWER COVENANTS thit Bor ‘ower is lawfuil seised of the estate nereby conveyed and has the nght to grant
and convey the Property and that th:: Pic perty 1s unenc 1 abered, except for encumbrances of record. Borrower warrants
and will defend generally the title to he [ roperty against I claims and demar ds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT ¢ nbines unifor r covenants for naticnal use and non-umtform covenants with
limited vari::t ons by jurisdiction to cinst ute a uniform .« curity instrument covering real property.

OREGON—3iagle Family—FNMA/FHL AC | NIFORM INSTRL MENT FORM #220 4-89
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UNIFORM COVENANTS.  Borr swer znd Leric ¢ - covenant and agree as follows: 39247

1. Payment of Principai and 'nterzst; Prep:) ment and Late Char ges. Borrower shal! promptly pay when due
the principal of and interest on tht de» evidenced by } ¢ Note and any prepayment and latc charges due under the Note.

2. Funds for Taxes and Irsurs ice.  Subject ¢ applicable Inw or to 1 written waiver by Londer. Borrower shall pay
io Lender on the day monthly payme: ts are due unc ¢ - the Note, until the Note is paid in full, .« sum (“Funds") equal to
one-twelith of: (a) yearly taxes ind ssessments w1 zh may attain priority over this Security Instrument. (b) yearly
leasehold sayments or ground r:nt: an the Prope t 1, if any; (c) yearly hazard insurance p-emiwums: and (d) yearly
mortgage insurance premiums, i 2ny These items a ¢ called “escrow item " Lender may estimate the Funds due on the
basis of ¢ 11 rent data and reasona’ ¢ e mates of futur 2 scrow items

T Funds shall be held in an 1 stitution the d 3 osits or accounts of ‘vhich are insured or guaranteed by a federal or
state agency (including Lender if Le ler is such an v stitution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding at d applying the ‘unds. analy zing the account or verifying the escrow items, unless
Lender pavs Borrower interest i1 the Funds and aj f licable law permits _ender to make such a charge Borrower and
Lender mizy agree in writing tha in: rest shall be j¢d on the Funds. Unless an agreement i~ mude or apphcable law
requires in-~rest 1o be paid, Lend r s 111l not be requu xd to pay Borrower w1y interest or earnings on the Funds. Lender
shall give t» dorrower, without charg: an annual acc ) nting of the Funds showing credits and debit: to the Funds and the
purpose for which each debit to th: Fii 1ds was made. 1 1e Funds are pledged as additional securitv for the sums secured by
this Security Instrument.

If the amount of the Fund hel | by Lender, t g :ther with the futurc monthly payments of F inds pavable prior to
the due d 1tes of the escrow items. shal exceed the an ¢ 1nt required to pay the escrow items when due. the excess shall be,
ar Borroviur's option, either promotly -epaid to Borr » ver or credited to Be rrower on monthly payments of Funds. If the
amount of “he Funds held by Lencler < not sufficient ' ¢ pay the escrow items when due, Borrowe- shull pay to Lender any
amount nzcessary to make up the ¢ efici :ncy inone or © yre payments as required by Lender

Upcn payment in full of al’ sur s secured by 14 s Security Instrume:t, Lender shall promptly refund to Borrower
any Funds held by Lender. If und:r ps -agranh 19 the | roperty is sold or ac juired by Lender, Lende- shall apply. no later
than immehately prior to the sale of 1 e Property or i s acquisition by Lender, any Funds held by Lender at the time of
applicaticr as a credit against the s um . .ecured by thic ¢ scurity Instrument.

