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DEED Ol TRUST

1-0467

THIS D 13D OF TRUST ("Security | stnwmpent”) is 13de on DECEMBER 19, 1994 . The grantor is
GUSAN L. TEAMEY INDIVIDU!LLY

("Borrower").
The trustee is MOUNTAIN COMPAN!

("Trustee").
The beneficiary is WESTAR FUNDI!'G, INC.
vhich is orguiized and existing uncer e laws of TEE STATE OF WASHINGTON , and
v/hose address is 19105 36TH AVINUE W., SUITE 212,
LYNNWOOL, WA 958036 ("Lender™).
Borrower owes Lender the principal stm «
NINETY TEOUSAND AND NC/1(0---
Dollars (U.S. S 90,000.00 . This debt is « videnced by Borrower’s note dated the same date as this Security
lastrument ("Note™, which provides for momihly payn e its, with the full debt, if pot paid earlier, due and payable on
JANUARY 1, 2025 . This Security Instri1 ent secures 10 Lender: (a) the repayment of the debt evidenced by

t1e Note, wih interest, and all renewals extensions arx modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragiapk 7 to protect 'h: security of this S:curity Instrument; and (¢) the performance
«f Borrower's covepants and agrecnert. under this 3 curity Instrument :nd the Note. For this purpose, Borrower
irevocably erants and conveys to ‘rustee, in trust, v th power of sale, he following described property located in
KLAMATH Count , Washington:

1.0T 13, BLOCK 4, SECOXD /DDITION 10 PINE GROVE PONDEROSA, ACCORDING TO
“"HE OFFICIAL PLAT THERECI' ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
IKLAMATH COUNTY, OREGOKR

‘vhich has the zddress of 3605 S3UT"'ER PLACE, KLAMATH FALLS
(Stree ) (City)
*Vashington 97603 ("Frperty Addres: " ;
(Zip Code)

TOGETHER WITH all the imp oves ients now or he reafter erected on the property, and all casenients. appurtenances,
and fixtures 10w or hereafter a part Of 1t 3 property. Ail replacements and additions shall also be covered by this Security
‘nstrument. All of the foregoing is ref :rrec to in this Secur ty Instrumen: as the "Property.”

BORRCWER COVENANTS thit Bc rower is lawfu ly seised of the estae hereby conveyed and has the right to grant
.nd convey 1 Property and that the Prcjenty is unencuy bered, except for encumbrances of record. Borrower warrants and
-vill defend generally the title to the P ops ty against all ¢ z ms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUME? T «« mbires unifont coverants for national use and non-uniform covenants with limited
-rariations by jurisdiction to constitutc a uo form security 4 strument covering real property.

UNIFORM COVENANTS. Bonow: and Lender con enant and agree as follows:

1. Paymeni of Principal and Im rest; Prepayn ¢ ot and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt e\ iden sed by the Not: wnd any prepayment and late charges due under the Note.
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2. Funds for Taxes and Inswyme. Subject to apy | :able law or to a written waiver by Lender, Borrower shall pay to
L :nder on the day monthly payments : re  1e urder the N¢ e, uniil the Note is paid in full, a sum ("Funds”) for: (a) yearly
taces and assessments which may attai1 pri ity over this § curity Instrument as a lien on the Property; (b) yearly leasehold
peyments or ground rents on the Prcpert', if smy; (c) y:arly hazard or projerty insurance premiums; (d) yearly flood
insurance prepiums, if any; (¢) yearl/ n« rigage insurar¢ : premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provis on: Of paragraph &, in lieu of the payment of mortgage insurance prenxiums. These
it:ms are called "Escrow Items.” Lender 101y, at any time, collect and Liold Furds in an amount not to exceed the maximum
ariount a lender for a federally related 100r; age Joan may t Juire for Borrower’s escrow account under the federal Real Estate
Sctlement Procedures Act of 1974 as ime ) led from time t- time, 12 U.S.C. § 2601 et seq. ("RESPA"). unless another law
that applies to the Funds sets a lesser mc1 nt. If so, Lend ¢ may, at any time, collect and hold Funds in 2n amount not to
exceed the lesser amount. Lender may «stiir ate the amount « f Funds due on the basis of current data and reasonable estimates
of expenditures of future Escrow Items dr ¢t 1erwise in accin lance with applicable law.

