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DEED CF TRUST

THIS DSED OF TRUST (“Sec urity Instrument™) ¢ made on ... .... Decamber 28 . ..

194 The g-antor . William. bt icholgson,. JCaa. a.single parson. . ... ..
C(Borrowe ). The trusteeis . . o v s VT
e i U'Trustee). The beneficiary .
N (SSOGIATION . . . whichisorzanized and evsting

under the law of .. The U LLet .and whose addressis ... o .
40 Main Street, 97(( ......................... TP o lender”).
Eorrower owes Lender the principal sumcl! Fifty-two thousand five, hundred and no/100-=--=-===_
oo S TTToTTITTTITT . Lolars (US. % . 32,5 ). ..). This debt 1s evidenced by Borrower’s note

Jated the same date as this Security [nitrument  "Note™) 8ich2;brgvidcs for m nthly payments, with the full debt.1f not
raid earlier, d sc and payableon ... e e L 0 ...................................  This Security Instrument
vecures to Lenmder: (a) the repayment of 11 @ debt evidenc: | by the Note, with interest, and all renewals. extenswons and
nodifications  b) the payment of all - the sums. with ini 181, advanced under saragraph 7 to protect the secury of this
Cecurity Instrument. (¢) the performarce  Bor rower’s ¢ :nants and agreemerts under this Security Instrument and the
Hote; and (d) the repayment of any future advances. witl  nterest thereon. mace to Borrower by Lender pursuant to the
{ aragraph beknv (“Future Advances™). FU1 URE ADVAN:! iS. Upon request to Borrower. Lender, at 1.ender’s option prior
1) ful! reconvs y.ance of the property by [ru:1 e to Borrower i1ay make Future Ady ances to Borrower. Such Future Advances,
vsith nterest thereon, shall be secured sy 11 s Deed of Tru t when evidenced by fromissory notes stating that said notes are
tecured herety For this purpose, Borrowe - irrevocably 1 mts and conveys to Ttustee, in trust, with power of sa'e, the

iHllow ing described property located i1 .. oo Klamath ... ... County. Oregon:

Lot 2 in 3lock 1 of FIRS™T AIMITION TO V/ NEMA GARDENS, according to the official
plat thereof on file it tle office ¢f the County Clerk of Klamath County,

Oregon.

Account #3909-001BA~-01500 Key #505634

ADJUSTAELE RATE LOAN RIDIR YADE A PART HEREIN

"UNDER OREGON LAW, MOST AG?IEMENTS, Tt IJMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCi NING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARZ NOT FOR PERSUYAI, FAMILY OR_ HOUSEHOLD PURPOSES OR SECURED SOLELY BY

THE BORROWER'S RESIDENC: VUST BE It  WRITING, EXPRESS CONSIDERATION AND BE
SIGNED BY US TO BE ENFOR(EA! LE."

which has the iddress of . ..1725 /hi challa War . ... ... . R Klamath Falls . ,
[Street] Crty
Oregon . 97603 ... ... ('Property Address™)
2ip Code]

ToGH THER WITH all the o, ments now o - hereaiter erccted or the property. and all casements, nghts,
appurtenanc e, rents, royalties, mir ral sl and gas rig b s and profits. water nghts and stoek and all ixtunes now or
hereafler a pirt of the property. All repla: ments and adc i 1ons <hall also be con ered by this Security Tnstrument Allof the
foregoing is “¢ferred to in this Securit Ins rumentas the * ‘roperty.”

BOR;OWER COVENANTS that Bor ower 1s lawfully seised of the estate hereby conveyed and has the nght to grant
and convey he Property and that the Pregerty s unenc n 1bered, except for er cumbrances of record. Borrower warrants
and will defend generally the title to he | roperty agains I claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT ¢ nbines uniforn covenants for natic nal use and non-umforin covenants with
limited variz tions by jurisdiction to consti ute a uniform -.¢ :urity instrument coering real property.