3. \pplication of Payments. Unless applicat e law provides othe ‘wise, all payments received by I.ender under
paragraphs 1 and 2 shall be appliec : fir« -, to late charg » due under the Note. second, to prepayment charges due under the
Note; third to amounts payable ur der | aragraph 2; fo 1 th, to interest due; and last, to principal due

4. Charges; Liens. Borrowe- shall pay all t.: es, assessments, cha rges, fines and impositions attributable to the
Property which may attain prior ty « ver this Security Instrument, and leasehold payments or ground rents, if any.
Borrower snall pay these obligativ 1s i1 the manner pr ) ided 1n paragraph 2 or if not paid in that manner, Borrower shall
pay them sn time directly to the pursor owed payment Borrower shall proriptly furnish to Lender all notices of amounts
to be paid vnder this paragraph. [ Bcr -ower makes 11 'se payments direct} . Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly dischi ‘ge any lien wlu :h has priority over his Security Instrument unless Borrower: (a)
agrees in v/riting to the payment of the « bligation secu: ¢ 1by the lien 1n a mar ner acceptable to Lender. (b) contests in good
faith the lien by, or defends agains en’ rcement of the ien in, legal procecd .ngs which in the Lender s opinion operate to
prevent the enforcement of the liet or 1 orfeiture of any part of the Property . or (c) secures from the holder of the lien an
agreement satisfactory to Lender s 1bo - linating the lica to this Security Inst: ument. If Lender determines that any part of
the Prope-ty is subject to a lien which may attain pr « rity over this Security Instrument, Lender may give Borrower a
notice ident fying the lien. Borrowcr sh A1 sarisfy the 12 1 or take one or mor:: of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Bcrros er shall keep t1 - improvements now existing or hereafter erected on the Property
insured ag u1nst loss by fire, hazards incl: ded within the - srm “extended coverage™” and any other hazards for which Lender
requires insurance. This insurance shi | be maintainx in the amounts and for the periods that Lender requires. The
insurance carrier providing the int urar ce shall be ch » 2n by Borrower subiect to Lender’s approval which shall not be
unreasonasly withheld.

All 1asurance policies and 1enc als shall be a ¢ :ptable to Lender and shall include a standard maortgage clause.
Lender shal have the right to hold the oolicies and reiw wals. If Lender requires, Borrower shall promptly give to Lender
all receipte of paid premiums ard - :nev 1l notices. In 11 - eveni of loss, Borre wer shall give promp! notice to the insurance
carrier anc lender. Lender may mzke 1 oof of loss if noi made promptly by Eorrower.

Unless Lender and Borrower ott xrwise agree ir \ ‘riting, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restor: ton cr repair i . ‘conomically feasible and Lender’s secun y 1= not lessened. If the
restoratior or repair is not econormicajl - feasible or L.y der's security woulc be lessened, the instrance proceeds shall be
applied to the sums secured by thi. Sec irity Instrumet :, whether or not th:n due, with any excess paid to Borrower. If
Borrower 1bandons the Property, or ¢ =5 not answer a :thin 30 days a notice from Lender that the insurance carrier has
offered to certle a cluim. then Lend«r m: y colicet the ir s irance proceeds. Lerder may use the proceeds to repair or restore
the Property or to pay sums secured by this Security It strument, whether or not then due. The 30-day period will begin
when the nosice s given.

Un ess Lender and Borrowe - ot 1 :rwise agree in v riting, any application of proceeds to principal shall not extend or
postpone the due date of the month y pa /ments referre | ‘o in paragraphs 1 ar d 2 or change the amount of the payments. If
under parag-aph 19 the Property is acc. ired by Lende -, Borrower's right to .iny insurance policies and proceeds resulting
from damag: to the Property prior o th -acquisition st z | pass to Lender to t 1e extent of the sums secured by this Security
Instrumen mmediately prior to the ac iisition.

6. Preservation and Mainti nan e of Property: | easeholds. Borrovzer shall not destroy, damage or substantially
change the P’roperty, allow the Propert v to deteriora'e or commit waste. I this Secunty Instrument is on a leasehold,
Borrower <hall comply with the provisi - 1s of the lease. a 1d if Borrower acquires fee title 10 the Property. the leasehold and
fee title shall not merge unless Lend :r az ees to the mer » rin writing.