The Funds shall be held in an wistitt don whose dep ssits are insured by a federal agency, instrumentality, or entity
(bicluding Lender, if Lender is such ar in:t tution) or in ao - Federal Home Loaa Bank. Lender shall apply the Funds to pay
th: Escrow Itenmis. Lender may not ctarg: Borrower for | olding and applying the Funds, annually analyzing the escrow
acount, or verifying the Escrow Items. un « ss Lender pay: 3orrower interest on the Funds and applicable law permits Lender
o make such « harge. However, Lender 1 ay require Bo 1)wer to pay a one-time charge for an independent real estate tax
rejorting servioe used by Lender in cor nect on with this lca 1, unless applicable law provides otherwise. Unless an agreement
is made or app'icable law requires inter st tc be paid, Lend: shall not be required to pay Borrower any interest or earnings on
th: Funds. Borrower and Lender may azrec 'n writing, hov ver, that interest shzll be paid on the Funds. Lender shall give to
Borrower, withcut charge, an annual 1:co'1iting of the Fur ds, showing credits and debits to the Funds and the purpose for
wiich each dehi: to the Funds was mzce. |1e Funds are | :dged as additional security for all sums secured by this Security
[nstrument.

If the Funds held by Lender exceec the amounts ¢ amitted to be held »y applicable law, Lender shall account to
Burrower for the excess Funds in accordas e with the req irements of applicatle law. If the amount of the Funds held by
Lender at any time is not sufficient to pay he Escrow Ite1s when due, Lender may so notify Borrower in writing, and, in
such case Bor-ower shall pay to Leixler 1e amount ne: ¢ssary to make up the deficiency. Borrower shall make up the
Jeficiency in oo more than twelve mont ily [ yments, at Lea ler’s <ole discretion.

Upon paynent in full of all sums seci red by this Sec irity Instrument, Leader shall promptly refund to Borrower any
Funds held by Lender. If, under paragzapt 21, Lender shid acquire or sell the roperty, Lender, prior to the acquisition or
sae of the Property, shall apply any 'uml held by Lendt r at the time of acquisition or sale as a credit against the sums
secured by this Security [nstrument.

3. Application of Payments. Jnl::s applicable ia v provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, « any prepaymei t charges due under the Note; second, to amounts payable under
sacagraph 2; third, to interest due; fourth, t: principal due: ¢ ad last, to any late charges due under the Note.

4. Charges; Liens. Borrower hall pay all taxes assessments, charges, fines and impositions attributable to the
Prsperry which may attain priority ove - th: Security Instru nent, and leasebold payments or ground rents, if any. Borrower
shall pay these obligations in the manntr p+ vided in parag 1 ph 2, or if not paid in that manner, Borrower shall pay them on
dre directly tc the person owed payme 1t. Forrower shall 1w omptly furnish to Lender all notices of amounts to be paid under
this paragraph. [f Borrower makes these pa nents directly. 1 orrower shall promytly furnish to Lender receipts evidencing the
Jayments.

Borrower shall promptly discharge an lien which ha: rdority over this Security Instrument unless Borrower: (a) agrees
'n writing to the payment of the obligat on s -cured by the | ¢ 1 in 2 manner acceptable to Lender; (b) contests in good faith the
lien by. or defends against enforcement of o e lien in, lega iroceedings which ir the Lender’s opinion operate to prevent the
cnforcement of the lien; or (c) secures fom he holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Ipsirument. If Lender dete min s that any par Hf the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may gi /e B rrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above with n 17 days of the gi*1 1g of notice.

5. Hazard or Property Insuraice. Borrower shal <eep the improveme-its now existing or hereafter erected on the
Propertv insured against loss by fire, hi zar1; included withi 1 the term "extended coverage™ and any other hazards, including
Acods or flood.ng, for which Lender rejuir: : insurance. Tli insurance shall be niaintained in the amounts and for the periods
rhit Lender requires. The insurance car ier | roviding the ins wrance shall be chosen by Borrower subject to Lender’s approval
-which shall nor he unreasonably withheld. | Borrower fai s (0 maintain coverag: described above, Lender may, at Lender’s
updon, obtain coverage to protect Lendir’s 1 ghts in the Prcg 2rty in accordance with paragraph 7.

All insurance policies and renewas shi 1l be acceptab ¢ to Lender and shall include a standard mortgage clause. Lender
sh.dl have the 1ight to hold the policies and enewals. If Lt ¢ ler requires, Borrow er shall promptly give to Lender all receipts
of paid premiums and renewal notices. In t € event of loss Borrower shall give: prompt notice to th * insurance carrier and
Lender. Lender raay make proof of loss if nc t made prompty by Borrower.