OREGON—s3i1gle Family—FNMA/FHL AC | NIFORM INSTFL MENT FORM #220 4-89




UNIFORM COVENANTS.  Bofrow« rand Lender ¢ 3 ‘énant and agree as follows: 39255

1. Pavment of Principal and Int¢ rest; Prepaym: it and Late Charges  Borrower shall promptly pay when due
the principal of and interest on the de st e+ denced by the \ ote and any prepayment and late charges due under the Note.

2. Fands for Taxes and Insurancz  Subject to a ¥ licable law or to a written waiver by Lendcr, Borrower shall pay
to Lender on “he day monthly paynuats  re due under |2 Note, until the Note is paid in full, a sum (“Funds™) equal to
ane-twelfth ot (a) yearly taxes and ast<ssments which may attain priority over this Security Instrument: (b) yearly
leaschold payments or ground ren- o the Property. 2 any: (¢) yearly hazard insurance prenmums and (d) vearly
mortgage mourance premiums, if any. T 1 se itemns are ¢ v ed “escrow items.”™ Lender may estimite the Funds due on the
basis of currert data and reasonable = tinm. tes of future ecc ow items.

The I'Unds <hall be held in an nst - atior the depc s s or accounts of whi h are insured or guaanteced by a federal or
state agency (-ncluding Lender if Lz1der is such an ins i ution). Lender shall apply the I'unds to pay the escrow items.
Lender may not charge for holding : nd ¢ pplying the Fi.1 ds, analyzing the ac :ount or verifying the escrow items, unless
Lender pays Horrower interest on tte Funds and apph x ble law permits Lerder to make such a harge Borrower and
Lender may zgree in writing that ir terc ¢ shall be paic n the Funds. Unless an agreement is made or applicable law
requires intercst to be paid, Lender <hal 1ot be require:! o pay Borrower any interest or earnings m the Funds Lender
shall give to Borrower, without charge, a- annual accour t ng of the Funds shovving credits and debits to the Fur.ds and the
purpose for v 1ch cach debit to the F unc« was made. Th: “unds are pledged at additional security for the sums secured by
this Security Instrument.

If the .umount of the Funds hild » - Lender. toge | er with the future monthly payments of } unds payable prior to
the due dates f the escrow items, shidl ex seed the amot. 1 required to pay the escrow 1tems when d ie. the excess shall be,
at Borrower « option, either promptl/ rep aid to Borrow » or credited ro Borre-wer on monthly payments of Funds. If the
amount of the Funds held by Lender is r« t sufiicient to 14 y the escrow items v hen due, Borrower shall pay to 1 ender any
amount neces-ary 10 make up the defisiern y in one or me o payments a- requircd by Lender.

Upon sayment in full of all ~um¢ ecured by thic * ecurity Instrument, Lender shall promptly refund to Borrower
any Funds he d by Lender i under arz ¢ raph 19 the P: ¢ serty is sold or acqu red by Lender, Lender shall apply. no later
thar immedately prior to the sale of the Property or it cquisition by Lender. any Funds held by Lender at the time of
apphication us a credit against the suns s ured by this Se ¢ irity Instrument.

3. Apolication of Payments. U iless applicabl - aw provides otherw se, all payments reccived by Lender under
paragraphs ' nd 2 shall be apphied: [ rst o late charges 1 ie under the Note; se cond, to prepayment charces duc under the
Note: third, t amounts payable under p: 1 agraph 2; four | . to interest due; and last. to principal due

4. Charges; Liens. Borrowr st all pay all tax-s assessments, charg:s, fines and impositions attributable to the
Property which may attain priority ove - this Security [nstrument, and leasehold payments or ground rents, if any.
Borrower sha | pay these obligations in tt 2 manner provu ed in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person » ved payment. 8 rrrower shall promptly furmish to Lender all notices of amounts
to be paid uader this paragraph. If Forr ver makes thes payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borr nwer shall promptly disc hary : any lien whict has priority over th s Security Instrument unless Barrower: (a)
agrees in wr ting to the payment of tt e oh igation secured! 1y the lien in a mann :r acceptable to Lender; (by contests in good
faith: the lien by, or defends against enfo- ement of the | (1 in, legal proceedings which in the Lender's opinion operale 10
prevent the :nforcement of the lien or fo feiture of any ot of the Property. or () secures from the holder of the lien an
agrecment satisfactory to Lender sut ordtatine the lien « this Securitv Instrument. If Lender determines that any part of
the Propert 1s subject to a lien which 1 ay attain pric 'y over this Security Instrument, Lender may give Borrower a
notice ident f-ing the lien. Borrowe- shal saticfy the lien or take one or more f the actions set forth above within 10 days
of the giving « f notice.