7. Protection of Lender’s Riglts in the Pro rty; Mortgage Insvrance. It Borrower fails to perform the
covenants ard agreements containe | in 1 ais Security Ins rument, or there is a legal proceeding that may significantly affect
Lender’s ngats i the Property (stch 3. a proceeding n bankruptcy, probuite, for condemnation or 1o enforce laws or
regulations). then Lender may doard p: - for whatever « necessary to protect the value of the Property and Lender's rights
n the Property. Lender’s actions n1ay 1 iclude paying & 1y sums secured by a lien which has priority over this Security
Instrument. 1ppearing in court, pay g r :asonable atto 1 eys' fees and enterin 3 on the Property to make repairs. Although
Lender mav 'ake action under this o ira;; aph 7. Lender d ses not have to do so

Any zmounts disbursed by 1. ende - under this par: graph 7 shall becom : additional debt of Borrower secured by this
Security Instrument Unless Borrower:1 d Lender agre: o other terms of pay ment, these amounts shall bear interest from
the date of disbursement at the Note rite and shall 'x payable, with interest, upon notice from Lender to Borrower
requesting pzyment.




39248

1f Lender required moitgay : insurance as : condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums 1 :quired to main ain the insurance in effect until such time as the requirement for the
insurace terminates in accord: nce vith Borrower s and Lender’s written agreement or applicable law.

& Inspection. Lende-or ts agent may 1n ke reasonable entrics upon and inspections of the Property. Lender
shall g ¢ Borrower notice at th : tir+ 2 of or prior to a +inspection specifyir g reasonable cause for the inspection.

9. Condemnation. Ttle p - ceeds of any aw ard or claim for dan ages. direct or consequential, in connection with
any cendemnation or other taiing >f any part of t 1e Property, or for :onveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lede+

11 the event of a total tikinn of the Prope 1 -, the proceeds shall.be applied to the sums ~ecured by this Security
Instruin=nt, whether or not then di 2, with any ex x ss paid to Borrower In the event of a pertial taking of the Property,
unless Borrower and Lender ot 1er s 1se apree in wr 1 ng, the sums secure by this Security Instrument shall be reduced by
the amrount of the proceeds multij: ed by the foll ving fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b th:: 7air market va 1 : of the Property immediately before the taking. Any balan¥e shall be
paid tc Borrower.

17 the Property is aband yne: by Borrower. ¢ - if, after notice by I ender to Borrower that the condemnor offers to
make zn award or settle a clain for « amages, Borrc v er fails to respond to Lender within 30 days after the date the notice is
given, Lendet is authorized to wHlle: and apply the | roceeds, at its option. either 1o restoration or repair of the Property or
to the cums secured by this Security nstrument, w! ¢ her or not then due.

Unless Lender and Borrower stherwise agre: in writing, any application of proceeds to principal shall not extend or
postponc the due date of the mcnthl payments ref = red to in paragraphs t and 2 or change the amount of such payments.

10. Borrower Not Rel:asc(; Forbearance Jy Lender Mot a Waiver. Extension of the time for payment or
modification of amortization o thc sums secured 'y this Security Instrument granted by Lender to any successor in
interes of Borrower shall not v ser:t 2 to release the iability of the origin:il Borrower or Burrower's successors 10 interest.
Lender -hall not be required t) ¢ nmence proce » ings against any su:cessor in interest or refusc to extend time for
payment or otherwise modify a110r zation of the si 1 1s secured by this Se urity Instrument by reason of any demand made
by the original Borrower or Bo- ‘ow: s successors i 1 nterest. Any forbearance by Lender in excreising any right or remedy
shall not be a waiver of or preclide 1 e exercise of any right or remedy

11. Successors and Astign; Bound; Joint v d Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind .1 1d benefit the s 1 cessors and assigns f Lender and Borrower, subject to the provisions
of parazraph 17 Borrower’s cosenzr ts and agreem: 1 ts shall be joint and several. Any Borrower who co-signs this Security
Instruracnt but does not execut : the Note: (a) is cc - igning this Security Instrument only to mortgage. grant and convey
that Bor-ower’s interest in the F'rop« rty under the ' ¢ ms of this Sccurity Instrument; (b) is not personally obligated to pay
the surie secured by this Secur ty I+ strument; and () agrees that Lender and any other Borsower may agree to extend,
modify. “orbear or make any accor1 nodstions wit 1 regard to the terms Hf this Security Instrument or the Note without
that Bc rrower's consent.