Unless Lender and Borrower othe: wis: agree in writin 3, insurance proceeds shall be applied to restoration or repair of
the Property daraged, if the restoration - repair is eccrmically feasible and Lender’s security is not lessened. If the
restoration or ,epair is not economical y i¢ sible or Lence s security would bz lessened, the insurance proceeds shall be
apolied to the sums secured by this Securi y Instrument, /hether or not then due, with any excess paid to Borrower. If
8¢ rrower abandons the Property, or dses : ot answer with n 30 days a notice from Lender that the insurance carrier has
ofered to settle o claim, then Lender iy ¢« llect the insur: o :e proceeds. Lender may use the proceeds (o repair or restore the
Property or to pay sumns secured by this Sec: rity Instrumen:, whether or not then due. The 30-day period will begin when the
notce is given,

Unless Lender and Borrower othe rwis : agree in writi \g, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payn: nts referred tc n paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is accuin:: by Lender, B crower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to tie ¢ Juisidon shall {ass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acqisiti .

6. Occupancy, Preservation, Maitenarce and ’rotection of the 1’roperty; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establic ), and use the | roperty as Borrower s principal residence within sixty days after
the execution cf this Security Instrument an | shall continue to occupy the Prope rty as Borrower's principal residence for at
les st one year aftzr the date of occupan:y, w1 less Lender of ¥ rwise agrees in writing, which caonsent shall not be unreasonably
wihheld, or unless extenuating circumsianc: . exist which ax beyond Borrower’s conmol. Borrower shall not destroy. damage
or impair the Property, allow the Property t deteriorate, or « ommit waste on the 2roperty. Borrower shall be in default if any
torfeiture action or proceeding, whether cr il or crimipal is begun that in Leader’s good faith judgment could result in
forfeiture of the Property or otherwisc mat wrially impair 1 2 lien created by this Security Instrument or Lender’s security
int:rest. Borrower may cure such a default 11d reinstate, as ; rovided in paragraph 18, by causing the action or proceeding to
he dismissed with a ruling that, in Lenler's good faith de ¢ mination, precludes forfeiture of the Borrower's interest in the
Property or other material impairment « f tt¢ lien created by this Security Instrument or Lender's security interest. Borrower
shadl also be in default if Borrower, during the loan appli: tion process, gave materially false or inaccurate information or
statements to Lerder (or failed to provice Le wder with any v aterial information) in connection with the loan evidenced by the
Ncte, including, but not limited to, repr:seir ations concern 1 3 Borrower’s occupancy of the Property as a principal residence.
1f +his Security Instrument is on a leaset old, Borrower shal :omply with al! the provisions of the lease. If Borrower acquires
fee titie to the Froperty, the leasehold and th ¢ fee ritle shall ¥t merge unless Lendzr agrees to the merger in writing.
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7. Protection of Lender’s Rigies 11 the Property If Borrower fails to perform the covenants and
cortained in this Security Instrument, r il 2re is a legal | roceeding that may significantly affect Lender’s dights in the
Prcperty (such ¢s a proceeding in bankr: ptc/ probate, for «¢ ademnation or forfei ure or to enforce laws or reguletions), then
Letder may do aad pay for whatever is nec ssary to prote: the value of the Property and Lender’s righss in the Property.
Lerder’s actions may inciude paying any sur1; secured by a i :n which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees : nd ¢ atering on the P operty to make repairs. Although Lender may take action under
this paregraph 7. Lender does not have i do o.

Any amouats disbursed by Lender und:r this paragr:p1 7 shall become acditional debt of Borrower secured by this
Security Instrureat. Unless Borrower ard Le¢ wder agree to «t ier terms of payment, these amounts shall bezr interest from the
daw: of disbursement at the Note rate @ d st ll be payable with interest, upon notice from Lender to Borrower requesting
pay ment.

8. Mortjuge Insurance. If Lerdler 1 :quired mortg: ¢ : insurance as a cordition of making the loan secursd by this
Secarity Instrunwent, Borrower shall pa- the preraiums rect ired to maintain the morigage insurance in effect. If, for any
rearon, che morngage insurance coverage requ red by Lender | ipses or ceases to be in effect, Borrower shall pay the premiums
rex tired to obtein coverage substantialls e dvalent to the 1 10rtgage insurance previously in effect, at a cost substantially
aquivalent to the cost to Borrower of the mo - gage insurance | reviously in effect, {rom an alternate mortgage insurer zpproved
by _ender. If substantially equivalent m¢rtg1 te insurance ¢ v :rage is not available, Borrower shail pay to Lender each month
1 sum equal to one-twelfth of the yearly mo tgage insuranc: premium being paid by Borrower when the insurance coverage
lzpred or ceased to be in effect. Lend:: wil accept, use v d retain these payments as a loss reserve in lieu of morngage
msurance. Loss reserve payments may 1) lor ger be require:l. at the option of Lerder, if mortgage insurance coverage (in the
anount and for the period that Lender 1:qui es) provided ty an insurer approved by Lender again becomes available and is
obtined. Borrow:r shall pay the premuims zquired to ma 1 @in mortgage insurance in effect, or to provide a loss reserve,
uat | the requirement for mortgage insux nice :nds in accord:u ce with any written agreement between Borrower and 1.ender or
applicable law.

