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THL3 MORTGAGE 1g DATED DEC/iIMF ER 29, 1994. pe
INTTIAL TRUSTEES OF THE "ROBp RT 3,

FEE SIMPLE, whose address is 2048 pp

and WESTERN BANK, whose address

(referred to below as "Lender"),

the foil wing described reaf 2
Tights ¢f way, ang appurten ight: . €8 a1 ditch rights (in in utilities with ditch or irmigation fights); and ajj
other rights, royalties, ang profits relating to the resl proy erty, Including w 4 out fimitation aj minerals, oil, gas, geothermal ang similar matters, located

in KLAMATH County, State of Oregon (the Regp Propert-- );

15 FEET OFF THE WESTERL1 Sh
IN BLOCK 136 OF THE ;
EXCEPTING HOWEY

WESTERLY §

The Renl pr i 3 " Y y . The
Real Prop arty tax identifization numbe,

Grantor p esently assigns to Lender all of Grantor's right, title, ang interest n ang fo all feases of the Property ang all Rents from the Property. in
addition, Cirantor grants 1o Lender a Uniform Commey sial Cade Sacurity intere 1 in the Personal Property ang Rents,

DEFINITI NS, The following words shall have the 1¢ low: g meanings whe 1 1gaq in this Mortgage. Terms not otherwise defined in this Mortgage shajj
have the eanings atiribitod to such terms in the Un forn: >ommercial Cog 1 All referances to dollar amounts shall mean amounts in lawfy) money of
the United States of America,
Borro'ver., The word *Borrower” Means each an4 e\, Y person or enty signing the Note, including withoyt limitation ROBERT E. VEATCH, AN
INDIVIDUAL, MARTHA M. VEATCH, AN INDIVIDY AL 4 ¢ ROBERT E, vt TCH AND MARTHA M, /EATCH, INITIAL TRUSTEES OF THE "ROBERT
E. VEATCH 1984 TRUST UTA DATED OCTOBER 30, ‘384 .

Existin Indebtedness, The words "Existing Indety: 8dn3 " mean the indnt tedness described belo x in the Existing Indebtedness section of this
Mongaje.
Graota:-. The word ' Grantor” means any ang aj Pers ns and entitigg 3 scuting this Mortgage. including withoyt limitation gy Grantors nameg
he Grantor 15 the mortgagor under this Vior ¢ age. Any Grant » who slgns this M, 18, bul does not sign the Note, is signing this
Uag:e only 1o gran- apg convey that Grantor'g | eres tin tha Reay Prope 1y and 1o grant a secunty Interest in Grantor's interest in the Rents ang
Persone | Property to |, wder and is not Personally I ilg | nder the Notg 6xC pt as otherwigg Provided by contract or law.

Guarant oy, The word "Guarantor’ means and incl ide: vithout limitation € ich and ajj of the guarentors, Sureties, and accommodation parties in
conrecton with the Inceatednags.

Improve nenys. The viord "Improvements” mears ani inclydag withou t imitation gy existing and future improvements. fixtures,

structure s, mobile homes affixad on the Real Prope: 8 fes, iions, ction on the Rea| Property.

Indebtocd ees. The word Indebtedness means afl {iing; .

Lendy discharge obiications

merest 54 sych amourtz ag

NK, it s, *cessors angd ag: it 1. The Lendor is the mor,

Mortgaga. The “ord "Mcrigage” maoans thig Mortgagi: bg\ ‘éen Grantor anc , ender, and Inciudpg witho
TRIeSt prg visions relating 1o the Parsonal Property ari 1 Ren 3.
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Coniplémee with Gaverrmental Requirements. Gr.nto- shall promplly cor ply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicablo to 1t 3 use or occup u cy .of the Property, Including without limitatio

Disabiites Act.  Grantor may cantest in good fath er ¢ such law, ordia tnce, or regulation and withhold compliance

Inclucing appropriate appeals, so long as Granter hes notified Lender I writing prior to doing so and so long as, i

Lendoar's: intarests in the Property are rot jeoparcized. Lender may req iire Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