12. Loan Charges. i he | an secured by 1his Security Instrum :nt is subject to a law which set< maximum loan
charge-. and that law is finall int rpreted so thy the interest or oth:r loan charges collected or to be collected in
connectin with the loan exceed ty - permitted liv1 ts, then: (a) any such loan charge shall be reduced by the amount
necesszr/ to reduce the charge ‘o th penmitted lin i . and (b) any sums aiready collected from Borrower which exceeded
permitied limits will be refuncid t - Boriower. Le v er may chouse to wake this refund by rcducing the principal owed
under th: Note or by making a cire payment to B-» rower. If a refund re luces principal. the reduction will be treated as a
partial prepayment without any pre: yyment charge 1 nder the Note.

13, Legislation Affecting ! mder’s Rights.  If enactment or expiration of applicable laws has the effect of
renderinz any provision of the ™ ote « r this Security | 1strument unenforceable according toits ferms, Lender, at its option,
may reyure immediate paymer t ir: full of all sums secured by this Security Instrument and may invoke any remedies
permitied by paragraph 19. If1.-.nd: exercises this 3 stion. Lender shall t: ke the steps specified in the second paragraph of
paragreph 17

t. Notices. Any notu-et: Borrower provis ed for in this Security Instrument shall be given by delivering it or by
mailing 1t by first class mail urless ipplicable law 1 2quires use of anotl er method. The notice shall be directed to the
Property Address or any other idd- ss Borrower d2 ignates by notice to Lender. Any notice to Lender shall be given by
first class mail te Lender's addresss' ted herein or: 1 v other address Lencer designates by notice to Borrower. Any notice
provided for in this Security [nsirup1 nt shall be der n ed to have been give 1 to Borrower or Lender when given as provided
in this paragraph.

15, Governing Law:; Severat ility.  This Scc irity Instrunient shail be governed by federal law and the law of the
jurisdiction in which the Property 1s located. In the  vent that any provicion or clause of this Security Instrument or the
Note conflicts with applicable it w, 5 ich conflict sha | not affect other provisions of this Secunity Instrument or the Note
which ca be given effect withcut the conflicting pry ision To this end the provisions of this Sccunity Instrument and the
Note are Jeclared to be severabic.

6. Borrower's Copy. Boirwer shall be ¢ i en one conformed copy of the Note and of this Security Instrument.

", Transfer of the Propert or n Benefic ¢ | Interest in Borrower. If all or any part of the Property or any
interest it is sold or transferrcd: (o - fa beneficial i 1 :rest in Borrower is <old or transferred and Borrower is not a natural
person} without Lender’s prior 'vritt n consent, Le u er may, at its optior , require immediate payment n full of all sums
secured by this Security Instrurien However, thi. sption shall not be «xercised by Lender if exercise 11 prohibited by
federal ‘aw as of the date of this Secur ty Instrument

I'f Lender exercises this o sticr . Lender shall 3 ve Borrower notice « f acceleration. The notice <hall provide a period
of not les+ than 30 days from the Jate he notice is deti ered or mailed within which Borrower must pay all sums secured by
this Sec ity Instrument 1f Borrowe farls to pay th » = sums prior to the e sprration of this pered, T ender may imvoke any
remedies permitied by this Secur ty o strument with oy it further nonce or d *mand on Borrower.