9. Inspection. Lender or its age 1t 111y make reaso1 ble entries upor and inspections of the Property. Lender shall
giv: Borrower norice at the time of or pror 1« an inspection 3 ecifying reasonable cause for the inspection.

10. Condemnation. The proceeds of s 1y award or ¢la m for damages, dire:t or consequential, in connection with any
coademnation or ther taking of any part of 1 1e Property, o1 or conveyance in lieu of condemnation, are hereby assigned and
sha 1 be paid to _cnder.

In the evem of a total taking of he ‘’roperty, the ;n xeeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, v th 11y excess paid 1) Borrower. In the «vent of a partial taking of the Property in
which the fair market value of the Prope rty | nmediately be t re the taking is equal to or greater than the amount of the sums
secired by this Security Instrument imm¢ dia : ly before the t.d ing, unless Borrower and Lender otherwise agree in writing, the
sums secured by rhis Security Instrumert shid be reduced b he amount of the proceeds multiplied by the following fraction:
() the total amount of the sums secured im1 ediately befor: he taking, divided by (b) the fair market value of the Property
unt iediately before the taking. Any bala ce i all be paid to 3 wrower. In the event of a partial taking of the Property in which
the fair market value of the Property in1 neci itely before th: aking is less than the amount of the sums secured immediately
bafore the taking. unless Borrower and Ler« er otherwise 2 ee in writing or un‘ess applicable law otherwise provides, the
pro :eeds shall be ippiied to the sums secirec y this Securit ' nstrument whether ¢r not the sums are then due.

If the Property is abandoned by Bo tovw r, or if, after 0)tice by Lender to Borrower that the condemnor offers to make
an award or settie a claim for damages, 3or.v wer fails to res) ond to Lender withia 30 days after the date the notice is given,

erder is authori. . 1 to collect and appl:- th: proceeds, at i s option, either to restoration or repair of the Property or to the
sun's secured by tus Security Instrument whu ther or not theo due.

Unless Lender and Borrower otherwis: agree in writio 7, any application o7 proceeds to principal shall not extend or
pus pone the due date of the monthly pay nein s referred to in | aragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbe: rance By Lenler Not a Waiver Extension of the time for payment or
maxlification of wnortization of the sums secv 'ed by this Secu ity Instryment granted by Lender to any successor in interest of
Borrower shall nct operate to release the lias lity of the ori 3 2al Borrower or Borrower's successors in interest. Lender shall
not be required © commence proceeding s ags inst any succe i ) in interest or refuse to extend time for payment or otherwise
mao lify amortization of the sums secured by s Security In:t ument by reason of iny demand made by the original Borrower
ot Borrower's successors in interest. Any fo - earance by Lea ler in exercising any right or remedy shall not be a waiver of or
pre:lude the exercise of any right or renx dy.

12. Successors and Assigns Bous d; ] vint and Sever: | Liability; Co-sigrers. The covenants and agreements of this
Secarity Instrunent shall bind and bene it tt 2 successors a1 assigns of Lender and Borrower, subject to the provisions of
parigraph 17. Borrower's ccvenants arvl aj; eements shall t: joint and several. Any Borrower who co-signs this Security
[nstrument but dees not execute the Note: (i is co-signing d is Security lastrumeat only to mortgage, grant and convey that
Botrower’s interest in the Property under the erms of this S x urity Instrument; (b) is not personally obligated to pay the sums
seciired by this Security Instrument; and (c) : grees that Lendk r and any other Bomower may agree to extend, modify, forbear
or nake any accommodations with regrd 1) the terms o this Security Instruraent or the Note without that Borrower’s
lonsent.

13. Loan Tharges. If the loan secur:d by this Secu ity Instrument is subject to a law which sets maximum loan
cha-ges, and that law is finaily interpretcd s) that the intere st or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, the a: (a) any such oan charge shall be reduced by the amount necessary to reduce
the charge to the germitted limit; and (b any sums already : llected from Borrower which exceeded permitted limits will be
refinded to Borrower. Lender may chocs e to make this refu v by reducing the priacipal owed under the Note or by making a
direct payment 10 Borrower. If a refund redu :es principal, 12 reduction will be rreated as a partial prepayment without any
prepayment charge under the Note.