5. Flazard Insurance. Borow: shail keep the mprovements now e xisting or hereafier erected on the Property
insured againt loss by fire. hazards 1icluc ed within the 12 m *extended covera 3¢" and any other hazards for which Lender
requires insurance. This insurance hall be maintainec n the amounts and for the periods that Lender requires. The
nsurance carrier providing the insuran: : shall be chose 1 by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All in-urance policies and 12nev. Is shall be act ¢ table to Lender anc shall include a standard mortgage clause.
Lender shall 1ave the right to hold t1e p» licies and rency als. If Lender requir es, Borrower shall promptly give to Lender
all recerpts of paid premiums and renew: notices. In th e wvent of loss, Borrow er shall give prompt notice to the insurance
carner and _ender, Lender may make pic of of loss if no: 1 1ade promptly by B rrower.

Unk s Lender and Borrowe- oth: ‘wise agree in *v iting, insurance proc eeds shall be apphed to restoration or repair
of the Prop-rty damaged, if the rest wrati n or repair is ¢ onomically feasible and Lender’s security is not lessened. If the
restoration 1 repair is not econom all ; feasible or Le i er’s security would e lessened. the insurance proceceds shall be
applied to the sums secured by this Secu ity Instrumer t whether or not the due, with any excess p.aid 1o Borrower. If
Borrower a.ndons the Property, « dcc i not answer v i hin 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender me: collect the insu ance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums securec by his Security It « rument, whether or not then due. The 30-day period will begin
when the nctice s given.

Unless Lender and Borrower othc “wise agree in v iting. any applicatio of proceeds to principal shall not extend or
postpone the due date of the month!: pay ments referred t»in paragraphs 1 and 2 or change the amount of the payments. If
under paragr iph 19 the Property is i.cqu red by Lender Jorrower's right to a1y insurance policies and proceeds resulting
from damage to the Property prior w1 th: acquisition shil pass to Lender to the extent of the sums secured by this Security
Instrument namediately prior to the acqu isition.

6. Preservation and Mainte 1an: * of Property; . :aseholds.  Borrow :r shall not destroy, damage or substantially
change the Property, allow the Projer: to deteriorat r commit waste. If this Security Instrument s on a leasehold,
Borrower shall comply with the provisicr s of the lease, .1 d if Borrower acquires fee title to the Property . the leasehold and
fee 111le shall 10t merge unless Lender ag1 :es to the merge in writing.

7. Protection of Lender's gh s in the Profe ty; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements containec i is Secunty Intt ument, or thereis a cgal proceeding that may significantly affect
Lender's riphts in the Property (suth i a proceeding iy bankruptey, probate, for condemnation or to enforce laws or
regulations -, then Lender may doan 1 p:» for whatever s 1wcessary ta protect he value of the Property and Lender’s nghts
in the Property. Lender's actions iray i clude paying 11y sums sectired by 1 lien which has prionity over this Security
Instrument appearing in court, pay ng * asonable attorn :ys’ fees and enteriny; on the Property to make repairs. Although
Lender may take action under this p.irags aph 7, Lender 1 es not have todoso

Any 2mounts disbursed by . :nd: -under this pa 1 graph 7 shall become additional debt of Birrewer secured by this
Security inst -ument. Unless Borrow er 21 d Lender agre : o other terms of pay ment, these amounts <ha'l dear interest from
the date of disbursement at the Note rite and shall 1x payable, with interest, upon notice from Lender to Borrower

requesting payment.




If Lender required mortgage st ance as a cond

nsurance terminates in accordance w th 13 rrower’sand

8. Ipsnection. Lender or it ag:it may make re
shall give Bo-rower notice at the time >f ¢ prior toan ins »

9. Condemaation. The prcceed. of ary award »
iny condemation or other taking o " ar: part of the Pr
1ssigned and s 1all be paid to Lender.