. whi F arty are reasonably necassary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare ir rediately due and payable all sums secured by this Mortgage upon the
sele or transter, without the Lender's prior written consent, « f all or any part ¢ f the Real Property, or any interest in the Rea! Property. A "sale or
fransfer” means the conveyance of Real P ¢ ht, ti st therein; whether lagal, beneficial or equitable; whether voluntary or
involuntary: w hether by outr:ght sale, deed, installment ¢ ale > ntract, land contr: ct, contract for deed, leaseho!d interest with a term greater than three
(3) years, leate~opiion contract, or by sale, assignment, or tr¢ 1sfer of any ben«t sial interest in or to any land trust holding title to the Real Property, or
by any othar method of conv3yance of Real Property i teres . it any Granto - ; a corporation, partne:ship or limited liability company, transfer also
includes any ¢hange in ownarship of mora than twenty-1 ve [ ¢ ‘cent (25%) of tha ‘oting stock, partnership interests or limited liability company interests,
as 1he case may be, of Granor, However, this option st i not be exercised by . nder if such exercisa is prohibited by federal law or by Oregon law.

TAXES AND _IENS. The fo llowing provisions relating to the . xes and liens on t e Property are a part of this Mortgage.

Payment. Grantor shall Fay when due (and in all @ %ent; arior 1o delinque y) all taxes, payroll taxes, special taxes, assessments, water charges
and sew.r servicoe chargas levied against or on accoun of the Propernty :nd shall pay whan dua all claims for work done on or for services
renderad or material furmshed to the Property. Giantor : hail maintain the | roperty free of all liens naving priority over or equal to the interest of
Lendar under this Mortgage, except for the lien of 1axe:: 1nd assessment:: wt due, except for the Existing Indebtedness referred to below, and
except as otherwisa provided in the following paragr iph.

Right To Contest. Grantor may withhold payment of any ax, assessment, > claim in connaction with a good faith dispute over the obligation to
pay, so lcng as Lender's interest in the Property is r it je rardized. If a lien wises or is filed as a resuit of nonpayment, Grantor shall within fifteen
(15) days after the lien enses or, it a lien is filed, wittin fit .en (15) days afty Grantor has notice of the filing, secure the discharge of the lien, or if
requestec by Lender, depoasit with Lender cash or & uffics it corporate sur 3 / bond or other security satisfactory to Lender in an amount sufficient
to dischar ge the lien plus any costs and attorneys' es o other charges the * could accrue as a resuit of a foreclosure or sale under the lien. In
any conte st, Grantor shall defend itself and Lender 41d s Ul satisty any ad\ ¢ se judgment befora enforcement against the Property. Grantor shall
name Lander as an addiional obligee under any surety b 1d furnished in tr e contest proceedings.

Evidence of Payment. Grantor shall upon demand urni; ' to Lender satis 2 story evidence of paymant of the taxes or assessments and shall
euthorize “he appropriata governmental official to dilive- 'o Lender at an ime a written statement of the taxes and assessmants against the
Property.

Notice of Construction. Grantor shall notify Lender a leas fifteen (15) days 1 efore any work is commenced, any services are furnished, or any
materials ¢ re supplied to the Property, if any mechani s | ¢ 1, materialmen’s fi: -n, o other lien could b3 asserted on account of the work, services,
or materials. Grantor will upon request of Lender fur tish 1 » Lender advancs assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements

PROPERTY DA MAGE INSURANCE. The following provis ons 1 alating to insuring e Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure ana mar tain policies of fi€ insurance with standard extended Coverage endorsements on a
replacement basis for the full insurable value covering; all | provements on U e Real Property In an emount sufficient to avoid application of any
coinsuranc 3 clause, and aith a standard mortgagee « faus« in favor of Lence . Grantor shell also pracure and maintain comprehensive gyeneral
liability insw rance in such coverage amounts as Lend¢r my i nder being named as additional insureds in such liability
nsurance policies. Additionally, Grantor shall maintain su other insurance . nciuding but not limitad to hazard, business interruption and boiler
insuranca ¢ s Lender may require. Policies shali be \v itten 9y such insurance companies and in such form as may be reasonably acceptable to
Lender. Grantor shall deliver to Lender certificates of covz age from each i x Jrer containing a stipulation that coverage will not be cancelled or
ciminished without a minimum of ten (10) days’ prior w ritte 1 notice to Lender a 'd riot containing any disclaimer of the insurer’s liability for failure to
give such nofice. Each insurance policy aiso shall incl ide : n endorsement fr viding that coverage in favor of Le

way by any act, omission r defauit of Grantor or any -ithe- serson. Should ' 3 Real Property at any time beco

by the Director of the Feceral Emergency Managema 1t Ajncy as a speciz! loo

Fiood Insuriince, 1o the extent such insurance is required !y Lender and is cr Jecomas

principal ba ance of the loan or the maximum limit of o wver 1 1@ that is availabia whichever is less.