1k, Borrower’s Right to Rein tate.  If Bor > ver meets certain conditions. Borrower shall have the right 10 have
enforce rent of this Security Insirury nt discontinuc ¢ at any time prior to the earlier of (a) S davs (or such other period as
apphicahlz law may specify for r:n¢i tement) befor : sale of the Property pursuant to any power of sale contained in this
Securit' [nstrument. or (b) entr/ of judgment eni ) cing this Security l1 strument. Those conditinns are that Borrower:
(a) pay- Lender all sums whict th:1 would be di ¢ under this Security Instrument and the Note had no acceleration
occurred (b} cures any default of 1y other cover £ty or agreements: (0) pays all expenses meurred in enforcing this
Security Instrument, including but 1ot hmited to. 1 asonable atiorneys™ fees: and (¢) takes such action as Lender may
reasonably require to assure thit th lien of this ¢ urity Instrument, 1 ender's rights in the Property and Borrower's
obligatim to pay the sums sccurec by this Secu1 y Instrument shall continue unchanged. Upon reinstatement by
Borrowzr, this Security Instrun it 11d the obligaticn s secured hereby shall remain fully effective as if no acceleration had
occurred However, this right to reirs ‘ate shall not a v ly in the casc of acce leration under paragraphs 13or 17
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NOV UNIFORM CONVENAN rS: 2 orrower and Lot der funher covenant .ind dgree as follows: 249

19, Acceleration; Remedii s. 1+ dder shall give t stice to Borrower prinr to acceleration following Borrower's breach of
any covenont or agreement in this 3 :cuy .y Instrument (11 tnot prior to acceleration under paragraphs i3 and 17 unless applicable
law provides otherwise). The notic 2 she Il specify: (a) t v default; (b) the action required to cure the defiult; (c) a date, not less
than 30 day s from the date the noticc isgi ente Borrowe |, »y which the default n-ust be cured: and (d) that failure to cure the default
on or before the date specified in t) e n ice naty result 1 acceleration of the sums secured by this Sccunity Instrument and sale
ol the Property. The notice shall further inform Borrow ¢ of the right to reinst: te after acceleration and the right to bring a count
action to assert the non-cxistence o ad: ault or any oth- 1 defense of Borrower o acceleration and sale. 1f the default is not « ured
on or béfore the date specified in 1l e n ice. Lender at t option may require i nmediate payment in fuil of all sums secured by
this Security Insirument without further - emand and ma + nvokc the power of sule and any other remedies permitted by applicable
law. Lender shall be entitled to col ect - lexpenses inc v ved in pursuing the remedies provided in this piragraph 19, including.
but not limited to. reasonable attor ey fees ind costs 1 title evidence.

If [ ender invokes the pow: - ot - ile. | ender she I exccute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lendui's e « ction to cause 11 - Property to he sold and shall cause such notice to be recorded in each
county in which any part of the Proper y is lecated. L » der or Trustee shall give notice of sale in the manner prescribed by
applicabl: iaw to Borrower and to o ther ersons prescril « 1 by applicable law. After the time required by applicable law, Trustee.
v ithout denand on Borrower, shal sell ‘he Property at piblic auction to the highest bidder at the time and place. and under the
terms designated i the notice of sale in e or more pa 1 els and inany order T rustee determines. Trustee may postpone sale of
all or any parcel of the property by pub ic announcenme ¢ at the time iind plac of any previously scheduled sale. Lender or its
designee may purchase the Property at . ny sule

Trustee shall deliver to the furc 1 ser Trustee's d x d conveying the Prop :rty without any covenant or warranty. expressed
orimplied. The recitals inthe Trustee's - ed shall be privy facie evidenc e of the ruth of the statements inade theren. Trustee shall
apply the sroceeds ofthe sale inthe flley ing order: (a)tc i llexpenses of the sale including. butnot limited 1o, reasonable Trustee's
and attorreys’ fees: (b) to all sums sicurt 1by this Securit Instrument; and (c) a1y excess to the persor or persons legally entitled
toat.