14. Noticas. Any notice to Borrover orovided for i1 this Security instruruent shall be given by delivering it or by
mailing it by first class mail unless applu abl: law requires vs of another method. The notice shall be directed to the Property
Adilress or any otaer address Borrower d:sig7 ates by notice « Lender. Any notice to Lender shall be given by first class mail
‘0 1.ender’s address stated herein or anv othe - address Lence - designates by notice to Borrower. Any notice provided for in
this Security Insrrument shall be deemed o ha e been given :¢ Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabiliz’. 7°.ds Security Irs cument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. n the event th u any provision or clzuse of this Security Instrument or the Note
conilicts with applicable law, such confli:t sh dl not affect od er provisions of this Security Instrument or the Note which can
e tiven effect without the conflicting jworidon. To this «1d the provisions of this Security Instrument snd the Note are
Jeciared to be severable.

16. Borrower’s Copy. Borrower s1all ' e given one cor formed copy of the Mote and of this Security lustrument.

17. Transfer of the Property or a Ben oficinl Interes: n Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficil it ¢rest in Borro« it is sold or transferred and Borrower is not a natural person)
without Lender’s grior written consent, ) .eni :r may, at its of tion, require immediate payment in full of all sums secured by
this Security Instrament. However, this (ptin 1 shall not be » ercised by Lender if exercise is prohibited by federal law as of
the late of this Security Instrument.

WASHINGTONM - Single Family Page © of § Form 3048 9-90
Fenr ic Mec/Freddic Mac UNIFORM INSTRUMIS T ORIC:INAL (5-92) JT-12090-33

! SR TEEEE R 1 T TR ¥ S EE A TRt I | B T Y



SE 39266

If Lender cxercisss this option, Lz e shall give Bort wer notice of acceleration. The notice shall provide a period of
got less than 30 days from the date the 9otice is delivered o nailed within which Borrower must pay all sums secured by this
Security Instruracnt. 1f Borrower fails to p y these sums | rior to the expiraticn of this period, Lender may invoke any
reniedies permitted by this Security Instr ime ¢ without furtl¢ - notice or demand o1 Borrower.

18. Borrower’s Right to Reinstate [f Borrower i1 ets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument dis: »ntinued at an s time prior to the earlier of: (a) 5 days (or such other period as
zpplicable law may specify for reinstat:mer t) before sale ¢ the Property pursuant to any power of sale contained in this
Seq urity Instruracnt; or (b) entry of a jidg) ent enforcing d is Security lnstrumeat. Those conditions are that Borrower: (a)
pavs Lender all sums which then would se (b ¢ under this S x urity Instrument and the Note as if no acceleration had occurred;
(b) cures any Jufault of any other c(verzats or agreems is; () pays all expenses incurred in enforcing this Security
Ins trument. inchding. but not limited o, 1 ;asorable attoit sys' fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, L » der’s rights in the Property and Borrower's obligation to pay the
«wns secured by this Security Instnime shall contimx unchanged. Upon reinstatement by Borrower, this Security
e trument and the obligations secured her: oy shall remai 1 fully effective as if 110 acceleration had occurred. However, this
right to reinstate shall not apply in the cise - < acceleration 11 der paragraph 17.

19. Sale cf Note; Change of Loan ! ‘ervicer. The \te or a pamial intesest in the Note (together with this Security
in-trument) may be sold one or more im: without prio: otice to Borrower. A sale may result in a change in the entity
% 1own as the "Loan Servicer") that ¢ollect monthly payri nfs due under the Note and this Security Instrument. There also
muy be one or niore changes of the Lon & vicer unrelate¢ to a sale of the Notz. If there is a change of the Loan Servicer,
Borrower will be given written notice »f ta: change in ac ; rdance with paragraph 14 above and applicable law. The notice
w1l state the narme and address of the rew | oan Servicer 20 | the address to which payments should be made. The notice will
al0 contain any other information requ red 'y applicable I: v .

20. Hazardous Substances. Bor owe - shall not caus or permit the preseice, use, disposal, storage, or release of any
H zardous Subsiances on or in the Priper y. Borrower bl ot do, nor allo anyone else to do, anything affecting the
Property that is in violation of any Em iro1 nental Law. T1 - preceding two sent:nces shall not apply to the presence, use, or
sthrage on the Property of small quanti ies « f Hazardous Su stances that are gen:rally recognized to be appropriate to normal
residential uses: and to maintenance of ¢ie 1 perty.