Application »f Proceeds. Grantor shall promptly notify ! ence - of any loss or cg nage to the Property. |ender may make proof of loss if Grantor
fails 10 co so within fiftean (18) days of the casualty. \ heti« r or not Lender's ¢ scurity is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indabtadness, payment of any | en « ecling the Propen 1, or the restoration and repair of the Property. If Lender elects to
apply tha pricesds to restoration and repair, Grantor s1all - pair or raplace t v damaged or destroyac Improvements in a manner satisfactory to
tender. Lender shall, upon satistactory proof of such per diture, pay or rei 1 surse Grantor from the proceeds for the reasonable cost of repair
0r restoraio 1 if Grantor is 10t in default hersunder. Ay p « ceeds which ha ¢ not been disbursed within 180 days after their receipt and which
Lender has 1ot committed to the rapair or restoration o the roperty shall be v sed first to Pay any amcunt owing to Lender under this Mortgage,
than to prepay accrued interast, and the remainder, it any shall be applied x the principal balance of the Indebtedness. If Lender holds any
proceeds aft r payment in uil of the Indebtedness, suci prec seds shall be pa 3 ‘o Grantor.

Unexpired Insurance at Salc. Any unoxpired insurance shal aure o the bencfi of, and pass 10, the purchaser of the Property covered by this
Mortgage at ny trustee's sale or other sale held under t1a p visions of this M. u gage, or at any foreclosure sale of such Property.

Compliance viith Existing Indebtedness. During the perio 1 in v hich any Existing | 'debtedness described below is In effect, compliance with the
insurance provisions contained in the instrument aviden :ing ¢ uch Existing Indet ‘edness shall constitute compiiance with the insurance provisions
under this Marigage, to the extent compliance with ths terr1; of this Mortgace would constitute a duplication of insurance requirement. If any
proceeds froin the insuranca become payable on loss, ‘he 1 avisions in this A 'c 1gage for division of proceeds shall apply only to that portion of
the proceeds not payable to the holder of the Existing Ini lebt 3 fness

Granter’s Report on Insurarcc, Upon request of Lender, ho+ aver not more tha 1 once a year, Grantor <halj furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the ins:) ar; (b) the risks n sured; (c) the amount of the policy; (d) the property insured, the
then cument 1eplacement vzlug of such property, and % e i ¢ nner of determinr 3 that value; and () the expiration date of the policy. Grantor
shall, upon re Juest of Lander, have an independent appi aise- satisfactory to Le ' er determine tha cash value replacement cost of the Property.

E3PENDITURES 1Y LENDER. Grantor fails to comply with any rovision of this M ic igage, including any otligation to maintain Existing Indebtedness
In good standing a3 required belcw, or it any action or proces ding 3 commenced th 1t would materially affect L_ender's interests in the Property, Lender
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on Grantor's behalf may, but shalil not be requira | to, 1 ke any action thx Lender deems approprate. Any amount that Lender expends in so doing will
beer Iterest at the rata charged under the Nots fron: he date incumrec « r paid by Lender to the date of fepayment by Grantor. Al such expenses, at
Lender's option, will :a) be payable on deman 1, (t) be added to ti balance of tha Note ang be apportioned among and be payable with any
instalnent payments: 19 become due during eltter | the term of any « pplicable insurarice policy or (i) the femaining term of the Note, or (c) be

WARF ANTY; DEFENSE OF TITLE. The followi 9 p-c visions relating to 'wnership of the Property are a part of this Mortgage.