20.. Lender in Possession, | /po 1 acceleration w ¢ 21 paragraph 19 or ab.ndonment of the Property, Lender (in person, by
agentorby judicially appointed reccive - shall be entitle | o enter upon. take por session of and manage the Property and to collect
the rents of the Property including (10s Jast (lue. Any 1 2 its collected by Lendcr or the recerver shall be applied first to payment
of the co:te of management of the ro» rty and collecti n of rents, including. but not limited to. receiver's fees. premiums on
receiver's bonds and reasonable att ymc: s* fecs. and ther to the sums ~ecured yy this Security Instrument.

21. Reconveyance. Upon payir :nt of all sum  ecured by this Security Instrument. Lender shall request Trustee to
reconvey the Property and shall sarrer der this Secur:t Instrument and all 1otes evidencing debt secured by this Security
Instrument to Trustee. Trustee shal rev nvey the Prop 1 y without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such person ¢ persons shall | ay any recordation costs.

22. Substitute Trustee. Le 1de - nay from time t » time remove Truste= and appoint a successor trustee to any Trustee
appointec hereunder. Without conyeyat s of the Propcr y, the successor trust:e shall succeed to all the title, power and duties
conferred upon Trustee herein and oy iy plicable law.

23, Use of Proparty. The Frop: ty is not currei { y used for agricultur:l, timber or grazing purposes.

24, Aftorneys' Fees. As use Iin 1 1is Security Ins 1 iment and inthe Note. “attorneys' fees™ shall inciude any attorneys' fees
awarded by an appellate court.

25, Riders to this Security Ins: ument. If one » more riders ure executed by Borrower and recorded together with this
Security In-trument, the covenants md » zreements of e: ¢ vsuch rider shall be incorporated into and shall amend and supplement
the coveraats and agreements of this ! ecunity Instrui v nt as if the rider(s) ‘vere a part of this Security Instrument. [Check
Applicable Box(es)}

&' Adjustable Rate Rider (3 ¢t dominium Rider (3 2-4 Family Rider
C! Graduaed Payment Ricer (3 Piu ned Unit Development Rider
& Other(s) {specify) Sub-Su ‘face Ride:

B¢ SIGNING BELOW, Bc rrots 2 accepts and - rees to the terms and Covenants contained in this Security Instrument

and in anv rider(s) executed by Borrow« e and recorded v ith it
@}u«uw (Seal)

Fred W. ¥Wichner - Borrower

/ \amn S8 Q\/M (Seal)

Sha n L. Wichner R
e+~ [Space Belo\s his Line For Acknowledgm nt} Borrower

STATE OF .20 Dakots

SS:

COUNTY OF .../

cssvenssasans o

The foregoriag instrument was ackno vieoy ed before me thie DCW\N( 97/7?‘1 e e e eaesseanaas

(date)
v Michae) D Ye: Fred W. |ichner and Sharon L. Wichmer .~~~

R il niatntatpier 3 dlsyeatknowledying)

| MiCH2 EL D. POSS
My Comnission expires: , NO  RY FUBLIC :
: @ oL DAKOTAC D Machad B %A,a_ (Seal)

it s fufin v ettt 1 m-l- Notary Public

oty

My Commissi sn > oires Sept. 10,17 §,
This instrument was prepared by K .au¢ th First FTederal Savings & Loan Assn. . L

T N T g e T
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{BS] RVATION O!' SUB-SURFACE RIGHTS RIDER

The Grant:r(:) acknowleije that they are aware of the reservation
of sub-surface ri:;ats in do:ments recorded in Klamath County Deed
Records as shown k! Mounta:1 Title Co.
preliminary tit.e jeport #_3%¢19-HF  exception numbers _6
In consideratior. of Klamath Fi-st Federal Savings and Loan Assoc1at10n
making the loar tc¢ the Grant>:(s) subject to the reservation of sub-
surface rights, :rantor(s) 1ereby agree that in the event the
Grantor(s) or tiej ' successo: heirs or assigns should, at any time,
receive any compensition from « ny party for di.sturbance or interference
of their surfa:e rights rest ting from the reservation of the sub-
surface rights wmentioned :1 the preliminary title report, the
compensation shall be paid t) Klamath First Federal Savings and Loan
Association as a < cedit agairst the outstarding balance of the loan

secured by this trist deed.