In the :vent of a total taking of 1t 2 Property, th:
[nstrument, & hether or not then du: w1t 1 any excess p.u
anless Borrow er and Lender otherw: e a;1 ee in wniting, |
‘he amount ! the sroceeds multipl:cd by the following f
sefore the taiiing, divided by (b) the Jur 1 wrket value of |
>aid to Borrewer.

If the F'roperty is abandoned by B frower, or if, v
nake an award or settle a claim for dama 1 s, Borrower fu 1.
sven. Lender s authornzed to collect ind : pply the proce:
o the sums s:cured by this Secunity 11 stri nent whether 5

Unless Lender and Borrower ¢ the- vise ngreein w =
yostpone the due date of the monthly pay: ients referred «

10. Borrower Not Released; Foroearsnce By 14
modification « f amornzation of the iun - secured by thu
nterest of Borrower shall not operat¢ to - leasc the habi i
Lender shall not be required to con mer e proceeding .
sayment or ¢ therwise modify amortizatic1 of the sumssec
sy the origin il Borrower or Borrower s si. cessors in inte ¢
shall not be a waiver of or preclude the ex: cise of any rigin

11. Successors and Assigns 3oun 1; Joint and S»
-his Security Instrument shall bind an 3 ber efit the succes ¢
»f paragraph 7. Borrower's covenanis arn agreements shu
Instrument but does not execute the Not« (a) s co-sign'r
that Borrower's interest in the Property v der the terms 2
the sums secu-ed by this Security In trurent; and (c) a1
mod:fy, forbzur or make any accomrioda ions with regi 1
that Borrower's consent.

12. l.oan Charges. If the loan ¢« sured by this '«
charges, anc -hat law is finally interpre =d so that the
connection with the loan exceed the pe - aitted limits, 't
necessary to reduce the charge to the perritted limit; and
permitted lilm-ts will be refunded to Borr wer Lender r
under the Notz or by making a direct payr ient to Borrowe
partial prepay nent without any prep: ym: 1t charge under

13. Lcgistation Affecting Lender's Rights, If
rendering any provision of the Note 27 thr Security Instra
may require immediate payment in ull « f all sums sec
permitted by p-aragraph 19. If Lender exe1 :ises this optic1
paragraph 1

14, 'Natices. Any noticeto 3or - wer provided (
mailing 1t by trst class mail unless . pp:1 able law requu
Property Address or any other address B orrower desigra
first class mail to Lender's address steted | erein orany ¢ |
provided for in this Security Instrument ¢} all be deemed «
in this parag “aph.

15. Governing Law; Severab lity.  This Security
jurisdiction :n which the Property is lociv 2d. In the eve: 1
Note conflic:s with applicable law, suich < onflict shall not
which can be iven effect without the con ‘icting provisi: 1
Note are declared to be severable.

16. Borrower's Copy. Borrwer shall be given >

17. ‘Transfer of the Property or  Beneficial Irt
interest in it s sold or transferred (or fa > neficial intere-t
person) withoat Lender’s prior writien ¢. 1sent, Lender 1
secured by th s Security Instrument. Hcsever. this opt «
federal law as »f the date of this Secur ty 11 strument.

If Lender exercises this option. Ly der shall give 3
of not less than 30 day s from the date “he 1 stice is deliver x
this Security Instrument. If Borrower fai « to pay these s o
remedies permitted by this Secunty i str nent without {1

18. Borrower's Right to Reiiv tat:  If Borrowe:
enforcement of this Sceurity Instrunmunt | scontinued at v
applicable taw may specify for reinstterr 'nt) hefore sal.
Secunity Ins 1ament: or (b) entry of i jud ;ment enforcir g
(a) pays Lender all sums which the wr ild be due uni
occurred; (b) cures any default of i1y o her covenants
Security Ins:rument, inciuding, but 10t | mited to, reas »
reasonably 1equire to assure that th: lic of this Secur t
obligation to pay the sums securec by this Security [
Borrower, thi, Security Instrument a1d t ¢ obligations s «
occurred. However, this right to reinstate  hall not apply u
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tion of :making the loan secured by this Security Instrument,