Borrower shall promptly give Lerder vritten notice f any investigation, c'aim, demand, lawsuit or other action by any
governmental or regulatory agency or priv te party invol ng the Property and any Hazardous Substance or Environmental
L 1w of which Borrower has actual kno vle je. If Borrowe * earns, or is notified by any governmental or regulatory authority,
ttat any remcval or other remediation ¢f any Hazardo: Substance affecting the Property is mecessary, Borrower shall
p omptly take all necessary remedial ac fiors in accordance v ith Environmental Law.

As used m this paragraph 20, "Hizaic ous Substance s are those substances defined as toxic or hazardous substances by
Enviropmenta: Law and the following sut stances: gasolin :, kerosene, other flammable or toxic petroleum products, toxic
p:sticides and herbicides, volatile solv nts, materials cont:u 1ing asbestos or fornldehyde, and radioactive materials. As used
in this paragreph 20, "Environmental }.aw’ means federal | ws and laws of the jurisdiction where the Property is located that
relate to health, safety or environments | prc iection.

NON-UNIFORM COVENANTS Bor rower and Lend 't further covenant and agree as follows:

21. Acceleration; Remedies. [end r shall give atice to Borrower prior to acceleration following Borrower’s
treach of any covenant or agreem:at ii this Security nstrument (but not prior to acceleration under paragraph 17
L nless applicable law provides other wise . The notice 3 all specify: (a) the default; (b) the action required to cure the
cefault; (¢) e ‘Inte, not less than 30 day: from the date the notice is given to Borrower, by which the default must be
cured; and () that failure to cure tlie ¢« fauit on or bef re the date specified in the notice may result in acceleration of
{he sums secured by this Security Initruiient and sale o the Property at public auction at a date not less than 120 days
in the future. The notice shall furthr i form Borrowcr of the right to reinstate after acceleration, the right to bring a
(our{ action to assert the non-existeiice «{ a default or  ay other defense of Borrower to acceleration and sale, and any
other matters required to be incluced in the notice by ¢ pplicable law. If the default is not cured on or before the date
« pecified in the notice, Lender at its op'i yn may require immediate payment in full of all sums secured by this Security
'nstrument vvithout further demand and may invoke t1 : power of sale and any other remedies permitted by applicable
taw. Lender shall be entitled to col ect I expenses ir ¢ wrred in pursuing the remedies provided in this paragraph 2%,
‘ncluding, but not limited to, reasos abl: attorneys’ fees ind costs of title evi dence.

If Lende- invokes the power of szl Lender shall give written notice to Trustee of the occurrence of an event of
lefault and of Lender’s election to :auy the Property to be sold. Trustee 1nd Lender shall take such action regarding
1otice of sale and shall give such no ice; to Borrower 21 d to other persons as applicable law may require. After the time
required by aoplicable law and aft¢r paolication of the notice of sale, Trustee, without demand on Borrower, shall sell

11 the Property at public auction to the hi hest bidder a: he time and place and under the terms designated in the notice

FE of sale in ore or more parcels and in aay order Trust € determines. Truitee may postpone sale of the Froperty for a

4 period or periods permitted by app icab'e law by pub i - announcemest at the time and place fixed in the notice of sale.
Lender or its designee may purchas: the Property at an / sale.

Trustee shall deliver to the prrchs ser Trustee’s ¢ zed conveying the P’roperty without any covenant or warranty,
expressed o implied. The recitals in 1 he Trustee’s (i ed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apph the proceeds of U e sale in the folloving order: (a) to all expenses of the sale,
including, but not limited to, ruisors ble Trustee’s nd attorneys’ fees: (b) to all sums secured by this Security
Instrument; nnd (¢) any excess to 112 |» TSON OF Persen legally entitled to it or to the clerk of the superior court of the
county iz which the sale took place.

22. Reconveyance. Upon paymer: of all sums s2 ured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall currend) ¢ this Securit lnstrument and all rnotes evidencing debt secured by this Security
Instrument to Trustee. Trustee shal re:mvey the Projx rty without warrantv and without charge to the person or persons
legally entited to it. Such person or pers ns shall pay ai recordation costs.

; 23. Substitute Trustee. In accorda e with applica le law, Lender may from time to time appoint a Successor trustee to
any Trustee :ppointed hereunder v/10 11 § ceased to act Without conveyance of the Property, the successor trustee shall
II f succeed to all the title, power and du ies ¢ onferred upon 1 rustee herein and by applicable law.
NI T
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24. Use of Property. The Projerty is not used pria ipally for agricultur:1 or farming purposes.