Grantor Fred W. Wichner

) 0k
Grantor Sharon L.)Wichner
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ADJUSTABLE NATE RIDER -
(1 Yez ¢ Treasury Incc x—Rate Caps) ' 39251
THIS ADJUS TABLE RATE RIDEIUis nade this ..2:1d day of ... ..Decemher.. . 19 .94.. and is

iacorporated into and shalt be deemed to 1me d and suppler nt the Morigage, L eed of Trust or Security Deed (the
“Gecurity Instrument”) of the same date svar by the under i med ( the “Borrowe ") to sccurc Borrower’s Adjustable
Rate Note (the “Note™) to..... Klamath 3 st Federa . Savings.& Beak ASSPa.. i o

. {the “Lende '} of the samc date and covering the property described in

the S:curity Instrument and located at

7647 Teal Drive. Bomanzas ORs 17623 .o . oo o s s S
| Property  dress|

THE HOTE CONTAINS PROViS!H NS ALLOWII 3 FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMINT THE NOTE | IMITS THE AMOUNT T+.E BORROWER’S
INTEREST RATE CAN CHANGE: AT ANY ONE ! IME AND THE MA . (IMUM RATE THE BOR-
ROWIZR MUST PAY.

ADDITIONAL COVENANTS. In additi>n 1« the covenants 3 1d agreements made in the Security Instrument, Borrower
and Lender further covenant and agree 13 ) lows
A. INTEREST RATE AND MONTH! v i' YMENT CH\NGES
The Note provides for an initial interest r e 5,75...9% The Note provides for changes in the interest rate and the
monthly payments, as {ollows:
4+ INTEREST RATE AND MONTHLY F. YMENMNT CH \ NGES

(A) Change Dates
The interest rate | will pay may chi nge on the first day of ... _January .. 19.96__ and on that day
every 12th month thereafter Each dat: on which my int:1:st rate could change is called a “Change Date.”

(B) The Index

Beginning v th the first Change D)1ite. my interest 1.2 will be based on ¢n Index. The “Index” is the weekly
ave -age yield or | Jnited States Treasury seu rities adjustest 0 a constant matunty of 1 year, as made available by the
Feceral Reserve Board. The most recent Inc ex figure avail 1 le as of the date 45 days before cach Change Date is called
the “Current Index.”

If the Indcx is no longer availabic, the Note Holder vill choose a new irdex which is based upon comparable
information. The Note Holder will gne m - notice of thi ‘hoiwce.

(C Calcuation of Changes

Before cach Change Date, the Nog.e Holder will calc s ate my new interest rate by adding ...... 2.872.

ST TUU PR percentage points ( 2.875..%) 1 the Current Index. The Note Holder will then round the
result of this add tion to the nearest onc cig1 hof one pereen age paint (0 125%) Subjectto the limits stated in Section
40 D) below, thi. rounded amount will be 11y new interesL rate until the next Change Date.

The Note Holder will then deternune he amount ol he monthly payment that would be sufficient to repay the
unpaid princip:l that 1 am expected to ow: at the Chang. Date in full on the maturity date at my new interest rate in
sudstantially equal payments. The realt f this calculai o will be the new amount of my monthly payment.