Borrower shall pay the premiums rec uir : | to maintain 1} 3 insurance in effect until such time as the requirement for the

nder’s written agree nent or applicable law.

wsonable entries upon and inspections of the Property. Lender
ction specify ing reasonable cause for the inspection

claim for damages, lirect or consequential, in connection with
perty, or for conve ance in lieu of condemnation, are hereby

proceeds shall.be applied to the sums secured by this Security
| to Borrower. In the event of a partial taking of the Property,
e sumns secured by tl is Security Instrument shall be reduced by
-action: (a) the total amount of the sums secured immediately
e Property immediately before the taking Any balance shall be

ter notice by Lender 1o Borrower that the condemnor offers to
s to respond to Lend.r within 30 days after the date the notice 1s
s, at 1ts option, either to restoration or repair of the Property or
not then duc.

‘ing, any application of proceeds to principal «hall not extend or
in paragraphs 1 and 2 or change the amount »f such pavments.
nder Not a Waiver  Extension of the ume for payment or
. Security Instrument granted by Lender to any successor in
y of the original Borrower or Borrower's successors in interest.
gainst any successcr in interest or refuse to extend nme for
ired by this Secunty Instrument by reason of any demand made
st. Any forbearance by Lender in exercising any right or remedy
or remedy.

eral Liability; Co-signers. The covenants and agrcements of
rs and assigns of Lender and Borrower, subject 1o the provisions
1 be joint and several. Any Borrower who co-signs this Security
1 this Securiry Instrument only to mortgage, grant and convey
“this Securitv Instrunent: (b} is not personally obligated to pay
¢es that Lender and any other Borrower mav agree to extenc.
i to the term:s of thi. Security Instrumen: or the Note without

surity Instrument 1s subject to a law which scts maximum loan
nterest or other lo: n charges collected or 1o be collected in
an: (a) any such loan charge shall be reducced by the amount
(b) any sums alread  coliected from Borrower which exceeded
1y choose to make this refund by reducing the prnincipal owed
. If a refund reduces principal. the reduction will be treated as a
he Note.

enactment or expirition of applicable Liws has the cffect of
nent unenforceable i.ccording to its terms. Lender, at 1ts option.
ed by this Security Instrument and may invoke any remedies
Lender shal! take the steps specified in the second paragraph of

rin this Security Ins rument shall be given by delivering it or by
25 use of another mathod. The notice shall be directed to the
es by notice to Lencer. Any notice to Lender shall he given by
:r address Lender designates by notice to Borrower Any notice
have been given to Forrower or Lender when given as provided

Instrument shall be zoverned by federal law und the law of the
that any provision ¢ r clause of this Security Instrument or the
affect other provisicns of this Sccurity Instrument or the Note
- To this end the previsions of this Security Instrument and the

e conformed copy cf the Note and of this Security Instrument.
-rest in Borrower., If all or any part of the Property or any
in Borrower is sold « r transferred and Borrow er 1s naot a natural
ay, at its option, require immediate payment in full of all sums
n shall not be exercsed by Lender if exercise 1s prohibited by

wrrower notice of acczleration. The notice shall provide a period
or mailed within wkich Borrower must pay ail sums secured by
15 prior to the expiration of this period. Lenader may imvoke any
ther notice or denar d on Borrower

1eets certmn condity s, Borrower shall bave the nght to have
y time prior to the ¢ whier of: (a) S days (o such other period as
f the Property purs.ant to any power of sale contained in this
this Security Instrurnent Those conditions are that Borrower:
T this Secunity Inst ument and the Note had no acceleration
r agreements; (c) p: ¥s all expenses incurred 1n enforcing this
able attorneys’ fees: and (d) takes such action as Lender may
s Instrument, Lender’s rights in the Property and Borrower's
strument shall con:inue unchanged. Upon recinstatement by
ured hereby shall rernain fully effective as if no acceleration had
the case of acceleration under paragraphs 13 or 17.