Ttle. Grantor warrants that: (a) Grantor hc ids 3>0d and market: t e title of record to the Property in fes simple, free and clear of ajl liens and
encumbrances cther than those set forth in he 3al Property des:r ation or in the Existing Indebtedness section below or in any title insurance
policy, tite report, or final title opinion issued in 1 or of, and accer t d by, Lender in connection with this Mortgage, and (b) Grantor has the full
richt, power, ang authonly to execute and da ver t is Mortgage to L 3 der.

D¢ fense of Title. Subject to the exception in the F aragraph above, ( rantor warrant; and will forever defend the title 1o the Property against the
lavdul claims of all oersons. In the event any actii) » or proceeding i3 :ommencad that questions Grantor's title or the interest of Lender under this

cause tc be delivarad, to Lender such instrum nts : s Lender may re-J1 est from time to time to oermit such participation.

Co npliance With Laws. Grantor warrants t1at 1 o Property and ( rantor's use of the Property complies with all existing applicable laws,
orcinances, and ragulations of governmental ¢ uthcr fies,

EXISTING INDEBTEDNESS. The following provisi ins - ncerning existing ndebtedness (the "Existing Indebtedness”) are a part of this Marigage.

Exiiting Lien. The fien of this Mortgage secu fing 1 1e Indebtedness [ 18y be secondary and inferior 1o the lien securing Payment of an existing
obligation with an account number of 0023884 -80) to Western Bar k described as: Deed of Trust dated April 26, 1994 and recorded in volume
Mg« page 135€2. The existing obligation has a ¢, rent principal bale 1ca of approximately $73,722.00 and is in the original principal amount of
$75 000.00. The obligation has the following ¢ aym¢ nt tenms: Monthy principal and interest - $738.64. Grantor expressly covenants and agrees
lo pay, or see to the payment of, the Existing inde > edness and to pre vent any defauit on such indebtedness, any default under the instruments
avicencing such indebtedness, or any default L nde- 1ny security doct r ents for such indebtedress.

Defiult. if the paymant of any instaliment of pr ncipe or any interest ¢ n the Existing Indebtedness is not made within the time required by the note
avidancing such incebtedness, or should a defa it occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therain, then, at the o stion of Lender, the It abtedness sacured by :his Mortgage shall become immediately due and
rayeble, and this Mortgage shall be in default,

No Modification. Grantor shall not enter into a Y &¢ "eement with the | older of any mortgage, deed of trust, or other security agreement which
has prionity over this Mortgage by which that acreern nt is modified, £n anded, extended, or rerewed without the prior written consent of Lender.
Grantor shall neither request nor accept any futt re ac sances under an/ uch security agreement without the prior written consent of Lender.

CONDEMNATION, The fallowing provisions relating to ¢ ¢ rdemnation of the Sroperty are a part of thig Mortgage.

Application of Net Proceeds. |f all or any part of the ¢ ‘operty is conder ed by eminent domain proceedings or by any proceeding or purchase
in liu of condemnation, Lender may atits electi »n 1o ire that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the: repair or restoration of the Property. The 1at > oceads of the avz -d shall mean the award after payment of all reasonable costs, expenses,
and ¢ ftorneys’ fees incumred by Lender in connex tion 1 iith the condemna on.

Proce:dings. if any proceeding in condemnatio 1 is f ad, Grantor shal | romptly notify Lender in writing, and Grantor shall promptly take such
steps as may be hecessary to defend the action ind ¢ stain the award. ( rantor may be the nominal party in such procesding. but Lander shall be
entitled to participate in the proceeding and to b rept :sented in the pra eeding by counsel of its own choice, and Grantor will deliver or cause to
be deivered to Lencer such instruments as may )e rouested by it fron me to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOV ERNMENTAL A ( THORITIES. The following provisions relating to governmentay taxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon requast by Lender, Grantor ¢ 1alf execute such documents in addition 1o this Mortgage and take
whateser other action s requested by Lender to periz it and continue 1 ¢ 1der’s lien on the Real Property. Grantor shaf reimburse Lender for all
laxes. as described below, together with all expe 1ses 1curred in recorciii g, perfecting or continuing this Mortgage, including without limitation aj)
taxes. ‘ses, documen tary stamps, and other charges recerding or reg:s ering this Mongage.