25. Ricers to this Security Iistrv ment. If one o more riders are executed by Borrower and recorded together with
this Security instrument, the covenants : ud agreements f each such rider shall be incorporated into and shall amend and
supplement th2 covenants and agreen ent; of this Security Instrument as if the -ider(s) were a part of this Security Instrument.
[Check applicable box(es)]

(X] Adjustable Rate Rider [] Condo 1 inium Rider [] 14 Family Rider
[} Ciraduated Payment Rider [C] Planne 1 Unit Development Rider [C_] Biweekly Payment Rider

[] Ealloon Rider ["] Rate Iry rovement Rider [_] Second Home Rider
[ Oher(s) [specify)

BY SICNING BELOW, Borrover 1:cepts and agrx s to the terms and covenants contained in this Security Instrument
nd in any rider(s) executed by Borro ver : ad recorded wt 1 it.
Witnesses:

. é A I
i~/ % SNl L N 7 g[Sl

{1 USAN L. TEAMEY fmbm

(Scal)
Borrower

(Seal)
Borrower

{3 sace telow This Line F ¢ erved For Acknowledge nent]

STATE OF WASBINGTON, ], Lﬂm nmty ss:

On this 192 day onQ,wAC wé/'L /([< ! ('/ , before me the undersigned, a Notary Public in and for
th ¢ State of Warhington, duly commissionc: and sworn, p1 sonally appeared
SUSAN L. TEAMEY

by shebhey sipgred and sealed the said instr unent as hisé 3 ftheir free and voluntary act and deed, for the uses and purposes
theYei mentioncd. :
Witness 1uy hand and official seal affis «d the day and y 2ar in this certificate above written.

t (g\known i be the individual(s) d :sc1ired in and whi) executed the foregoi og instrument, and acknowledged to me that

My Commissi ires:
y Commission expires: 7/ / 7 / 0’?

OFFICIAL SEAL Public in : nd for the State of ¥ashingien rcsiding at:

) JESSICA WHITLATCH l d ®

=77 NOYARY PUBLIC - OREGOM ¢ -
COrAMISSION NO. 029491

MY COMWISSION EXPIRES NOV 07, 1017 [ ¢ JQUEST FOR ECONVEYANCE

TO TRUSTEE:

The undessigned is the holder of (ae 11 te or notes, s:¢ wed by this Deed of Trust. Said note or notes, together with all
ot ter indebtedness secured by this Dee¢ of ~ ‘rust, have bee 1 paid in full. You ar: hereby directed to cancel said note or notes
and this Deed of Trust, which are deliv sred hereby, and tc : sconvey, without wirranty, all the estate now held by you under
th s Deed of Trust to the person or persons | -gally entitled 1b sreto.

Duted:
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ADJUSTABLI, RATE RIDER

(LIBOR iiulex - Rate Caps)

THIS ADJUSTABLE RATE RIDE? is made this |.9TH day of DECEMBER , 1994 and is incorporated
ino and shall be deemed to amend and sup)) ement the Mot tage, Deed of Trust ur Security Deed (the "Security Instrument”) of
the same date given by the undersigned (th:: ‘Borrower”) tc - ecure Borrower's Acljustable Rate Note (the "Note") to
WESTAR FUNDING, INC.,

A WASHINGTON CORPORATION
(t1e "Lender") of the same date and cot erin : the property seribed in the Securicy Instrument and located at:

3605 3EUTITER PLAI
KLAMA'TH FALLS, Wi 97603
(Pre p 1ty Address)

THE NOTE CONTAINS PRC'/ISI )NS ALLOW!} G FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. TH: MN)TE LIMITS ~HE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONf TI} E AND THE A IAXIMUM RATE "HE BORROWER MUST PAY.

ADDITIONAL COVENANTS In . ddition to the ¢ wenants and agreements made in the Security Instrument, Borrower
a1d Lender furtier covenant and agree as fc lows:

4. INTEFREST RATE AND MOMTE?.Y PAYMENT CHANGES
The Note provides for an initiz) int: est rate of 10.25 %. The Note provides for changes in the interest rate and
e monthly payments, as follows:

4, INTERJST RATE AND MO} TH .Y PAYMEN [ CHANGES

(A) Change Dates

The interest rate [ will pay mie’ cbz age on the firt day of JULY 1995 , and on that day every sixth
rionth thereafter. Each date on whicl my i iterest rate cou | | change is called a "Change Date.”