NON UNIFORM CONVENANTS. 1lofic wer and Lende * urther ‘covenant'and agree as follows: 39257

19. Acceleration; Remedies. 1. znd: -shall give noti¢ fo Borrower priorto acceleration following Borrower's breach of
1y covenant o~ agreement in this Secu ity )1 strument (butno prior to acceleration ander paragraphs 13 and 17 unless applicable
aw provides otherwise). The notice si ill 1 ecify: (a) the d 2 ault; (b) the action re quired to cure the default: (c) a date, not less
han 30 days frem the date the notice is 3 ver o Bortower, by ¢ hich the default musthe cured: and (d) that failure to cure the default
»n or before the date specified in the notice nay result in 2.« aleration of the sums secured by this Secunty Instruntant and sale
»f the Property. The notice shall furthe < inc rm Borrower ¢f he right to reinstate a‘ter acceleration and the right to bring a courn

\ction to asser the non-existence of ad :fav | orany otherd | nse of Borrower to a celeraiion and sale. If the default is not cured

»n or before the date specified in the notice Lender at its 0 on may require imm :diate payment in full of all sums secured by

his Security Instrument without further der nd and may in* « ke the power of sale and any other remedies permitted by applicable

aw. Lender «h1ll be entitled to collec: 11 ¢ penses incurre § n pursuing the remed ies provided in this paragraph 19, including.

Sut not limited to, reasonable attorney” e and costs of til » evidence.

If Lender invones tne power of sale Lender shall e « cute or cause Trustee to execute a written notice of the occurrence
Sf an event of cefault and of Lender's ¢ ect « nto cause the F1operty to be sold and - hall cause such notice to he recorded in each
sounty in which any part of the Props 1y located. Lend o or Trustee shall giv 2 notice of sale in the manner prescribed by
applicable la'v to Berrower and to other per ns prescribed b apphcable liw. Afte the time required by apphcable law. Trustee.
without dem:nd on Borrower. shall scl[ th: Property at put | : auction to the highe st bidder at the time and place, and under the
terms design.itzd in the notice of sale v1oru or more parce's wnd in any order Trusiee determines. Trustec may postpone sale of
all or any parc:l of the property by public : nnouncement . 1 the time and place of any previously scheduled sale. Lender or its
designee ma jurchase the Property w an: sale

Trustee shall deliver to the purchas: Trustee's deed ¢ nveying the Property without any covenant or warranty . expressed
orimplied. The recitals in the Trustee’s Jee! shall be primat 1 ie evidence of the truth of the statements made therein. Trustee shall
apply the proceds of the saleinthe follt witr order: (a)toall ¢ cpensesof the sale. inc luding, butnot limited to.1easonable Trustee's
and attorney~ “ees: :b) 10 all sums secu ed -this Security In drument; and (¢} any ~xcess to the person or per-ons egally entitled
to it

20. L ender in Possession. Up«na- elerztion unde » aragraph 19 or ahandonment of the Property, Lender (i person. by
agentor by judicially appointed receire r)s 110l be entitled te « nter upon, take posse: sion of and manage the Property and to collect
the rents of 11 Property including thes e p.o tdue. Any rents ‘ollected by 1 ender o the receiver shall be applied first to payment
of the costs »f management of the Prcper © and collectior - f rents, including. bu t not limited to. receiver’s fees. premiums on
receiver's bon.ds and reasonable attorr 2ys ‘ees. and then 0 the sums secured by “his Security Instrument.

21. Reconveyance. Upon payme of all sums s: ¢ sred by this Security Instrument. Lender <hall request Trustee to
reconvey th: Property and shall surrnd: this Security | strument and all nores evidencing debt sccured by this Security
Instrument 1> Trustee. Trustee shall 1 cor * ey the Propert: vithout warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such perso1 o1 ersons shall p:y any recordation cost.

22. Substitate Trustee. Lend :r my y from time tc 1 me remove Trustee : nd appoint a successer trustee to any Trustee
appointed herzunder. Without convey anc: of the Propert:, ‘he successor trustee shall succeed to all the title. power and duties
conferred upon Trustee herein and by apy” cabl: law.

23. Jse of Property. The Projerty is not currentl - 1sed for agricultural, simber or grazing purposes.

24. nttorneys' Fees. Asused i 1th » Security Instrua ent andin the Note, ™ ttorneys fees” shall include any attorneys fees
awarded by an appellate court.