(D) Limiss on iaterest Rate Chai ges

The interest rate | am required to fay the first Chan 2 - Date will not be greater than ... L. 3 = O % or iess than
L3.75. . %. Thereafter, my intere, rate will neve: ¢ increased or decre 1sed on any single Change Date by more
than two percentage points (2.0%) frcm 1t e rate of inter > t I have been payiny: for the preceding twelve months. My
interest rate will never be greater than e e

(F) Effective Date of Changes

My new interest rate will become ¢ flect ve on each Chi1ge Date. I will pay the amount of my new monthly payment
beginning on the first monthly paymer t d1 e after the Ct 2 1ge Date until the amount of my monthlv payment changes
ayiam.

() Notice of Changes

The Note Holder will detiveror m Wil 1. me . notice of ¢ ny changes in my interest rate and the amount of my monthly
pryment before the cffective date of ary ch .nge. The notwe will include information required by law to be given me and
4 so the title and teiephone number of a [ erson who wil nswer any question 1 may have regarding the notice.
8. TRANSFER OF THE PROPER™Y ! R A BENEFI . AL INTEREST IN BORROWER
U niform Coverant 17 of the Security {n: rument is am 1 ded to read as follows:

Transfer of the Property or a Ber ficia Interest in Bor ower. [fallorany dart of the Property or any interest initis
Hld or transferred 1or 1f a beneficia inta sstm Borrow: 1 is sold or transferred and Borrower is not a natural person)
vathout Lender's prior written consen . L \der may. at its option, require immediate payment in fuli of all sums secured
ty this Secunity Instrument Howeve . i1 optionshallno be exercised by Lender if exercise is prohibited by federal law
.s of the datz of tnis Security lastiimer.. Lender alJ shall fot exercise this option if: (a) Barrower causes 10 be
cubmitted to Lender information requ.rec 1y Lender to e ¢ luate the intended 0 insferee as:f a new leen acre being made
lo the transferee; nnd (b) Lender reas: iably determ:s s that, Lender's security will not be impaired by the loan

sssumption znd that the sk of a bieact of any covenu L or agreement in this Security Instrument is acceptable to

_ender.
MULTISTATE #DJUSTABLE RATE RIDER— !/ RM ¢ 2—Single Fam: y —Fannie Mae, Freddie t1ac Unitorm Instrument Form 3111 3/85
44383 ‘3/85) 1902 SAF Systems and Forms, Inc. ® Cmicago. it » 1-800-323-3000




39252

Tothe extent permitted by ap; icable law, Le s ler may charge a;zie_'asgnable fee as a condition to Lender’s consent to
the loan assumption. Lender may also require th : transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the trans eres to keep a !l the promises and agreements made in the Note and in this Security
tnstrurnent.  Borrower will cor tinis - to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the opiion 1 3 require imm x iate payment in full, Lender shall give Borrower notice of accelera-
tion. ‘The notice shall provide a p:iod of not les. han 30 days from thc date the notice is delivered or mailed within
which Borrower must pay ali syms s :cured by this $ scurity Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender ma y invoke any r 2 redies permitted by this Security Instrument without further notice
or demand on Borrower.

By S51GNING BELOW, Bor -owe - accepts and 1, rees to the terms and fovenants contained in this Adjustable Rate
Rider.

- Q2 s /gdu)W At (Seal)

WM«W” § Fred W. Wichner “Borrawer
IO SRIPY R 1
7 one D PSS

Bl -‘ an
% .‘AR‘{ [3V) C; g §‘ e Pl MNA LAY LS (A4
% ?SUTH DAKOTAX o Sharon L. Wichder -Borrower
7 P M.‘
AT

M N
o 0,1

. s
ﬂ/ "‘C&’ﬁﬂ\'\'ss'\on Txpires
Y

STATE OF OREGON: COUNTY O * K| AMATH: s

Filed for reccrd at request of ~M:untain Tit]l: Co the __30th day
of _Dec_ AD., 9_3%_ at 1;56. oclock __P _M.. and duly recorded in Vol. M94 R
of —-—Moxtgagzs oy Page __39246 .

Evel: Biehn ~ County Clerk
FEE $40.00 By YKI)AJAJMLL dad e ol dAL