Taxes, The following shall constitute taxes to whizh t1 3 section applies () a specific 1ax upon this type of Mortgage or upon all or any part of
the Inc ebtedness secured by this Mortgage; (b) : spx ific tax on Borrovx r which Borrower is authorized or required to deduct from payments on
the Incebtedness secured by this type of Mortgac e; <) a tax on this tya. of Mortgage chargeab'e against the Lender or the halder of the Note;
and (c} a spacific tax on all or any portion of tho | idsb ydness or on Payn ents of principal and intarest made by Borrower

Subsequent Taxes. it any tax to which this sectior ap)y 88 is enacted sub ‘aquent to the date of this Mortgage, this event shall have the same
efect as an Event of Nefauit (as defined below), ¢ nd 1. nder may exerci any or alt of its availabie remedies for an Event of Default as provided
below uniess Grantor either (a) pays the tax bef T8 It Jecomes delinqu¢ 1, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits viith Lerder cash or a sufficia it cor yorate surety borc or other security satisfa:tory to Lender.

SECURITY AGREEMENT; FINANCING STATEMEN1S. g following prov s sns relating to this Morigage as a security agreement are a part of this
Mortgage.

Security Agreement. Thig instrument shall constitut s g 3 curity agreemen *  the extent any of the Property constitutes fixtures or other personal
praperty, and Lender shall have all of the rights of ¢ sec. ed party under v Uniform Commercial Cade ag amended from tima to time.

Security Interest. Upon request by Lender, Grantor she! execute financin j statements and take whatever other action is requested by Lender to
perfact and continue Lender's security interest in 116 F nts and Person::| roperty. in addition to recording this Mortgage in the real property
records, Lender may, at any time and without fu ther wthorization froim Grantor, file executed counterparts, copies or reproductions of this
Mortgags as a financing statement, Grantor shall reini urse Lender for ¢ | expenses incurred in perfecting or continuing this security interest.
Upon detault, Grantor shajj assemble the Personal | 'rope ty in a manner &1 at a place rensonably convenient to Grantor and Lender and maks kt
avallable to Lender within three (3) days after recalp of \v itten demand fro T Lendar.

Addressei. The malling addresses of Grantor (dastor, ind Lender (secy ed party), from which nformation coneerning the security interest
grantad by this Mortgage may be obtained (each as requi ad by the Unifonn Commercial Code), are as stated on the first page of this Mortgage.
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12-29.1994 MORTGAGE
Loar No 999, '(Conﬁnned)

s===z

age, the granting of such cop
consant is required,

TACH GRANTOR ACKNOWLED( ks | AVING READ \. L THE PROVISIONS oF THIS MORTGAGE, AND EACH GRANTOR AGREES T0 IT
GR§1\17R: ~
< TR L x 2 2% @MT e
u'%‘b& N - Rustes x 2w I & LI |
ROBERTE. VEATCH MARTHA M, VEATeR — — 2 Dsveme— ,
— \-N\\
INDIVI) AL ACKNOW LEDGMENT
STATE o1 Oregon o 0
)s
th
COUNTY 0F Klama L K
—_—

On this day beforg me,

the undersigne: No ¥ Pugic, parsor a Y appeared ROBERT E. VEATCH and MARTHA M, VEA
individualg Jescribed in ang who execy'ed i ¢ Mortgage, anc ; cknowledged that the
for the uses P, ntionec!.

#ps therein

TCH, to me known to be the
Y signed the Mortgage

as their free ang voluntary act and deed,
29th December 94
— N day of __ s 19
— _ Y —_
) Residing at Klamath Falli, Oregon
_Oragon . My commission expires S=11- 1998
§§ T PruSurvices, tne, i fights reserved. JOR-Go3 vi ATCHILLN ca.ovi)
S7ATE OF OREGON: COUNTY OF LA 4ATH: SS.

Fi'ed for record a1 requestof __ —Xlamath Coune Title 0 the 3rd
of —————-dJan _ Ap g9 95 _a —L0:31 ___ oclock A M.
of

——=____ day
- and duly recorded in Vol. M95 .
—_— 18 _ _ _ on Pag: __ 4
Bernetha ¢, 1 tsch
FEZ $40.00

Coumy' Clerk
By X0 -