25. Riders to this Security 1o striz nent. If one or 1 ore riders are executed by Borrower and recorded together with this
Security Instrument, the covenants an tagr :ements of eact uchrider shail be incorporated into and shall amend and supplement
the covenants and agreements of this S urity Instrume as if the rider(s) were a part of this Security Instrument. {Check

Applicable Box(es)}

@ Adjustable Rate Rider 3 Cont minium Rider 3 2-4 Family Rider
(3 Graduated Payment Ridc {3 Plar n »d Unit Developmen Rider
{3 Other(s) tspecify]

BY SIGNING BELOW, Bonow: accepts and ag r es to the terms and C ovenants contained in thit Security Instrument

and in any -der(s executed by Bormiwer and recorded v i hit.
M%ﬂ QA Y et = WA (Seal)

Willla.mR - Borrower

ceveereareens {Seal)
- Borrower

— - — [Space Below T is Line For Ackncwiedgmert]

STATE OF wovveraeerneesn SREGON i e irscsecesiannns
}ss

COUNTY OF vooeoreeense SEBMATH s

The foregomg instrument was acknov led @ d betore me thes . 30th day of December, 1273 . e
by William Re NECROLEOM, JTo i s oo s ot i s
vl ¥ R QM’ E ging)
OFFICIAL SE AL

NS {07~ PUBLIC  ( REGON
Lo A PUMRSSION NC. 137807
MY GO WM < 310N S(PIRES SEP 1. 13, 1988. &
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AD JUSTABLI. RATE RIDER
(1 Year Treasur- [ndex—Rate Caps) 389258
THIS ADJUSTABLE RATE RIDEF is made this . 28th day of ........ December .. . .. 19 94 andis

incorporated inio and hail be decmet o mend and suj | ement the Mortgage. Deed of Trust or Security Deed (the
f the same date g iven by thc urc :{signed (the “Borrower™) to secure Borrower’s Adjustable

“$Secunity Instrument™) ¢
Rate Note (the " ~ote™) 10, Klama:zh “'irst Fede:: avings & Lcan Assn.

. (the “Le ler™) of the same da- ¢ and covering the property described in

1725 chinchalla Way, {(laiwath Falls. OR. 87603 .o
[Prope 1 Address]

THE NOTE CONTAINS POV SIONS ALLOVING FOR CHANGES IN THE INTEREST RATE
ARD THE MONTH'  PAMIENT. THE NC1E LIMITS THE AMOUNT THE BORROWER’S
INTZREST RATE ¢ N CHAH 3E AT ANY OME TIME AND THE iAAXIMUM RATE THE BOR-

ROWER MUST PA..
ADDITION AL COVENANTS.  In ad fiti ) 110 the covenan s and agreements m wde in the Security Instrument. Borrower
and Lender further covenant and agrze « follows:

4. INTEREST RATE AND MONTHL) PAYMENT ¢ {ANGES

The Note provides for an initial intere tsic e of 7.50.. 5 The Note provid :s for changes in the interest rate and the

a1onthly payments, as follows:
{. INTEREST RATE AND MONTHL1 PAYMENT C1IANGES

{A) Chznze Dates
The interest rate | will pay may char ge on the first cay of ... Ja8nuary ... 19.96 ... and on that day

every 12th moath thereafter  Each late on which my r terest rate could ch.inge is called a “Change Date.”

] (B) The index

Beginnirg with the first Change Di-e. my interes -ate will be based on an Index. The “Index” is the weekly
:verage yield on United States Treasary - ecurities adju:t d to a constant maturity of 1 year. as made available by the
t‘ederal Reserve Board. The most recent

ndex figure ava lable as of the date ¢5 days before'cach Change Date is called
the “Current Index.”

if the InFex is no longer availaole. he Note Holdcr will choosc a new index which is based upon comparable
information. The Notc Holder will givi: me notice of 1h s choice.