(B) The Index

Beginring with the first Change {ate, my intercs rate will be based on an Index. The "Index” is the average of
iaterbank offered rates for six-month J.S. dollar-denomia ted deposits in the 1.ondon market ("LIBOR"), as published in 7he
Wall Street Journal. The most recenr [nd: « figure availahl : as of the first tusiness day of the month immediately preceding the
r1onth in whick the Change Date occws is -alled the "Curv ot Index.”

If the “ndex is no longer availale, -he Note Holder will choose a new irdex that is based upon comparable information.
“he Mote Holdzr will give me notice « f thi . choice.

(C) Calculation of Changes

Before each Change Date, the !lote {older will cal: Jate my new interest rate by adding
J"IVE AND THREE TENTHS percentage points ( 5.30 %)
15 the Current (ndex. The Note Holcer '+l then round d e result of this addi ion to the nearest one-eighth of one percentage
point (0.125¢% . Subject to the limits stax din Section 4 1) below, this round-d amount will be my new interest rate until the
next Change Date.

The Nowe Holder will then determi te the amount ¢ f the monthly payment that would be sufficient to repay the unpaid
principal that | am expected to owe at the hange Date ir - ull on the maturity date at my new interest rate in substantially equal
payments. The result of this calculation v/ 11 be the new = ¢ ount of my monthly payment.

(D) Limits on Interest Rat: Cl: nges

The irtcrest rate I am required to -y at the first (1 ange Date will not b2 greater than 11.25 % or less than

10.25 %. Thereafter, my irvere:s rate will never be increased or decreased on any single Change Date by more than
ONE percentage point(s) ( 1.00 %)
yom the rae of interest 1 have teen paying for e preceding six months. My interest rate will pever be greater
han 17.25 %. MY INT'EF 3ST RATE !'LOOR WILL NEVER BE BELOW MY INTEREST
START RATE OF 10.25%

(E) Iffective Date of Char ges

My new interest rate will becime ffective on eal: Change Date. I will pay the amount of my new monthly payment
seginning on the first monthly payme it da e after the Ch: ge Date until the amowit of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or irail to me a no'i e of any changes in my interest rate and the amount of my monthly
payment before the effective date of :my « hange. The non ce will include information required by law to be given me and also
the title and -elephone number of a p¢ rsoit who will answs any question I may have regarding the notice.

B. TRANSFER OF THE PROP/IR'T ¥ OR A BENII ICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security [ns1 ament is amer} d t0 read as follows:

Tran:fer of the Property or 1. Bes eficial Interest in Borrower. If alt or any part of the Property or any interest in it is
sold or transferred (or if a beneficial int: est in Borrow: is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender -uay, at its opd m, require immediate payment in full of ail sums secured by this
Security Instrument. However, this 0 )ior shall aot be ey.¢ xcised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. Lender als shall mot excr sise this option if: «a) Borrower causes to be submitted to Lender
information required by Lender to alua e the intended * ransferee as if a new loan were being made to the transferee and (b)
Lender reasonably determines that L¢ nder s security will 1 ot be impaired by th: loan assumption and that the risk of a breach of
any covenant or agreement in this Sex urin Instoument is 1 ceptable to Lender.
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To the extent permitted by ajpylic:i le law, Lende: uay charge a reasonable fee as a condition to Lender’s consent to the
loan assumption, Lender may also 1 quir : the transferee 13 sign an assumption agreement that is acceptable to Lender and thas
obligates the wransferee to keep all tf e pr mises and agr: ments made in the Hote and in this Security Instrument. Borrower
will continue -0 be obligated under tf e N« te and this Secu ity Instrument unles: Lender releases Borrower in writing.

If Lencer exercises the option to i1 quire immedia x payment i full, Leader shall give Borrower notice of acceleration.
The notice :shall provide a period <f n) less than 30 tays from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by th s Security Instr ument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any re1 edies permitted by this Security Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW, Bortowes accepts and : ¢ ®ees to the terms apd covenants contained in this Adjustable Rate
Rider.

7
\ELM X\d‘/ﬁ/w (Seal)

, {USAN L. TEAIEY

STATI: OF OREGON: COUNTY OF KLAM¢s! H: s$.

Filed for record at request of touirtain Title Jo the 30th day
of .. Dec_ AD., 19 _ 96 t__1:56 _ oclock __P__M., and duly recorded in Voi. M94 ,
of ___  ___Morrgages .. onPage_ 39263 .

Evel Bichn County Clerk
FEE  540.00 By Sedliedeanst Sf VUL ol e
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