+Cy Caleulation of Changes
Before cach Change Date. the Hot: Holder will ¢. | ulate my ncw intercst rate by adding ... .....2. B2
3.875.% o the Current Inde.. The Note Holder will then round the

................ - . percentage pynts ..2:8/2.
-esult of this addition 10 the nearest one-ci thth of one per¢ 'ntage point (0.125%). Subject to the limits stated in Section

1(D) below, this rounded amount will br my new inter ¢ .t rate until the nex: Change Date.
The Note Holder will then determir ¢ the amount ¢ the monthly paym:nt that would be sufficient to repay the
cted 0 ¢+ ¢ at the Chang : Date in full on the maturity date at my new interest rate in

inpaid principal that 1 am expe
The vest! of this calcu a ion will be the new amount of my monthly payment.

.abstantially cqual payments.
{D) Limits on Interest Rate Change s
The interest rate | am required t¢ pay at the first Ch. 1 ge Date will not be greater than ... 9.50 ... % or less than
5.50 %. Thereafter, my inter st rate will neve -be increased or decreased on any single Change Date by more
sst | have been paying for the preceding twelve months. My

than two percentage points (2.0%) from :he rate of ints
nterest rate will never be greater than .2 13.90 9

(E) Efifective Date of Changes

My new iaterest rate will becomd efl
beginning or rhe first monthly payni:nt
again.

(F) Notice of Changes

The Note Holder will deliver or rnai 0 me a1 notice »f any changes in my interest rate and the amount of my monthiy
range  The not ce will include infor mation required by law to be given me and
n 1 may have regarding the notice.

¢ tjve on cach C | ange Date. [ will pay the amount of my new monthly payment
¢ 1t after the €1 ange Date until the amount of my monthly payment changes

payment before the effective date of iny:
also the title .nd telephone numbe- of 1 person who wil answer any questic

B. TRANSFER OF THE PROPELTY OR A BENEFITIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Securi y |7 strument is ar1 ‘nded to read as follows:

Transfer of the Property or a Be iefi: al Inierest in Fo rower. Ifalloran: partof the Property orany interestin it is
sold or tranuferred (or if a beneficisl int rest i Borrovcr is sold or transferred and Borrower is not a natural person)
without Lender’s prior written conse it,  :nder may. at t. option, require immediate payment in full of all sums secured
by this Securiy Instrument. However. 1isoption <hall n 1t be exetcised by Lender if exercise is prohibited by federal law
as of the date of tnis Security Instrument. Lender a s shail not exercise this op'tion if: (a) Borrower causes to be
submitted to Lender  formation req sirce by Lender to v aluate the intended transferee as if a new loan were being made
1o the transfiree; ar (b) Lender rez¢inabiy deterriies that Lender's scourity will not be impaired by the loan
assumption and that the risk of a breach of any coveix nt or agreement in this Security Instrument is acceptable to

{.ender.




39259

To the e:xtent permitted by applica’ ¢ law, Lender 1 2y charge a reasona dle fec as a condition to Lender's consent to
the loan assumption. Lender may als: require the tra sferee to sign an assumption agreement that is acceptable to
Lender and that obligates the trans eree to keep all the D rorises and agreements made in the Note and in this Security
Instrument Borrower will continui: to | ¢ obligated und :r the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option fo rx uire immediat¢ payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 deys from the dite the notice is delivered or mailed within
which Borrower must pay all sums s ecur :d by this Secin ty Instrument. 1f Eorrower fails to pay these sums prior to the
expiration of this period, Lender m: y it oke any reme:d: s permitted by this Security Instrument without further notice
or demand on Borrower.

BY S1GNING BELOW, Borrovr a: epts and agre: to the terms and covenants contained in this Adjustable Rate
Rider.

............................... reeererieresasnnecresenenressa seenesosaeneesnsane (5€A1)

-Borrower

........ . ceverreerearsnerennens (Sea1)

-Borrower

STATE OF OREGON: COUNTY OF X LA} [ATH: ss.

Filed for record at request of _NMcuntain Title Co the 30th day
of Do AD.19 94 _at 1:56 . __ oclock __P M., and duly recorded in Vol. _M94
of . __Mortgagss . onPage 39254 .

Evelyn gihn . County Clerk
FEE  $35.00 By | K g a Aoy %zzill&ﬂdﬂg
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